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Mozambique 
fights many 
battles, Page 6 
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World news 


Moscow 
warns on 
nuclear 
test ban 

Soviet Union warned that it could 
sot ma intain its nuclear test mora- 
* torium indefinitely and said a ded- 
sion on the resumption of tpstfng 
next year depended on the US. 

YnU Vorontsov, a first deputy for- 
eign mi ni ster, told a news confer- 
ence the US was seeking military 
superiority over the Soviet Union 
by continuing its tests and forging 
. ahead with President Reagan’s Star 
Wars programme. 

“In these conditions, it would put 
the security of the Soviet Union and 
its allies in danger, to continue our 
moratorium indefinitely'' he said. 
He added that Moscow’s decision 
would depend bn “the behaviour of 
the Reagan Administration be- 
tween now and the end aE the year." 
Page3 

SA killings 

Fabian Ribiero, a black anti-apart- 
heid activist known to thousands of 
poor South Africans as The Peo- 
ple’s Doctor” was shot dead with his 
wife outside their home in Pretor- 
ia's black township of MamelodL 
Pages 

Fraga resigns 

Manuel Fraga resigned as leader of 
Spain's main opposition party, Pop- 
ular Alliance, after its rout in Sun- 
day's Basque election, opening the 
way for a reorganisation of the po- 
litical right Analysis, Page 2 

Delhi army on alert 

The anny was placed on alert in 
New Delhi after ~ rioting Hind™ 
sacked Sikh hemes and shops in an 
angry backlash to the weekend 
massacre of 24 Hindus in Punjab. 
Page 6 

Rhine contamination 

Lanza Werfce, a Swiss-owned diem-, 
ical company in West Germany said 
an accident cfeu&d refcew^ poSu- 
tion of the Rhine . but /posed no 
danger to heaKlib The^tfia&ssnre 
came after S wi tze rl and pqwpseti 
strong new measures to prevent 
further accidents of the type that 
caused last month's pollution disas- 
ter on the river. Page 2 

Lagos aidfor ANC .. 

Nigeria has said it will give' South 
African guerrillas more military 
and financial help in theirfight 
against the white-dominated Gov- 
ernment, the president of the out- 
lawed African National Congress, 
Oliver Tambo.said. 

Surinam emergency 

Surinam Government said that doz- 
ens of rebels were believed to have 
died d u ring an army offensive that 
began on Friday and prompted the 
declaration of a partial state of 
emergency. 

IRA extradition 

Two IRA fugitives lost th eir fin al 
Dutch court case to delay extradi- 
tion to Britain. Brendan McFariane 
and Gerard Kelly broke out of the 
Maze prison in Northern Ireland in 
1983. 

Dock strike call 

The Confederation Genferale du 
Travail, a Communist-led union 


a Ivory sales ban 

■ ^ — - 1 a 4n 


* * 

Tanzania announced a total ban on 

. ivory sales to curbpoachingrf ele- 
phants, with dealers ordered to 
tend in their trading licences by 
December 30 


dockworkers called for a nation- 
wide strike at the country's ports to- 
day. 

New Caledonia vote 

UN General Assembly declared 
France’s Pacific possession of New 
Caledonia a non-self-go veming ter- 
ritory and subject to UN decolonisa- 
tion procedures. 

Anti-terrorism pact 

Israel and Italy are to sign a part 
this week to co-operate m combat- 
ing terrorism, Israeli Police Minis- 
ter Chaim Bar- lev said. 


US ‘set 
for 3% 
growth in 
quarter 9 

US INDEX Of leading ftTrtnnmir in- 
dicators, designed to predict toe 
economic outlook, rose a healthy 04 
per cent in October, an increase 
which lends support to projections 
of economists expecting real 
growth of about 3 per cent in the 
fourth quarter. Page 4 

FUJI HEAVY Industries and Isosi 
Motors, two major Japanese vehicle 
makers, are to build a S500m plant 
to manufacture up to 240,000 cars 
and trucks a year at Lafayette, Indi- 
ana. ■ ■ ■ 

WALL STREET: By 3 pm the Dow 
Jones industrial average was 30.37 
higher at 1,94241 Page 38 

LONDON: A convincing rally fid- 
lowed Wall Street's early upturn, 
firmer sterling and the latest UK 
reserves data. The FT Ordinary in- 
dex rose 54 to 1478.4 and the FT- 
SE 100 dosed with a 7.7 gain at 
142540. Page 38 

TOKYO: Mounting concern over 
high prices took equities lower at 
though there was some scattered 
buying . The Nikkei market aver- 
age fell 11741 to dose at 1809047. 
Page 38 

GOLD feD S4 to $387.75 on the Lon- 
don bullion market It also fell in 
Zurich to S389A0 ($39545). Page 30 

DOLLAR rose in London to DM 
1.9725 (DM 14660). It also rose to 
Y1624 (716240); SFr 14440 (SFr 
14375); FFr 6.4825 (FFr 6.44). On 
Bank of England figures the dol- 
lar’s exchange rate index rose to 
1094 from 109.7. Page 31 

STERLING feQ in London to 
SL4345 ($1.4380). It also fell to 
Y232J25 (Y233.25); but rose to DM 
2.83 (mi 24275); to SFr 24575 (SFr 
24550); to FFr 947 (FFr 946). The 
pound’s exchange rate index &H 0 J 
to 67.8. Page 31 

CANADIAN TIRE: Two members of 
the family controlling the Canadian 
hardware and automotive parts dis- 
tributor- have agreed- to- sell their 
shares to a group representing the 
cofipfcny’s 311 dea lers . Page 22 

GIST-BROCADES, Dutdi btotech- 
ncilo^ omcenL to boy a Ba- 
hAman factory from Smrthkfine 
Beckman, US pharmaceuticals 
company, to , use far making a key 
ingredient in cephalosporine antib- 
iotics. Page 22 

FRENCH Government has chosen 
Credit Lyonnaise, UK merchant 
bank, to advise it on the privatisa- 
tion of Compagnie Generate 
des Constructions Tdeph o ni q ues 
(CGCT), troubled telecommunica- 
tions equipment maker, foge 19 

ROYAL BANK of Canada reported 
virtually unchanged earnings for 
1986 at C$4884m (USS3544m) com- 
pared with $488-lm a year ago. 
However, fourth-quarter earnin gs 
declined sharply. Page 19 
PEUGEOT sates outside Western 
Europe are expected to taxable by 
between 25 per cent and 30 per cent 
this year compared with last year 
because of the sharp decline in 
shipments of car kits to Nigeria and 
Iran. Page 19 

NORDIC countries are again con- 
sidering platw for a natural gas net- 
work that would link individual 
countries’ existing gas pipelines 
and extend their range. Page 5 
W. R. GRACE, US ch e micals and 
natural resources group, has carri- 
ed out a further large disposal of re- 
tailing interests, with the sale to a 
manag e ment group of its Cham of 
about 200 home centres tor $250m 
in cash. Page 19 

NORWAY’S central bank an- 
nounced a 2 per cent increase in its 

key interest rate on overnight de- 
posits to 16 per cent, reflecting 
mounting pressure cm the krone in 
foreign exchange markets, a se n i o r 
hanV official said. Page3 

ITALIAN Government is holding 
out the prospect of liberal ising pet- 
rol prices from next June after dec- 
ades of price controL 

HUNGARIAN Government has fro- 
zen baric wages until next April as 
a prelude to the introduction of 

measures to link wages more cfose- 

ly with performance. 


Reagan clears way 
for independent 
arms deal probe 

BY STEWART FLEMING AND LIONEL BARBER IN WASHINGTON 


PRESIDENT Ronald Reagan yes- 
terday n a me d a new US National 
Security Adviser and cleared toe 
way for the appointment erf an inde- 
pendent counsel to investigate the 
Iran arms scandal. The moves are 
aimed at restoring confidence in 
President Reagan's leadership and 

hlS Arintini^ h l Jlfa) n 

The new National Security Advis- 
er is Mr Frank Cariucd, a former 
deputy director of the Central Intel- 
ligence Agency (CIA) under Presi- 
dent Jimmy Carter. 

In a noon ad dr ess c ar ried on na- 
tionwide trivision, Mr Reagan 
claimed that he was doing “every- 
thing in my power to wi« 1 ca *n the 
facts known to the American peo- 
ple." The President pledged to co- 
operate with Congress in order to 
get to the botton of the affair. He 
promised that if illegal acts had 
been committed, those responsible 
would be brought to justice. 

The President's address came in 
the wake of polls showing a slump 
in his popularity to its lowest point 
since toe recession in 1982, continu- 
ing scepticism about whether or not 
he had been telling the truth about 
the Iranian arms deals 
flmt Americans had lost confidence 
in his handling of foreign affairs. 

Mr Frank Cariucd, who has also 
served as US ambassador to Portu- 
gal, win succeed Vice-Admiral John 
Brindezter, President Reagan’s 


fourth national security adviser, 
who resigned last week. 

Mr Cariacci is known as a tough 
independent minded professional 
diplomat, who served until 1982 as 
Deputy Secretary at the Depart- 
ment of Defence wndm- Mr Caspar 
Weinberger. 

Moments after the Pr es ident's 
five minute speech, Mr Edwin 
Meese, the US Attorney General 
ft friend of Mr Reagan, 
announced at the Justice Depart- 
ment that he had recommended toe 
appointment of an independent 
counsed who has not yet been 
mmiwi- His rote would be to investi- 
gate possible violations of criminal 

law in the diverting of up to $30m of 

p rofits from arms sales to ban to 
support the Contra rebels in Nicara- 
gua. 

Mr Meese has led a Justice De- 
partment and FBI inquiry into the 
Iranian airnd sustained 

criticism that his role was unten- 
able because he had provided legal 
advice on the President’s decision 
last January to sell arms to ban 

WithOOt informing Cong rCSS. 

Yesterday’s White House an- 
nouncements followed the launch 
on Monday of a full-scale indepen- 
dent inquiry into the operations of 
the National Security Council's 
staff fay three prominent public ser- 
vants led by former Senator John 


Tower, a conservative Republican 
from Texas. 

The latest White House moves 
are seen to mark a decisive shift 
bom the confrontational approach 
to the Congress and the press 
which characterised the Reagan 
Administration's initial response to 
the revelations last week. This ap- 
proach led to charges that the 
White House was conducting a 
cover-up of a major foreign policy 
and political blunder. 

Senior Republicans, ted by Sena- 
tor Robert Dote who yesterday met 
Mr Reagan, expressed alarm about 
the damage to toe Presidency and 
to their party’s election prospects in 
1988 if Mr Reagan failed to regain 
the initiative. 

The threat to Mr Reagan from 
the scandal was underscored yes- 
terday by press reports about 14 
hoars of closed door testimony to 
the Senate Intelligence Committee 
on Monday. Mr Robert McFariane, 
the Presidents former National Se- 
curity Adviser and Lt Col Oliver 
North, the National Security Coun- 
cil staff official at the centre of the 
covert White House operations to 
supportthe Contras and sen arms 
to Iran, were before toe committee. 

The New York Times newspaper 
reported yesterday that Lt Col 

Continued on Page 18 

Background, Page 4 


French enter $70bn 
Norwegian gas deal 


BY LUCY KEULAWAY IN LONDON 


THE FRENCH Government has 
agreed to participate in ft S70bn gas. 
deal with Norway, giving the go- 
ahead to the deydopment of two 
major Norwegian gas-fields. Troll 
and Sbspner. 

France, which bad been threaten- 
ing to pull out cf an agreement 
reached earlier this year between 
Norway and a consortium of Euro- 
pean buyers, and had been demand- 
ing preferential treatment, yester- 
day committed itself to buy Bhn cu- 
bic metres a year, 25 per cent less 
than the volumes initaDy agreed up- 
on. 

The decision was met with relief 
in Norway where it had been feared 
that a French withdrawal would 
tead to a more modest and less prof- 
itable scheme, in winch only toe 
Troll field wmdd be developed. 

The ofi companies involved in toe 
development, led by Norsk, Shell, 
and Stated, toe Norwegian state- 
owned oil company are Ixkriy to de- 


ride bp tomorrow to press ahead 
milh the'dqvrirament as originally 
phmnedT ~4be Norwegian partial 
mpot is expected to approve the 
planon Friday . 

Daring toe past six weeks, 
France has been fi ghting to secure 
higher purchases of Frmich goods 
by Norway and a wider rote for 
French companies in toe develop- 
ment, in retum fbr its purchases of 
the gas. 

Mr Arne Oeien, the Norwegian 
Energy Minister, said yesterday 
that French companies would not 
be givei preferential treatment No 
firm undertaking has been given to 
increase imports of goods from 
Franca 

However, Norway has agreed to 
give France the option to buy a fur- 
ther 2hn cubic metres of gas a year, 
which would be conditional an a 
correction of the trade imhabmriB 
between the two countries. 

The other buyers in the censor- 


TROLL 


FHffl 

HrirtKtatf? 

I 

enmsH ^ 

AREA \ 



NORWSQMN AREA 


torn are West Gennany, the Neth- 
erlands and Belgium. Last month 
Norway signed a separate agree- 
ment with Anstrm to deliver lbn cu- 
bic fleet of gas a year, and is now ne- 
gotiating with Italy and Sweden. 

The deal is the largest export 
deal ever signed by Norway and 
will meet up to 25 per cent of West 
Europe's gas needs by the begin- 
ning of next decade. 

Deliveries of the gas, which wfil 
be made through a pipeline con- 
necting the fields with Zeebrugge in 
Belgium, will start in 1993 and run 
for 27 years. 

Nordic gas plan revised. Page 5 


Guinness 
inquiries 
centre on 
Distillers 
takeover 


By Clive Wotman and 
David Goodhart In London 

THE UK Government investigation 
launched on Monday into Guinness, 
the brewing and spirits company, 
has focussed on possible secret and 
illegal dente to buy and 
Guinness win its £24bn takeover 
bid for Distillers in the spring, it 
emerged yesterday. 

The investigators from the Trade 
and Industry Department (DTI) 
achieved maximum surprise by 


Mr Geoffrey Collier, the securi- 
ties director at the London office 
of Morgan Grenfell who was 
forced to resign after admitting 
inAUf trading, l»w been 
charged with offences relating to 

transactions in the shares of AE, 
the UK engi neerin g group. 
Page 18 


swooping simultaneously on the of- 
fices of at least seven different in- 
stitutions in London nn d SiytJnnH 
shortly after 940 an on Monday. 

Their purpose was to examine 
documents and, in some cases, ask 
questions relating to the takeover 
battle between Guinness and the 
Argyll Group for Distillers that was 
fought between January and April. 

The institutions visited by the 
DTI nffinralg fnnhidp GllinneSS, tile 
T/vndnn and Edinburgh nffiep* of 

Wood Mackenzie, Guinness's for- 
mer stockbroker, Cazenove and Go, 
also Guinness's stockbroker. Mor- 
gan Grenfell, Guinness’s merchant 
bank adviser, and Distillers’ two 
merchant bank advisers, Robert 
Fleming and Kteinwort Benson. 

The investigations have covered 
both tiie advice given by the banks 
and brokers and the dealings in the 
shares of Guinness and Distillers 
throughout the bid battle. 

Their purpose has been to estab- 
lish whether an illegal “concert par- 
ty" existed under the terms of the 
Companies Art by which several 
supposedly independent share deal- 
ers were in fact acting together to 
biiM up a stake in Distillers or to 
boost tne share price of Guinness. 

On» prrfnfrqf hi ghl ighted 

by an info rm ation exchange with 
the US Securities and Exchange 
Commission (SEC), has been the in- 
volvement of two US financiers. 
They are Mr Ivan Boesky, the 
merger arbitrageur who last month 
agreed to pay to the SEC a $100m 
penally for insider dealing, and Mr 
Meshulam Sikhs, owner of the Rap- 
id-American Corporation, which 

Continued on Page 18 
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Matter*, Page 14 


Unilever to buy 
Chesebrough in 
$3bn agreed bid 

BY CHRISTOPHER PARKERS, CONSUMER 
INDUSTRIES EDITOR, IN LONDON 


UNILEVER, the Anglo-Dutch con- 
sumer products group, is set to cap- 
tore a much-needed stake in the US 
health and beauty market with an 
agreed $3.1bn cash takeover of 
Chesebrough-Ponds the Connecti- 
cut manufacturer of Vaseline, 
Pond's cold cream and packaged 
foods. 

The move, announced yesterday, 
seems certain to sabotage last 
week’s unsolicited $24bn bid for 
Chesebrough from American 
Brands, the tobacco and consumer 
goods maker. 

It will also provide Unilever with 
compensation for its failure to cap- 
ture Richardson-Vicks. in a $14bn 
auction battle with Procter & Gam- 
ble just over a year ago. 

To protect Unilever’s flank and 
riisgiarfg any other interested com- 
panies from trying to top the bid, 
Chesebrough has offered the Euro- 
pean group an option to buy at 
$7240 authorised but unissued 
shares representing 184 per cent of 
its outstanding equity. 

In a so-called “crown jewels” de- 
fence, Unilever has also been of- 
fered an option on the US compa- 
ny's Ragu packaged foods business 
- one of its most profitable divi- 
sions. 

’ Mr Michael Angus, Unilever 
chairman, said yesterday he hoped 
these measures made “the totality 
of our bid quite secure.” He added: 
“I cannot imagine in any circum- 
stances that it would be necessary 
for us to increase our bid.” 

Unilever will buy aQ common 
shares of Chesebrough for $7240 
cash in a tender offer opened yes- 
terday, tiie companies said in a 
joint statement The acquisition is 
dependent on 51 per cent accept- 
ances. 

American Brands had offered $66 
a share, valuing the target at 
$ 2 .flhn, and had refused to pay the 
$73 demanded by Chesebrough. 

Unilever plans to recoup part of 
tiie cost of the takeover by selling 
those parts of Chesebrough which 
do not fit with its core businesses m 
food and drink, detergents, person- 
al products special chemicals, agri- 
business and distribution in Africa 
and tiie Gulf. 

This will involve toe sale of most 
of tiie chemicals division, which last 
year contributed more than $lbn to 
Chesebrough’s total turnover of 
$2.7bn. The Bass footwear and 
Prince tennis equipment businesses 
will also be stripped out. 

Described in London financial 
circles as a “perfect fit” for Unil- 
ever, the acquisi t ion will allow the 
Anglo-Dutch combine to strengthen 
greatly its position in the world 
beauty care business. 

Mr Angus, jubilant after a high- 
speed expedition to the US which 


UNILEVER 

1985 WORLD SALES S24bn 
PRE-TAX PROFIT SI .3 bn 
WORKFORCE: 300,000 

■ain brand* En IIS include: Uptons 
tecs, soups, dressings. Shedd's mar- 
garine, Surf washing powder, Wlsk li- 
quid detergent. Sunlight dishwasher 
liquid, Snuggle fabric conditioner, 
Mentadent P toothpas t e. Impulse 
body sprays, Signal mouthwash. 

CHESEBROUGH-PONDS 

1985 WORLD SALES: S2.7bn 

PRE-TAX INCOME: S77.4m 
WORKFORCE: 25,719 
Main brands In US include: Vase- 
line Intensive Care, Pond's cold 
cream, 0-bps cotton swabs, Prince 
MatchabdD perfumery, Cutex, Raw 
hair cars, Ragu spaghetti sauces, 
Bass shoes, Princs tennis equipment 

started last Saturday, said the take- 
over would increase the group's US 
sales of personal products three- 
fold. 

After stripping out the Stauffer 
chemicals business, for which he 
expected to raise something like the 
S145bn Chesebrough paid for it last 
year, the new food and personal 
products business would increase 
total group sales in the US by 40-50 
percent 

Mr Angus said he had already 
bad “a host" of inquiries from po- 
tential bidders for Stauffer. 

The purchase will be financed 

about half in nwcVi and half from 

drawings on established credit fa- 
cilities. At the last count the compa- 
ny held $14bn cash and had in 
place credit facilities for about 
$3bn, he said. 

Shareholder approval for the 
takeover will not be needed since 
the takeover was wimmted by Unil- 
ever NV, the Netherlands arm of 
the group. Dutch regulations re- 
quire only that shareholders are 
notified. 

James Buchan adds from New 
York; The Unilever bid is one of a 
spate of tender offers hurried out 
on Monday and yesterday to allow 
shareholders to take long-term cap- 
ital gains at favourable fax rates 
that expire at the end of the year. 

The reaction of Wall Street was 
broadly favourable and analysts 
were confident that Unilever will 
succeed. "The Arabs are not moving 
in as if there is going to be another 
deal,” said Mr John Abbink of Mer- 
rill Lynch. 

American Brands said it was re- 
evaluating the situation, but would 
not comment on its intentions. 

"This is just the kind of acquisi- 
tion that Unilever has wanted to 
make for two or three years," Mr 
Abbink said. 

Lex, Page 18; News analysis, 
Page 24 


UK milk pricing ‘illegal 9 


BY TNI DICKSON M BRUSSELS 

BRITAIN was yesterday found 
guilty of breaking European. Com- 
munity law by aflowing its five Milk 
Marketing Boards, the dairy farm- 
ers’ co-operative, to operate an anti- 
competitive pricing system far milk 
destined for processing. 

The verdict from the European 
court in Luxembourg, which was 
foreshadowed earlier this year and 
relates to a practice which has now 
bees discontinued. Is nevertheless 
an embarrassment to the UK Gov- 
ernment abratd of tiris weekend's 
EEC summit in London. The judg- 
ment also serves to highlig ht the 
irionq poBsb'p nature of Britain's 
wniTIr mar keting arran g ements, 
which have come in for widespread 
criticism in recent years. 

The implications for Britain and 
other EEC member states will not 
be entirely dear until experts have 
had time to study the tong and often 
complex statement of the court It 
seems likely, however, that tiie UK 
will now lose some substantial pay- 
ments from the EEC’s Agricultural 
funds and that the Irish Dairy 

Board, ahidi IS pursuing a aimilar 


case in £he British courts, could win 
a daim against toe UK for signifi- 
cant damages. 

The Milk Marketing Board 
(MMB) and the Dairy Trade Feder- 
ation, which represents Britain's 
commercial dairy rompanies, with- 
held comment yesterday as they 
studied tire ruling. However, the Ir- 
ish Dairy Board, which is claiming 
ci 5m ($ 17.1m) freon the MMB, said 
that it would now press ahead with 

its action in the Hi gh Court The 
case will probably not be heard im- 
til 1988. 

mmr nffirffllB played down the 
significance of the jud gmen t say- 
ing that it should not call into ques- 
tion the board's overall pricing sys- 
tem. 

Yesterday's case centred on the 

system of dual pricing for milk, unr 

der which the MMB’s charged cus- 
tomers a different price for milk de- 
pending cm the pff to which it was 
subsequently put One differential 
was for “bulk* or "inter vention" but- 
ter on tbe one hand, and packet but- 
ter on toe other; a second differen- 
tial related to the of the result- 


ant m ilk. 

Under the terms of Britain's en- 
try into the EEC, special arrange- 
ments were made to accom modate 
the MMBta, effectively giant farmer 
cooperatives which dominate Brit- 
ain’s dairy Industry. The court, 
ruled, however, that in allowing the 
dual aricine mortice to ouerate the 
UK S^aifedtofalfil teObliga- 
tions" c o nrgrning the granting of 
these special concessions. 

An important element in foe case 
of tbe European Commission - it 

tofwght Hip pfimplwint with fl» <mp- 

port of the French Government - 
was that the MMB’s practice inter- 
fered with as EEC aid scheme to 
the animal feed industry. The Com- 
mission rlaiitw flwt. this distorted 
Hq* market in skimmed milk — 
thereby swelling the quantities of 
skimmed milk powder in Communi- 
ty stores - and has already retro- 
spectively "disallowed" payments 
believed to be of the order of £5m 
made to Britain in the early 1980s. 

Editorial comment. Page 16; 

Background, Page 
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Forty years ago Otto 


W Germany finds its nuclear legacy 


“ THERE are no demonstrations 
here,” says the Mercedes taxi- 
driver speeding . the visitor to 
West - Germany’s venerable 
nuclear research centre tucked 
away in the woods outside the 
south west town of Karlsruhe, 
not far from the French bordef. 
“It has been here too long.” 

In a country wracked by often 
violent protests over nuclear 
power, the Karlsruhe complex, 
founded in 1956 at the behest 
erf Chancellor Konrad Adenauer, 
represents a peaceful throwback 
to the uncluttered, almost naive 
hopes of the 1950s for a Utopian 
future of atomic energy In West 
Germany. 

Karlsruhe, on which the 
federal and Baden-Wuerttem- 
berg state governments spend 
DM 700m (£247.5m) a year, still 
provides the technological 
impetus for West Germany's 
fiercely contested efforts to burn 
plutonium in nuclear reactors. 

It is the most visible legacy 
of Otto Hahn, the grand old 
man of German nuclear science 
who discovered the fission of 


uranium in December 3938. 
Released from imprisonment in 
E n gla nd after Germany's defeat, 
he received the Nobel prize 41 
years ago last month i ft a step 
which began West Germany’s 
efforts to move brick into the 
international nuclear fold. 

The 5.400 employees who 
work within the Karlsruhe 
security fences are proof of 
West Germany's post-wax bid 
for independence in the civil 
development of nuclear energy. 

Many West German politi- 
cians and scientists, although 
not wishing to call into ques- 
tion the country's solemn 1954 
renunciation of nuclear 
weapons production, believe 
that it atomic industry has been 
handicapped by the greater 
research and development 
freedom allowed to the US, 
Britain and France. 

The drive towards indepen- 
dence has faced innumerable 
setbacks. Now, In the wake of 
the Chernobyl reactor disaster, 
independence may have become 
downright impossible. 


Karlsruhe was the home of 
West Germany's first working 
home-producer reactor, the 
FR2, which started operating in 
1961. (FRI was never built.) 
This was a heavy water-moder- 
ated pile based indirectly on 
the technology developed 
during Germany's splintered 
and ill-directed wartime nuclear 
weapons effort 

The German effort never 
succeeded in producing a 
nuclear chain reaction, partly 
because scientists under the 
Nazis made the crucial mistake 
of sticking to heavy water 
rather than going for graphite 
reactors. But Allied worries 
over the German programme 
nonetheless provided the snark 
which persuaded the US to 
launch the Manhattan project 
to win the race to the atomic 
bomb. 

When Hahn, interned along 
with other German scientists in 
a country bouse near Hunting- 
don. heard on August 8, 1945 
the news that the first atomic 
bomb had been dropped on 


Hiroshima, he was so agitated 
that his comrades posted a vigil 
outside his bedroom Jest he 
commit suicide. 

Once West Germany regained 
its sovereignty in 1955, Hahn 
became a beacon in 
the country’s now-legitimised 
nuclear research efforts — this 
time geared only to peaceful 
purposes. But he died in 1968 
with the dream of cheap 
nuclear power still far from 
accomplished and with West 
Germany on the way to using 
US rather than home-grown 
heavy water technology 

The Karlsruhe complex has 
played host to four different 
West German nuclear power 
prototypes, including the latest 
(the only reactor still function- 
ing on the site), the 20 MW 
KNK plutonium-burning fast 
breeder which went on stream 
in 1974. 

Although one Karlsruhe-type 
reactor, a heavy water model 
built by Siemens, was sold to 
Argentina during the 1970s,. no : 
Karlsruhe prototype has been 


' developed ’ commercially L in 
West Germany: . - V * ' '. 

Of the.countiya 21 operating, 
nuclear power reactor^, ig, gre' 
based ‘ on boiling water and' 
pressured water, technology 
originally acquired V. . from 
General Electric, and Westing- 
. house of the US. 

The future of a DM 7bn com- 
mercial fast breeder derived 
.from the Karlsruhe JKNK .x^-' 
actor fc under . construction .at 
Kalkar on* theT, Rfcine loir: a 
decade, remains; under aifctaud 
because of. strong' political" 
opposition, unfavourable, .eco- 
nomics and safety ' worries. 

“We have explored, a lot of 
dead ends,^ admits Dr Klaus 


Koerting, the Karlsruhe centre’s 
‘vigorous public relations, chief. 
But he says the experience was 
worth paying for. ” Each of. our 
reactors cost only DM 200m to 
DM 300m to build— compared 
with the billions West Germany 
pays annually in; oil imports.'’ 

' The most c ontiwfeisiaf part 
of research ^at JSrtsfuhe also 
focusses on technology with 


;bdte military: and civil use*— 
..the reprocessing or chemical 
..separation of spent nuclear fuel 
'' into'Te-usable luranium, pluto- 

* hfuzn and waste -products. 

Karlsruhe’s 1 pilot, reproces- 
sing plant, the most heavily 
.guarded part iff the complex, 
has been in operation since 
1971. , It -is working at the 
moment at about, half Its nomi- 
nal, , capacity - of 35 tonnes - of 
' .used fuel- a^yean.. . .- 

• It has provided^ the- know-how 
,whlqh.the Government and .the 
country's, main electricity utili- 
ties aim to put into, practice oh 
.a. commercial scale -at the 350 
tonoes-a-year. reprocessing plant 
at Wackersdorf in eastern 
.Bayarfcu The plant is scheduled 

• to be, .built by .1995, but has 
d rawnf erocioua opposition from 
the anti-nuclear movement and 
looks unlikely to be completed 
by that time. 

West Germany has more 
experience, of reprocessing light 
water - ^UrafOmrii fuels - than 
France (in -years of operation 
if not in quantities), points -out 

s v .''- s r .• • : . • ft ■ i--- 



Fraga move paves way for change on right 


BY DAVID WHITE IN MADRID 


MR MANUEL FRAGA resigned 
yesterday as leader of Spain's 
main opposition party. Popular 
Alliance (AP), after its rout in 
Sunday’s Basque election, open- 
ing the way for a reorganisation 
of the political right. 

His departure from the presi- 
dency of the party he founded 
10 years ago raises the issue not 
just of the future leadership 
but also of the structure of the 
opposition to the Socialist 
Government 

In the forefront of the 
Spanish scene for almost 25 
years, Mr Fraga has seen ,his 


• Mr Manuel Fraga (left): 
bad poll results have led him 
to quit as party leader 


position brought increasingly 
into question over the past 
year. - 

A less-than-brilliant result in 
regional elections in his native 
Galicia in northwest Spain was 
followed by friction at the party 
congress and controversy over 
his call for abstention in the 
country's referendum on Nato, 
which cost him the support of 
powerful financial circles. In 
the June general election, Mr 
Fraga’s three-party coalition 
barely managed to hold its 
position, with 105- of the 350 
seats in Parliament. One 
partner, the Christian Democrat 
PDP, then pulled its members 
but of the coalition, blaming Mr 
Fraga's leadership. In October, 


his former "dauphin” Mr Jorge 
Verstrynge, whom Mr Fraga 
(had sacked for manoeuvring 
behind his hack, and three 
other MPs quit the party, 
leaving the coalition, with only 
80 seats. 

The gathering air of crisis, 
always impatiently denied by 
Mr Fraga, was compounded by 
a palace revolt in the AP 
regional government in Galicia. 
The Basque election was the 
last straw. Mr Fraga - — who 
boasts a Basque last name, 
Iribarne, from his French- 
Basque mother — threw his 
weight into the campaign. But 
the party's presence in the 
Basque parliament plummeted 
from seven seats to two, leaving 


. - 

the 64-year-old! Jar Fraga.- fur- 
ther than ever from tils prime 
ministerial ambitions. . 

His resignation ; coincided 
with the first sales of bib latest 


book, giving a doable meaning 
to its title ” La Espana 
Bloqueada ” ("Spain blocked”). 

The interim', leadership 
passes formally tq,. Mr 
Fernandez Albor, : first vice 
president, of the party aqd h$ad 
of the Galicia goyeifimeht. 
Most observers expected' Ktr 
Miguel Herrero. do Mi non, also 
an AP vice-president arid- -ft? 
spokesman in congress! to be 
named subsequently to take 
charge ~ up to a •Sifcfetai'' party 
congress next month. - A' 46-year- 
old Madrid lawyer, he was con- 


aider ed until .recently uneotlir 
Fraga's closest allies. 

. However, several other names 
feature - in the succession 
rumours, including that of Mr 
Abel Ma totes, one of Spain’s 
two European commissioners, 
who has been actively involved 
in-the latest party discussions. 

' With only sne months to go 
-before local-'- elections, Spanish 
Conservatives are looking to a 
renewal of centre-right -alliances 
•and to a leader capable, of 
wooing moderate voters - who 
-have in- th epast rejected - Mr 
: Fraga. Finding, it difficult: to 
promote a . more centrist, 
modernising -image, for -Jris 
party, Mr Fraga has acted like 
ballast on the hot-air balloon of 
( the right — holding it steady, but 


Open up a new channel 
of communication. 


preventing it from gaining al- 
titude. AP has never achieved 


titude. AP has. never achieved 
more than 26 per cent of the 
vote in a general election. . . . ’ 
But if Mr Fraga’s resignation 
is, the first necessary step to- 
frards reconstruction. Jf also 
Theans losing, the most 

■jopttiist 'figure. . • 1 


n jgis departure, together with 
.that of the . veteran Communist 


v *.4» ift *' 






.leader - Mr Santiago Carrillo, 
jv ho quite his posti In,-, pimilar 
Circumstances four yeax? • agd. 

-democracy; ' but . ware ' - also 
' reminders of the “two Spuria ** 
teat confronted each other in 
tjfe Ciril War: \ 

•' Mr Frara, a taw professor and 
'diplomat, nas had two. political 
careers. Under ' Franco, he 
became Minister of Information 
and Tourism at the age of 40, 
supervising the - toririst boom 
and lifting censorship on the 
press. - A liberaliser in ijie 
regime, he was dropped from 
tee Government in 1969. In 
his northwestern home town of 
Vfllalba they put up a bust in 
his honour. 

Of qfttoMflre speech and rapid 
humour, he was always handi- 
capped by a reputation as an 
Irascible bully, which helped 
link him in many people’s minds 
With dictatorial attitudes, 

' His authoritarian manner in- 
creasingly , created enemies 
•.frffl&fl his party hierarchy. He 
jwas reported to have drawn up 
jhis resignation letter several 
weeks ago. 

The writing was already on 
ibe wall. Mr Fraga always 
fancied himself as a domino 
player. While on holiday in 
,Galicia this summer, he was 
^challenged to a game by a blind 
'"Cian, and lost. For the Galicians 


[''being the most superstitious of 
[^people, it bad to be an omen. 
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Dr Karl-DJeter Kuhn, head of 
research and development at 
the operating company which 
runs the Karlsruhe reprocessing 
plant. ' : >. 

West German utilities none- 
theless rely on France for 
commercial reprocessing — : a 
dep end ence which' the Germans 
hope to break with the Wackers- 
dorf project. 

Over its 15 years of opera- 
tion,' the Karlsruhe plant has 
separated I tonne of plutonium. 
The element is stored, and 
handled under strict safeguards 
applied by the International 
-Atomic Energy Agency and the 
EEC body Euratom to ensure 
that none is diverted for mili- 
tary purposes. Plutonium from 
Karlsruhe has been recycled for 
burning both in first-generation 
light water reactors and for fast 
-breeders. 

The constant monitoring by 
on-site inspectors can, however, 
cause some irritation. Some 
scientists say that international ' 
non-proliferation controls at 
Karlsruhe have prevented West 



fN atc 

l**?. 


ua ustco 1*1 


Hahn ; grand' old man of 
German iradear science 
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Germany, from developing com- 
mercially useful techniques in 
the same atmosphere of secrecy 
guaranteed.' to the nuclear 
weapons states:. ’ " . 

- Pointing out that some inter- 
national Inspectors come from 
countries like tee Soviet Union 
and India, Dr Kuhn grumbles 
that "everyone sees everything” 
—another sigh teat, in the land 
where -the' idea ' of nuclear 
energy was born, international 
control over Otto Hahn’s legacy 
still throws up tricky questions. 
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price. 

The consumer is to benefit 
to a greater degree from econo- 
mic growth than in the past five 
years. Retail trade turnover is 
to rise 4.3 per cent annually, 
compared with 2.5 per cent 
achieved in the last five-year 
plan and a target of 3.7 per cent. 
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Major Tax Concessions on Charity Contributions 

NOW A DONATION WILL 
WORK EVEN HARDER TOWARDS 
AN EARLY CURE 


Uniroyal I 


Uniro 


yal 


The payslip is possiHy the most volatile 
document a company produces, a 
tangible token of how much an individual 
feds valued. 

Any upset in its sensitive balance of add- 
itions and deductions will cause a disgruntled 
queue to form at the door of the Payroll 
Office. 

Delay in backdating a pay increase, com 1 - 
mission not accounted for, a sudden tax rise 
... the effects of such unexplained events can 
throw a long shadow. 

Yet the right human resource software 
ran have a wholly posi- 
tive effect on people's 
morale. Not only can 


U iVm = : 


explain those Ekdy to give rise to queries. 

When British Aerospace Space and 
Communication Division used Uhipayfrom 
Peterixirough Software toprrnt 

messages on pay slips 

they reduced /YOUNEHT^- 
enquiries by 90 %. <> \A SYSTEM^ — 
Like other customers, 

theytiseitasminstruznent ^^^ of manage- 
ment rather than simply administration. 

When you consider that human 
resources account for around 65% ofa 
typical large organisation's operating costs, 
isn't it wo r t h finding 
out more about how a 
flexiblesystemcanhdp 


it more easily accom- from Peterborough software (UK) limited you make the 

^ e u ^ nges ' Making the most of people. human dement? 


Untpay, Urriperakm, up t 

-fte IMsystems human resource,i^^n^j»(*^fr^n 
Pelertionw^i Software, sopp/tersi^/ua/iiffsoie 5 F^ten?s toover ' 
.half The Tunes top 100 companfi£eitd«j^^ 

LpiMc authorities. ... 

Together. Urusystems" dwif.ydu fo jjIripwA We tuts ' 
you need 1o keep control over the human factor, and autre 
• same ttoe eoatrie you to run a lacaip-hefla dminutrat J on screl- 
bva to change both from witbin aoctoetsUto. 

B^ig ready-pactegal.U 5 ^t»nscai^aa 8 at least 9 
man-years dwlgtting a system ftwn sc ratch. YpfOre'use of nor 
iwfajue Parameter Hie enables fOdJQ tailor aoyof lbe systems * 
to your awn operation. 

-■ - Because Unisystems are rentecJ. they ara continuany , 
Wng updated to take accountbl>oinplex drakes In ' . ‘ 

lagislafion, anti they can fit ecdramffiaSV Hite ttw coonpany’s 

■ ftrantial flow AB the time you wiHbasfe the benefit of , 

Peterborough Software’s unrivaled tectudcal back-upjadudlng- 
tree training courses.. . ; ' 

Free ngjW g ajioB |ga fl*&3 !USagB 

" ^^^mhtwur office using a iWt^temki^^xdetabs, get- 

■ teiowh .wsm me at the address b^pw,..; v ; . 

Jane Lewis. Peterborough SottWare (UK) Ltd. TWpe 
P»R,F«crt»4wgh PE3 6JV. TBli (0733l;fl0l0.;TiBter, 32307.. ’ 
■Telefa*: (0733) 312347. . . . * ' J. 


Arihntis has m respect fin 1 age. is tn» deatltmeansanemplcYeebeuig able to give more 

that two out of three peo pic mvr 65 m our Country wahomcxtracost,facathebasl:teJcreteof29%.a 
to^ sufl CTfro tn rt.sodommimaofthenotsadd' donor wOi now be able to make, tor example, a m- 
mdudysiranyof youronptoyea arranged annual donation &wn pay of flbOforTust 

Andako mduding, sadly, tow IjyXW children. In £71 m real tenns. This wiD notoSy ewe a cnidal 

feet rheumaBCdi«Mseicsu]Bin80mai«»itost ™£29farournsean*atnoe3^expensetothe 

ssaassaBgBasasf • szsszsssxe&ssl 

in our earlier discovery of the Cure. could make an important difference to Rheuroaiolcwical 

to £100 Thx-frce with Cotitributiomal Source Kcsrarch- 

will know, the new Payroll Dedoction earlier cure USi “J^f n 

•erne to be introduced on 6 ih April 1987, enables ^our 

irity from their paubefine tax. The advantages are them to support Arthritis 


role in our earlier discovery of ibe cure. 

Up to £160 Tkoriree with Contributions al Source 


As you wfll know; tlw new Payroll Deduction 
Scheme to be introduced on 6th April 1987, enables 
people In work to donate up to £10o perycar to 


THE ARTHRITIS At RHEUMATISM 
COUNCIL FOR RESEARCH 


P 7»iTbe ArtbdtigaodlUieuon^nCoancil 


Working to 
findan 
earlier cure 


S * n * 1 ' U "* oa ^CIRMR. 


Please send me your sample information pack 
^ carihdp 
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XJS leadership 
-of Nato alliance 
worries France 


EUROPEAN NEWS 


Jobs carve-up draws Italian coalition blood 


BY JOHN WYLES W ROME 

ITALIAN POLITICAL parties methods being used." 

have recoiled from the task of T 11 ** was an acid reference 


negotiators tried to stitch unofficial consultation with the the difference that his gang la 
together an agreement parties, the central bank list is more numerous and therefore 


filling the remaining top jobs to the hesitations of the reached over the previous four seen as giving the spoils star* more fearful than his rivals.” 
in state-owned savings and Republican and Liberal parties weeks. ing process a veneer of Mr Ciampi has i fief ended hto 

— * — w» ~ This was npariy unw wHerf propriety. role to preparing the nomina- 


’ Wf DAY© HOUSEGO IN PARIS 

HR JACQUES CHIRAC, the 
French Prime Minister, yester- 
day voiced his country's fears 
about tiie ■nnuteaflTnes.i of cur* 
rent US leadership of the Atlan- 
tic alliance in the context of a 
call fbr western Europe to draw 
up a charter of security prin- 
ciples. . 

In a speech to the parlia- 
mentary assembly of the 
W estern European Union 
(WED), he said that Nato was 
not threatened by division but 
by the “feeling, whether justi- 
fied or not, that decisions vital 
to. the security of Europe could 
be taken without Europe really 
having any say in the matter.” 
Hr Chirac said his conviction 
was shared by all other Euro- 
pean leaders he recently 
met — which includes Mrs Mar- 
garet Thatcher. 

He said that the scope of the 
proposals pat forward by the 
US and the Soviet Union at the 
Reykjavik summit in October 
“ seemed to shake the very basis 
on which our conception of US- 
Soviet relations is founded.” 

Without mentioning President 
Ronald Reagan by name, Mr 
Chirac said that the concern 
which the summit bad aroused 
in Europe, together with the 
“measure of confusion” which : 
had greeted the Strategic 
Defence Initiative, were pushing 
Europe towards a greater con- 1 
sciousness of its security 
demands. Among the wmin 
principles which could be the 


W. German 
industrial 
output 
stagnates 


basis of th e Cha rter signed by 
the seven WEU members, Hr 
Chirac proposed for inclusion 
that* 

V Nuclear deterrence remains 
the only effective way of pre- 
venting war in Europe. There is 
no alternative to it in the fore- 
seeable future. 

• The threat which han gs over 
Europe must be considered as 
a whole, embracing nuclear 
arms of all ranges, and 
imbalances of Chemical and 
conventional weapons. 

• Deterrence in Europe 
requires the presence of Ameri- 
can conventional and nuclear 
forces. 

In his speech — the first time 
a French Pri me Min ister had 
addressed the WEU since Mr 
Georges Pompidou — Mr Chirac 
warned that any agreement 
between the US and Moscow on 
intermediate range weapons 
should include suitable guaran- 
tees about verification and take 
account of Soviet shorter range 
missiles stationed within strik- 
ing distanoe-of Western Europe. 
Failing this, he said, such an 
agreement would contribute to 
new imbalances. 

The Soviet threat should be 
perceived in its entirety of 
nuclear, conventional and chemi- 
cal weapons. Because of the 
Soviet superiority in conven- 
tional forces in Europe, Europe’s 
security depended on the 
presence of a sufficient number 
of US nuclear weapons. 


commercial banks because of who haws been shaken, some- This was nearly unravelled propriety. in prepanngine ntmuna- 

the unhealed wounds they what hypocritically , say their because of a muscular interven- One reported casualty of the nons ust and argued that, as 

inflicted on each other at the critics, by the public image lion by Mr Ciriaeo de Mira, the Mazzotta affair has been the the superwsoiy authority, it _ , _ 

start of the ' process two weeks created during the long night of leader of the Christian Demo- long friendship between Mr de Peter Brnc * Bona 

ago. November 20-21 when nomine- crat party in favour of his own Mita and Mr Eugenio Scalfen, to nave sole powera of appoint- 

Relations between the five tious to 106 bank presidencies personal nominee to the post of editor of La Republics and prob* . ae . sugg ested a £RKSH SIGNS of trouble for 

governing coalition parties have and vice-presidencies were president of Cariplo, the giant ably the country's most influ- Wfst German economy 

been so soured by the expert- acrimoniously adopted. Lombard savings bank, Mr ential journalist It was Mr savings b^k system so that emerged yesterday when the 

ence that Mr Giovanni Goria. “A night of shame T was only Roberto Mazzotta. Scalferi who first christened the banks members appoint the Economics iMmistry conceded 

the ebullient Christian Demo- one of many embarrassing Mr de Mita’s win eventually Prime Minister Bettino Craxi, management. 


that industrial 


’ conceded 
uction had 


ence that Mr Giovanni Goria, “A night of shame was only Roberto Mazzotta. Scalferi who first christened the banks members appoint the gnomics Ministry conceded 

the ebullient Christian Demo- one of many embarrassing Mr de Mita’s win eventually Prime Minister Bettino Craxi, 

crat Treasury Minister, has epithets gleefully applied by the prevailed and the hapless Mr Ghino di Tacco after a 12th cen- AJthougn centeal itenk f^® nat ®J, i ®9 ctober, _ *t ■ added 

postponed an interministerlal Italian press to a picture of the Mazzotta, an MP and former fury Sienese bandit, because of governors «re “ever happy to that ebon mSeptember 
committee meeting which was governing parties lustfully shar- vice secretary of the Christian Mr Craxi’s use of his position to the P°^bC“ -.SPk? is fallen 

scheduled today to complete the ing out well-paid jobs among Democrats, has since been un- advance Socialist party near Ciampi may not be distressed per cent from the previous 


Although central bank stagnated in October. It added 


nominations to 44 banks. These their supporters at the expense comfortably defending his ere- bers. -- , M . 

Include some of the majors of the dignity of the governor dentials for running one of the 'While Mr Craxi was so Appointments nave oeen snared Although the ministry blamed 

such as Banco di Napoli and of the Bank of Italy, Mr Carlo country’s largest banks. pleased with the pseudonym out beweenine pames ror the October result on the 

Banco di Sardegna. Azeglio Ciampi. But bis problem was, and is, that he uses the GDT decades without nmen puwic upward revision of the original 

Pleading other commitments. Mr Ciampi and Mr Mario Sar- that his name was not on the to sign newspaper articles, Mr complaint. The ament row September figure, yesterday’s 

the minister also complained of cinelli, the Director General of list of professionally appro- de Mita was outraged when Mr tends to suggesttnat toe long announcement coincides with 

the difficulties caused by those the Treasury, were required to pn'ate contenders for the bank- Scalferi wrote that the reach or the i»rn« is not as reports of a fall in overai third 

“who want to share the pro- withdraw from the meeting ing jobs prepared by the Bank Christian Democrat leader Is acceptable as n was ana may quarter growth. 
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grapeshnt, ( two months. 
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ceeds but are *h»ii«-wg <nj p the while over several hours the of Italy. Although compiled in “also a Ghino di Tacco, with have to be shortened. 


Norwegian 
key interest 
rate rises 

By Kevin Don* NonBc Editor, 
in Stockholm 


UK to keep research off summit agenda 


BY QUENTIN PBL IN BRUSSELS 

THE BRITISH Government is Mr Jacques Delors, the Euro- 
resisting pressure from Euro- pean Commission president, is 
pean employers, and the determined to raise the matter 
European Commission, to dis- at the summit, pointing out that 
cuss the uncertain future of the EEC heads of government 
EEC research co-operation at have committed themselves to 


December 9. 

In a pre-summit 


These reports, suggesting 
overall growth for this year 
of 2.S-2.7 per cent, support the 
view of a government-appointed 
panel of economisets that Bonn 
would not achieve its 3 per 
cent growth target this year 
and would have to settle for 
■ around 2.5 per cent. That panel 
satellite predicted growth of just 2.2 per 


NORWAY’S central bank yester- c 

day increased its key short-term the member states over ueonrey xtowe, me nnnsn 
interest rate by two points to die funding and details Foreign Secretary, yesterday 
16 per cent in an effort to shore of the Commission's proposed rulet * a Proper debate, say- 
up the krone which has been Era 7.7bn <£WHm) five-year ^g'- Research will not be for 
under heavy pressure for two research prog ramm e means that discussion at the summit 
weeks. a decision to go ahead before The Commission’s campaign 

The currency has fallen to its ^ of the year is in doubt has won the hackin g of Euro- 
lowest level since last May’s Britain. France and West pean employers’ organisations 
12 per cent devaluatio n, and Germ ^* are ja trying to Unice, the Brussels-based 

toSSriet the size of thepro- umbrella body. 

tto.Pn* 1 ? 8 fwtod to alleviate the gnwnm* to no more man The presidents of the con- 


this week's London summit boosting research co-operation 


Current deadlock between ami spending- However, Sir 


states over Geoffrey Howe, the British 
and details Foreign Secretary, yesterday 


Moscow warns US over 
freeze cm nuclear teste 


news conference yesterday. Sir cent for next year. 

Geoffrey would only say the Th e Economics Ministry said 
heads of government were com- yesterday, that October’s produc- 
mitted “to increase the share tion figure would probably be 
of the Co mmun ity budget spent revised upwards also. But that, 
on research and development, j t seems, would not be sufficient 
but any decision must take t 0 disguise a 7.5 per cent drop 
account of the funds available, jq qjjj production «nij a 15 per 
He said that the whole busi- cent fall in energy output. 


ness and jobs environment in. 


Fiirnne would form the sub- Manufacturing output failed 
.Europe wouia iwm ™ t improve to September and 

stance of one major debate at _ k r r-r ~ v “TrY* *4*“ 

the summit, but focussed on building activity, .which the 
completing the internal market, Government an d its economic 
lightening the burdens on advocates constantly claim is 
email businesses, and a recovering swiftly, rose only 1 
British-inspired “action plan” P^ 0611 


3S!*?? 1 JT^Scttte'STof tte 


tion has failed to alleviate the 
pressure. 


gramme to no more than The presidents of the con- 
Era 5 bn arguing that it is stituent federations in Unice 


BY OUR FORBGN STAFF 

THE SOVIET UNION warned 
yesterday that it could not con- 
tin lie for ever its 17-month-old 
moratorium on nuclear weapons 
tests as long as the US per- 
sisted with its own test 
programme. 

Mr Yuli Vorontsov, the First 
Deputy Foreign Minister, told 
a news conference in Moscow 
that the US had carried out 23 
tests since the Soviet Union sus- 
pended its programme ; in 
August last year. 

The Soviet Union's decision 
on whetharr'tQj continue Jbq? 
moratorium ' depended " on The 
behaviour of the US Admini- 
stration between now and the 
end of the year, he said. 

Stephanie Grey adds: Sir 
Geoffrey Howe, the UK Foreign 
Secretary, yesterday received 
Mr Andrei Alexandrov-Agentov, 
the Soviet ambassador-at-large, 
but the question of the nuclear 
test moratorium was not raised. 
Foreign Office officials suggested 
that signals coming out of 
Moscow need not necessarily 
result in a termination of the 
moratorium. 

The' feeling was that the 
Soviet Union might not want to. 
end the moratorium on Janu- 
ary 1 given the imminence of 
the West German general elec- 
tion on January 28. 

In their discussions yester- 
day, the Soviet and British sides 
reiterated their positions on 
intermediate nuclear forces, 
space and strategic weapons. 


The krone has inevitably gverambltiouB, and should be returned to the attack in 

weakened ra the race o f more dearly focused Brussels this week, saying that 

irtra /rs ^ sws ?x *. «- 

pected to reach as much as tha smaller member states, want to wmko such drastic cuts including co-operation against 8x4 Oct obe r, nevertheless, over- 

NKr 33 bn (£3bn) this year. keen to boost their own high in the budget being proposed.” is currently flying round Com- drug-trafficking and terrorism, all industrial .production feU L.5 

The central bank acknow- technology sectors with the Mr Geoffrey Patti e, the munity capitals seeldng and campaigns against cancer per cent, with a 10 per cent fall 

ledged yesterday, however, that SSStiteof crossborder col- British minister in the chair common ground before the and Aids, and a discussion of m coalmtorng radh 0.5 per cent 

flnntwviai morkotc hum bww ui.F.nMmi of ttift ’EEC! BoMunrch ConnciL Council meets again on East-West relations. i to construction output. 



for employment and growth. 


The two-month comparison is 


Geoffrey: Ruled 
proper debate 


Sir Geoffrey said the other also gloomy, despite the fart: 
themes in London would be a toat July and August are hoti- 
debate on all aspects of “ safe- day months in which production 
guarding the open society,” ia normally low. In September 


WnUam DnUforce adds from 
Geneva: The US and the Soviet 
Union yesterday opened an 
extraordinary four-day nego- 
tiating session here to probe the 
possibilities of capitalising on 
the breakthroughs in nuclear 
disarmament made at the 
Reykjavik summit between 
President Ronald Reagan and 
Mr Mikhail Gorbachev 
A news blackout was imposed 
on the talks which are limited 
to each side’s three top nego- 
tiators and their deputies. They 
will meet daily until Friday to 
; three (sspanfte^ groups handling 
strategic nuclear- missiles, inter- 
mediate nuclear forces (INF) 
and' space WeapbhsT 
A crucial- deadlock -which 
finally aborted the Reykjavik 
summit concerns the Strategic 
Defence Initiative (SDI). Mr 
Gorbachev made understandings 
on large cuts in the number of 
strategic nuclear missiles and 
on the removal of INF missiles 
from Europe conditional on the 
. US agreeing to limit its space 
research to laboratory work. 

At stake are provisional 
understandings between Mr 
Reagan and Mr Gorbachev to 
limit the number of strategic 
nuclear warheads on each side 
to 6,000 carried on 1,600 mis- 
siles or bombers, to withdraw 
INF weapons from Europe, and 
to reduce interme diate-ran ge 
warheads to 100 each, deployed 
to the Aslan part of the Soviet 
Union and in the continental 
US. 


financial markets have grown i laboration. 
uneasy about the authorities’ ■ ■ 

future exchange rate policy 
g i ve n the continuing un- 
certainty that surrounds the 
budget for 1987. 

The minority Labour Govern- 
ment which took over to May 
has been unable to find a parlia- 
mentary majority for its tax 
proposals, and earlier this week 
its latest idea of a compulsory 
savings scheme for all those 
with incomes above NKr 100,000 
(£10,000) a year, was rebuffed 
by the-'opposttxam’ parties: 

The Government is due to 
present its revised budget' to 
Parliament oh "Friday 

The plunge . in oil - prices has 
helped transform Norway’s pre- 
vious current account surpluses 
into heavy deficits and the 
country is s uff eri ng from mount- 
ing inflation which rose to 8£ 
per cent to October, while t>j 
rise in competing countries has 
been less than 2 per cent on 
average. 

In recent days the krone has 
fallen below the lowest inter- 
vention point of 11420 against 
a basket of currencies forcing 
the authorities to he increas- 
ingly active to de fe nd IL 

Yesterday, it traded as low 
as 11435 before action was 
taken to raise interest rates, 
which bolstered the index tem- 
porarily to 113.50 before it 
later weakened to dose at 11425 
to what dealers described as a 
“ hectic and nervous ” market 


Packaging materials— solutions 
you can't pick off the shelf 


Polycast Technology Corporation 

through its wholly owned -subsidiary 

Uniroyal Plastics Acquisition Corp. 

has acquired 

Uniroyal Plastics Company, Inc. 

a subsidiary of 

UNIROYAL, Inc. 

for a total consideration of 

$110,000,000 
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October 31, 1986 



Packaging is crucial to the success of 
a product And since products come in 
different shapes and sizes, there is no 
single packaging solution you can pick off 
the sheif. Each product needs a specific 
approach. 

In the technology of packaging 
EniChem is well equipped to come up with 
material you need, be it in low. high or 
linear low density polyethylene. And there 


?s a comprehensive range of grades to 
choose from. 

EniChem, one of Europe's largest 
commodity and specialty plastics 
producers, has the ingredients of 
innovation for packaging products. 
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EniChem SpA Piazza Boldrini 1. 1-20097 San Donato- Milanese 
Tel.: (02} 5201. Telex: 310246 Eni. Fax: (02) 52023854 
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US economy set 
for 3% growth 
in fourth quarter 

BY STEWART FLEMING, US EDITOR IN WASHINGTON 


THE US index oC leading 
economic indicators, designed to 
predict the economic outlook in 
the months ahead, rose a 
healthy 0.6 per cent in October, 
an increase which lends support 
to' projections of economists 
who are expecting real growth 
of around 3 per cent in the 
fourth quarter. 

But the index nevertheless 
presented a mixed picture of 
the economic outlook. Five of 
the IX indicators, including 
those for sensitive materials 
prices and the money supply, 
advanced, but indicators reflect* 
ing new orders for capital 
goods, consumer goods and for 
building permits all declined, 
reflecting the continuing weak- 
ness of the industrial sector and 
what many economists fear is a 
deteriorating outlook for 
construction. 

Recent economic data has left 
private economists divided on 
the immediate economic pros- 
pects. Chase Econometrics, for 
example, in its latest economic 
assessment argues that there are 
signs of the long-awaited slow- 
down in consumer spending. 
This, coupled with weakness in 
the capital goods sector and the 
only moderate improvement in 
the trade deficit it anticipates, 
suggest to Chase that fourth 
quarter output will be little 


changed from the 2.9 per cent 
real growth reported for the 
third quarter. 

In its latest assessment of the 
economy, however, Goldman 
Sachs Economics argues that “a 
better tone of economic activity 
is becoming more apparent, 
suggesting that the pace of 
orders, shipment and production 
is consistent with real growth of 
around 334 per cent in the 
fourth quarter and then 2.5 per 
cent to 3 per cent in the first 
quarter of 1987. For the whole 
of 1987 Goldman Sachs expects 
real growth in the 2-3 per cent 
range. 

There is widespread agree- 
ment among non-govemment 
economists that much hinges on 
the outlook for the trade deficit 
which is expected to rise to 
almost Sl70bn this year, com- 
pared with $148bn in 1985. 

Monthly trade figures for the 
past three quarters have sug- 
gested that the trade picture is 
no longer deteriorating and 
this is expected to remove the 
drag on the economy from the 
trade sector. The scale of any 
improvement in the deficit is 
hotly debated but some 
economists are projecting that 
it could add up to a full per- 
centage point to the 1987 
growth rate. 


Canadian GDP growth 
slows in third quarter 


CANADA’S REAL gross domes- 
tic product rose 0.3 per cent in 
the third quarter, a slowdown 
from increases of 0.8 per cent 
in the second quarter and 0.6 
per cent in the first quarter, 
according to Statistics Canada, 
the federal agency. Renter re- 
ports from Ottawa. 

Growth was led by strong 
household spending, but de- 
mand was dampened by imports 
and a rundown of business in- 
ventories. 

As a result output in the 
goods-producing industries fell 
for the second consecutive 


quarter. 

Canada's current account de- 
ficit widened to C$2.2Qbn in the 
third quarter from C$1.98bn in 
the second quarter as the coun- 
try's merchandise trade surplus 
continued to shrink. Statistics 
Canada said. 

The merchandise trade sur- 
plus fell to CS134bn in the 
quarter from C$2.60bn. 

The decline in the merchan- 
dise surplus was offset, how- 
ever, by a fall in the deficit in 
the non-merchandise sector to 
C$4.14bn from X$4.58ba in the 
second quarter. 


Texan 
businessman 
‘was Iran 
go-between’ 

By Lionel Barber In Washington 

MR H. ROSS PEROT, the 
Texas billionaire at the cen- 
tre of a boardroom feud at 
General Motors this week, 
emerged yesterday in a dif- 
ferent guise — a go-between in 
the Iranian hostages affair. 

According to the Washing- 
ton Post. Mr Perot was asked 
by Lt-Col Oliver North to put 
up several million dollars as 
ranson money to free Ameri- 
can hostages held In Lebanon. 
Lt-Col North was the White 
House aide identified as run- 
ning a secret operation to 
send arms to Iran and funds 
to the Contra rebels in Nic- 
aragua. 

Mr Perot in a television 
Interview yesterday confirmed 
the Washington Post report 
and said that he believed that 
Lt-Col North had approval 
from higher authorities with- 
in the Reagan Administration 
for the request for ransom 
money. 

Mr Perot's work for the US 
Government to free Ameri- 
cans held abroad has been 
long-standing. He worked 
behind-the-scenes to improve 
treatment of American prison- 
ers of war in Vietnam and, in 
1979, when two employees of 
his company. Electronic Data 
Systems, were held captive in 
Iran. Mr Perot hired a retired 
army commando specialist 
who led a seven-member mis- 
sion that freed the Ameri- 
cans. 

Their exploits were later 
turned into a best-selling book 
and film. 

According to the Post. Lt- 
Col North asked Mr Perot last 
May to place S2m in an 
account in the Credit Suisse 
Bank in Zurich to free the 
remaining US hostages In 
Lebanon. The request was 
then cancelled and Mr Perot 
was asked to send the money 
by courier to Cyprus. 

The 32m was to be ex- 
changed at sea off Cyprus for 
five hostages, but the deal fell 
through. Days later, Mr 
Robert McFarlane, President 
Reagan's former National 
Security Adviser, went on a 
secret mission with Lt-Col 
North to Teheran with an air- 
craft-load of arms in what sub- 
sequently proved an abortive 
attempt to secure the release 
of the Americans in Beirut, 
including Mr William Buckley, 
identified fis thfe CES statiofc ^ 
chief in Lebanon. 


Brazil acts aver interest rates 


BY (VO DAWNAY IN RIO DE JANEIRO 


SPIRALLING INTEREST rates 
and a further slump in the 
stock exchange indices have 
forced Brazil’s central bank to 
allow a measure of inflation- 
indexing baric into the financial 
markets. 

The move was forced late on 
Monday after interest on 60-day 
certificates of bank deposits 
(CDB) hit an annualised 170 per 
cent and the key Sao Paulo 
Bovespa stockmarket index 
registered a drop of 7.7 per 
cent to 8,737— its worst fall this 
year. 

Under the new regulations, 
banks issuing CDBs will be 
able to offer their clients an 
upward adjustment of their 
fixed interest rate at maturity, 
based on the movement in the 
rates charged on government 
paper. 

By midday yesterday, CDB 
rates had fallen back to 140 per 
cent, while the Bovespa index 
recovered more than half its 
previous day’s losses with a 
rise of 43 per cent 

The efforts to resolve the 
country's worsening liquidity 
crisis came amid continuing 
uncertainty over the Saraey 
Administration’s ability to 
control the increasing infla- 
tionary pressures in the 


economy. 

In a newspaper interview at 
the weekend, Mr Dilson Funaro, 
the Finance Minister, insisted 
that the price freeze, imposed 
under - the anti-inflationary 
Cruzado Plan last February, 
will continue beyond its 
anniversary date. 

But many institutions and 
organisations are . arguing that 
burgeoning blackxnarkets and 
last month's adjustment mea- 
sures which raised prices for 
some products by as much as 
100 per cent have, in effect, 
ended the freeze. One report 
claimed that real inflation in 
November was probably 
between 8 and 9 per cent for 
the month. 

Angry public reaction to the 
adjustments left 150 arrested, 
shops and banks looted and 23 
police cars burnt in a violent 
demonstration in Brasilia last 
week. Both the main trade 
union federations are now call- 
ing for a 24-hour general strike 
against the measures for 
December 1Z 

President Jose Sarney, vi hose 
public approval rating in one 
opinion poll slumped from a 
March high of 74 per cent to 
just 19 per cent last week; is 



President Sarney: popularity 
down . 


due to explain the new 
economic package on nation- 
wide television tomorrow night 
—almost two weeks after its 
publication. 

But industry is continuing to 
complain loudly over a lack of 
clarity in many of the decrees 


outlining the measures. The 
Government has still -to explain 
in detail how a new restricted 
consumer price index will be . 
drawn, up, and the drinks and 
motor industry are - reported to 
be paralysed by lade of 
guidance as to their new per- 
mitted price levels. -• 

• Several sectors most hurt in 
the original Cruzado price 
freeze — most notably the 
pharmaceutical industry . — are 
furious that their arguments for 
some relief on prices have 
apparently been ignored. . . .. 

Political pressure continues to 
mount on the . Government to 
'• take' a tough negotiating stance 
in the new round of talks with 
foreign creditors, due to begin 
shortly. Several politicians are 
openly advocating a moratorium 
on repayments. 

However, Mr Persio Arida, an 
influential central bank director, 
warned this week that even a 
highly successful - outcome to 
the talks “will not permit 

miracles. ■ 

"Even If we limit our pay- 
ments, we can't sustain a growth 
rate, of 12 per cent and an 
increase in salaries of 15- per 
cent," he told an international 
conference on debt in Sao Paulo, 


Israel to co-operate oyer 
Iran-Contra arms probe 

BY ANDREW WHITLEY IN JERUSALEM 


THE IsraeH Government has 
signalled its willingness to 
allow US investigators to ques- 
tion Israelis involved in the 
Iranian arms affair, as it 
attempts to halt the alarming 
deterioration in bilateral rela- 
tions of the past few days. 

The reassurance that Isrial is 
prepared to co-operate with the 
US Justice Department, and the 
FBI were given in an exchange 
of informal messages betraen 
Jerusalem and Washington over 
the past 48 hours. Officially, 
however, the Foreign Ministiy 
stated yesterday that the Gov- 
ernment had still not received 
any formal request from the 
US. 

American officials are particu- 
larly anxious to question a 
handful of senior Israelis in 
connection with the allegations 
that funds from the Iranian 
sales were secretly diverted to 
Contra rebels in Nicaragua. 

Relations between the US and 
Israel, usually very close, have 
worsened appreciably as a 
result of President Ronald 
HeeganV Stiterview in the cur- 
rent issue of Time magazine. 


In the Interview he put the 
blame firmly on “ another 
country," for the arms and cash 
transfers to the Contras. That 
country was not named, but the 
clear assumption is that the 
US president was referring to 
Israel. 

In return for permission to 
interview Its officials the 
Shamir Government Is likely to 
demand guarantees of 
immunity from possible prose- 
cution. Similar protection was 
requested earlier this year in 
connection with the Pollard spy 
case, following revelations that 
a secret Israeli espionage net- 
work had been operating in the 
US. 

Israeli leaders have been 
stunned by the stream of finger- 
pointing allegations from top 
US officials, starting with Mr 
Edwin Meese, the Attorney 
General. All they were doing 
over Iran, they claim, was as a 
favour to their ally, the US, 

This line* of defence Is 
rapidly wearing* thin; abed: 
to the Israeli . press. 


Argentina nears $lbn 
pipeline debt settlement 

BY OUR BUENOS AUtB CORRESPONDENT . . 


AN ARGENTINIAN Govern- 
ment debt of $lbn to Cogasco 
of The Netherlands for the 
construction of the country’s 
Centro-Oeste gas pipeline is 
close to settlement, according 
to Mr Jorge Lapena, the Energy 
Minister. 

He told tiie Buenos Aires 
newspaper La Nation that nego- 
tiations would be finalised 
within 90 days and .. would 
include a credit of JlfilTbn 
from the Netherlands Govern- 
ment to settle overdue payments 
to Cogasco as well as the 
remaining payments becoming 
due up until 1996. • 

Work started on the 1,800- 
kfii pipeline in 1980 and the 
first gas started flowing in 1981. 
although . tiie project was not 
completed until 1983. 

Cogasco is 70 per cent Dutch- 
owned and the work was 
financed by a largely Dutch 
hanking consortium. The $l.S5bn 
project was to have been paid 
by Gas Del Estado, the Argen- 
tinian state gas company, 

“ " toll dees over a period ’ 
0^15 years. • 


In 1996 ownership of the pipe- 
line would then have passed 
to Gas Del Estado. 

However, following the 1982 
Falklands conflict, the state gas 
company qliickly fell behind in 
oayments. The total outstand- 
ing debt is now estimated to 
be over $lbn according to a 
spokesman from the Nether- 
lands embassy in Buenos Aires. 
He could not confirm, however, 
whether negotiations were close 
to finalisation. 

Under the provisional agree- 
ment ownership would pass 
immediately to Gas Del Estado. 
with the Argentine Government 
undertaking to repay the loan 
made available by tile Nether- 
lands. 

Agreement on the debt will 
also ease negotiations between 
Argentina and its Club- of faris 
creditors. Economy Ministry 
officials say Argentina has 
accumulated Interest and prin- 
cipal payments worth $600m 
due in 1986 and 1987 to its 
Club of Paris creditors which 
it is currently trying » recego-’ 
tiate. 


Argentine 
human 
rights trial 
nears end 

By Tim Coonc In Buenos Aires 

VERDICTS were - expected to 
be announced late -yesterday 
in the trials of two former 
Argentinian police chiefs and 
five subordinates, accused of 
human rights abuses during 
the military dictatorship of 
1976 to 1983; 

The state prosecutor Iras 
called for Ufa imprisonment 
for GehRamoir Camps and Mr 
- aOqnel Etcbecolatz, the police 
commissioner, and prison 
terms ranging from' 18 to 25 
years for the subordinates. 

All are accused of a variety 
of crimes including assassina- 
tion. torture, abduction and 
robbery of detainees’ property 
during the “dirty war" 
against political opponents 
which followed \ r military 
coup of 1976. 

The verdicts will set 
-important precedents for 
future human rights trials of 
other police and - military 
officials especially of lower 
ranks. The - defence . has 
argued that “ obedience to 
orders" from superiors 
absolves the defendants of 
guilt, while human rights 
activists and the prosecution 
have argued that If laws were 
broken in carrying out those 
orders r then the defendants 
are aunty. 

The Government is mean- 
while finalising a bill to be 
presented ‘ to the Congress 
shortly, which will limit the 
number of future trials to 
only those military and police 
nersoxmel who have compel- 
ling evidence against them 
that they acted “in excess" of 
their orders. 

. The aim Is to calm disquiet 
within the armed forces that 
the -trials could continue 
indefinitely and involve 
hundreds . of retired and 
serving military and police 
officers and even non-commis- 
sioned ranks. 

The bill is expected to face 
some determined opposition 
from sectors which wish to 
see all those responsible for 
the disappearance of almost 
9.000 people during the “dirty 
war" and . the systematic 
torture of many thousands 
more, placed behind bars. 

Five of the nine military 
leaders that headed the three 
military juntas between 1976 
and 1983, as well as the three 
military chiefs that launched 
the disastrous 1982 Falklands 
war, chare already been 
imprisoned. 
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WORLD TRADE NEWS 


UK wins £40m 
Rapier order 


Australians 
to have 


Nordic gas network plan revived 


stake in 


BY SARA WEBB IN STOCKHOLM 
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by John Murray brown in Jakarta 


firailSff AEROSPACE has won 
a farther order for its Ranier 
ground-to-air missiles from 
Indonesia, 

, *5®?®*; order, worth £40m. 

* lime in as many 

years that the company has won 
orders for the system from 
Indonesia which is fast becom- 
ing a major market for UK arms 
manufacturers. 

. A. similar deal valued at £80m 
was signed in November last 
y®»£ and one for £10Qm in 1984. 
; reduced size of this 
latest contract, announced yes- 
terday, reflects Indonesia's 
increased spending constraints 
OS it comes to terms with the 
drop In oil revenues which 
account for 70 per cent of 
export earnings and 55 per cent 
of state budget receipts. 

However, BAe officials remain 
confident of future sales of the 
Rapier, which is considered less 
cumbersome than its rival, the 
joint French and West German 
Roland system. 


BAe Is thought to have 
improved its terms this time, 
offering various training and 
technology transfer agreements 
and the option to part manu- 
facture. 

Such offset arrangements, are 
becoming a common feature of 
defence contracts in Indo nesia. 
A deal with General Dynamics 
of the US for the purchase of 
12 F-lfl advance fighters worth 

5337m (£239m) . signed earlier 
this year, provided for 35 per 
cent of Indonesian costs to be 
covered by offset 

Top of Indonesia's shopping 
list today is a radar system for 
the eastern region, a strategic 
imperative in a country of 
13,000 islands stretching across 
an area as wide as the US. 


Thompson CFS of France has 
polled radar for West Indo- 


snpplled radar for West Indo- 
nesia. However, Marconi and 
Plessey, leading bids for the 
UK, hope Indonesia will look 
elsewhere this time, in line with 
its stated policy of diversifying 
supplies. 



Canberra unveils plan to 
cut textile tariffs 


THE AUSTRALIAN aerospace 
industry, through Hawker de 
Havilland, Is to take a 24 per 
cent stake in the development 
of the new Boeing 7J7 twin- 
engined u prop-fan ** 150-seat 
airliner for service from 1992. 

Hie aircraft incorporates the 
revolutionary new prop-fan 
e n gine development that it is 
claimed will yield up to 25 per 
cent or more improvements in 
fuel consumption over the latest 
types of jet engines in service 
at that time. 

The Japanese aircraft indus- 
try has a 25 per cent stake, in 
the 7J7 prop-fan aircraft and 
Short Brothers of Belfast and 
Sa&b-Scania. of Sweden axe 
“ programme associates.'' 

Mr Thomas Baeber, vice- 
president of Boeing Commercial 
Airplane Company, and Mr 
Peter Smith, commercial direc- 
tor of Hawker de Havilland, said 
in Canberra yesterday th.it 
Hawker would be the lead con- 
tractor in Australia, on behalf 
of the Australian aerospace 
industry. 

The Australian industry would 
invest between A$300xn and 
A$400m (£18 1m) on component 
manufacturing. 

Hawker de Havilland would 
invest between A$50m and 
A$75m in the venture. 


THE NORDIC countries are 
reconsidering plans for a 
natural gas network which 
would link and extend the 
range of their gas pipelines. 

The plans have been revived 
as the Nordic countries recon- 
sider both energy policy and 
new markets for natural gas. 

The natural gas question 
assumes greater importance for 
Sweden, which is committed to 
phasing out nuclear power by 
the year 2010 under a govern- 
ment referendum. 


Sweden's natural gas network 
is only in its infancy, consisting 


of pipelines from Denmark to 
M a iffl o and southern Sweden. 

Swedegas, the Swedish gas 
distributor which is a subsidiary 
of the state power board, 
recently held talks with Neste, 
the Finnish gas and oil com- 
pany, with a view to reviving 
plans for a gas pipeline between 
Gaeble, a town to the north of 
Stockholm, and Nystad in 
western Finland. 

The Swedes want to Import 
Soviet natural gas. The pipeline 
would eventually link up with 
the network south of Sweden, 
while in Finland, the existing 
pipeline from the Soviet Union 


to Helsinki would have to be 
extended west to Nystad. 

The companies have agreed 
to meet next spring 

The earliest a pipeline could 
come into operation is. 199L 
Swedgas estimates that the- pro- 
ject would cost between SKr lira 
and SKr2bo but neither com- 
pany has decided who should 
foot the bilL 

The Swedes originally drop- 
ped the idea of a gas link with 
Finland when earlier estimates 
of gas consumption showed that 
the project would not be cost- 
effective. However, in the wake 
of the Chernobyl disaster, 


natural gas has become a more 
attractive energy alternative. 

Swedegas estimates that base 
market consumption is l,5bn cu 
metres a year, but that if 

JS5 1 8as ls to replace 
nwlear power. Sweden could 

flS * n £*° 5,5bn cu m a year. 
a further extension of the 
Norwegian network 
£ als ? T ? nder discussion. Statoih 
oil company, 
bdd talks recently about the 
possibility of linking Danish 
and Norwegian gas fields or of 
joining the Danish grid to West 
Germany and possibly extending 
this to Belgium. 


US dumping 
duties on 
crankshafts 


likely soon 


By Nancy Dunne In Washington 


French power talks with W German groups 


BY DAVID MARSH IN COLOGNE 


ELECTRICTTE DE FRANCE, 
(EdF), the French state utility, 
has been holding talks with 
BASF and Bayer, the two big- 
gest West German chemical 
groups, over the possibility of 
making direct sales of electri- 
city to the companies. 


Neither EdF nor the two- 
groups, however, holds out any 
hope of reaching an accord on 
sales because of what the 
French term “ protectionist 
influence” in the West German 
electricity supply system. 

BASF and Bayer are among 
the biggest industrial users of 
electricity in Europe. They 


have been interested In looking 
at the cost of alternative elec- 
tricity supplies from France to 
feed their large manufacturing 
sites on the Rhine. 

Electricity is cheaper in 
France than in West Germany, 
and is also in relative over- 
supply because of France's 
ambitious nuclear power pro- 
gramme. 

Although the two chemical 
companies have made great 
strides in energy saving, and 
have also built up their own 
generating capacity, they have 
been eyeing the low cost of 
electricity on the other side 
of the border. 


One senior executive at BASF 
said EdF’s prices from its older 
nuclear power plants would 
work out at about 5.5 pfennigs a 
kilowatt hour. This compares 
with as much as 20 pfennigs 
under new contracts from RWE, 
the big German electric i ty 
utility. 

EdF officials say, that in spite 
of the attractive difference in 
prices, there is little or no possi- 
bility that German industrial 
users could draw current 
directly from France. 


EdF has built up its electri- 
city exports to West Germany 
in the past two years but it sells 


only to utilities and cannot con- 
clude deals with individual 
foreign companies. 

One EdF official said yester- 
day that West German imports 
of French electricity were likely 
to level out in coining years, 
partly because of the German 
commitment to burn substantial 
amounts of domestic coal in 
power plants. 

• Indonesia may decide next 
year to buy a nuclear power 
plant of 650-900 mw capacity, 
according to Mr Djali Afaimsa, 
director-general of the Indo- 
nesian Atomic Energy Agency, 
in Cologne yesterday. 


A FINDING by the US Inter- 
national Trade Commission that 
dumped imports of crankshafts 
have injured American com- 
panies could result in the 
imposition of countervailing 
duties as early as next March. 

After a preliminary investi- 
gation, the 1TC last month 
found imports of crankshafts 
had been “ dumped ” from West 
Germany, Britain and Japan. 

In addition, the commission 
found a “reasonable Indica- 
tion ” that allegedly subsidised 
crankshafts from two Brazilian 
companies had injured the US 
industry. 

According to the complaint, 
filed by Wyman-Gordon of 
Worcester, Massachusetts, 
Crankshaft imports soared by 
60 per cent between 1983-85, 
and in the first half of 1986, 
had captured more than half 
the US market 

The rrc said that crankshaft 
imports, most of which come 
from Japan and West Germany, 
totalled about 88.5m lbs in 
1985. The Commerce Depart- 
ment will now investigate 
further. Preliminary decisions 
are expected on the subsidy 
case by January and the anti- 
dumping complaint by March. 


BY CHRIS 5HERWEU. IN SYDNEY 


AUSTRALIA’S Labor Govern- 
ment has belatedly unveiled 
full details of its long-promised 
programme to cut tariffs a-nd 
remove quotas shielding the 
country’s textile, clothing and 
footwear industry from outside 
competition. 

The programme is widely 
regarded as a test of the 
G over nment's willingness to 
restructure inefficient sectors 
of Australian manuf acturing 
Industry. 

The textiles, clothing »nrf 
footwear sector is not only one 
of tihe largest, employing 
110,000 people, which is 10 per 
cent of manufacturing employ- 
ment, but also one of the most 
heavily protected, . enjoying 
tariffs of up to 134 per cent 

Under the new programme, 
which will cost the Government 
A$200m (£90m) quotas will 
be phased out altogether - and 
protective tariffs will be cut 
significantly. 

However, levels for clothing 
will fall no lower than 60 per 
cent; and for footwear not* less 
than 50 per cent For some 
fabrics, the level will be 40 per 
cent • - 

The programme will also not 
start until March 1989, and will 
take a full seven years to reach 
its targets. Moreover, if it 
causes local production to con- 
tract beyond specified limits — 
by more than 15 per cent in 
aggregate — then a revision of 
the policy is likely to be 
recommended. 


It says something for the! 
political influence and electoral 
importance of the Industry that 
the Government found It very 
difficult to reach agreement 
even on these terms of the 
policy. . 

The main consideration 
appears to have been the Impact 
on jobs, and the Government 
has said it will provide special 
assistance to hard-hit regional 
areas with significant employ- 
ment in the textiles, clothing 
and footwear industry. 

An Industries Development 
Strategy will also start in July 
next year, directed by a special 
authority, to encourage local 
processing of wool and cotton, 
improve local siriiig, enhance 
export performance and pro- 
vide direct as sistan ce. 

This authority is thought 
likely to review progress on the 
programme half-way through its 
implementation with an eye to 
its underlying aim — to en- 
courage the emergence of an 
efficient ‘ and Internationally 
competitive Industry oriented 
fowkeds' exports^ ... 

Assuming it achieves its 
targets, . the most beneficial 
impact is expected to be in 
reduced consumer prices, 
which should stimulate demand 
and help low income earners — 
the fragment of the population 
probably paying most heavily 
for ’ the current protection 
arrangements. 






msm 




m 


% 4 
* 


r p 













OPPORTUNITIES IN PICARDY 


Aisne looks to Britain 




for fresh investment 


BY ANTHONY MORETON 


THE FRENCH department of 
Aisne, in Picardy, is looking 
across the Channel for new 
investment opportunities. The 
department’s Chamber of Com- 
merce and Industry is taking 
part in the International Trade 
and Services Exhibition at 
London’s Barbican centre 
in the hope of tempting UK 
businessmen to relocate to 
Aisne. 

Set in rolling countryside 
between Paris and the Channel 
ports, Aisne’ s chief interest to 
visitors has been as the place 
where some of the major battles 
L of the First World War, like 
: the Somme, took place. “Out- 
: siders rushed through our 
i towns, like Soissons and St 
Quentin,” says Mr Charles 
[ Baur, president of the regional 
{ council of Picardy. “ The 
i British in particular were 
t interested only in getting to 
the Riviera.” 

The result is that Aisne has 
become one of France's less 
wealthy departments- It may 
not be as depressed as the Nord 
or the Pas de Calais, but it 
- has had enough problems with 
[■ its mechanical engineering, 
L chemicals, glass and textile 
r industries to want to seek a 
[ more diversified industrial base 
r to complement the agro food 
V business which has grown up 
K in the past 10 years, 
t Increased British direct 

investment, in particular, 

E. appeals to the department thanks 
j, to the prospect of the Channel 
ti Tunnel, which the French take 
(• more tor granted than the 
[ British, l inkin g Picardy with 
south-eastern England. 

; In direct trade, Britain is the 

■ third largest foreign supplier 
; of goods to Picardy. As recently 

as 1984 exports to this one 
department at £2l7m were 
greater than to either Brazil or 
1 Mexico. In return, Picardy sent 
more (£34Sm) to Britain than 
! the whole of France exported 
to Indonesia, Brazil or Yugo- 
fSlavia. 

Britain's direct investment Is 
also noticeable. Wilkinson 

■ Sword set up a marketing com- 
pany in Soissons in 1983 and has 

! seen turnover rise ' from 
FFr 15m (£ 1 . 6 m) fo an expected 
FFr 55m (£5*n) this year. 


Other British companies 
include Sodete des Ateliers de 
Ribemont (a GKN subsidiary) 
at Ribemont, Ferry Peter 
(Wiggins Teape) in St Quentin, 
Clarel (Thorn Electric) also in 
St Quentin and Ballast! eres de 
Travecy (Steetley) in Travecy. 

These investments are not , 
large; Ferry Peter is probably 
the largest with 155 employees. 
None compares with the 
Americans, such as Nabisco, 
whose Biscuits Belin in Chateau 
Thierry has 884 on the payroll, 
or Acieries et Laminoirs de 
Beautor, a subsidiary of Bel- 
gium’s Cockerill at Beautor, 
which has 576. 

Mr Baur believes that 
improvements in Picardy's road 
and rail networks will, allied to 
the Chiurael, work wonders tor 
Aisne. 

The roads, however, are the 
strong point and on which most 
hopes Test. The A2 autoroute 
to Belgium and the Low Coun- 
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tries cats across the top of 
Aisne; the A1 linking Paris, 
T/inp and the Channel ports is , 
just to the west; the A4 from 
Paris to Reims (and champagne 
country) and on to Germany 
bisects the bottom of Aisne, 
just above Chateau Thierry; and ; 
the extension of the A26 Calais- 
Basle road through the outskirts 
of St Quentin itself and just 


\bu can see why we’re so quick on our feet. 


outside Laon, linking with the 
A4. will be completed soon. 


A4, will be completed soon, 

Mr Renauld also says that 
Aisne is the only French region 
to benefit from regional deve- 
lopment grants and special 
investment incentives within 
100 km (62 miles) of Paris. 

atena also offers financial 
help by talking directly to the 
banks about projects, has a 
training adviser to offer guid- 
ance on staff programmes and 
another to give advice on pro- 
perty. 

Such facilities are available 
to greater or lesser degree 
throughout Europe. What sets 
Aisne apart according to Mr 
Baur, is the department's posi- 
tion; “We are at the crossroads 
of northern Europe. Aisne is 
the ideal place to be, for Paris 
and for London, for France and 
for Britain. It could not be 
better.” 


We may do more business than any other 
merchant bank in Britain. But in the great wide 
world, there are many financial giants. 

Long ago, we derided to play ball on their 
home grounds. 

We’re in America from sea to shining sea: 
New York, Boston, Chicago/ Dallas and Los 
Angeles. 

You’ll find us at the sharp end of 
investment banking, requiring the highest 
levels of skill 


Take swaps. Our Los Angeles 
operation (with offshoots in London and 
Tokyo) is a world leader in market share 
and innovation. 

In Chicago/ our dealings in financial 
futures combine the most sophisticated 
research with impeccable execution. 


Kleinwort Benson 


The bright people in the right places. 


Meanwhile/ across the Pacific .... 

We were the first merchant bank to 
open an office in Tokyo . We have a 
remarkable list of Japanese corporate 
clients and/ through our securities branch, 
we transact a large share of the huge capital 
flows to and from Japan. 

In fact/ the Kleinwort Benson Group 
is a major player in all the major markets: 
America, the Pacific Basin and Europe. 

You have simply to pass us the balL 
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Unwieldy Mozambique fights many battles 


MR JOAQUIM CHISSANO, the 
Mozambique leader who took 
over from founding President 
Samara Machel last month, will 
have his first chance to tell the 
world how be hopes to tackle 
his country’s formidable prob- 
lems when he bolds an inter- 
national news conference 
scheduled for tomorrow. 

His government faces several 
serious challenges to its 
authority. Mozambique, 

regarded as a vital link in the 
chain Of black-ruled nations 
stretching across southern 
Africa, u in the throes of a 
brutal and widespread guerrilla 
war and the country remains 
acutely vulnerable to renewed 
attacks from south Africa, its 
powerful neighbour and ideo- 
logical foe. 

To add to his woes Mr 
Chissano, Chosen as president 
following the recent aeroplane 
crash which killed Mr Machel, 
has been put in charge of an 
unwieldy territory well over 

1.000 miles long and prone to 
both droughts and floods. 

** Mozambique’s instability is of 
concern not only to Mozam- 
bicans but to other countries 
in the region, especially Zim- 
babwe. Mozambique’s Indian 
Ocean ports have become the 
focus of international efforts to 
provide access to the sea for 
southern African trade to beat 
possible retaliation by Pretoria 
for sanctions against ft. 


Victor Mallet reports on the challenges facing President Chissano 


In October donor countries 
at a meeting organised by the 
European Economic Community 
pledged $180m f£L26m) towards 
the cost of upgrading the Beira 
corridor, a road, rail and oil 
pipeline route from Zimbabwe 
to the rundown port of Beira in 
Mozambique. 

The narrow corridor across 
the bush of central Mozambique 
Is defended by more than 6.000 
Zimbabwean troops. Zimbab- 
wean Prime Minister Mr Robert 
Mugabe is committed to protect- 
ing his country’s lifeline and 
helping to defeat the rebels of 
the MNR. „ _ 

The MNR. in spite of Its 
dubious origins, ib apparent 
unpopularity with civilians and 
its lack of coherent policies, is 
a force to be reckoned with. It 
was founded 10 years ago by 
the white Rhodesian authorities 
to destabilise Mozambique, 
which was being used as a rear 
base for Mr Mugabe's guerrillas 
in their battle to overthrow 
Rhodesian Prime Minister Mr 
Ian Sr»to. 

Nortured by South Africa 
after Zimbabwean independ- 
ence, the MNR now has some 

10,000 guerrillas in Mozambique 
and is demanding a share in 
power. MNR forces are 
repeatedly accused of atrocities 
against civilians and are said 
by the Government to have 



destroyed 500 schools and 
scores of health centres. Sabo- 
tage and ambushes have dis- 
rupted road and rail transport. 

Since the beginning of the 
year, when landmines planted 
on Maputo’s main beach 
brought the war close to the 
heart of the capital, security 
south of the Beira corridor has 
improved. In the remote 
northern provinces of Tete, 
Niassa and Zambezia, however, 
the guerrillas have captured 
towns, made rural areas un- 
governable and turned peasants 
into refugees. 

Mozambican officials and 
foreign aid agencies accuse the 


conservative government of 
Malawi, the southern tap of 
which Juts deep into northern 
Mozambique, of helping, ox at 
best turning a blind eye to, the 
activities of the MNR. 

Another problem la the state 
of the Mozambique army. The 

14,000 soldiers are backed by 
about 800 Soviet advisers, while 
Britain runs regular training 
courses in Zimbabwe for young 
Mozambican officers. However, 
morale, sapped by a shortage of 
supplies, is low among the 
.professional soldiers. Conscripts 
and troops toy day are sometimes 
suspected of becoming MNR 
“bandits” by night to supple- 
ment their income. 

Mozambique is vulnerable to 
economic pressure as weH as to 
military attacks by South Africa. 
Much of its foreign exchange 
comes from the remittances of 
Mozambican workers in South 
Africa and South African use of 
Maputo port, while the south of 
the country depends on South 
African electricity supplies. 

A western aid official In 
Maputo said: ** Machel'fi death 
could not have happened at a 
worse time. She new regime is 
immediately going to be faced 
with immense problems.” Not 
least of these Is a shortage of 
food, caused largely by war in 
the north and drought in the 


south. 

The Government estimates 
that 3L8m people, almost a third 
of the population, an at risk 
from food shortages. Aid 
agencies say accurate data is 
Impossible to obtain but they 
stress that the Government is 
not crying wolf. What donors 
call the “hungry time " starts 
now, with problems likely to 
become acute early next year 
before the harvest 

Three yean ago an es ti ma te d 

100.000 Mocamfclcaiw died in a 
famine. This year there have 
already been unconfirmed 
reports of s t arva tion. Thousands 
of peasants hove become home- 
lew "desJocados” fleeing feds? 
fields for the relative safety of 
government-controlled coastal 
cities or neighbouring countries, 
including South Africa. 

Aid officials speak of people 
foraging in the bush for the 
fruit of the baobab tree, wear- 
ing gazelle skins tor want of 
clothes and walking 180 miles 
to collect a Government hand 
'out of dried peas. 

Government vaccination pro- 
grammes have been seriously 
affected, leaving the way open 
for disease to decimate the 
weakened refugee populations. 
The money economy has 
virtually collapsed. Bartering 
a shirt for a chicken or a tin 


of sardines for some tomatoes* 
or ming 'toe “ candonga * 
the buck market— has become 
a way of fife. 

In Tete city, it is estimated 
that 30 per cent to 50 per cent 
of children under five shows 
«fgn« of stunting or chronic 
malnutrition, with 4 per cent 
to 9 per cent suffering acute 
malnutrition. 

Mr Richard Morgan of toe 
United Nations Children’s Fund 
said: "Both of these figures 
are fairiy normal tor rural 
Mozambique. But things could 
deteriorate very, very quickly 
In the next tow months with 
no firad aid.” 

The Government, with crop 
production down and money 
for commercial imports severely 
limited, says it needs up to 
im tonnes of grain to make up 
the food short fall for toe next 
year. Even if It had toe grain, 
however, it would be difficult 
to transport Mr Amos 
Hahanjane* director of the 
department responsible for 
dealing with natural disasters, 
says toe rebels have attacked 
and destroyed 19 trucks work- 
ing on food distribution this 
year. 

The hungry people of 
Mozambique, he says, “want 
food, and they want clothes. 
They are not interested In 
ideology. Capitalism or 
socialism *nn»n« no thing : to 
them.” 



Letraset 

was invented on a train. 


John Dankworth 
composes music on trains. 


Peter Barkworth 
reads scripts on a train. 


People’s 
doctor’ t 
murdered 
in S. Africa 

dr Fabian ribigro, a. 
black anti-apartheid - activist 
known to thousands of 
impoverished South . Africans 
is the ” People's Doctor,” has 
been toot dead with, his rile, 
Reuter reports from Johannes- 
burg. 


This advertisement 
was conceived on a train. 


The only thing 
ever created in cars is a jam. 


their home in - Pretoria’s 
Mack township of MamelodL 

The Government’s Bureau 
for Information said they 
were killed by two unknown 
Matos, who fired about seven 
shots. Hie couple died on 
the way tohospitaL 

Rflnero . had small 

surgery -at his home and 
treated" many victims of toe 
political violence that has 
more than 2^00 lives 
in black townships during toe 
past tivo-dnlWtoalf years. 

His wife, Barbara, was the 
sister, of black nationalist Mr 
Robert Sobhkwej who led toe 
outlawed Fan Africanist 
Congress- until his death Jo 
1978,.. •••:-• 

A friend of Dr Ribiero’s 
said that toe couple, who-were 
In their 50s, lived in fear of 
an attack. Their house had 
been petrol-bombed twice and - 
was virtually burnt to the 
ground in n attack •• last - 
March. .. .. 

Dr RfWero had prepared 
an emergency exit in case of 
further attacks. At . his . 
surgery, he treated Mameiodl 
residents who . sometimes 
chose net to go to state 
iHw g ii to i ff to avoid being 
questioned by the police, toe 
. friend said. 

There had been rumours In 
the township that he kept a 
record of those he treated. 

Mr Nice Smith, a white 
Dutch Reformed Church 
clergyman who lives two 
houses away said - he was 
tearing to attend a dinner 
party when he heard shots 
outside Or Kiblero’s home. 
Mr Smith told reporters he 
saw a red ear with a black 
driver and other occupants 
with hats covering their faces 
speed away. 

Mr Smith had recently 
received special permission 
from toe authorities to move 
Into the blatos-only township 
to be close to his church 
followers. He said Mamelodi 
was stunned by the death of 
Dr Rlbeira, whose family 
originally came from Mozam- 
bique. ' 


Army to 
control 
parts of 
Punjab 

' By K. U Shanra 

PARTS OF toe troubled state of 
Punjab to be Identified as “ dis- 
turbed ” are to be controlled by 
the. army as part of .'-several 
measures planned by. The state 
government to restore- confi- 
dence among toe 1 people. The 
anuy was. put on alert in New 
Delhi to deal with toe Hindu 
blacklist agtinst Sikh terrorism. 
. Ibis was announced to Parlia- 
ment ; yesterday by Mr Buta 
Singh, the ' mdian THonae 
Minister, after a. two-day debate 
on - the situation' in - Punjab 
during which the Indian and 
Punjab Governments came 
under severe attack for allow- 
ing terrorist activity- to continue 

unchecked- \ l. : . . 

The attack -came- .-after 
agitated' members from all 
parties expressed serious con- 
cern over the slaughter of 24 
Hindu passengers of a bus hi- 
jacked by Sikh terrorists near 
Hoshiarpur in Punjab last Sun- 
day. This, was toe biggest- single 
mass killings by terrorists since 
Punjab was thrown lcrto turmoil 
by secessionists more than three 

years ago. : .. 

.. Mr. . . Bute Singh also 
announced that toe Punjab 
Government bad arrested two 
Senior 'leaders, of toe radical 
group-Of the split Sikh Akali 
Party as part of a . crackdown 
' in Punjab yesterday. These are 
Mr Frakash Singh- Badal, a 
former Chief Minister, who 
leads toe. breakaway group, '..and 
Mr Prakash Singh Tohra, . the 
recently-elected president of the 
Sikh. Temples Management 
Committee which . is the 
supreme religious body of the 
community.. • - 

- Mr Tohra was elected presi- 
dent' of toe committee last 
Sunday when, he; inflicted a. 
humiliating defeat on the 
nominee of Mr Surjit Shingh 
Bamala, the 'Chief Minister of 
Punjab. Both Mr Tohra and Mr 
Badal bave opposed to e entry of 
police into -Sikh temples and 
there were ' fears .-.after Mr 
Tohra’s election That extremists 
would again be allowed to use 
tile shrines as a base. 

By arresting toe radical 
leaders, Mr Rarnala has made 
it plain that be will not allow 
the temples to be misused. 

Growing indignation' over toe 
killings, was evident yesterday 
when a protest general strike 
in Delhi, and Punjab called by 
toe opposition was marked by 
scattered violence and 2 arson as 
.Hindus and Sikhs attacked each 
other in' many parts of .toe 
capital, 


Manila finally arrests 
3-year fall in GNP 

BY RICHARD GOURLAY IN MANILA •" 


THE PHILIPPINE ec onomy is 
showing the first signs of growth af- 
ter three years of nearly continuous 
decline, the National Economic De- 
velopment Authority (Neda) said. 

Gross .national product, in the 
third quarter of 1085 grew by JL5 per 
cent over the same period last year 
after shrinking 4 per cent in the 
second quarter this year. - 
I Neda now expects only marginal? 
ty positive growth in 1986. In the 
past two years GNP shrank by a to- 
tal 1 of 10 pa- cent following an eco- 
nOmic crisis that began in mid-1983. 

A A9 per cent increase in agricul- 
tural production provided most of 
the third-quarter growth but was 
offset by tiie sluggish industrial sec- 
tor where output fell ILfl per cent 

No significant increase hi de- 
mand for foreign exchange has oc- 
curred, suggesting industrial raw 
material imports are still not grow- 
ing, bankers said. 

Fburthquarter GNP will be 


Taiwan turns 
back dissident 


politician 


TAIWAN refused to allow Mr 
Hsu Hsin-liang to enter the 
country yesterday after the 
dissident politician had landed 
from a Philippines Airlines 
flight from Manila, Bob King 
reports from TaJpeL 

He was sent back to the 
Philippines on the aircraft's 
return flight and was last night 
being detained at Manila airport 
pending expulsion to Japan and 
tm.ta the US. 

Mr Hsu had repeated in 
reverse the route of Mr Benign o 
Aquino, the Philippine dissi- 
dent, who was gunned down at 
Manila airport three years ago 
after arriving aboard a China 
Airlines flight from Taipei. 

Technically the Government 
could, have arrested Mr Hsu 
whom it had charged in absentia 
with sedition several years ago, 
But it would have risked disrup- 
tion of elections scheduled for 
next Saturday, . 


; boosted by a- doubling of copra 
■ prices in September. 

A S200m emergency employment 
progr a mme designed to create 
more than 600,000 rural jobs has yet 
to boost spending because of delays 
zff implementing project • 

The Government this week 
raised import duties bn a range of 
goods in order to ease the pressure 
on domestic industries brought 
about by the removal of non-tariff 
barriers. 

Mr Jos6 Concepcion, Trade and 
Industry Minister, announced in 
April that be would raise some im- 
port duties when import restric- 
tions were lifted on a number of 
items ftJtowmg talks with the Inter- 
national monetary Fund. 

. • President Corazon Aquino has 
accepted' the resignation of two 
more Cabinet ministers whose 
names wilt be revealed today, Mr 
Teodoro Benigno, toe presidential 
spokesman, said yesterday. 

Israeli court 
overturns ruling 
on converts 

THE ISRAELI Supreme Court 
yesterday issued a judgment 
which could affect millions of 
Jews worldwide who do not be- 
long to the ostoodox branch of 
Judaism. Andrew Whitley 
writes from Jerusalem. 

The Court overruled toe In- 
terior Ministry's insistence on 
identifying Ms Shosbana Miller, 
an American immigrant, as a 
convert to Judaism on her 
Israeli identity card. 

The Ministry had previously 
lost a legal battle to deny Ms 
Miller citizenship under Israel’s 
Law of Return, on the grounds 
that she had been converted to 
Judaism by a Reform rabbi in 
the US. Reform ' conversions 
we not recognised by Israel’s 
Orthodox Rabbinet. 

While members of Reform 
[Judaism make up only 9,000 at 
Israel’s 3.5m Jews, they xmm- 
[ ber nearly -4m in the US. 




Intercity 


STAYING IN LYON? 

Complimentary copies of the Financial Times 
are now available to guests staying at the 
following hotels: 

HOTEL DBS AKITSTES LYON-FRANTEL LYON 
GRAND HOTEL CONCORDE LYON 
HOTEL LE ROOSEVELT -HOTEL SOFITEL LYON 
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✓✓ Biminghamg^usanoutstandingof^w- 
fetl tunity to concentrate our headquarters and 
researdidevelopmentstaffononesite "saysFoseco 
Minsep Croup Chairman, Tony Chubb. 'This* 
together with Birmingham's truly international 
communications, airlinks and exhibition facilities - 
essential for any major multi-national Croup - the 
high quality skilb of the workforce, and the research 
and development support of the two universities, 
makes Binningham an ideal M 
location for our business, 



ANOTHER SUCCESS 


IN BIRMINGHAM 


Foseco Minsep -the multi-national speciality chemicals group- who moved their HQ ■ 
back to Birmingham in 1983, have just invested another £1m in the City- g 

this time in their new Molten Metals Research and Development Laboratory. They are ■ 
not alone! Birmingham has all the necessary ingredients for success: 1 

• Ouaftv sites and buMnes of ai! sizes; • At the centre erf a domesfe market of some 8 miton B 

. oflte^tandntelesstooneihWofttoseh people living A 50 miles of fteOy Centra; ■ 

Central London; • An unrivalled range of suppliers, sub-contractors and ■ 

• Unbeatable national and international commurecalions; professional services on your doorstep; jg 

• A committed workforce, dolled irtawide rangeof trades; • A financial package moulded to ralvidual requirOTierits. g 

For further details, dip your business card to this coupon, on - 

Telephone: 021-235 2222 -today; i 

" Birmingham 
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Cfty of Birmingham Economic Devetopment Unit Dwetopment Department, Room T01, Congreve House, 3 Congreve Passage, Birmingham B3 3DA 


UK NEWS 

Kinnock faces Thatcher 



on 




BY IVOR OWEN 

MRS MARGARET THATCHER, 
the Prime Minister, added a new di- 
mension to fr pr diffiff al t rela- 

tionship with Mr Neil Kinnock, the 
Labour Party leader, in the House 
of Commons yesterday by suggest- 
ing that he will not be invited to 
participate in any more confidential 
discussions about security matters. 

1116 Prime Minister indicated her 
intentions when told by Mr Cranley 
Onslow (Conservative) that she 
would have the full s upport of the 
government benches if she refused 
to have any more dealings with Mr 
Kinn oc k, on matters of n pti on fl l se- 
curity. 

To cheers from the Tbiy benches, 
Mr Onslow contended that this de- 
parture from convention would be 
justified because Mr Kinnock had 
reduced himself to the status of the 
“mouthpiece” of Mr Malcolm Tom- 
bull, the lawyer representing Mr 
Peter Wright, the former MIS (coun- 
ter intelligence) agent, in the case 
in the New South Wales Supreme 
Court, in which the Government is 
seeking to prevent him publishing 
his memoirs. 

Mrs Thatcher dearly startled 


many MPs on both sides of the 
House by replying; “I agree whole- 
heartedly" The anger cm the gov- 
ernment benches over the tele- 
phone conversations which Mr Kin- 
nock had with Mr Turnbull last 
week was reflected in a further seri- 
es o£ attacks on his decision to con- 
sult "the other side" in a case 
brought by the Government on. se- 
curity grounds. 

Mrs Thatcher brushed aside the 
efforts of Mr Roy Hattersley, the 
deputy Labour leader, to defend Mr 
TCinn^pic — who is still con tinuing 
his tour of the United States - and 
at one point rebuked him for being 
"mischievous." 

Mrs t ha t a . 

bipartisan approach to security' 
matters was totally and utterly 
fundamental to the security of the 
UK She said: "The leader of the Op- 
position has abandoned .the. funds-, 
mental defence policy pursued - by 


Mr Michael Heseltine, the former 
Toy Defence Secretary, joined in 
the attack on Mr Kinnock by sug- 
gesting that the Prime Minister 


should ask the chiefs of staff to pre- 
pare publish an assessment of 
the Labour Party's latest alterna- 
tive to the nuclear deterrent which 
he sflathingty described as “digging 
; a ditch from the Baltic to the Adri- 
atic and filling it with slurry." 

. Mrs Thatcher said that no such 
assessment was needed from the 
rtiiirf of staff because Mr Kinnock's 
■ policy was “crackers." 

The Prime Minister again re- 
fused to be drawn into commenting 
on why the Government had not 
prevented Mr Wright providing in- 
formation to Mr Chapman Fincher 
for Us earlier book on security ser- 
vices while seeking to prevent him 
publishing his own memoirs. 

Mr Hattersley claimed that this 
reflected the fact that the authority 
of Sir Michael Havers, the Attorney 
General, *»«! been usurped by the 
Prime Minister. He alleged that 
Mrs Thatcher had begun to treat 
the law as if it were her own proper- 
ty and said this explained wby Mr 
Wright had been permitted to sell 
his secrets to Mr Fincher but not ab 
lowed to sell than under his own 

inning • 


Irish judge rejects pica to ban book 


BY HUGH CARNEGY IN DUBLIN 

AN IRISH High Court judge yester- 
day rejected an attempt by the Brit- 
ish Government to have a book of 
memoirs by a wartime MI5 agent 
banned from publication in Ireland. 

Miss Justice Mella Carroll re- 
fused to grant an inte r lo c utor y in- 
junction against the book. One 
Girl's War, by the late Ms Joan Mill- 
er, sought on behalf of Sir Michael 
Havers, the British Attorney Gen- 
eral, on the grounds that it involved 
a breach of the contractual duty of 
confidentiality owed by members of 


the security services. 

Distribution of the book, pub- 
lished by Brandon Books of Dingle, 
County Kerry, had been halted by 
an interim injunction granted last 
week. Similar injunctions are still 
in force in Britain. 

Mias Justice Carroll ruled that 
the book, an account of Ms Milter's 
activities during the Second World 
War while personal assistant to 
Maxwell Knig ht, then head of MI5, 
involved no breach of private or 

mwrnomal PfCTifirffmti»ltty . 


Brandon Books had a right to 
publish it under Ireland's constitu- 
tional guarantee of freedom of ex- 
pression. It was important that that 
guarantee was exercised immedi- 
ately and not after a potentially 
lengthy court case on the issue. 

Mrmal Fmmelly, counsel for Sr 
IllrimH tmd argued that the pres- 
ervation of confidentiality was es- 
sential to the proper function of se- 
curity servieesJf the book was pnb- 
Iished, it could prompt memoirs 
from otto former agents. 


Inquiry on 
BBC world 
services 
‘muddled 9 

By Raymond Snoddy 

BBC External Services yesterday 
ywwpfcpri a National Audit Office 
(NAO) report an its activities as a 
potential threat to its indepen- 
dence. 

The NAO, which' certifies the ac- 
counts of government and other 
public-service bodies, is s eeking the 
right of independent access to Ex- 
ternal Services to satisfy parlia- 
ment "about economy, efficiency, 
and effectiveness in foie use of re- 
sources met directly from public 
funds.” 

BBC lawyers are arguing the 
NAO lias no such right of access to 
a body governed by Royal Charter. 
The NAO said in ite report pub- 
lished yesterday that there was no 
acceptance by the 1 BBC External 
Services that it-should observe the 
same standards of accountability 
required of other grant-aided bod- 
ies. 

In atwwoce-fff fall inf o r matio n 
from the BBC, the- NA0 concludes 
that “there continue to be reserva- 
tions about the level of efficiency 
within External Services.” . ' 

Mr John Tnsa, director 

BBC to*gma1 ■ Services, which 
broadcasts aboui730j&otire a week 
in 37 languages, said therepart was 
“muddled and-.‘mhdea£ng” and 
failed to mMtowi bmii- flw «ri gnifirv 
ance of its constitutional guaran- 
tees of niiwii^iiT'MvI ' wWwiiil in- 


.L 


J- 


danger taiingfbr us in &e 
NAO report is that, -if ever the Ex- 
ternal Services wereor were per- 
ceived abroad to be controlled by 
the Foreign Office,-raiher than the 
BBC Boaniof Cove nt o r s, then our 
credibilhy with oitr audience would 
be fatally underfilled,” Mr Tnsa 
said. 





International business transactions thrive 
on the basis of optimal conditions in the 
right atmosphere. Nobody knows that 
better than us. 

And the right atmosphere for Euro- 
business is Luxembourg. 

That's where you'll find us, ready, 
willing and able to help you: with 


Euromarket financing, with time depos- 
its in all Eurocurrencies or in ECUs, 
with investing in securities or precious 
metals. 

Now that you've sampled our 
products, why not try our service? For 
on-the-spot information get in touch 
with Rolf Hemmer or Harald Hoffmann. 


WestLB 


International S. A. 


L-2014 Luxembourg, 32-34. Boulevard Grande-Duchesse 
Charlotte, P.O. Bax420,Tel.: 10 03 B2J4 4741 43, Telex: 1 678 
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UK NEWS 


John Griffiths reports on Dutch and American interest in Britain’s troubled truck maker 

Leyland reaches expected watershed 


of General 

Motos bid to acquire Leyland 
T^md Land Rover m iSc h ! 
jeafflng, indirectly, to the demise of 
GM subsidiary Bedford as a UK 

the European 
. truck industry has been waiting for 
"“■*5 of Watershed develop* 
' raoit at the UK state-owned trucks 
concern. 

'.J^SF and peculation had 
hera rfe over which truck maw^. 

be next in line to express an 

interest m Leyland - pres uming 
“feat, m an industry sufferingfrom 
* ove^Pacity. it was not 


i° r leyland Vehicles, of the Trade and Industry Minister, as 
which Leyland Trucks formed a having made an approach over Ley- 


out of existence. B 

What was felt throughout the in- 
dustry was that Mr Graham Day, 
the C ana dia n -born executive who 
became chairman of the Rover 
-Group in May, would not a^d could 
not afford to leave the trucks com- 
pany in loss-making limbo for any 
great length of time after Gfifs 
withdrawaL 

/Despite Leyland Trucks’ improv- 
ing unit sales in the UK, this feeling 
was strongly reinforced last month 
with the disclosure of last year's ac- 


part with Leyland Bus. 

They showed a E102.7m-.net loss 
in 1985 compared with one of £60m 
the previous year. Ley land’s accu- 
mulated deficit, as a result, rose to 
£605.4m last year compared with 
assets of EL29.5m. 

There are indications that Ley- 
land’s performance has not im- 
proved this year. The un audite d 
half-year results of Rover Group 
showed an operating loss for. Ley- 
land Vehicles C4m higher than the 
same period oflastyearat£27.5m. 

Even the management of Leyland 


of trying, Leyland has made very But the indications were that it 
little headway in establishing a sees Leyland Trucks now as a take- 
land Trucks. Continental presence and, with the over opportunity, rather tfum one 

For toe first of toe collaborative collapse of traditional Third World offering merely collaboration, 

deals sought by Leviand Trucks is “port markets, it has had to rely . _ . 

already under way with the Dutch far too much on sales in the UK, This is reinforced J^Mr Qian- ] By Janet Bush 

heavy track maker. 0“ of Europe’s most fiercely con- ?°n s mrarng that, whatever foi 

It involves Daf selling LeyteruTs tested markets. 

Roadnumer Trucks and Sherpa What would happen in the heavy restructuring almost certainly i 
panel vans through its 500 Contin- trucks sector is much more proble- yolvine siemficant redundancies, 

ental dealers, starting early next matical as there is an obvious over- ^ 

year. lap of product between the Daf and The reasoning behind the a 


Reserves 

reflect 

steadier 

sterling 


Sealink and Channel 
Island Ferries in 
contract wrangle 


pnp of Europe’s most fiercely con- uou's warning that, whatever form 
tested markets. Leyland Trucks’ future took, it 

mv i. , 4 u A «... would be preceded for significant 

What would happen m toe heavy restracturi ^ gi certainly in- 


By Janet Bush SEALINK UK and Channel Island 

Ferries, which set up a joint ferry 
BRITAIN’S foreign currency re- service to toe Channel Wands in 


serves rose by an underlying S35m October, yesterday accused each Sealink UK. 
in November, reflecting sterling's other in toe High Court of breach of The amendments were intended 
steadier performance overall last contract to allow Sealink to make alterna- 

month. Each company asked Mr Justice five ships available on a compar- 

In October toe reserves foil by Hirst to make an order compelling able basis, he said. In the event, 
$668m, the sharpest drop since De- the other to give up its 50 per cent Sealink offered toe ships on time 
cember 1982, reflecti n g the Bank of whaif-hoMing m the joint company, charter, a more expensive method 
England’s intervention in the for- known as British Channel Island of chartering in which ships are 
eign-exchange market to prop up Forties. supplied fully crewed, 

the pound. The case, which is expected to Mr M&nce said Sralinlc later of- 

Most City of London economists last up to 10 days, revolves around fered as alternatives the Earl Willi- 
had been forecasting a modest un- the terms on which Sealink under- am and the Vortigern, also on time 
deriying fall in reserves in Novem- took to provide two ships for the charter. These were not regarded 
her, but sterling still showed little joint venture and last-minute as comparable by Channel Island 
reaction to the figures. amendments made to toe agree* Ferries. 


BY KEVIN BROWN, TRANSPORT CORRESPONDENT 

SEA LTN K UK and Chann el Island nounced at Sea Containers House, 
Ferries, which set up a joint ferry the London headquarters of Sea 
service to toe Channel Islands in Containers, the parent company of 


year. 

Daf expects to sell about 2,000 in 
1987 and hopes, long-term, for sales 
of about 4,000 vans and 2,000 Road* 
runners a year. 

The benefits to both partners are 


lap of product between the Daf and The reasoning behind the ap- 
Leyland ranges. Collaboration here proach from Paccar, the US truck 
is much more likely to be long-term, manufacturer which owns Foden, 
involving sharing costs for the de- the Cheshire-based specialist truck 
velopment of possibly joint prod- producer, is more difficult to estab- 


nets for the 1990s. 


lish. Paccar executives refused all the pound. 


Vehicles had strongly supported a 

declaring that- in sector5 _ ^ j^g production is con- 


combination .with .Bedford there CSTiSk S* tat to still small 


Daf itself is profitable, with a net comment on toe approach test 
pre-tax profit of FI 20.4m (£8.4m) night Since acquiring Foden m the 


trough of the UK heavy truck races- 


should have been toe baas for a vi- k et, for which it produced 12,904 un- standard^ of rivate such as Daixoler- son to toe early 1980s, Paccar has 
able European truck sales and pro- its ^ p ^ Benz and Iveco-Foid and would turned Foden into a low-volume, 

duction operation. The Roadnumer is a light truck - benefit substantially from greater ^ n f k , maker ' 

After the deal foundered, Mr Les 


of chartering to which ships are 
supplied fully crewed. 

Mi M&nce said Sealink later of- 
fered as alternatives the Earl Willi- 


The Roadnumer is a light track - 

After the deal foundered, Mr Les its biggest sales are of a 7.5 tonne economies of scale. 

Wharton, then chairman and chief version. So Daf s Continental deal- Daf was cautious in its state- 
executive of Leyland Vehicles, ers will gain access to significant ments about the possible forms of 
wanMd that I*ytond would have to extra truck and van throughput collaboration last night It stressed 
collaborate to survive. np^rt year. that its approach was at an early 

It should be no real surprise that The benefit to Leyland is access stage and that it has formed a num- 
Daf is one of toe two companies to Daf s extensive sales network on ber of study groups to assess the 
now revealed by Mr Paul Channon, the Continent because, after years various possibilities. 


Wharton, then chai rm a n and chief version. So Daf s Prmtinpntui deal- 
executive of Leyland Vehicles, ers will gain a cce ss to signific ant 
warned that Leyland would have to extra truck aT ^ van throughput 
collaborate to survive. year. 

It should be no real surprise that The benefit to Leyland is access 


much of Foden’s capacity unuti- _ 

" tv,* „ ^ =*«. Used. tober was supplemented by biter- The two Sealink ships earmarked terms andthatit failed to fulfil con- 

, , „ . . vention on its behalf for West Ger- for the service, the Earl Granville tract obligations In addition, the 

many's Bundesbank. It is believed and the Earl Harold, were occupied companyoontends that, if it did so. 
that the Bank has now repaid most by members of the National Union jbmi 

P a y °ow howeverbelookmg louse of the funds spent by the Bundes- of Seamen in protest at more than Sre - the todustrtelMtion taken 
stegeandthat^thas fonneda mm- Leytend as vehicle to^abhsh bank, and this is accounted for to 600 redundaJd^annoimced by rtoesS^Sf^ 
ber of stndy^oups to assess the a bridgehead to pan-European November’s reserves fieures. S^link u-vio 


reaction to the figures. amendments made to toe agree* 

Bank of E n glan d support for ster- ment before a press conference an- 
ling in late September and early Oc- nouncing the deal 


tot venture and last-minute as comparable by Channel Island 
nendments made to toe agree* Ferries. 

ent before a press conference an- fioaiiwk denies that it was re- 
nmcing the deal quired to supply ships on bareboat 

The two Sealink stops earmarked terms and that it failed to fulfil con- 


truck markets. 


November's reserves figures. 

Foreign-exchange market inter- Mr Jonathan Mance, QC, repre- der toe agreement to sell its shares 
vention c»n be carried out either in seating Channel Island Ferries, in the joint venture and counter- 
the qiot or futures market, but said: "Hie consequences are that claims that Channel island Ferries 
transactions are not normally done the company is not servicing its cli- has broken toe agreement by as- 
more than two months forward, entele. It is losing business. It is sistmg a competitor. 

The Bank of England is thought to risking having another competitor SeaKnk says harbour dues for the 
have taken toe opportunity of ster- set up to take advantage of its in- ft wfgh ter Leeswig were paid by 


Sealink denies that it is liable un- 


Bankers Trust challenges court Car prices ‘set to rise 
ruling on Libyan payment dramatically’ next ye: 

O - V MT If bv ireuueru aanniuA uamo luniKrnv cnnnKDnum 


BY RAYMOND HUGHES, LAW COURTS CORRESPONDENT 


THE LONDON branch of Bankers 
Trust Company, the New York- 
based bank challenged in the Court 
of Appeal yesterday a High Court 
ruling that it must pay 1131m to a 
Libyan bank in dollar bills. 

Bankers Trust argued that Mr 
Justice Evans had been wrong to 
rule that toe money was held in a 
"dollar deposit account* and not to a 
"Eurodollar account* - which would 
have given Bankers Trust a defence 
— and that the Libyan hank could, 
therefore, demand payment in Lon- 
don rather than through the US 
rfparing system. 

The case, which arises from Pres- 
ident Ronald Reagan’s derision in 
January to freeze Libyan accounts 
in US hunVc as part of his anti-ter- 
rorism drive, involves the first ex- 
amination by toe EngHsh courts of 
the legal states of non-sterling bank 
accounts held in England and the 
extra-territorial powers of the US 
Government 

Mr Jonathan Sumption, QC, for 
RenicCTs Trust, said that the most 


rtoim. The order was suspended 
pending appeal The full trial of the 
actum has been fixed for next year. 

Mr Sumption said that in 1973 the 
Libyan bank had opened a "call ac- 
count" - an American species of de- 
posit account - with Bankers Trust 
in London. In 1980 an elaborate ar- 
rangement had been made cinder 
which a "demand account 1 
been opened for the Libyan bank 
with Bankers Trust in New York, 
the effect of the arrangement being 
that the London account was treat- 
ed as a reservoir for the New York 
account 

That arrangement had operated 
satisfactorily until Mr Reagan im- 
posed his sanctions. On April 28 the 
Libyan bank demanded payment 
by Bankas Trust in London of 
5131m, preferably in the form of a 
negotiable bank draft drawn on the 
T/Yn/ifm branch, or alternatively in 
‘liter bills. . 

Because of the sanctions and the 
nature the- L3$an.’s awvwmt , 


dramatically’ next year 

BY KENNETH GOODING, MOTOR INDUSTRY CORRESPONDENT 

CAR PRICES in the UK will rise Japanese companies had so far 
dramatically to 1987 because of the absorbed most of the impact of this 
sharp fall to the value of the pound, year’s 39 per cent rise in the value 
Mr Alan Marati, managing director of the yen against the pound, but 


ling’s relative stability test month to ability to service requirements.' 


buy back some pounds against the 
D-Mark and other currencies. 


Mr Mance said the agreement be- 
tween Sealink and Channel Island 


LJI x ■ . .. <u . r... i . 1 . i u .. onunaucauy in iboi oecause cn me aosoraea moss, ai me nnpseE or mis 

sharp fall in thevalue of toe pound, year's 39 per cent rise in the value 
Mr Alan Marsh, managing director of the yen against the pound, but 
of the company which imports Toy- they were now convinced that their 

? 048 vehicles from Japan to the UK, currency would remain at the high- 

a Eurodollar account was dis- 


xiuas OOOA (uu vis u>wi . . .j, D„ „f , „ __ 

important issue, which had far- S 1 ** “ 
beinff within the Eurodollar bank- 


reaching banking implications, cent 


bring within the Eurodollar bank- 
ing system, Bankers Trust had frit 


tem. The S131m is part of a total at n 7t7,.^ T ~~ 

3300m deposited vrith Bankers 


Trust by Libyan Arab Foreign 
Bank, which is wholly owned by toe 
Libyan central bank. 

After a private court hearing in 
October, Mr Justice Evans gave the 


Mr Sumption said that there was 
no doubt that the presidential 
freeze m ade it unlawful under US 
law for Bankers Trust to pay monqr 
out of the Libyan bank’s account be- 
cause the freeze applied to all ac- 


a^’S^^TjSgm^ COTnis kept in dollars outside toe 
for toe 5131m on the grounds that *** 


charged by a credit transfer made 
between corresponding banks in 
the US. The depositor nominated a 
New York bank; the deposit-holding 
bank used its own correspondent in 
New York to effect the transfer 
through the US clearing system. 

Mr Justice Evans held that there ! 
was an issue that could be tried by 
the court as to toe existence and 
terms of a Eurodollar banking 
usage which, if applicable to toe 
Libyan bank’s London account, 
would rive Bankers Trust a defence 
to the Libyans’ claim. That is being 
challenged to the appeal court by 
toe Libyan bank. 

He then, however, wart on to rule 
that there was a distinction be- 
tween "dollar deposit accounts” and 
"Eurodollar accounts”; that Bankers 
Trust’s liability arose from the for- 
mer; and that Bankers Trust could 
not therefore raise a defence based 
oh toe Rurodoflar banking system. 

The judge ruled that the London 
account balance was repayable on 
demand in London in cash — which 
Bankers Trust contended would be ; 
contrary to Eurodollar system prac- j 
tice. | 

Bankas Trust also contended 
that the judge also erred in holding 
that compliance with the Libyans' 
demand would not have involved a 


Bankers Trust bad no arguable de- 
fence to that port of toe 5300m 


US dollar balances, wherever breach of US tew. 
kept, had always been regarded as The hearing continues today. 


Guinness shares call rejected 


BY IVOR OWEN 

A DEMAND for a government in- 
itiative to persuade the Stock Ex- 
change Council to suspend trading 
in the shares of Guinness, the inter- 
national spirits and brewing group, 
was rejected by Mr Michael How- 
ard, Minister for Corporate and 
Consumer Affairs, in the House of 
Commons Last night. 

He refused to disclose the nature 
of the information which led to the 
appointment of Department of 
Trade inspectors to investigate sus- 
pected misconduct in the affairs of 
Guinness and insisted that it was 
for the council cl toe exchange and 
not the Government’ to deride 


whether trading in shares in the 
company should be halted. 

Mr Robin Cook, Labour’s trade 
spokesman, argued that, if toe pub- 
lic had to continue to be left in ig- 
norance about the matters being 
inquired into, it was “Intolerable" to 
allow trading in the shares to con- 
tinue. 

His claims that toe events of the 
last month with fresh evidence of 
insider dealing being uncovered 
bad demonstrated the need for a 
statutory body like the US Securi- 
ties and Exchange Commission to 
regulate activities in the City of 
London were flatly rejected by the 


ministe r. 

Mr Howard reaffirmed the Gov- 
ernment’s determination to make 
full use of the powers available to it 
under the recently enacted Finan- 
cial Services Act to deal with what 
he described as toe "thoroughly 
pernicious practice" of insider trad- 
ing. 

He assured Mr John Evans (La- 

insider «fanHng in the shares of Pil- 
lriwgtnn, the glass manufacturer 
which is toe subject of a takeover 
bid by BTR, that all dealings which i 
gave rise to suspicions were looked 
at by the stock exchange. 


7H7S ADVERTISEMENT IS ISSUED IN COMPLIANCE WITH THE REGULATIONS OP THE COUNCIL OF 
toE«3cKBCCTm3w3£. THESE SECUR ITIES H AVE NOT BEEN RJ^SSTERED UNDER THE SECURITIES 
1 ^ rv« i ii r * mifren crjire ae ii/mrrg ihirt uav mat jc D4DT nr tut 
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Applkancm tm been made to tbc Cwmdl rfThe Stodk Erchange fior the part pnusioa » deal ia the whole of the 
Jure capital of the Company nsned and no be_i»ucd in the Unlisted Sccunctc* Marka. b it empitssssea mat no application 
Iik been fix these srtatities to be ad mitted to hiring- 

TRIBBLE HARRIS LI INC. 

USA) 

Placing 

by 

Savory Milin Limited 

of 3,600,000 shares of Common Stock at par value $0.01 each 
at 112p per share payable in full on application 


Authorised 

$160,000 


SHARE CAPTTAL 

in shares of Common Stock 
of par value S0.01 each 


bnuJand to be 

issued fulty paid 

Si 25 ,000 


Tribble Hanis Li Inc. is a US holding company ft* * i ffoun i of bnrinesses enBgediai the provision 
of MnUemcntand design services, pnnriplly in tta field*! pf 

high T*^£*Wworkfor^coml public 

^(^hSttwitoPlullips & Drew and ipek Beech^tCo Ltd. for rbsmbonon to then diews. 

Particulars relating to the Company are araUaMe in the Extel Statistical femora .Copies of tor 
STbebbtained duri^ normal butiness horns on any weekday (public holidays exacted) 

j£dPl7to December, 1986 from: 

Savory Millii limited 

New City Court 
20 Si. Thomas Street 
London SE1 9RP 

3rd December, 1986 


said yesterday. 

Toyota (GB), an Inchcape group 


er level, he added. 

All types of Japanese imports 


subsidiary, lifted car prices by 11 would feel the impact of the curren- 
per cent this year. They will go up cy realignment, Mr Marsh added, 
by at least a further 15 per cent in The yen’s rise, particularly against 
1987, starting with 5.5 per cent from toe dollar, would cut the profits of 


January 1, said Mr Marsh. 


Toyota. 


The Bank is not believed to have -Ferries provided for the Sealink 
been active in support of sterling in ships to be chartered to the joint 
the first two days of December des- venture on a “bareboat" basis, un- 
pite toe pound's slide to all-time der which the charterer supplies 
lows against the D-Mark. the crew. 

Trading in sterling has not been Thfc would have enabled the joint 
high-volume as focus rests primari- venture to avoid the substantially 
ly on the weakness of the dollar and higher manning levels and wage 
strength of the D-Mark. But it is costs of the Sealink operation, he 
possible that European central said. 

banks may have been stepping up Mr Mance said amendments to 
their support for currencies within the agreement were made on the 


the European Monetary System 1 day this joint venture was to be an- damages. 


Channel Island Services, a compa- 
ny connected with a major share- 
holder in Channel Island Femes. In 
addition, Channel Island Services 
had offered assistance since Sep- 
tember 30 to another competing 
freighter, the Lawtonia. 

Sealink is seeking a declaration 
that it complied with its contractual 
obligations to the joint venture or 
that the agreement was void; and 
an order that Channel Island Fer- 
ries ahnnid sell its shareholding in 
the joint venture. 

Both companies are also seeking 


We built 


to withstand 
harsh conditions 

It works. 


The year to 30th September 
1986 was a difficult one, yet three of 
the four divisions which constitute 
Trafalgar House’s business produced 
improvements in operating profit 

However; the reduction in the 
price of oil and gas to a level which 
produced operating losses in the 
-second half of the year resulted in the 
contribution from this division falling 
by £27 million compared with the 
previous yean 

Property and Investment, and 
Shipping, Aviation and Hotels pro- 
duced record profits. 

Construction and Engineering 
came through a difficult year with a 
substantial increase in turnover due to 
the acquisition of John Brown, and a 
marginal increase in operating profit 


1986 RESULTS 


Property 
and Investment 

£m 

76.4 

Change 
v 1985 

+3536 

Construction 

and Engineering 

442 

+796 

Shipping, Aviation 
and Hotels 

385 

+2136 

Oil and Gas 

_3B 

-8836 

Operating Profit 

1629 

+2X 

Interest 

171 

-2J6 

Net Profit 
before Taxation 

1453 

+236 

Profit after Taxation 
and Minority Interests 

115D 

+4*5 

Ordinary Dividend 

132p 

+1536 


Group turnover increased from 
£1*9 billion in 1985 to £2-1 billion in 
1986. 

We are therefore able to an- 
nounce preliminary results for the 
year to 30th September 1986 which 
show an increase in profit before tax 
and a 15% increase in dividend. The 
figures are subject to final audit. 

The 1986 Report and Accounts 
will be posted to shareholders on 8th 
December 1986. 

Copies may be obtained from 
the Secretary, 1 Berkeley St., London 
W1A1BY. 


TRAFALGAR 

HOUSE 

1UBLIC LIMITED COMPAHT 



' ’■ J"Cr 








-< -t*- 










ia-^ssae*<=i»'t* n..' — -■•'■■* *-"» ~r— 


UunmanBcm appMn 
■aamatiaol record only 


WbwI me, 
Oaabv.am 


Banque Internationale a Luxembourg 

(Incorporated as a soa'6t£ anonyms in the Grand Duchy of Luxembourg) 

(R.C. Luxembourg B 6307) 

ECU 30,000,000 

516 per cent. Subordinated Bonds due 1996 

with Warrants to purchase 90,000 Shares with no par value of 

Banque Internationale a Luxembourg 


Banque Internationale d Luxembourg 


Banque Bruxelles Lambert SA 


Banca Commerciale Italians 
Banque Nationals de Paris 
Caisse tfEpargne de I’Etat 
Credit Lyonnais 
IBJ International Limited 
Morgan Guaranty Ltd 

Soc«6t6 Internationale de Banque/ 
Banque deGestion PrMe 


Banque Paribas Capital Markets Limited 


Dresdner Bank AktiengeMfedaft 


Banque Gdndrale du Luxembourg S A 
Barclays de ZoeteWedd Limited 
Cr&tit Commercial de France 
Drexel Burnham Lambert International Limited 
Krecfietbank International Group 
Nippon European Bank SA/LTCB Group 
Union Bank of Switzerland (Securities) Limited 
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US business ‘united on need to 
reduce regulatory barriers’ 


BY DAVID THOMAS AND TERRY DODSWORTH 


THE US was working on the draft 
of an international true agreement 
for telecommunications under the 
terms of the General Agreement on 
Tariffs and Trade, Mr Geza Fekete- 
kuty, an adviser to the US Trade 
Representative, said yesterday. 

He told the FT conference on 
world telecommunications in Lon- 
don that the American business 
community was unusually united in 
believing that telecommunications 
should be a top priority for trade 
negotiations. 

Companies were increasingly ele- 
vating the development of their 
telecommunications capabilities in- 
to strategic goals for their busi- 
nesses. So they wanted to reduce 
regulatory barriers in pursuing now 
international . commercial opportu- 
nities and to establish rules lor fair 
international competition in value* 
added services. 

Telecommunications trade issues 
most often raised by American 
busness included the attachment 
of equipment such as modems to 
the public network; the availability 
and pricing of leased lines; the con- 
ditions attaching to the value-added 
networks; and whether companies 
could set up internal communica- 
tions links using privately leased 
international satellite circuits. 

US trade officials believed that a 
pragmatic solution, reflecting na- 
tional regulatory structures, had to 
be found for such problems. How- 
ever, the US was also working on 
formal trade.agreement on telecom- 
munications. 

Mr Francis Mcfnerney, vice pres- 
ident of Northern -Business Infor- 
mation, the US market research 
group, challenged the view that cen- 
tre! government policy had any 
significant rale to play in today's 
telecommunication markets. 

Because markets were moving so 
rapidly towards the service element 
in. telecommunications, a trend 


which gave users rather sup- 
pliers increasing power, "any at- 
tempt to set policy will increasingly 
cripple a country's efforts to take 
the leadership in technology," he 
said. 

For supplier companies, this evo- 
lution of the market would mean 
that it would become more difficult 
to compete across the wide range of 
products. "Weaknesses will have to 
be covered by a complex pattern of 
risk-reducing strategic partner- 
ships." 

Mr Joseph Crouch, director of 
North America for Cable and Wire- 
less, the UK-based international 
telephone operating company, ar- 
gued that three new influences had 
recently emerged in the interna- 
tional c omm un ications — digi- 
tal technology, optical fibre cables 
and an environment of increasing 
competition. 

Optical fibres technology was 
leading to a revitalisation of inter- 
national trunk cable' systems be- 
cause optical cables were partku- - 
lariy appropriate for large volume 
routes, where traffic would be suffi- 
cient to use the large capacity avail- 
able on this sort of equipment 

Communications on smaller vol- 
ume routes, particularly thosecon- 
nectmg one point with several oth- 
ers, were more satisfactorily satisfi- 
ed tar satellites. Hence the Asian 
traffic to Western Europe was more 
likely to use satellites while routes 
across the Atlantic and Pacific 
oceans were better served by 
cables. 

There was substantial un t a p p ed 
demand for value-added services 
over public networks as an alterna- 
tive to private leased lme% said Mr 
RoK-Dleter Leister, an information 

processing and tpWnmmrmlcatinns 

consultant 

This was because many small 
businesses did not have enough da- 
ta wwiniiiniwitiq n traffic tO justify 
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leased lines and because a public 
network offered lower entry costs 
and greater ability for users to con- 
nect into other services. 

However, there was also scope 
for a complementary strategy 
based on services promoted over 
the public network and competition 
between private networks, for in- 
stance, in specialised industry seg- 
ments. 

Potentially enormous telecommu- 
nications applications were stand- 
ing in the wings waiting to see if 
pikes reached their economic 
thresholds, said Mr Alan WOlsher, 
group director for telecommunica- 
tions marketing support for IBM 
Europe. 

Price performance improvements 
by the information sys- 
tems industry had not yet worked 
their way throug h into telecommu- 
nications prices charged to the cus- 
tomer. 

"The challenge is to persuade 
PTTs (public telephone companies) 
that reducing charges will actually 
increase their revenue, that 
their services can enjoy the same 
Horn and elasticity as the info rmal 
lion processing industry.” 

lb Jacques Blanche, senior vice 
president of Alcatel, said that the 
high growth in the European tele- 
communications market was being 
fuelled by demand for basic tele- 
phone services, particularly in cer- 
tain countries and regions; by the 
need for new services such as cellu- 
lar radio and value-added networks; 
and by network modernisation. 


liberalisation was an irreversible 
trend in Europe, not least because 
of changes in t e l e c om r rmnirat ifm s 

technology- A pressing problem for 
Europe was the fragmented nature 
of its "i nrfeets and industry. 

Cooperation between companies 
on R & D, new products and mar- 
keting was necessary because only 
the very largest telecommunica- 
tions companies could sustain the 
effort on their own. This was the 
reason for CG£7s partnership with 

rrr. , , 

In the medium term, the develop- 
ment of integrated services digital 
network (ISDN) was crucial to the 
r4mnras of establishing a truly inte- 
grated European telecommunica- 
tions market, although ISDN would 
penetrate the European market 
slowly, with perhaps a 5 per cent 
coverage by. 1993 to 1994. 

Reflecting a user's view, Mr Ken- 
netii Pfafllips, chairman or the New 
York-based Committee of Corporate 

Tpi grtnmrmmirrrtirm c Users, Said 

that the provision of telecommuni- 
cations under governmental, mon- 
opolistic control could lead to mas- 
sive lames in national productivity, 
particularly in the light of the move 
to a more service-based economy. 

An initial approach to this prob- 
lem could be sendees operating 
with co-ordinated transnational ta- 
riffs. The ultimate goal should be 
for such co-ordinated tariffs to be 
phased out in favour of open mar- 
kets. 

liberalisation of US telecommu- 
nications ban been an overwhel- 
ming success, according to Mr Al- 
bert Haipim, chief of foe common 
carrier bureau at the Federal Com- 
munications Commission. 

liberalisation in' the US had led 
to lower prices, greater use of foe 
telephone network, higher rates of 
return for telephone operating com- 
panies , extra jobs ami higher tax 
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1 Alex Lawrie Receivable s Financi ng 


The General Electric 
Company p.l.c. 

Interim Report 


i Mi Eso ia y- - *v 


.6 months' to 
30th Sept 


6tt»ntbsto 
30th Sept 
• 1985 ' 


%rb 
31st March 
■ 1986 

Eqb&oq 


CUSTOMERS OUTSIDE THEGROUP ' " "''"ffil ~ ' " " " f 2&Z 5J2A3 

PROFIT BEFORE EXCEPTIONAL HEM 286 ' -289 705 

Exceptional ban (a) 11 4 

PROFIT ON ORDINARY ACllVIllhSHkKJKETAXAnON 275 ,289 701 

HxanonCb) ■■ -- . 101 • 109 265 

PROFIT ON ORDINARY ACTIVITIES AFTER TAXATION 174 180 436 

Minority interests 4 4 8 

PROFTT ON ORDINARY ACITVnTES ATTOBU1ABIETO 

SHAREHOLDERS 170 176. 428 

Ex tmw di uaiy tens less taxation (c) 10 1 25 

FROFTT FOR THE PERIOD ATTRJBUIABLE TO " 

SHAREHOLDERS 180 177 453 

EARMNGS PER SHARE 

On onfawy activities 64p 6Sp 160p 

On profit attriwnhle to shareholders &8p . 6.6p l 7 _Qp 

W costs incurred in tbeperiodinconnectkrowiththeM&sion Systems Avionics fbrtbeAEW Nimrod aircraft A decision 
which will determine whether these cods are recoverable, is expected before the Company's financial year mif 
(b) indudes overseas taxation £29 million (1985, £20 m&ionjt 
W mainly profits ofl the sale of land and buik&igc 

Z EXPLANATORY NOTES 

• Safoiklory trading results were achieved by most of the businesses in particular several of (he Marconi eJectromcs 

co mpan ies the Switching DhriaQao£' Rfegrnro »lcnion%GasTuibines and Hntpontt. 

• Private venture research and development spend was £12 mffioo higher than n the same period last yeac 

• Continuing restructuring and nMXganiwtJoa costs were toanred. 

• A Uric of 17 weeks took place at ftxroan Dtoefe, which centred on wik practices, estimated to have lowered 

profits by £4 nriffion in the period. . .... . . . 

• There was a reduction during the month of September of £10 million in themadort value of the Company's holdh^s 
of short dated Government SecuritfesL. . . 

3. DIVIDEND 

The Directors have declared an interim dnridend an die Odouuy Shares of L50pfl985, L40p) per share payable on 
31st March, 1987 to shareholders on the regottr at the dose ofbusbess on 12th Febmar» 1987. The cost of the interim 
dividend is £40 million (I9S5 £37 mfflionj. 

4. OTHER INFORMATION 

p) Principal activities fix - 6 months xo Profit before Tree ’lumaer 

30th September - 1986 1985 1986 loss 


Electrode Systems & Components 

TdccomnumkatioiB &. Business Systems 

Automation & Control 

Medial Equipment 

Amer Generation 

Electrical Equipment 

Consumer Products 

Distribution & Trading 

Other Activities 

Income- reeetaibta less interest payable; 
from leans, deposits and investments 

Intra-Group sales 

Associated Companies 

Territorial Analysis 

United Kingdom 

Rest of Europe 

The Americas 

Australia 

Asia 

Africa 


• 1986 

£ million 
77 
31 
22 
9" 
22 
20 
16 
6 


Turnover 


EmiDion £ million 
77 316 

33 360 


1985 

Etntilirai 

877 


OQTocalOnkr Book outstanding at 30th September ’ 

fS) Exports from the IWred Kinpdom ' 5,529 

(IvJ Net cash and short term investments . ‘ 604 

M Jhc ^^interim results for the 6 months to 30th September 19S6 and 30A Septenbec 198S 1 , 3,367 

firct^y^to31aMan^l986waniieki|)5^¥jsitmofdwfidlacxxmBfcthatTCarwh^rSSl!^4 e ^' 33 * resu hs 

auitora report and which have been filed w«ds the Rqsertrar of CompanicKi J^wnwairecas-cdaniai Qiabfi^j 

Ss*=s of hang sent tosharehoLko and « available to the public at »tw i- 

Office, 1 Stanhope Gatx; Lortdoa W1A 1EH. ^ Company's Registered 
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APPOINTMENTS 

Eagle Star senior posts 

general b^trooUH ENGINEERING as a non-execti- 

SdtcHke board of EAGLESEAJl tf e m5? c S r - , H ? ? a * Urect °I 
INSURANCE CO w rn IndustnM and 

winy for UK genera* iSSSe BE? S^L***^^* and mar- 
serrkea; Mr A. ML Sh at rl£l g . director °* mue arcJe 
ptfweot a director of British. Wment ' 

American Tobacco Co. will be w— ,, . * 

joining (fee board of Eagle Star aDt5?T*5? ralyn I ? dlt ». ha S l>e ®2 
.SSTresponsdlrfUty f« cemSl §?#???£ 
marketing services; both from. om?r?J S 5 CONTINENTAL 
January 1. Mr E c. J vines Brussels, a snb- 

SdMr J. Sieremeta. boS exw ?!£&* . of Tfae Rivers Group, 


sicUary 

wWch is the noo-Lloyds uiuter 
writing division of the Sedgwick 
Group, 

★ 

BRITISH NATIONAL LIFE’S 


give directors, will be retiring. 

Mr R. A. Nigel Henley has 
been, appointed managing direc- 

TfR'L'tfce newly appointed marketing 
joined the group m 1985 as ELU« a- fwdahti w 

wSSS to P rS n » n ’f ltetE - * «SSSre4«»^^JSS 

JSJkji.Jj* ***** in its two largest UK 

Mr di visions. In the merchantum 
Rick Smith, who has left the division (Ellis ft Everard 
srcap- ■ Chemicals), Graham Ward 

* becomes northern regional direc- 

Sir Richard Cave will be re dr- tor, Mr John McKenzie becomes 
log as chairman and from the southern regional director and 
board of VICKERS on December Mr Steven Smith becomes 


31. Sir David PJastow, chief 
executive, will assume tbe 
additional Office Of nhaii-man 

from January L 
* 

Mr F. Grant, a director since ^ 

ftwnx existing management. 


services director. In the CFC 
division (Cargo Fleet Chemicals). 
Mr Ian wahnsley becomes 
managing director, Mr Bob 
Porter becomes deputy MD and 
Hr John Boyle becomes finance 
director. AH appointments are 


chairman of NATIONAL EM- 
PLOYERS’ MUTUAL GENERAL 
INSURANCE ASSOCIATION. 

* 

Mr Charles Sproat has been 
appointed chief executive of tbe 
confectionery companies in the 
UK owned by tbe Huh tama ki 
Group of Finland — CH3LTERN 
CONFECTIONERY and LEAF 


Mr Mike Christophers, director 
and general manager, has been 
promoted to managing director 
of CROWN FINANCIAL 
MANAGEMENT. He succeeds 
Mr Allan Dnggtn, who is joining 
mi Australian company. 

★ 

Mr A. S. Sinclair has been 


(UK). He was managing direc- appointed financial director of 
tor of Barker and Dobson. WYCO GROUP from January 5. 

* Be was financial director of Mo* 

Mr Michael Reid has been Kechnie Britain. He succeeds 
appointed managing director of Mr J. F. Gittus, who has left the 
UNITED TRANSPORT DISTRI* company. 


BUTTON, a member of the UK 
and European arm of BET’S sub- 
sidiary, United Transport Inter- 
nationaL Mr Reid, who takes 
up his appointment in January, 
is operations director of Watney 
Mann National Sales. 

★ 

Mr Keith Fox has been 
appointed managing director of 
JEAN SORELLE, a part of 
Kingsgrange Products. His 
appointment is from January 1. 
■* 


Mr Peter Hedges has been 
appointed a director of TAYLOR 
WOODROW. He is mamwtag 
director of Taylor Woodrow 
Prop er ty Co. He is also a direc- 
tor of Taylor Woodrow Develop- 
ments, president of Taylor Wood- 
row Property Company of 
America Inc, and chairman of 
Taylor Woodrow Property Hold- 
ings Ply of Australia. 

* 

HOME CHARM FURNITURE, 
Manchester, has appointed Mr 
Arthur Wright as export director. 


SMITH NEW COURT, has 
appointed Mr Adolph Woolf as 

compliance officer. He was pre- operations director. 

yiously a senior partner with R ^ Jwnvlm £ Andrade Cam- 
Layton and Co, a member of 

tte council of the Stock Be S£«Trtta^ lSS? 

SSL,™* braS. ioJMnTApIS PORTU- 

SSSSSJ- “ membership gal „ gaieni nuumser 

committees. for Europe, based in London. 


Mr Kenneth G. Berry, formerly 
of Esso Europe, has " been 
appointed general manager of 
the OIL AND PIPELINES 
AGENCY’S land pipelines de- 
partment from December 15. He 
succeeds Mr John H. Hall who' 
will be retiring in January. 

, * • ■ • 
Mr David T. - ;W6b has 
j oined BANKERS ..■..'TRUST 
INTERNATIONAL as\ ; .h.. vice- 
president in the project finance 
dir&tor of 


Mr Roger Flemlngton, general 
manager of National West- 
minster Bank’s domestic banking 
division, has been appointed a 
director of COUTTS ft CO. 

• . * 

BPI director general Mr John 
Deacon has accepted a seat on 
thevhpard of NATIONAL DIS- 
COGRAPHY. 

>..■ * 

.‘Mr David Simon, a managing 
. director of The ..British .Petto- 
group. He was director of inter- tetnn Co has b een a ppointed to 
national sales for Wlmpey the board of THE PLESSEY 


Engineering. 

★ 

Mr Dennis Keys has been 
appointed to -the board of 
BEJAM FREEZER FOOD 
CENTRES. He will lead the 
information services division and 
be responsible for the develop- 
ment of computer systems. 

★ 

Mr P hilip Douglas is joining 
ALLIANCE CAPITAL as a 
senior vice-president — Alliance 
Capital Management Corporation 
and managing director^— Alliance 
Capital Management Interna- 
tional. He joins Alliance from 
Morgan Grenfell Asset Manage- 
ment. 

★ 

SHEPHERD CONSTRUCTION 
has elected Mr Brian Richardson 
a director. He was regional 
manager, Leeds and north 
western region and retains these 
responsibilities. 

* 

YORK TRUST has appointed 
Mr Robert Wilson as executive 
director responsible for cor- 


COMPANY as a non-executive 
-director. Appointed executive 
directors are Mr Derek Mays, 
director of corporate develop- 
ment,' and Mr David Dey, manag- 
ing director of Plessey Telecom- 
munications ft Office Systems. 
Mr Frank Chorley, a director 
of Tbe Plessey company and 
chairman of Plessey Telecom- 
munications & Office Systems, 
is taking early retirement to 
pursue other interests. 

★ 

Mr Lome Bell has resigned 
as managing director of DEE- 
SIDE ALUMINIUM bat remains 
an executive director. Mr Wolf 
Brelt has been elected managing 
director. 

★ 

PEKKXN-ELMER has appointed 
Mr Rodney Morton has m a na gi n g 
director. He was general 
manager, European operations. 

★ 

. Mr A ML Gammage has joined 
the board of DUNTON GROUP 
as a non-executive director. 

★ 

Hr Peter M. Stansfleld has 


porate finance. He was a director been appointed personnel direc- 
of Jardine Fle m ing. tor of THORN EMI PROTECH. 

* He joins from Chubb Alarms 
FIRSTHAND OIL ft GAS has where he was group personnel 

appointed Mr T. C* Gibson as a manager, 
director. * 

* Mr Mtfce Pummell and Mr Ron 
Mr Stuart D. Hollander is to Hutton have been appointed 

join tbe board of MUNTON directors of ALFRED .BLACK- 
BROTHERS, as non-executive MORE ft CO, Lloyd's brokers. Mr 
vice-chairman. Mr J. David Pummell baa also been appointed 
McCracken has joined the com- to th e board of Alfred Blackmore 
pany as an executive director, (UK). 


and group finan cial director, and 
Mr John A Armstrong also be- 
comes an executive director. 

* 

Mr Paul Redfern has been 
appointed managing director of 
SALVES EN BRICK. He was 
production director under Mr 
Jan Perera, who died earlier this 
year. 


Ms Alison Oliver has been 
appointed sales director at 
STREAMLINE DATACOM, a 
company set up by SIpher 
Designs. . Ms Oliver was dealer 
sales manager with Datallne 
Systems. ^ 

Mr . Brian Cox has been 


appointed sales director to 

. _ _ . , . , GRENCO REFRIGERATION 

Mr Jack SJf SERVICES. He was with Howden 
tbe board of SPIRAX-SABCO Refrigeration. ^ 

BRADSTOCK GROUP has 
changed tbe name of its service 
company, Bradstock, Plunk et ft 
Crawley, to Bradstock Group Ser- 
vices. The directors are: Mr 
D, F. Bradstock — chairman, Mr 
R. E. G. Gibson, Mr E R 
McGrath, Mr R. Jeffreys— joint 
managing director and secretary 
(group company secretary), Mr 
P. W. Ballard— joint managing 
director (group chief accountant) 
and Hr B. G. Bax (group financial 
controller). 


PARBANKERNAS BANK 
US$ 30JKKWHJO 
ij% Bonds 1978 (79-88) 
c# is hereby given that 
luent to the terms and condr- 
i a drawing by lot ol bonds 
redemption as of 16 January 
will be effected on 9 Dasem- 

1 bond numbare drawn will be 
lished on 19 December 1899. 

SPARBANKHW^JAftjjC 

£& 1 *s 


MOSCOW NAROBNY FINANCE B.Y. 

UJJ100.000.OM 

Guaranteed Hooting Rate Notes Due 1993 
(Redeemable m the Noteholders’ option 
K between May 1991 and May 1993) 
irrevocably and unconditionally guaranteed by 

MOSCOW NAR0DNY BANK LIMITED 

. with the Condition* of the- Notes, notice Is 

that for the Interest Period 28th November 1986 
« 5qJh 8 May W (182 day*) the Notes will bear interest 
“ Si"-?* «f per annum. The Coupon Amount per 

uVjI 0.M? N«. -Ill b, U 54315.97 ,nd per USSWSm 

Vb°“ will b. 29th .997 

Agent Bank 

Deutsche Bank Compagnle RnancWre Luxembourg 


THETFORD CORPORATION v 
FIAMMA SpA 

Court of Appeal (Lord Justice 
Fox, Lord Justice Stephen 
Brown and Lord Justice 
Parker) : November 27 19B6 


FT COMMERCIAL LAW REPORTS 


EXEMPTION OF patented 
Industrial or commercial 
property from the prohibi- 
tion • on restrictions on 
imports within the EEC may 
be Subject to the relevant 
invention being novel; and 
defences based on lack of 
novelty are therefore argu- 
able in a patent infringement 
action and should not be 
struck out pending clarifica- 
tion of the point by tbe 
European Court. 

The Court of Appeal so held 
when allowing an appeal by 
Fi amm a SpA, Italian manufac- 
turers, from Mr Justice 
Falconer’s decision to strike 
out certain of their defences 
to an action by Thetford Cor- 
poration, owner of two UK 
patents* for alleged infringe- 
ment 

Article SO of the Treaty of 
the European Economic Com- 
munity provides: “Quantitative 
restrictions on imports and all 
measures having equivalent 
effect shall ... be prohibited 
between member states.” 

Article 36: “The provisions 
of articles 30 to 34 shall not 
preclude prohibitions on 
imports . . . justified on grounds 
of ... the protection of indus- 
trial and commercial property.” 
★ ★ * 

LORD JUSTICE FOX said that 
Thetford sued Fiamma for in- 
fringement of the two UK 
patents. The articles were 
portable toilets manufactured in 
Italy by Fiamma and imported 
into the UK. They were not 
patentable in Italy. 

Paragraphs 5 to 8 of Fiamma’s 
defence were based on the EEC 


Patent questions to be referred to European Court 


Treaty and contended inter aUa 
that, any relief, granted would 
be a quantitative restriction on 
imports or measure having 
equivalent effect within tbe 
meaning of article 30; that if 
Fiamma had infringed the 
patents which was denied, re- 
lief was prohibited by article 30 
and was not justified by article 
36; and that it would not be 
possible to obtain valid protec- 
tion in other EEC states with 
the possible exception of 
Ireland, because the Inventions 
were not new and were clearly 
obvious. 

Thetford applied to strike out 
paragraphs 5 to 8 on the ground 
that they disclosed no reason- 
able cause of defence. The 
judge acceded to the contention 
and struck them out. 

It was not in dispute that the 
relief sought in the action 
would constitute a quantitative 
restriction on imports or a 
measure of like effect, and 
would therefore be contrary to 
article 30. 

Thetford must therefore 
establish that relief was justi- 
fied for the protection of 
“ industrial and commercial 
property” within the meaning 
of article 36. 

Two questions arose in the 
action In relation to the EEC 
defences. First, were the 
patents industrial or commer- 
cial property within article 36? 
If they were, what restrictions 
on trade were justified for their 
protection? 

Fiamma accepted that most 


patents could properly be 
regarded as industrial or com- 
mercial property, but asserted 
that those in the present case 
were not within the protection 
of article 36 because they were 
not granted in respect of novel 
subject matter. 

It further contended that in 
EEC law tiie purpose Of a 
patent was to reward an 
inventor for an invention which 
was new and involved an inven- 
tive step. The patents In issue, 
it was said, could not effectuate 
that purpose since there was no 
novelty. 

The patents were granted 
under the Patents Act 1949- 
Fi amma said that under post- 
1977 EngHsh law they would 
not have been granted and their 
continued existence was an 
anomaly which should not, for 
purposes of EEC law, be 
allowed to doak the fact that 
the “invention” was not novel. 

There were defined issues 
which prime facie could be 
allowed to proceed to trial. 
Thetford said, however, that 
some of the published specifica- 
tions relied on by Fiamma con- 
stituted very old prior art which 
would have to be examined and 
evidence would have to be 
adduced. That would be a 
burdensome and expensive 
matter which should not be 
undertaken unless necessary. 

It would not be necessary If, 
as Thetford contended, the 
patents were within the protec- 
tion given by article 36. Thet- 
ford therefore contended it was 
a proper case for striking out 


paragraphs 5 to 8 since they 
disclosed no reasonable grounds 
of defence and the investigation 
of the old specifications and 
prior art generally would be 
wasteful. 

The position, said Fammia, 
was that the Patent Act 1977 
and the European Patents Con- 
vention 1973 required that a 
patentable invention should be 
novel, and the case law of the 
European Court made it dear 
that the specific object or part 
of the specific object of indus- 
trial property was to reward the 
inventor for his creative effort 

Further, in Hagen v FrateiH 
[1983] CMLR S53 which raised 
a similar point to the present 
the Court of Appeal was unani- 
mously of the opinion that the 
point wag sufficiently arguable 
to justify leave for amendment 
of the defence. 

Thetford contended that the 
existence of patents must 
depend on the national law 
which granted them (see British 
Leyland [1984] FSR 591 , CAJ; 
that relief might be granted to 
the patentee under article 36 
for the protection of the specific 
subject matter of the patents 
(see Terrapin [1376] 3 CMLR 
482,505); that the specific sub- 
ject matter of the patent was 
the guarantee that the patentee 
had the exclusive right to mar- 
ket the invention (see Centro- 
farm [1974] CMLR 480, para 9); 
the fact that the invention was 
not patentable in other EEC 
states was not material (see 


Merck [1982] FSR 57); some 
discretion must reside in the 
member state as to the precise 
ambit of its requirements 
regarding proof of novelty and 
invention. 

Those were substantial argu- 
ments which might in the end 
succeed. But all that the pre- 
aent appeal was concerned with 
was whether Fiamma, in para- 
graphs 5 to 8, disclosed reason- 
able grounds of defence. If it 
did, it was entitled so to plead 
and to have the matter 
determined. 

The standard was not very 
high and Fiamma satisfied it 

There was still no direct de- 
cision of tbe European Court on 
the principles involved. The 
requirement of novelty was in 
general terms important in 
European and UK patent law 
and, if Fiamma were right, the 
devioes in the present case 
lacked novelty. 

It was true that the subject 
matter of tbe patent was stated 
to be the guarantee to the in- 
ventor of the exclusive right of 
first placing the product on the 
market. But in the authorities 
that appeared to be linked with 
the proposition that the guaran- 
tee was to reward the inventor 
for his creative effort. 

In Pharmon v Hoesckst [1986] 
FSR 108 the European Court 
said: ' “ The substance of a 
patent right lies essentially in 
according the inventor an ex- 
clusive right of first placing the 
product on the market in order 
to allow him to obtain the re- 


ward for his creative effort It 
is therefore necessary to allow 
the holder of a patent to pre- 
vent the import and market- 
ing. . . 

For the purposes of tbe 
present application it was 
assumed that Fiamma was 
correct in its assertion that the 
alleged invention was not new 
and was dearly obvious. On 
that basis, and bearing in mind, 
that there was no direct 
authority on toe point in the 
European Court, Fiamma dis- 
closed an arguable case. 

The action should not, how- 
ever, simply be allowed to 
proceed at once on its ordinary 
course. Tbe interpretation of 
the (fid specification and the 
prior art generally might be 
considerable and expensive 
undertaking which should not 
be embarked on unless neces- 
sary. If Thetford was correct 
as to EEC law, it would not be 
necessary. 

The question of law would 
therefore be referred to the 
European Court. The appeal 
was allowed. 

Lord Justice Stephen Brown 
and Lord Justice Parker agreed. 

By Rachel Davies 

Barrister 

THESE REPORTS, together 
with full texts of judgments, 
are published in monthly 
volumes. For subscription 
details contact Kluwer Law Pub- 
lishing, Africa House, 68 Kings- 
wav. London WC2B 6BD. Phone 
01-831 0S91. 


TO SELL MORE NAIL FILES, HAVE THE 
RIGHT TOUCH IN RUBBER GLOVES. 


Gem nail files from the US and Marigold gloves, one 
of the world's biggest brands in the household glove 
market Behind these successful names, the success of 
London International Group pic Vfe are among the world’s 
leaders across a whole series of consumer products and 
services. In photoprocessing and home improvements as 
well as health and beauty products, household and 
surgical gloves and contraceptives. 

In seven years our pre-tax profit has quadrupled on 
doubled turnover 


Our yardstick is performance. Our strategy is 
expansion, we can see the potential where others cannot 
-in a market a process, a company, a product And we know 
how to make that potential work. 

For those who invest with us. And for those who work 
with us, 

Vfe would like you to know more about us. Please 
telephone 01-250 3078, extension 250 and we will send you 
our latest company report London International Group pic 
20-25 Glasshouse "terd, London eci 4JN. 


London international Group 


SEE THE POTENTIAL - MAKE IT WORK. 











WARBURG SECURITIES 

International Equity Sales 


We seek an experienced Institutional Saks Executive to 
work as part of a London-based team, to market UK and non-UK 
equities to Continental European institutions. 

The successful candidate will ideally be aged in his/her 
mid 20's and wiQ have existing contacts with investing institutions 
and possess excellent communicative skills. A minimum of one 
year’s experience in institutional sales is preferred together with 
fluency in one major European language in addition to English. 

Applications, enclosing a curriculum vitae, which will be 
treated in strict confidence, should be sent to: 


G.EJ.WOOD, 

DIRECTOR, GROUP PERSONNEL, 
53 KING WILLIAM STREET, 
LONDON EC4R9AS. 


Capital Markets 

U.K. Marketing Role 

Our client, a leading UK Merchant Bank with 
powerful client base is seeking to expand the 
marketing activities of its Capital Markets 
division. 

Working closely with the product development 
and syndication teams the role will combine both 
the engineering and the marketing of capital 
markets instruments across a wide range of 
financing needs. 

They seek an executive, mid-late 20 fc, probably 
currently at Manager level, who combines a solid 
banking background with several years exposure 
to capital markets products and has a firm grasp of 
their implication for the Banks* clients. 

Rewards will be hi gh and salary package excellent 
for the amb itious and enthusias tic team player: 

For further details please call or send c.v. to 
SaraBonsey. 

IB. Bdon Street Moorgata. London EC2M 7LA. Tel: 01-688 A224 


Fina ncial Times -Wednesday December 3 198g 

Leadmghigh technology consultancy 

Strategic 


Central London 


c. £20,000 + car 


CAPITAL FUTURES 

V_> ReCdUITMfcNT CONSULTANTS U7 


FOR INFORMATION ON 
ADVERTISING CALL 
LOUISE HUNTER 01-244 48*4 


Appointments Wanted 


Strategy and Organisation 
based on people 

Consultancy opportunities with a difference 

“When the best leader's work is done, 
the people say ‘We did it ourselves 

If this quotation appeals, oar kind of consulting might suit you. Hay is the world’s leading 
human resource consultancy. Our success stems from the recognition that the key to 
successful strategy design and implementation is the organisation and motivation of 
competent and committed people around a common purpose. 

Hay’s Strategic Management Group is focused strongly on methodologies which help our 
clients to develop their own new directions, structures and management processes. Our 
integrated approach takes into account technical requirements, political considerations, and 
what is workable within the organisation's culture. Oar own organisation is non-hierarchical: 
it offers the opportunity to work closely with colleagues in the U.K and onr94 offices overseas 
in the foil range of analytical and behavioural disciplines. 

Yon are likely to be in your 30’s - and we would especially welcome experience in the retail, 
technology and financial sectors. We shall also be seeking: 

• A strong record of achievement based on excellent qualifications in marketing, finance or 

b usine ss administ ration. _ .... 

• Comnutment to the highest standards of profesrionalcQmp^eii^Bandperfonpance. . , 

0 Proven experience in strategic analysis and/or slgmikantargamaationai change ihlarge 

companies m a line, staff or consulting rate. • '• '-..V •- .* - --V* 

• A belief that all these depend for effectiveness cm consulting skills and teamwork. 

We offer an attractive package which includes a high base salary, a substantial profit share, 
car, BUPA, etc. 

If our different view of strategic and organisation consultancy interests you please write 
quoting reference 16937 (and giving a daytime telephone number if possible) to Cohn Bexon, 
Hay Management Consultants Limited, 52 Grosvenar Gardens, London SWlW 0AU. 


FBJM, C Eng. Ml Mcdi E, 
Ml Prod E. Aged 43, 

7 yean Senior Director 
in Engineering/ Marketing 

SEEKS APPOINTMENT 
IN SOUTHERN ENGLAND 

• CV from: 

Bom A03S4. Financial Timas 
10 Cannon St, London £C4P 4BY 


HayGroup 


A member of the Management Consultancfes Association. 


MARKET MAKER 

Member Dealer seeks new 
position as Gilt Edged 
Market Maker. 

. anaiderabie previous e x perien c e 
Pleas a write Bom AD3SS 
Financial Timas 

70 Cannon St. London EC4F 4BY 


»• - ■* V 


nf Plannin g & Development, you will be responsible tor tbe dwelopmentaM 


longer farm fara ragtin j . This will involve the ap p lica tion of modelling techniques 
Jar strategic planning. , 

Tn griHftjn n ym will carry out ayariety of ad-hoc investigation s su ch as u uaii ciai^ 
a ppraisa l of acquisition opportunities, comparisons with competitive aiganisaoons 
and studies on fee implications pf rapid growth. _ 

In your late 20's, you will be a ’graduate (preferabty in a numerate with. 


commercial eroexienca 


rigp wlnjpTnAnt anri jra pyrnr AmonT nf lt>f» Finance function throughout the GlOUp. it 


and liaise closely with senior management mi a number o£ confidential exercises. 

Based in.Cettral London, tins is a challenging opportunity for someone looking to 
develop a rewarding career. 


this app ointment gpH x elocaticp will be given where appropriate. 

Pi mso either ymg f or an ap phrytion form or write with full CV to Mary Crowley, - 
Personnel Officer. Logics pic, 64 Newman Street, London W1A 4SE. Telephone 
01-637 9111 ext 2844. 


Logics is tho tanged UK 
based independent 
computer software company 
With en historic gr owi h rata 
of 30% pa., current turnover 
al£8Qnnttkonnd aver 3^00 
stair the group is expending 
ilsFlnance function both at 
the centre andia Hr 
substetaries in coder to meet 
the challenge of farther 
growth m Out atittug ■■■ 
btnmess sector 



We hare a wide base of 
chants from diverse markets 
vrhkhJnctuclB 

• Finance - •. 

• Post & teteormrmmtrsftvn 

• Broadcasting &nxdm 

•Defence . . 

• Cental & local goTemment 

• Energy & utilities - 

•Space -• * 

•ManufacturinffSc retail ■ 

• IVanspffrt 

• CtBUPUtfagAafedrooxs 


FUND MANAGEMENT 

Baling International Investment 
Management Limited 

Baring International is an investment management 
company with its headquarters in the City of London 
and other investment offices in Hong Kong and 
Tokyo. The company manages approximately 
US$4 billion in equities, mainly for iTKg ftfri tiana i 
clients and through a range of unit trusts. 

We seek a person aged between 22 and 26 to join 
Baring International with a long-term career in the 
firm as his or her objective. The person -should 
already have some experience in financial markets, 
although not necessarily in fund management. Tie 
successful applicant will undergo a thorough training 
in fund management in the South-East Asian equity 
markets as a member of a small Investment tean£ 
in Hong Kong specialising in the Pacific Region. 

A competitive salary an&*a boE&is rwated^to the 
company’s results, together with normal Hong Kong 
expatriate benefits, is proposed. These terms include 
free housing and a number of other benefits which 
combine to make an overseas posting financially 
attractive. 

Please telephone or write to: 

David Scholfield 

BARING INTERNATIONAL INVES TMENT . 

MANAGEMENT LOOTED 
9 Bishopsgate, London EG2N 3AQ 

Telephone: 01-588 6133 


Careers in 

Financial Futures 



International Appointments 


Hester career development to ambitious young < 
previous experience of running an Options bode. 


Pit Trader LIB-25, 000 

A wefl respected European Bade b actively seeking a young 
Stiver Badge with Cmo yeara experience as a Trader on Lfl-FE. A 
successfuftrack record as a Jobber combined w»h good order 
fifflng abilities are essential 

Far further Information please contact THkh Coffins on 
01-481 3188 . V. 


CMARTERHOUSF. 




RmOK HOUSE- WOmonUMCENTitB- LONDON E] MA- 01-481 3IB8 


Chief Executive, 
Europe 

Major European city 
location 


The AmbroBetti Group has enjoyed a twenly year reputation as one of the 
most prestigious management consultancies in Europe. A key, and well- 
proved service is the provision lo chief operating executives in industry 
and commerce of a unique foram for InTormation exchange and oontinmag 
orientation lo ihe latest bumness developments with the input at the most 
authoritative international expertise and opinion. The Group now wishes 
to appoint a mxn or woman who will spearhead the Ambro e e t ti education 
and seminar service lo CEOs throughout Western Europe. Oar initiative is 
an extension of the strategy that has already established a joint venture 
opeettion in USA and links with Japan. 

Thia op p ort u n ity to build apan-Eoropean business and share in its success 
wiQ appeal to many. Our requirements, however, are highly specific. We 
seek a top-class graduate, preferably MBA, aged over 35, and with a 
success'll career covering marketing and general management across. 
Europe. We expect your background, within a business services ur 
communications 'environment, to have opened the doom to many of the 
most senior decisioa-makersL Your ability to influence and lead is 
supported by the organizational aptitude needed to provide a service oP 
invariable excellence and, plainly, fluency in several Ian pi ages is an 
advantage. 

A> an established member of the international business community, wo 
expect you to have strong viewB as to the direction of this new venture, and 
you will enjoy responsibility for strategy and general managem e n t, 
repotting to the Group Board. Ahigfo bane remuneration, plus profit share, 
will provide a package of interest to the highly accomplished, and there is 
considerable latitude in the location of tbe administrative base of the 
business to take account of your country of residence. 

Hesse send a detailed c.v. to Ma Vanessa Yales, Ambrosetti Consulting 
Group, 8 Clifford Street, London WlX 1RB or telephone her in confidence 
on 01-439 1504/6/7. 


Ambrosetti Group 


! ai hn bcdnftsrodgivanc 


personal - oo ioderutvegelse 


Our client is a Scandinavian manufacturing and marketing company, producing 
vehicles. The company has built up a strong market position in the Middle East. 

For sale and follow up in the Middle East our client is searching 

Area 

Sales Manager 

Our client produces fire trucks and fuel tankers. The main markets are Europe and 
Middle East The vehicles are of a very high quality and also competitive in price. 

The Job: 

Situated in Cyprus the Area Sales Manager will be responsible for development of 
new markets as well as customer service In the Middle East countries dealing in fire 
trucks, airport refulers and related products. You must be able to negotiate at high 
levels with Airport Authorities, Owners of Large Industrial Plants, Municipal Fire 
Brigades, Defence Organizations and Oil Companies. 

Yourself: 

You are an engineer and British citizen and have a successful sales- and marketing 
record in the Middle East. The job is independent and you should feel comfortable 
beeing a lonely wolf 

If this decription fits you, and you are interested In a tough, but rewarding challenge, 
please send a brief application with your curriculum vitae to Wicklund-Hansen 
Management A/S, P.O.Box 9600 Egertorget, 0128 Osfo i, Norway. 


T he globalisation of the financial markets 
offers scope, challenge and prospects for 
those with leading qualities, A number of our 
UK. and international Stockbroking and 
Investment Banking clients wish to complement 
existing or develop new areas. 

EQUITY RESEARCH 
£12D00 to £60,000 

Analysts aged 23 to 40 with UK. or international 
equity experience to join a specialist research 
team. ..cover a range of sectors or markets... 
become involved in fund management 

PRIVATE CLIENTS 
£12000 to £4(1000 

Executives aged 24 to 40. with UK. or 
international private client experience to join 
expanding portfolio management teams or 
trustee departments... become involved in 
marketing... set up regional offices. 

F or an initial talk in confidence please contact 
James Younger at 20 Cousin Lane; London 
EC4R 3TE. 01-236 7307. n 


STEPHENS ASSOCIATES 

SEARCH & SELECTION INSECURITIES & INVESTMENTS 


CONSUMER PRODUCT SALES 
Europe Primarily 
W» aim Making axpartaneod Mias 
parson or company to bo our repra- 
aentauva In Europe. Existing base 
of buainass already established In 
thg consumer products (non-foods) 
area. A tramendoui money-making 
opportunity. 

Write Bom MOST, Financial Times 
10 Cannon Sr. London E&tP *BY 


US GOVERNMENT LOAN WAU. 
STREETER CREATED MORTGAGE 
BACKED SECURITISATION UNIT 

Seda Opportunity with 
Progressive Investment 
flanking Organ batten 
Available lor hrtanrlawa Hi' 
December - Reply to: 
pO 1078. Murray Hill Station 
Nh> York. NY 10166. USA 


Appointments 

Advertising 

£41 per single column 
centimetre and 
£12 per line 
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TECHNOLOGY 


Be it UK market makers dealing with New York 
as they drive home, or circus folk taking 

bookings on the road, mobfle data is becoming 
part of business life. Meanwhile, snplii«ri«rt»a 

pagers have pat paid 


How mobile data transmission works 


Antenna 


LI 

COMMUNICATIONS 
ON THE MOVE 


to die image of die 
boring old bleeper. 

In the second of this 
series, David Thomas 
examines the spread 
of these technologies. 
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Versatility sets 
tone for wider 
use of pagers 


Data traffic 
breaks into 
show business 
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I II Computer 


THE _ AMERICAN Circus in 
Britain so-called because of its 
US-style three-ring show, has a 
particular problem keeping La 
touch with the outside world as 
its waggons trundle around 
between venues. 

It is solving that problem by 
becoming one of the first busi- 
nesses in the country to send 
data over the cellular radio 
phone network. The circus has 
a modem (a device for convert- 
ing digital computer data into 
analog phone signals and bade) 
in its administrative trailer, 
linking its computers to lineal 
Vodafone, one of Britain’s two 
cellular networks. 

Ian Butson, the circus's 
administrative director, explains 
how his life is made easier 
between mid-March and mid- 
November, when the circus is 
on the road: "We can now do 
what people with a fixed phone 
have been able to do all along, 
like send and receive telexes.” 

Besides sending telexes via 
Telecom Gold; the - American 
Circus also uses the cellular 
data system to take bookings 
and deal with its base in Lin- 
colnshire. Mr Butson is looking, 
forward, to when more local 
authorities are on Telecom Gold 
and when his bank is able to 
do business with him over his 
computer, so he can use mobile 
data even more intensively. 

Most businesses’ need to send 
data over a mobile phone system 
.is not quite so pressing. But 
many can think of ways it would 
help once they realise that 
mobile data transmission is now 
feasible. 


they 

So] 


Wood Mackenzie, Stock 
Exchange market maker, is 
about to start trials with BT 
Mobile Communications, which 
supplies CeUhet, the other 
cellular operator in the UK. 
John Grant, Wood Mackenzie’s 
head of communications, 
explains mobile data's potential 
benefits. 

“It will allow senior market 
makers who live quite a way 
from London to keep in touch 
with the American markets as 
travel home,” he says, 
ome - senior executives 
already use their cellular 
phones to give buying and sell- 
ing instructions to New York 
on their homeward journeys, 
Mr Grant rays, but they could 
do so more confidently if they 
also had a small terminal in 
their car, allowing them access 
to basic market data. 

On the Vodafone and Cellnet 
systems, users of mobile data 
can key in to both their com- 
pany’s own computer on its 
private- branch network and to 
public data services, such as 
electronic mail, in the packet 
switch stream. 

Besides electronic mail, telex, 
videotex, database searches and 
updates and facsimile are 
among the services in principle 
available to executives in their 
cars. Salesmen need no longer 
return to their offices before 
doing their paper work. 

The "office of the future,” 
that cliche of the information 
technology revolution, could 
assume a new meaning — not 
the paperless office, nut the 
mobile office. 


In reality, however, mobile 
data is in its infancy and no- 
one is quite sure of the demand 
for it. The Swedish authorities, 
cellular radio pioneers, have 
just launched a data service 
called Mobitex, initially with 
coverage limited to places such 
as Gothenburg and Malmo. They 
project 6,600 customers by the 
end of next year and 75,000 
after 10 years. 

In Britain, the cellular 
operators say that maybe 10 per 
cent of their customers will use 
data. Others think they might 
have to struggle to reach even 
that target. 

Communications and Infor- 
mation Technology Research, In 
a new report, asked 512 users 
of, or potential users of, cellular 
about Iheir need for mobile 
data services. More than two- 
thirds replied they would have 
no need for mobile data, while 
only 6 per cent said they would 
use the services a lot. 

If potential customers are to 
be won to mobile data In a big 
way, they will need reassuring 
on two fronts: cost and tech- 
nology. 

The exact price of mobile data 
depends on which services the 
customer wants to use. But the 
typical set-up is to have a 
modem and a cellular interface 
device in the car. Another 
modem is needed back at the 
office if access is wanted to pri- 
vate data networks, though not 
if access is to public data 
services. 

BT Mobile Communications 
quotes from about £700 for the 


combined cost of the data equip- 
ment in the car and from about 
£500 for the office equipment 
accessing a private data net- 
work. Vodata, Ra cal's data 
company, says the modem will 
cost about £800 and the inter- 
face equipment about £540. On 
top of these expenses, there is 
the cost of the cellular phones, 
terminal equipment (most stan- 
dard terminal equipment is 
suitable for mobile data) and 
of the call time in using the 
equipment 

Even if potential customers 
are not put off by these costs, 
many are likely to be nervous 
about the technical reliability of 
mobile data. There are 
grumbles from cellular users 
about . poor quality reception 
and interruptions to calls on 
the cellular voice services, 
particularly in the densest parts 
of cities like London. Such 
gremlins could be disastrous to 
the flow of data, especially since 
sending data over a cellular net- 
work throws up distinctive 
problems: 

• There is a break in signal, 
typically of about 300 milli- 
seconds, as a user passes from 
one cell to another. This poses 
no great problems for voice 
transmission, but is potentially 
disruptive for data. 

• Cellular services adjust the 
power of the radio transmission 
depending on how dose a user 
is to a base station. Again, this 
is problematic for data, but not 
voice. 

• Cellular systems have an In- 
inherent difficulty, known as 


fading, which arises from the 
phasing of signals arriving at 
the receiver. With voice, this 
fading can result in anything 
from a background swishing 
sound to uninteUigibility; with 
data, the effect of such distor- 
tions could be more dangerous. 

The combined impact of 
these breaks to signal continuity 
and of a mixed environment of 
weak and strong signals is an 
error rate on mobile data of up 
to one in 50, typically 2,000 
times worse that the error rate 
experienced using conventional 
modems on the public network. 

The cellular operators say 
they have anticipated and dealt 
with these problems through in- 
genious methods. These 
methods indude correcting for 
errors in advance, breaking up 
a bit of information and distri- 
buting it over the whole of a 
transmission and building in the 
capacity for the re-transmission 
of data. Thanks to these tech- 
niques. Vodafone says it can 
maintain data throughput at 
between 120 and 135 characters 
a second. 

However, more users are 
needed before it wlH become 
certain just how reliable 
mobile data really is. Only then 
could the concept of the office 
of the future take on a new 
meaning: 

• Last Wednesday'S page 
looked at cellular phones. 
Next week this series 
concludes by examining 
private radio networks and 
the Impact ef mobile com- 
munications on tiie way 
badness is conducted. 


PAGING USED to be seen as a 
dull service. Spotting the 
embarrassment of users when 
their bleep started up at 
inappropriate moments was 
about the only exciting thing 
about it 

That image is now out-of-date. 
Several factors are combining to 
bring fundamental changes to 
paging services. 

Demand Is growing fast The 
number of pagers in use in the 
UK will more than double from 

530.000 last year to 2415,000 in 
19B9, according to a recent 
report from MZA, a specialist 
marketing consultancy. 

Moreover, the dynamism in 
the market is being supplied by 
the more wide-ranging wide- 
area pagers, rather than by on- 
site pagers, the use of which is 
restricted to a particular work- 
place. like a hospital. Use of 
wide-area pagers is growing at 
27 per cent a year, as compared 
with 12.5 per cent a year for 
on-site pagers, says MZA. 

These fast growth rates have 
prompted paging companies to 
introduce new types of service. 
Typically, they now offer three 
main types of pagers: 

• The original tone-only pagers, 
which alert the user by emitting 
a tone. 

• Numeric pagers, which dis- 
play a message in numbers, 
typically a phone number the 
user should contact 

• Alphanumeric pagers, which 
can carry a message using both 
numbers and letters, up to a 
certain Unit of characters. 

The two largest UK wide- 
area paging operators — BT 
Radiopaging which, with about 

350.000 customers, has about 85 
per cent of the market; and 
Air Call, with about 30,000 
customers and 10 per cent of 
the market — both say they 
expect an increase in the rela- 
tive share of customers using 
the more sophisticated numeric 
and alphanumeric pagers. 

At present, about 65 per cent 
of BT Radiopaging customers 
and about a half . of Air Call 
customers use tone-only, accord- 
ing to the two operators. 

The growth of paging Is being 
fnelled by its relatively cheap 
costs when compared with 
other, admittedly much more 
powerful, forms of mobile com- 
munications, such as cellular 


radio. However, operators 
insist that the most communica- 
tions-cansclous users combine 
both paging and cellular. 

Basic charges quoted by BT 
Radiopaging are a £26 connec- 
tion fee, then a rental of £11 
a month for tone-only bleepers, 
£22.50 a month for numeric 
pagers and £31 a month for 
alphanumeric pagers. 

Air CaH quotes as its basic 
charges a £15 connection fee, 
and a monthly rental of £io 
for tone-only, £22 for numerics 
and £30 for alphanumeric. If 
users buy their pagers, then 
Air Call cuts its monthly 
operating charge by about a 
half. To buy an Air Call tone- 

only bleeper costs £88, a 
numeric £165 and an alpha- 
numeric £245. 

At present, most users have 
relatively small paging net- 
works. The average size of a 
new on-site system is estimated 
at around 15 pagers and most 
wide-area users are concerns 
like plumbers, heating 
engineers and medical practices 
with only a few pagers on their 
system. 

Some industry observers 
believe this balance will shift 
with more organisations starting 
to use large numbers of pagers. 

If so, there could be more 
demand for the sophisticated 
services now being introduced, 
such as printing facilities, voice 
message boxes and automatic 
links with cellular phones. 

A challenge facing paging 
operators, however, is that of 
new entrants to the market 
Four companies have held 
wide-area licences: BT Radio- 
paging, Air Call, Digital Paging 
and Inter-City Paging. 

The Department of Trade and 
Industry has decided they are 
to be joined by five new com- 
petitors: a consortium of Air 
Call, Digital Paging; Intercity 
Paging and Pageboy Services; a 
joint venture between Mercury 
Communications and Motorola; 
Ratal; Infowave; and Mill! com. 

The hope is that Increased 
competition will help stimulate 
the market, partly by raising 
the current low level of aware- 
ness of the diversity of paging 
services among the British pub- 
lic. If this hop * is fulfilled, the 
Image of the boring old bleeper 
might finally disappear. 
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Molecular 
mechanics 
get help 
from US 

By Geoffrey Chart sh 

BATTELLE’S PACIFIC 
Northwest Laboratories in 
the US Is to offer licences 
lor Its CAGE-GEM software 
development which gives 
computer-aided design and 
analysis facilities to genetic 
engineers. 

Battelle's Dr Richard 
Doutiurt claims that CAGE- 
GEM presents genetic 
engineers with a level of 
expertise “ that was previ- 
ously unattainable.” The 
sytem allows users to gener- 
ate colour graphics displays 
of complex molecular struc- 
tures, sometimes involving 
thousands of components. 

One facility is cloning 
simulation. In which highly 
complex genetic structures 
can be designed, analysed, 
and modified at the terminal, 
using tiie rales of genetic 
engineering. Thus, experi- 
ments can be analysed before 
they are performed, saving 
ttipp and money. 


Computer 
backing for TJK 
machine tools 

KEARNEY AND TRECKER 
Marvin, a leading UK ad- 
vanced machine tool builder. 
Is to develop computer- 
integrated manufacturing 
solutions jointly with. Hos- 
kyns, the London computer 
services company. 

Th e agreement wiH link 
KIM’S strong background 
in production engineering; 
machining cells and systems 
with Hoskyns’ experience in 
manufacturing control and 
automation. One aim is to 
eliminate any Interfacing and 
compatibility problems asso- 
ciated with linking manu- 
facturing cell control soft- 
ware to business systems. 



worth more than 


its 


the paper 



The doser you look at Softstrip, the more dear its 
advantages become. 

Because Softstrip is a revolutionary technology that 
actually increases the value of paper, 
it’s print computers can read 





THE SOFTSTRIP READER COSTS £200 + VAT SRP.* 

The savings, however; don'tend there With Softstrip 
you can turn mountains of paper into molehills. Atypical 12 
page document, for example, will fit neatly onto four strips. 

This not only saves you space, it also saves you time 
For when on strip, those same 12 pages can be fed into a 
computer in two to three minutes freeing you from time 
spent at the keyboard. 

How do you read a Softstrip? 

To decipher a coded strip you need a Softstrip Reader 
(shown above), which plugs into most popular * 
personal computers, 

When placed over a strip, the Reader scans the 
information and transmits it to the computer: 

Even if the strip is crumpled, the Reader still 
works. It can also scan through colours, ink and dirt - even 
coffee stains. 


Print your own Softstrips. 

A spedal software package called StripMaker" enables 
most popular dot matrix printers to print Softstrips. And 
a package for laser printers will soon be available. 

Original strips can be photocopied, or should you 
want to prevent a strip from being copied, simply add 
another colour across the strip. You can also protecta strip 
from being read by adding a security code. 

What will your business make of Softstrip? 

Whatever you want - the applications are virtually 
endless. You could probably come up with half a dozen 
ideas of your own. 

In the meantime, rf you would like to find out more 
about the Softstrip technology, cut the coupon or phone 
us for your nearest dealer. 

Slbu'll find it well worth your time. 



SOFTSTRIP STANDS UP TO 
COFFEE SPILLS. DOES YOUR DISK! 


YOU CAN FIT ALL THE PAGES BELOW ON 4 SOFTSTRIPS. 




THIS COMPUTER READABLE STRIP CONTAINS AN IBM BASIC PROGRAM TO DISPLAY A DIGITAL CLOCK ON YOUR SCREEN. 


Softstrip is a 


Encoded in the black and white strip is information. 
It could be anything - data, software, text, graphics, 
even music. 

The printed data strips like the ones shown, can be 
read directly Into a computer. 

A single high density strip can hold up to 5,500 bytes 
of information (about4 pages of double-spaced typewritten 
text) and can be read in around 30 seconds. 

What makes a Softstrip so valuable? 

Softstrip is the most cost-effective way to store, 
retrieve and distribute computer-readable data. 

Because Softstrips are printed on plain paperthey can 
be produced for next to nothing. 

And since they're paper, they can be mailed at a 
fraction of the cost of sending data on floppy disks. 

Strips can even be photocopied - making distribution 
costs lower stilL 


tradenwffc of Cauzin Systems, Inc. Medntosb is » nattered trademark of Madntah Laboratories fnc. and is licensed to Apple Computer, Inc, 


l would like to find out how much Softstrip is worth, 
please send me more details. • 


Name- 


Company. 
Position — 
Address — 


.Telephone. 


4oo-am-m-FT-i.i2.S6 


Whatis more, data strips can be read by anyone with ' 

0 a computer and a Softstrip Reader, 

A strip containing unformatted ASCII text produced 
on an IBM PC, for example, can be read by a Macintosh 
and vice versa. 

So copies of data strips can be distributed and read 
into computers of different makes. 

What% the use of Softstrip? 

Wherever data is stored, retrieved and distributed, 

Softstrip provides a cost-effective alternative. 

For example, a company’s price or product lists 
could be coded onto strips and distributed throughout 
the organisation to be read straight into computers. 

Confidential information could be put on strips, 
making it safe from prying eyes. 

Research data, budget figures; sales forecasts - all 
kinds of data can be stored on strips with their original 
documents and fed back into a computer when needed. 

IBM PC Isa register^ trademark of Iritmatioi^BusJncu Machine^ C^'Prioeint Reader, Adiptor Kit for/oi^ computer, plus free ttrip. _ 



Soft strip 

Print computers can read 

SOFTSTRIP INTERNATIONAL. 53 BEDFORD SQUARE. LONDON WC1B 3DP. 

TEL: (01) 631 377S. TELEX: 263874 SOFTST G. FAX: (01) 631 4039. 

A JOINT VENTURE OF CAUZIN SYSTEMS, INC AND EASTMAN KODAK CD. 
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MANAGEMENT 


WHEN Roberto D'AIessaudro 
returned to his native Genoa 
33 months ago to try to save 
the port which was once a 
major force in Mediterranean 
shipping and the pride of Italy, 
the situation could not have 
' been worse. The 5Iyear-old 
D'AIessaudro, a former market* 
log manager at Zanussi, Pirelli 
and Fiat, became chairman of 
a port authority which in retro- 
spect he describes as: “A 
disaster, crumbling, dis- 
organised, confused, absolutely 
shocking! " 

Indeed, for once there can 
be no charges of Italian hyper- 
bole: the State-run Genoa Port 
Authority in February 1984 was 
truly in chaos. Among the 
problems were the following: 

• The port authority had been 
without a chairman since the 
departure during 1983 of a 
philosophy professor who had 
faced two years of squabbling 
over port policy among politi- 
cians in the city of Genoa, 
region of Liguria and Rome 
Government. 

• There had been no new In- 
vestment in the port for 13 
years. 

• The port was effectively in 
the hands of a Communist' 
influenced workers’ co-operative 
which accounted for the bulk 
of 8,000 dock labourers. Labour 
strife was chronic and the old 
"gang method” of working the 
docks meant that most workers 
were on full pay and actually 
working only sue days per 
month. The situation has been 
described as “just like Marlon 
Brando's film On The Water- 
front” 

9 The port had L500bn ($3 60m) 
of accumulated lasses and 
debts. 

• The port’s business was 
draining away to Marseilles, 
other Italian ports and northern 
European ports such as Rotter- 
dam. Antwerp, Le Havre and 
Hamburg. 

• Tbe port’s annual deficit was 
equivalent to more than 20 per 
cent of turnover. 

9 Tariffs were constantly being 
boosted by labour demands and 
were well above more modern 
and containerised competitor 
ports. 

D’AIessaudro, a friend of 
Prime Minister Bettino Craxi 
and former mayor of the 
Ligurian resort of Portofino, 
was not enthusiastic about the 
job. “I took this post because 
the Prime Minister telephoned 
me and asked me to come and 
clean up the mess,” he recalls, 
adding that he has had no other 
commitments from the Rome 
Government. 

D’ Alessandro's aim was quite 
simply “to run the port like a 
private company, along private 
sector management lines.” He 
recruited top executives from 
the private sector and formed 
an executive staff of four key 



Getting to grips with 


a port in a storm 


Alan Friedman reports on a transformation taking place in Genoa 


aides — a financial controller, 
an industrial co-ordinator, a 
strategic planner and a market- 
ing manager. 

These four executives report 
directly to the chairman, who 
acts as chief executive officer. 
Below the top circle of execu- 
tives is an administrative staff 
of 150 people. 

New managers were brought 
In from Piaggio, the motorcycle 
company, Alitalia, the airline. 
Continental Grain of the US, 
Itallmpianti, the plant engineer- 
ing contractor, and elsewhere. 
“My goal is to make sure we 
think like a private entity, with 
precise objectives, a five-year 
strategic plan, close attention 
to budgeting and cost control. 
We must earn profits and then 
reinvest them in the port," 
explains D* Alessandro. 

Once settled inside the 
elegant 13th Century head- 
quarters of tiie Port Authority 
—the imposing Palazzo San 
Giorgio — the determined 
D’Ales sandro did not waste 
much time. He made a list of 
the problems within a week and 
by the aid of 90 days had pre- 
pared what has now come to be 
known as the famous “ blue 
book,” a comprehensive (and 
expensive) plan to restructure 
the port — in terms of finance, 
mangement services, technology 
and even share ownership. 

“He took what was essentially 


a loss-making battleground for 
politicians and unions and 
began running It along the lines 
of a private sector company,” 
comments one Genoese shipping 
veteran. 

From the way he tells the 
story, the reorganisation was 
not easy. Aside from bitter 
confrontations which have since 
led to drastic cuts in the work- 
force of both the Port Authority 
itself and the large workers’ 
co-operative, D’ Alessandro 
found it daunting to introduce 
normal company practices. 

“I told my people we would 
be introducing monthly budget 
controls and we would use 
modem on-line computer com- 
munications for this. Getting 
those public employees to do 
monthly budgeting was like 
getting Buddhist monks to 
become Jesuits,” he says. 

The plan was nothing less 
than a transformation of the 
port, and a key element was 
the partial privatisation of the 
port by setting up 11 companies 
which are 49 per cent privately 
owned. These handle con- 
tainers, conventional cargoes, 
cruise and ferry terminals, the 
airport, the oil docks, ship 
repairs, the clearing centre, 
maintenance, telecommunica- 
tions and finance, either 
directly or by sub-contracting 
some of the work. 

The privatisation moves 


brought In only L37bn of pri- 
vate sector capital, but more 
important, the private sector 
was for the first time involved 
in the port’s business. The old 
families of Genoese for the most 
part stood by and did nothing, 
according to D'AIessaudro. An 
aide says that the diffident old 
families doubted that the Prime 
Minister's hand-picked man 
would have much luck. “Under 
the circumstances, and this 
being Genoa, the fact that the 
old establishment did nothing 
was equivalent to a bear-hug of 
support ,” confides one Port 
Authority executive. 

D'AIessaudro moved fast to 
eliminate old debts. This has 
been achieved by the govern- 
ment cancelling some debts, by 
cash flow and by raising L334bn 
of fresh medium-term capital to 
finance his investment pro- 
gramme. which so far has a 
budget of.L577bn ($416m). 

The centrepiece of the capi- 
tal investment scheme is a new 
container terminal. Other pro- 
jects include new general cargo 
and roll-on/roll-off ferry facili- 
ties, a new road and railway 
network, an integrated ship re- 
pair station, a newly opened air- 
port terminal, plus spending on 
new data processing and tele- 
communication systems. 

The reduction in the work- 
force, which will see the Port 
Authority’s own staff cut by 




W hen you first handle a Patek Philippe, you 
become aware that this watch has the on 


wV become aware that this watch has the presence 
of an object of rare perfection. 

We know the feeling wei We experience it every time 
a Patek Ph%pe leaves the hands of our craftsmen. 
You can call it pride. For us it lasts a moment; for you, 
a lifetime 

We made this watch for 
you - to be part of your 
life - simply because this 
is the way we’ve always 
made watches. 

And if we may draw a con- 
clusion from five genera- 
tions of experience, it will 
be this: choose once but 
choose welL 
A Patek Philippe - 
because it’s for a lifetime. 
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two thirds to LOQO workers by 
next year, has cost the State 
Ll.OOObn in redundancy pay- 
ments. 

In addition D’Alessandro 
embarked upon an aggressive 
international marketing cam- 
paign to bring back customers. 
He froze tariffs at 1983 levels. 
So far he has travelled to China, 
the Soviet Union, Taiwan, 
Britain, Scandinavia, the Neth- 
erlands, Israel, the United 
States, the Middle East Swit- 
zerland and of course to his 
home markets in Milan, Turin 
and other parts of Italy which 
had deserted Genoa In favour 
of La Spezia, Savona. Livorno 
and Marseilles. 

The results are heartening: 
traffic in both container and 
conventional cargo is up 36 per- 
cent on 1983 levels, the Port 
Authority will break into a 
nominal net profit for the first 
time next year and the workers 
are showing signs of cooperat- 
ing again. There have been no 
strikes for two years at Genoa 
and D 'Alessandro's managers 
say they are beginning to take 
pride in the port — this is not as 
surprising as it seems since only 
15 of the authority’s top 81 
managers remain from the pre- 
D’Alessandro era. 

The Genoa port chairman 
makes no apologies: “Most ' of 
the old crowd got the chop. The 
old managers heard my plans 
and I might as well have been 
sneaking Chinese. They knew 
they were finished and I got rid 
of them,” he recounts. 

D’Alessandro, who commutes 
each weekend to his family 
home in Milan, is full of tough 
talk about the need to increase 
efficiency and services still 
further. His plan to build a new 
container port 13 kilometres 
east of the old one, at a future 
cost of more than L500bn. is 
designed to make Genoa a lead- 
ing Mediterranean port once 
again. To accomplish that it is 
not enough to double container 
capacity from 450,000 teus (the 
measure is based on equivalent 
units of 20 ft containers) to lm 
teus by 1992. 

"The message for those man- 
agers and workers who remain 
is that they must work much, 
much harder. We have to 
change tbe way of thinking 
here. It is a question of effldfc 
ency,” says the chairman. 

Genoa is still not as competi- 
tive with Marseilles J and 
.Northern European ports as it 
should be— and D'Alessandro 
admits as much. But he apnears 
a rather driven individual, 
working 12 hour days and 
expecting his staff to do the 
same. 

“We are near to success, very 
near,” he proclaims with the 
satisfaction of a company doctor. 
If . Roberto D’Alessandro has his 
way, the patient now out of 
intensive care, will soon be dis- 
charged from hospital. 


Investment responsibility 


A tilt at the shortsighted 
British institutions 


Geoffrey Owen talks to Lord Benson 


HIGH MARKS for the clearing 
hanks, which have done much 
better since 1975, low marks 
for the institutions, which, with 
a few exceptions have not come 
to terms with the responsi- 
bilities that flow from their 
ownership of 60 per cent of 
Britain’s listed equity. 

This is the view of Lord 
Benson, . reflecting on the 
relationship between the City 
and industry after nearly 60 
years of close observation and 
involvement. Lord Benson was 
senior partner of Coopers and 
Lybrand, the accountants, until 
1975 when he retired. Between 
1975 and 1983 he was industrial 
adviser to the Governor at the 
Bank of England, where he was 
intimately involved in helping 
to solve some of the famous 
corporate crises of that period. 

*T doubt whether the institu- 
tions have fully realised the 
tremendous responsibilities they 
now hold. They ought to be well 
informed about the companies 
they invest in and base their 
policies on two factors— first, 
the long-term plans and 
strategies in the different 
sectors and industries- and, 
second, the strength and com- 
position of the management.” 

Tbe institution* Lord Benson 
believes, need to look more 
closely at market share, 
research and development 
expenditure and all the other 
factors which affect long-term 
performance. “Earnings per 
share are not the most 
important factor.” 

Instead, Lord Benson argues, 
the institutions treat industry 
too much as a Bet of financial 
counters, with the emphasis on 
short-term results. “The trus- 
tees of pension funds are just 
as much to blame, because they 
judge the fund managers on 
short-term results.” 

One consequence has been 
that a whole sector of industry 
can get into trouble and there 
is no investor impact which is 
in a position to help sort it out 

Lord Benson is critical of 
some recent takeover activity 
where decisions are. made on 
the basis of a few pence differ- 
ence between two rival offers 
with no regard to longterm 
strategies. He also recalls that 
during his period at the Bank 
Institutions were rarely able to 



Lord Benson: critical of takeover 
activity with no regard to long- 
term strategies 


put forward the names of suit- 
able directors to take over or 
strengthen troubled companies. 
“We had some assistance from 
the banks, but the institutions 
gave us little help in this 
respect.” . . „ 

Fart of the trouble, he thinks, 
is that fund managers are not 
dose enough to . industry. A 
model here was his friend 
Lionel Fraser of Helbert Wagg 
(now Schroders) who never 
acted for a company until he 
had beexrto the works, lunched 
In the canteen with the direc- 
tors and got a feel for the busi- 
ness: “ he also had an aftercare 
service.” Lord Benson would 
like to. see more interchange 
between the City and industry 
along the lines of the second- 
ments which now take place 
between the City and the Civil 
Service. “I think a lot of people 
in the City have never seen 
what goes on on the shop floor/* 
In passing he notes the dis- 
jproportionate share of the best 


young talent going into, the pro- 
fessions arid the City rather 
than- industry. - •- 

This is a complete reversal of 
tiie period immediately after 
the war when accountancy firms 
like Coopers could not compete 
with the salaries offered by in- 
dustry. He think? the change 
may be due to the long period 
of “industrial brawling” 
between management and 


labour, which has damaged the 
image of industry, and the 
glamour of London compared 
with the provinces. • 

While he wants to see a closer 
understanding between the City 
and industry, he does not favour 
merchant banks putting their 
own men on the boards of client 
companies. -Such- . appointees 
tend to become too closely ideit 
tilled with the management and 
often fail hr take an independ- 
ent view of long-term prospects. 
.If he is disappointed with 
institutional investors, he be- 
lieves that there has been. a big 
improvement among the banks. 
“Ten years ago they seldom 
talked to each other, and very 
often there was no lead bank. 
Every finance director thought 
he was being clever if he could 
find a bank to lend, him money 
at 4 per cent less — that was 
usually the bank that was the 
first to run away when anything 
happened.” 

Under the leadership of the 
Bank of England the banks got 
themselves better organised to 
handle crises, settingup special 
units for dealing with problem 
cases and putting some erf their 
best managers in charge of 
these units. Moreover, the banks 
are now much quicker to spot 
signs of trouble.- That- was not 
the case in the mid-1970s when 
Lord Benson's unit at the Bank 
of England often had to alert a 
sceptical dearer to the dangers 
in one of its dient companies. 

Lord. Benson’s technique at 
that time was straightforward 
enough.' His -staff 'analysed all 
industrial companies with a 
turnover of morfe-than £20m and 
plotted a number of ratios over 
a four year period— debt equity 
ratios, retttrq^., on ; capital 
employed, ratio oi stocks to 
turnover' arid' io on. lt was soon 
evident which' companies were 
■ in *- dangerous situation — 
sometimes a quiet word with 
the chairman of the company 
concerned : was enough 


*■'; Industry 'today is in a far 
stronger financial position than 


stronger financial position than 
11; was when Lord Benson was 
working at the Bank, but tiie 
lessons he ; learned during that 
period- are still relevant. In 
particular* he feels that the 
institutions have still not woken 
up to the- magnitude of their 
responsibilities. 
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We’re changing our 


3h two short decades since its &nnr 
ation, OCX has grown to become one of 
the world’s leading container operators. 
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It has achieved this pre-eminence by 
providing international shippers with 
what they want-customer service with, 
tbe personal touch, based on care and 
attention to every detail of multi-modal, 
door-to-door distribution. 
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Now, as part of the P&O Group -the 
principal founding partner in OCL-we 
have the full strength of Britain’s best- 
known shipping name behind us. That 
means bigger and better resources and an 
enhanced product range. And those 
added strings to our bow spell even better 


customer service. 





From January 1st 1987 the strength, 
the skills andtiie forward thinking of tiro 
world famous shipping names will be 
bonded together in a new name- 
P&O Containers limited: P&OCL. 


It’s good news for us. And it’s even 
better news for our customers. 
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Television/Christopher Dunkley 


Downmarket viewing for daytime 


Watch the BBCs new day^ 
time service for a couple oil 
weeks and you begin to wonder! 
whether the Corporation’s right 
hand knows what its left hand 1 
Is doing. For a start there is 
the matter of changing the tone 
and atmosphere of Break] ast 
Time. Out goes the fat man 
who told you your stars, out 
goes the beauty queen and 
Frank Bough’s sweaters, out go 
the famous red sofas, the shop- 
ping hints and the tone of 
mateyness which suggested that 
the programme was almin g 
straight for the middle of the 
Woman’s Own market 

In comes a more formal 
approach with the emphasis on 
the news complete with full 
length foreign reports, intro- 
duced by Mr Bough in a suit 
and tie, and by Sally Magnusson 
who is of course attractive but 
whose skills as a journalist 
actually seem more important 
than the size of her bust or the 
sheen on her hair. 

. When the BBC started Break- 
fast Time nearly four years ago 
in a bid to pre-empt TV-am, 
many were surprised to dis- 
cover that instead of attacking 
via the BBC’s traditional 
strengths — above all its world- 
wide news structure— the BBC 
seemed intent upon stealing 
the clothes which traditionalists 
expected to find worn by com- 
mercial television: frothiness, 
frivolity and a folksiness in the 
tone which would set Lord 
Keith spinning in his grave. 

Then on 24 November Break- 
fast Time set off up market to 
adopt its new image, on the 
very day that BBC 1 launched 
the rest of its daytime schedule: 
the consumer programme 
Watchdog, the studio discus- 
sion Day To Day, the' Australian 
soap opera Neighbours, a 


fashion series called They 
Clothes Show, and so on. And 
. the peculiar thing is that all the; 
other programmes seem to be 
.aimed bang at the middle of the'. 
Woman's Own market. In itself 
there is nothing wrong with 
that: millions more people read 
Woman’s Own than ever read 
Encounter or The Economist, 
but it is as well that we should 
recognise the character o f thi s 
expansion into the daytime 
hours. 

As soon as ITV-.can shift its 
schools' programmes onto Chan- 
nel 4 (which the Independent 
Broadcasting Authority refuses 
to allow until C4 transmitters 
cover every school in the land) 
ITV will move into daytime 
competition with BBC 1 so that 
the biggest increase in pro- 
gramme output since the open- 
ing of Channel 4 will become 
even bigger. However, judging 
from the new BBC schedule, 
tM* increase will consist 
entirely of programmes which 
will be of precious little 
interest to regular readers of 
this page. 

Last Friday’s Advice Line 
was all about something called 
“Sup Ben” which 1 eventually 
realised must be Supplementary 
Benefit On Advice Shop Margo 
MacDonald has had a lot to say 
about claiming grants for 
draught-proofing your home. 
Five To Eleven seems to be 
similar to the old Five To Ten 
on radio, with a little break for 
spiritual uplift' from the likes 
of Dora Bryan. And on the two 
new major dally series — Day 
To Day and Open Air — the 
same chummy tone, the same 
demotic approach, the same 
Woman's Own subjects are. 
clearly the aim. 

Day To Day is obviously- ' 
modelled on an outstanding- 
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Pam Armstrong and Rotten Kilroy-Silk 


American series which is simply 
called by the name of its pre- 
senter, Phil Donahue. Mr Dona- 
hue is a remarkable man with 
a flair not only for handling 
live debate, but for making any 
topic interesting and acceptable 
to a television audience, 
whether it is child prodigies or 
the ethics of striptease. He pre- 
sents his 60-minute programme 
every day from Monday to Fri- 
day at 9.00 am and must be the 
cause of countless missed morn- 
ing appointments. 

No doubt the BBC would like 
the presenter of Day To Day, 
former MP Robert Kilroy-Silk, 
to match the talents of Phil 
Donahue, and perhaps one day 
he will. Certainly he, too, seems 
to take naturally to public dis- 
cussion. However, where Phil 
Donahue tends to pursue indi- 
vidual lines of thought and 
evidence. Day To Day seems 


Colnaghi, Dulwich/David Piper 

Problems and Poussins 


Colnaghi’s showing of their 
autumn collection continues in 
New Bond Street until Christ- 
mas. It is much in the vein of 
several of recent years, mainly 
17th and 18th century paintings 
of considerable emphatic pre- 
sence, and is accompanied by 
suitably lavish catalogues— 
three in all, tor Italian, for 
Flemish, and for French and 
Spanish— with reproductions in 
full colour, and learned texts 
presented with probing finesse 
followed by scrupulous balanced 
judgment. 

Rare ties and “problem pic- 
tures" offer complex problems 
for the art-historians. Thus the 
Bassano of Dives and Lasarus 
(a large and handsome spectacle 
that seems to offer a kitchen, a 
grand open air loggia, aloru; 
with music at table). But wrnen 
Bassano? Jacopo, or his son 
Francesco? Or Leandro? After 
three pages of acute analysis, 
the catalogue plumps for Fran- 
cesco. A no less decorative, and 
hardly less action-— and food- 
packed canvas is ascribed to an 
Italianising Flemish contem- 
porary of the Bassani, known 
as Fozzoserrato, of The Parable 
of Vain Riches, though the pos- 
sibility of another Italianising 
Flemish migrant, Paolo Fiam- 
mingo, comes into question. A 
Sacre Conversazione here has 
puzzled Bellini scholars in the 
past It still does, the sum of 
the parts being more than that 
of the whole. Its constituent 
characters seem to have been 
assembled rather than com- 
posed, but the quality, the charm 
of airy living light of dear 
colour, are redolent of Bellini's 
vision. 


There are Caravaggesque 
explosions ascribed to Toumier 
and to Janssens. An almost 
miniature-size Holy Family by 
the 17th century Lubfn Baugin 
reflects . in its soft delicacy of 
texture and colour Correggio, 
but also underlines the point 
that there must be two quite 
separate artists called Baugin. 
the other being the painter of 
two still-lifes of sharp, halluci- 
natory brilliance, signed Baugin, 
that stop visitors to the Louvre 
in their .tracks. 

The Van Dyck from Althorp, 
the Murillo that once belonged 
to Louije-Philippe, have been 
seen before at Colnaghi but are 
well worth seeing again. A 
forceful Rubens male head, once 
queried, is now after cleaning 
reclaimed for the master him- 
self, though it was perhaps un- 
finished — one doubts if the 
sitter would have accepted his 
ruff in such disarray, though 
the unresolved pentimenti that 
upset its laundering are of 
course evidence of its authen- 
ticity. Fine 18th century history 
painting include those by the 
rather neglected Balestra and 
by Von Maron, and a Christ with 
the Woman of Samaria by 
Batoni. Most striking for the 
average visitor though may be 
Sebastiano Ricci turning The 
Rest on the Flight to Egypt into 
a joyous, elegant country excur- 
sion in rose and blue, with a 
lucent angel in yellow to look 
after the ass, and a sprinkling 
of infant cherubim. Or, in a 
very contrary mood, two paint- 
ings by that most extraordinary 
of the later Bolognese — Crespb 
a Procuress with her cat, the 
paint almost leprous in texture. 
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intent upon the old British tele- 
vision idea of polarisation. Most 
infuriating of all, Kilroy-Silk 
has a nasty habit of whipping 
up a- shouting match and then 
climbing on his high horse and 
ticking people off for interrupt- 
ing one another. 

Yet all the signs are that 
he will become good at the job. 
Doubts centre not on him but 
on the attitude of the series. 
Last week most of one pro- 
gramme was spent perpetuating 
the myth that the people most 
vulnerable to attack are pretty 
young women. In fact the 
statistics show that the 
people most often mugged 
are young men. In the end 
Kilroy-Silk was induced to 
admit this, but no sooner was 
the point made then it was 
kicked firmly into touch: Day 
To Day was not going to allow 

any thing as unim portant as the 


facts to divert it from the sexy 
subject selected. 

More distressing still, another 
entire programme was devoted 
to the “ medium ” Doris Stokes, 
the women who “hears” the 
voices of the dead. Pointing 
vaguely to the left half of an 
audience she will say “I am 
getting a message from Bill, 
who knows Bill?” a question 
certain to produce an affirma- 
tive response from half the 
British population. With the 
BBC having so recently rid 
Breakfast Time of its astrologer 
it seems a pity for Day To Day 
to give credence to this sort 
of tiling. Worse still (and 
another example of right hand/ 
left hand confusion) La Stokes 
had appeared only a couple of 
days previously as the guest on 
Pamela Armstrong, BBC2's new 
afternoon chat show. 

BBCl’s new phone-in series 
on the subject of television 
itself, Open Air, is also profi- 
ciently enough produced and 
presented, its presenters having 
a wonderful medley of regional 
accents, but here again the 
level of approach is that of the 
tabloid newspapers. You are 
invited to phone-in if you want 
to “Talk back to the telly or 
speak to the stars” Much is 
made of the Duchess of York's 
dress size, and above all the 
plots and personalities of the 
soap operas. Indeed Open Air 
looks like an attempt hy tele- 
vision itself to cash in on the 
weird parasitic soap industry 
invented by the cheaper news- 
papers. 

Now, it would seem quite un- 
reasonable to oppose the pro- 
duction of cheap and cheerful 
tabloid newspapers, or the pro- 
vision of Radio 1 and Radio 2; 
after all. these are the mass 
media which provide for the 
wants of tens of millions while 


the broadsheet paper and 
Radio 3 and 4 cater for a small 
minority. Surely the same 
applies to television? 

In principle it should, but I 
am beginning to fear that in 
practice the economics of tele- 
vision are so different from 
those of printing or radio that 
we may end up with a worry- 
ingly small fragment of pro- 
gramme effort aimed at the 
more demanding viewer. 
Historically the opposite has 
been the case, especially in 
Britain where output in the 
early days was dominated by 
the tastes of those who organ- 
ised BBC television: single 
plays, orchestral music, serious 
discussions. 

That all changed some time 
ago, and the television revolu- 
tion which is now beginning, 
with a large increase in pro- 
gramme output certain to occur 
between today and the year 
2000 (only 14 years away) looks 
set to carry us rapidly in the 
other direction. I have been 
saying for some time in this 
column that provided the pro- 
portion of our sort of pro- 
gramme stays the same — 10 
per cent, say — we shall be well 
served by the revolution 
because 10 per cent of a bigger 
output means more of our 
preferred material. 

The BBC's daytime service 
makes you wonder about that 
because, apart from the wel- 
come changes in Breakfast 
Time, it seems to ignore us 
entirely. Perhaps that is 
because of the. nature of the 
daytime audience. Perhaps the 
programme increases yet to 
come from satellite channels, 
all-night schedules and so on, 
will cater much better for us. 
Perhaps. We shall see. 


and a lividly lit portrait of the 
costruto Farinelli. 


I emerged from Colnaghi into 
one of those rare winter morn- 
ings, pellucid, with a mild sun 
seeming to leaven even the 
shadows it cast The goal was 
the Dulwich Picture Gallery and 
even inside that marvellous 
light still prevailed. Soane’s 
architecture, so subtle in its 
simplicity, was brimful of it 
and I realised that such daylight 
is not common in the opulence 
of grand Bond Street galleries. 

Though many of the most 
famous masterpieces on the 
strength of which the Dulwich 
gallery ranks so high are 
mometarUy in Japan and wont 
be back till early spring, their 
absence allows the lesser splen- 
dours to shine the brighter. Nor 
are the major ones entirely 
absent: Rubens in his plenty, 
Vand Dyck, Murillo, Gains- 
borough, Piero di Cosimo, 
Raphael even, . are all there. 
And the famous Cuyps: to 
dawdle amongst them for a 
while In their own sun-b aimed 
palm, is a very noble thing to 
do. And the Poussins. 

Poussin was the specific point 
of my excursion. A small tem- 
porary exhibition has been 
staged (until January 18) lo 
celebrate a rapprochement of 
two long-divorced fragments of 
a painting from Poussin’s youth. 
The portion that has always 
been at Dulwich has Venus and 
Mercury relaxing in a landscape, 
watching a small winged cherub 
briskly assaulting an infant satyr 
with cloven hoofs (illustrating 
the battle between sensual love 







Detail from “ Venus and Mercury ” by Nicholas Poussin 


and virtue). The other, much 
smaller fragment has a group 
of cherubs making music, cele- 
brating. This originally extended 
to the left of the Dulwich com- 
position. In the Louvre, who 
have lent it for this occasion, 
they call it Concert d’ Amours. 
The rupture happened some 
time in the 1760s, perhaps 
because two Poussins sell for 
more than one, or, more likely, 
because part of the canvas was 
damaged. Tbe surfaces of both 
are in fact somewhat worn, the 
Dulwich one more than the 
other. 

Tbe whole painting was prob- 
ably never one of Poussin's 
successes to rank with the major 


masterpieces of his maturity. 
For example, Venus’s pose is 
not comfortable (you can test 
that at home by trying it)', and 
the discomfort is not entirely 
due to some damage, but to a 
failure In anatomy. In fact, the 
real artistic triumph, relating to 
the original composition as a 
whole, is a drawing (likewise 
lent hy the Louvre) — not a 
preliminary study, but done 
some , years later and re visin g 
it into the most wonderful struc- 
tured harmony in pen and ink 
and bistre wash. 

The exhibition however brings 
together, besides these originals, 
an early copy in oils of the 
whole composition before it was 
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LONDON 

Star&ght Express (Apollo Victoria): 
Andrew Lloyd Webber’s rollerskat- 
ing folly has 10 minutes of Spielberg 
movie magic, an exciting first half 
and a dwindling reliance on 
initituriiMiiiat p rushing around. Dis- 
neyland, Star Wars and Cats' are all 
Pastiche score nods to- 
wards rock, country and hot gospeL 
No child is known to have asked for 
his money back. (834 6184), 

42nd Street (Drury Lane): No British 
equivalent has been found for New 
York's Jerry Or bach, but David Mer- 
rick’s tap-dancing extravaganza has 
been rapturously received. 

(836 8108). 

Les Liaisons Dangereuses (Ambassa- 
dors): Christopher Hampton’s mas- 
terly version of Lades’ epistolary 
novel is sexy, witty and wise, like a 
collaboration between Marivaux 
and de Sadie. Howard Davies's sell- 
out pre-Revolutionaiy production 
for the RSC has moved from the Pit 
with Alan Rickman ami Lindsay 
Duncan still, battling and bitching 
over lovers and other riffraff. 
(8368m.CC 836 1171). 

Misalliance (Barbican): Rarely seen 
Shaw, and a much underrated play, 
given the full RSC works by John 
Caird, a Polish newwoman crashing 
into the surrey conservatory in her 
monoplane. Jane Lapotaire sparkles 
alongside Brian Cox, E li zabe t h 
Spriggs and newcomer Richard 
McCabe (628 8795, CC 638 8891). 

lend Me a Tenor (Globe): Ian Talbot 
leads the new cast in Ken Ludwig’s 
filing comedy about backstage 
tribulations in Cleveland, Ohio, dur- 
ing a doomed 1932 tour of Verdi's 


Otaflu. A Might at tbe opera. 
(437 1592.CC 379 6433). 

Tim Phantom of the Opera (Hot Maj- 
esty’s): Spectacular but em otiona ll y 
nutritional new musical by Andrew 
Lloyd Webber emphasising the ro- 
mance in Leroux’s 1911 novel. Hap- 
pens in a wonderful Paris Opera 
MBhiMiw designed by Maria Bjoro- 
soo. Hal Prince's alert, affectionate 
production contains a superb cen- 
tral performance by Michael Craw- 
ford. A new, meritorious and pal- 
pable hit (839 2244, CC 
379613172407200). 

TOKYO 

Wind Station, avant-garde play which 
cnnchirifa a compelling and moving 
trilogy rm the theme of the language 
Of rilpnne , by Twikwi Theatre. The 
best-known Water Station has been 
seen at many venues outade Japan. 
Like, its predecessors. Wind Station 
continues the exploration of human 
wwini n niwriinn — p&rticul&riy rele- 
vant to Japanese society. T2 Studio 
(beyond Ikebukuro) is Tenkefs re- 
cently opened theatre converted 
from an old warehouse. The civilis- 
ing amenity of a theatre bar (rare 
for Japan), interesting location, cosy 
space an play without language 
problems — all promise a rewarding 
evening. (9939480). 


Saleroom/ Antony Thomcroft 

Goldberg clearout 


After the excitement of 
Monday night, when Christie's 
sold Manet’s painting of work- 
men in the street below his 
window for £7.7m, the art 
market returned to normal 
yesterday. Even so demand for 
Impressionist and modem 
paintings seems to be almost 
insatiable and the Goldberg 
collection, which Christie’s 
sold, totalled £4,159,320, with 
every one of the 181 lots find- 
ing a new home. 

Phillip Goldberg was a pro- 
perty man who founded Town 
and City Properties. He bought 
paintings in the '50s and '60s 
to hang in his Eaton Square 
home. The top price was the 
£429,000 paid hy International 
Art Collectors, a Swiss dealer, 
for a 1811 oil by Matisse, 
“Jeune fiile en robe blanche,” 
which had a £150,000 top esti- 
mate. 

Other high prices were the 
£231,000 which secured a 
Matisse bronze, “ Head of 
Jeanette n,” one of an edition 
of 10; £198,000 for a flower 
picture by Chagall painted in 
1927 (which Goldberg bought 
in 1963 for £12,300); and 
£192,500 for a Henry Moore of 
1956, “ Mother and child against 
an Open wall.” 

There was at least one 
artist’s record — the £77,000 paid 
for Jack Butler Yeats’ “ Shout- 
ing,” depicting, perhaps, three 
drunken Irishmen, which Wad- 
dlngton sold in 1959 for £4,000. 
A crayon by Seurat, of a kneel- 
ing boy, a pre-pointoliste char- 
coal executed in 1882. was just 
above target at £170,500. while 
a Giacometti bronze “ Diego” 
was bought for £165,000, as was 
“ Le tub,” an unusual Degas 
bronze of 1886. 

Despite its success yester- 
day’s sale was something erf an 
anti-climax after Monday night. 
The Manet far exceeded Chris- 
tie’s estimate, but the price in 
time will seem modest for such 
an obvious masterpiece. Also 
in the auction there was a 
record price paid for a Leger, 
£1 Am for “ Les trois per- 
sonages,” and for paintings by 
Vlaminck — £484,000 for “La 


perissolre & Chatou” and for 
Marie Laurencin, for an attrac- 
tive triple portrait — “ Femme 
au chat et au chien,” which 
sold for £220,000. 

The important Toulouse- 
Lautrec on offer, “Au Moulin 
de la Galette,” which showed 
his friends in a dance hall, 
was just about on target at 
£1.76m, while the current 
interest in Mondrian forced up 
bids for his “ Composition with 
red, yellow and blue ” to 
£770,000. The other painting 
just to top £lm was a Renoir 
nude “ Baigneuse,” which had 
once belonged to Monet, 

A feature of the sale was 
the strong buying by Japanese 
collectors, reflecting the high 
value of the yen. For Christie’s, 
which has traditionally taken 
second place to Sotheby's in 
this sector, it was a most 
successful evening with a grand 
total of £20.5m paid for just 
52 paintings. 

Sotheby's first sale was in 
January 1745. Among the 
items sold was a 13th century 
manuscript Bible produced in 
Rouen at tbe end of the 13th 
century and swimming with 
illumination. It went for £3 6s. 
It has subsequently sold 
through the same auction house 
seven times and yesterday 
came under the hammer for 
the ninth time, being bought 
by the London dealer Maggs 
for £176,000, at its high 
estimate. 

Its price over the centuries 
proves the point that works of 
art can go down in value as 
well as up. By 1906 it was sell- 
ing for £630 but when it came 
quickly back on to the market 
three years later it was knocked 
down for £190. 

Top price in the auction of 
western manuscripts and litera- 
ture was the £198.000 paid by 
the New York dealer Bruce 
Ferrini for a 15th century 
Book of Hours, with twelve 
miniatures from the workshop 
of the artist known as “the 
Boucieaut Master." after his 
patron. A Book of Hours from 
the same source made £572,000 
at Sotheby’s in June and yes- 
terday’s price was something of 
a disappointment 


Haitink’s Brahms/Festival Hall 

David Murray 


Takarazuka All-Girls’ Revue. This 
phenomenon, the antithesis of K&- 
huki where all the roles are played 
by giris but with typical Japanese 
Innocence and earnestness and i to- 
tally un-camp, is a must far visitors. 
Takarazuka perform elaborately 
staged and 3«iiad musical adapta- 
tions of both. Japanese and Western 
plays - also revues and standard 
musicals. Highly improbable plots 
are more than compensated for by 


cut, later engravings. X-ray 
photographs (showing incident- 
ally how the ragged edges of the 
two canvases correlate where 
once they were joined), photo- 
graphs of the paint layers and 
other relevent documentation. A 
full analysis and illustration is 
provided in a booklet by 
Richard Verdi, Katie Scott and 
Helen Glanville. In this show 
and elsewhere in tbe Gallery, 
the visitor will find most of 
those celebrated works by 
Poussin which make Dulwich a 
locus ciassicus for the study of 
the master, and in the light of 
which this happy conjuction of 
a dismembered early work can 
be reassessed. 


November 28-Dec 4 


spectacular stagings and huge casts. 
Takarazuka provide another insight 
into the rnfnnpTunnn mnaiif of Jap- 
anese culture. Detailed English 
summaries in the progr a mme - in 
case the original story is altered be- 
yond recognition. Takarazuka Thea- 

' tre, near Ginza and main hotels. Af- 
ternoon and evening performances. 
(591 1711). 

NETHERLANDS 

A lll « trnlam, Bellevue Theatre. En- 
glish-Speaking Theatre of Amster- 
dam in Michael Frayn’s Benefactors 

directed by JiQ Shand (Tue to Tfaur). 
(247288). 

CHICAGO 

P ump Boys and Dinettes (Apollo Cen- 
ter): Facetious look at country music 
and down-home country life with a 
good beat and some memorable 
songs, especially one played on kit- 
chen utensils has proved to be a du- 
rable Chicago hit (935 6100). 

NEWYOHK 

Fm Not Rappaport (Booth): The 
Italy's best play of 1986 won on the 
strength of its word-of-mouth popu- 
larity for the two oldsters on Cental 
Park benches who bicker uproar- 
iously about life past, present and 
future, with a funny plot to match. 
(239 6200). 

Big River (O’Neill): Roger Miller's mu- 
sic rescues this sedentary version of 
Hock Finn's adventures down the 
Mississippi, which walked off with 
many 1985 Tony awards almost by 
default (2460220). 

The Mystery of Edwin Drood (Imperi- 
al): Rupert Holme’s Tanywnming 
resurrection of the unfinished Dick- 
ens classic is an ingenious musical 
with muste-hall tunes where the au- 
dience picks an ending- (2396200). 


Not all conductors would 
choose to pair Brahms’ first 
orchestral piece, the op 11 Sere- 
nade, with his last symphony, 
but on Monday Bernard Haitink 
— with the Philharmonla in 
splendid form — made a richly 
satisfying concerts them. . . 

Wisely, he added no overture. 
With playing of such concentra- 
tion, the audience’s own concen- 
tration might have been over- 
stretched before the end of the 
Fourth Symphony. Nobody 
could have found the pro- 
gramme underweight. 

Early though the D major 
Serenade is, and unambitious 
in comparison with Brahms’ 
huge piano-edifices of still 
earlier years, it is still a substan- 
tial work, boasting scherzos and 
minuets in pairs besides the 
statutory Allegro, Adagio and 
Hondo. 

Haitink found the right tone 
at once: vital and energetic, not 
ponderous but not patronising 
either. 

From the outset it was (dear 
that the horns were going to 
have a distinguished evening, 
and the rest of the winds were 
not to be shaded. They were 
fresh and well-tuned in all the 
opportunities Brahms gave 
them. 


Nothing sounded over-scored 
(which some of the music can 
do. simply because Its unmistak- 
ably Brahmsian ring is more 
innocent here than in the 
mature works). Without self- 
conscious imposition. Haitink 
opened -out the textures with 
lyrical clarity. His delightful 
treatment of the little waltz in 
the first scherzo was one of 
dozens of examples of his light, 
sure touch. 

.He was properly sterner with 
the E minor Symphony, but it 
never ceased to glow. The Phil- 
harmonia strings came into 
their own, sustaining their long 
phrases with a cultivated 
warmth that one can’t always 
coimt upon among London 
orchestras. 

No details were scamped, but 
Haitink did not break his judi- 
cious pace in any movement to 
make theatrical effects. The 
musical effects were potent 
enough, and they seemed to 
lake care of themselves. 

The Allegro giocoso had a 
fine, exciting urgency without 
any frenetic edge. The great 
passacaglia Finale was abso- 
lutely steady, implacable, 
magnificently balanced: tbe 
impression of clear-sighted 
tragedy was profound. 


Bergamo/Teatro Donizetti 

William Weaver 


For more than half a cen- 
tury, the Teatro Donizetti in 
Bergamo, near Milan, has been 
reminding audiences that the 
city’s most famous composer 
was a musician of remarkable 
range, versatility and depth. 
While for other theatres the 
Donizetti repertory was limited 
to Don Pasquale, L’elistr 
d’amore, and Lucia Bergamo 
was presenting Poliuto and 
Anna Bolena (both subse- 
quently revived at La Scala with 
Maria Callas). 

If the Bergamo seasons have 
never had the glamour of the 
I Rossini Opera Festival, they 
have finally served the same 
purpose of doing justice to a 
beloved native son. 

The current season features 
a concert performance of II 
diluvio universale, a visit from 
the Ligurian Opera Giocosa with 
its production of Torquato 
Tasso, and a double bill of II 
giovedi grassa and II campa- 
nello, in simple but effective 
stagings by Filippo Crivelli and 
Stefano Monti, exploiting a ver- 
satile unit set by Carlo Savi, 

II giovedi grasso (1828) and 

71 campanello (1835) belong to 

Donizetti'S Naples years, and— 
though based on French farces 
—they are full of sunny, Medi- 
terranean humour. The text of 
the earlier piece is by Domenico 
Gilardoni, faithful librettist of 
a whole series of Donizetti 
works (including L’esule di 
Roma), recently successfully 
revived. 

For 11 campaneUo, the com- 
poser devised his own text. It 
is charming, perfectly married 
to the effervescent music; the 
sly parody of the Willow Song 
from Rossini’s Otetto must have 
delighted the opera-loving 
Neapolitan public. 

It is a one-joke story revolv- 
ing around the tricks played by 
a young lover to prevent an 
aged bridegroom from consum- 
mating his marriage. The story 
of 11 giovedi grasso is more 
complex. While it also involves 


disguises and tricks, it is less 
farcical, closer to that special 
Donizetti an wistfulness that dis- 
tinguishes works like L’elisir 
d’amore. 

For the most part the cast 
was young, and sometimes 
enthusiasm had to compensate 
for lack of experience. An 
exception was the renowned 
comic bass Enzo Dara, Sigis- 
mondo in II giovedi grasso and 
the beleagned Don Annibale In 
71 campanello. His perform- 
ances were rich in invention, 
hut always musical, sung 
throughout 

Another veteran, Angelo 
Romero, sang the inventive 
young lover Enrico, in JI cam- 
panello. Though he occasion- 
ally mugged beyond the point 
of toleration, he also sang well. 
Antonella Bandelli, a sweet 
young soprano, was Nina in 
the earlier opera: a charming 
interpretation, matched by the 
fresh tenor Ernesto Gavazzi, as 
her lover Teodoro. 

The more important tenor 
role. Ernesto, was sung by Aldo 
Bertolo, who has a pleasant 
voice when he does not force 
it (a few of his high notes 
sounded painful, but since they 
were loud they won applause). 
Bertolo was admirable in a 
long, lyrical scene with Nina. 

In II campanello the soprano 
was another new artist, SLIvana 
Manga, who sang the small 
part of tbe maid in the earlier 
piece: a fresh, winning inter- 
pretation. 

Bruno Campanella conducted 
both works sensitively, and the 
Angelicum Orchestra (now in 
the official orchestra of the 
region of Lombardy) respon- 
ded to his direction, with a 
welcome subtlety and grace. 

For all their light-hearted- 
ness. Donizetti’s little comic 
operas are full of nuance and 
originality. They deserve seri- 
ous attention, and Campanella 
gave it to them — thus increas- 
ing the fun of the evening. 
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Leyland seeks 
a partner 


ONCE AGAIN the British Gov- 
ernment is seeking a buyer or 
partner for Leyland Trucks, the 
commercial vehicle arm of the 
state-owned Hover Group. It is 
very much to be hoped that, in 
contrast to last year’s abortive 
negotiations with ■ General 
Motors, this latest effort is not 
frustrated by an outburst of 
misplaced nationalism; the fact 
that talks this time do not 
Include Land Rover may 
make it easier for an agree- 
ment to be reached. It has 
been dear for a long time that 
Leyland Trucks is too small to 
survive profitably in the world 
truck industry; it needs bigger 
volume to secure economies of 
scale in manufacture and it 
needs access to a wider market. 
Of the two companies which 
are now interested in Leyland, 
Dai of the Netherlands seems 
the more likely to provide the 
kind of partnership which is 
needed; the other, Paccar of 
the US, though a successful 
and profitable business, 
operates mainly in North 
America (apart from its pur- 
chase of Fodens in the UK) 
and would not provide strong 
support in what ought to be 
Leyland’s natural tales area, 
continental Europe. 

The decline of Leyland, 
which 20 years ago ranked 
higher than Daimler Benz in 
Europe’s league of heavy trade 
producers, is a sad story of 
inadequate investment and 
missed opportunities. One of 
Leyland’s weaknesses, which it 
shared with a good many other 
British exporters, was an exces- 
sive dependence on a handful 
of distant, often ex-colonial 
territories such as Nigeria and 
a failure to establish a sales or 
manufa cturing presence In con- 
tinental Europe or North 
America. The result is that 
even in at the heavy end of the 
market which used to be 
Leyland’s special strength, ft Is 
now a minnow compared to the 
European leaders such as 
Daimler Benz of Germany, 
Volvo and Scania of Sweden 
and Renault of France. Several 
of these companies are now 
well-established In the US. 

Broadened deal 

As Leyland’s sales volumes 
have declined, it has become 
increasingly questionable 
whether it could afford to 
develop within its own organi- 
sation the key components such 
as engines, gearboxes and axles; 
it already makes extensive use 


of engines supplied fay Cum- 
mins, tiie independent US 
engine manufacturer. There is 
a view that the world truck 
industry is being polarised 
between the big. international 
and vertically integrated truck 
manufacturers such as Daimler 
Benz and Volvo, which make 
most of their own major com- 
ponents. and the assemblers, 
relying heavily on bought-in 
components and serving mainly 
a local or regional market 

As with most generalisations 
about the world motor Industry, 
the distinction is far from clear- 
cut. Paccar, a largely non- 
integrated company, has main- 
tained a strong position among 
the leaders in the US heavy 
truck market Daf has been 
following a judicious mixture 
of collaboration and inhouse 
development and may for this 
reason be a particularly suitable 
partner for Leyland. 

CretBMe contender 

Labour MPs in the House of 
Commons yesterday expressed 
fears about rationalisation and 
job losses in the event of a deal 
between Leyland Trucks and a 
foreign company. But this is in- 
evitable in an industry which, 
despite recent closures, still 
stiffen from considerable over- 
capacity. The dire state of the 
business is reflected in the 
withdrawal of General Motors’ 
Bedford subsidiary from the 
British market (of which it had 
a 10 per cent share) and in 
Ford’s decision to put its UK 
truck interests Into a joint com- 
pany with Iveco 

To make a political issue of 
continued British ownership of 
Leyland frocks would be un- 
helpful for the company and for 
the people employed in it A 
deal with Daf, even an o u tr igh t 
sale, might not be a perfect 
solution, but the Dutch com- 
pany is a credible contender in 
the European heavy track 
market. While it dearly lad s 
the financial resources of a 
General Motors, it does have the 
great advantage of a real com- 
mitment to the truck industry — 
as indeed does Paccar. It is at 
least possible that a combi- 
nation of two specialist pro- 
ducers, making full use of joint 
ventures with other truck manu- 
facturers- and with -component 
suppliers, will create a business 
which can hold its own in an 
extremely difficult and competi- 
tive market 


Milk monopoly 
under threat 


YESTERDAY’S European Court 
ruling on Britain’s daily pricing 
arrangements could hardly have 
come at a worse time, either for 
the UK Government or for the 
Milk Marketing Board— the 
dairy farmers’ co-operative 
which has a monopoly on milk 
in England and Wales. 

The Government preparing to 
host an EEC summit in London 
this week and pressing for 
faster action to liberalise intra- 
Co mnMint ty trade, stands con* 
victed of condoning a national* 
istic cartel which has contra- 
vened the Treaty of Rome and 
which discriminates against 
dairy producers in other EEC 
countries. 

Different prices 

For the milk board, the judg- 
ment by the Luxembourg court 
is merely the latest la a multi- 
tude of problems. Apart from its 
legal battles, it is faced with a 
declining market for its pro- 
ducts; forced reductions In its 
supply of raw materials as a 
result of milk quotas; the threat 
of stiff competition from liquid 
milk imports: and an acri- 
monious battle with indepen- 
dent dairy companies over the 
status of its manufacturing sub- 
sidiary, Dairy Crest Foods. None 
of these issues has been 
been resolved, and there is little 
sign that the board has yet fully 
faced up to the consequences of 
any of them. 

The immediate cage before 
the European Court revolved 
around the board’s byzantine 
methods of pricing milk for 
manufa cture into butter and 
skimmed milk. The court 
decided that by selling milk at 
different prices, depending on 
the end use of the product ft 
was to be manufactured into, 
the board was breaking EEC 
rules. 

This might appear technical, 
even academic; the board 
maintains that the system at 
issue was discontinued nearly 
three years ago, following 
strong pressure from Whitehall. 
But the EEC Commission 
suspects discriminatory pricing 
has since been resurrected 
under another name. And the 
Luxembourg decision could 
undermine the board’s entire 
hierarchy of prices— which la 
one of the devices by which it 
defends producer power and 
which depends entirely on 
making different charges for 
the same product 

The case has broader rami- 
fications. It provides the 
clearest demonstration, which 


will not be lost on rival dairy 
producers, of how uncomfort- 
ably Britain's monolithic milk 

zna rice ting arrangements— in 
which a national monopoly 
seller has to deal with a rela- 
tively restricted group of com- 
panies buying and distributing 
its product— fits into the Euro- 
pean scheme of tilings, par* 
ticularly with regard to com- 
petition. Elsewhere in the EEC, 
the dairy market Is in the 
hands of a number of much 
smaller regional cooperatives. 

The board has already been 
under sustained attack in 
Britain for what c om m erci al 
dairy companies regard as un- 
fair competition in the dairy 
product markets. 

An independent inquiry by 
the accountancy firm Touche 
Ross concluded earlier this 
year that the board had used its 
Dairy Crest subsidiary to 
further producers' interests; that 
it had been able to raise capital 
in ways which would have 
been impossible for commercial 
companies, and that its financial 
performance had not matched 
tiie standards which would 
have been expected from Inde- 
pendent enterprises. 

In reality, though, tiie pres- 
sures on the milk board are 
not going to diminish. Other 
court cases against it are pend- 
ing, both in Luxembourg and in 
London. The dairy co m pan i es 
have made it clear that they 
Intend to keep up their cam- 
paign for Dairy Crest to be 
floated off by tiie board as a 
completely separate company. 

Disruptive effect 

Perhaps most importantly, 
cheap Imports of pasteurised 
milk — resisted for so long— are 
certain to arrive In Britain no 
later than 1988. Whatever 
their volume, they a re bound 
to have an additional di srupti ve 
effect on tbe pricing system in 
Britain’s £2J8m liquid milk 
market. In the meantime, con- 
sumption of dairy products re- 
mains sluggish, to the extent 
that farmers’ organisations are 
now talking about having to 
mount a costly promotional 
effort. 

The present system, far from 
defending producer Interests, 
operates as a substantial dis- 
incentive to consumption by 
keeping mSk prices higher than 
they need to be. And without 
significant ref o r m , tiie milk 
board’s monopoly is likely to 
prove an increasing source of 
political and legal embarrass- 
ment 


A fter London, Tokyo. 
Changes which are now 
gathering momentum in 
the Japanese financial markets 
are leading towards an up- 
heaval which could rival Big 
Bang in its impact 
At stake is tiie future balance 
of power between tiie world’s 
major capital centres, as well 
as the pecking order within the 
international financial com- 
munity. 

Unlike Big Bang, which was 
triggered by tbe abolition of 
fixed commissions on securities 
trading, there has been no 
single catalyst for the changes 
which are now sweeping through 
Tokyo. Instead, there has been 
a whole series of often minor 
changes to the rules which — 
taken together — add up to 
something which could be at 
least as radical as the City 
revolution. 

Treasury officials In the US 
and Europe still chafe at what 
they regard as Japan’s over- 
cautious approach to financial 
liberalisation. But on the 
ground, things look different. 

"Two years ago, everything 
here was banned unless it was 
specifically permitted,” says one 
US investment banker. “Now, 
precisely the reverse is true.” 

According to another, **Ifs 
no longer a carefully managed 
programme of reform. It’s a 
mud slide.” 

The two essential pillars of tbe 
Japanese financial system since 
tiie war have been the regula- 
tion of Interest rates, and the 
separation at financial institu- 
tions into different compart- 
ments-— covering tbe provision 
of long-term credit, short-term 
finance, investment manage- 
ment and securities business. 
Both these piHars are now 
crumbling. They are being 
undermined by a combination 
of powerful market forces and 
political pressure, both from 
within Japan and abroad. 

The first major force tor 
change stems from the increas- 
ing supply of market-sensitive 
— as opposed to Government* 
re gulated — ammtei instru- 
ments being traded in tiie 
Japanese markets. This in 
turn derives from a fundamen- 
tal shift in the flow of funds 
within the economy. 

For much of the post-war 
period, rapid growth by com- 
panies was financed by a very 
high rate of savings within the 
personal sector: the Govern- 
ment was broadly neutral in 
terms of a balanced budget. But 
the position changed sharply 
after the first oil shock. The 
long-term rate of economic 
growth was cut roughly in half, 
companies' demands for new 
ftmds declined, and the Govern- 
ment started to build up big 
deficits. The upshot was an 
enormous expansion in the 
volume of outstanding govern- 
ment bonds — up from less 
than Y10 trillion (million mil- 
lion) in 1974 to more than 
Y134 trillion In 1085. 

As- this market has grown 
and matured, it has set In train 
a process of deregulation 
which, in the words of a re- 
cent analysis by Salomon. 
Brothers.— ha& had continmiuE 
reverberations throughout the 
Japanese financial system. 

In order to sell and refinance 
this enormous volume of paper, 
the Japanese authorities have 
had to relax rigid underwriting 
rules, which would otherwise 
have Imposed an intolerable 
burden on the banks. And in 
order to persuade non-bank 
investors to buy the bonds — 
and so to minimise the infla- 
tionary consequence of big 
deficits— they have encouraged 
the development of an active 
secondary market. 

The results have been spec- 
tacular. Trading volume over- 
the-counter in government 


financial deregulation 

Japan’s 
genie 
is out 
of the 
bottle! 


By Richard Lambert 
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exe cutives of tiie ruling Liberal 
Democratic Party, who are con- 
sidering proposals for major tax 
reforms, agreed to abolish the 
tax exemption on postal ssv- 


seenritiea during 1985 was four 
Wbm greater than in 1984. and 
neatly 15 times higher than in 
1980. 

At the end of last year, the 
Tokyo Stock Exchange started 
trading a government bond 
futures contract. It ham already 
become tiie largest and most 
actively traded contract of Its 
type in the world, having over- 
taken the US Treasury bond 
futures in the summer. 

The marke t sets tin rate 
when It comes to secondary 
trading, and as trading activity 
has Shot ahead so it has become 
increasingly difficult to main- 
tain non-market -rate* on bank 
deposits— since r inv ertors can 
switch between the two. At the 
same time the first splurge of 
19-year bonds has reached 
ma turity , and there has 
developed what Salomon calls 
a “back door" short-term gov- 
ernment bond market. 

The freedom to set market 
rates Is being progressively 
moved down tiie scale to smaller 
and smaller denominations of 
deposit. Mr Toyoo Gyohtan, vice- 
minister for international affairs 
at tbe powerful Ministry of 
Finance, thinks rates could be 
completely regulated within two 
to three years. 

This trend is making it 


harder to maintain rigid boun- 
daries between different types 
of fi nancial institution. For 
instance, although the city 
banks were paying market 
rates on only a third of their 
outstanding funds at the end 
of last year, they were having 
to pay market rates for nearly 
all their new money. Since a 
large part of their lending is at 
a fixed rate, they are getting 
increasingly agitated about a 
mismatch between their assets 
and liabilities — and lobbying 
hard far permission to raise 
longer-term money. Hitherto, 
this has been the preserve of 
the longterm credit banks. 

Deregulation is -also being 
driven by another major shift 
in market force*— following the 
emergence of Japan as by far 
the largest supplier of capital 
to the world. With the current 
account surplus growing to 
enormous proportions, the 
country’s long term capital 
outflow has jumped from under 
510tm in 1981 to 985bn in 1985. 

. This enormous increase in the 
flow of funds between the 
domestic and overseas markets 
has Inevitably brought changes 
in the structure and regulation 
of Japan’s financial markets. 
Tbe key moment came_in 1980, 
when the Foreign 
Control Law was 


revised to allow much freer 
tr ansactions. Since then, there 
has been a whole host of 
changes to permit greater use 
of the yen in capital transac- 
tions, in trade finance and as 
a reserve currency. 

Zu part, this has been a res- 
ponse to external pressures. The 
US has been particularly firm 
on tiie need to widen the use 
of the yen as an international 
currency and to free tiie Japa- 
nese credit markets. This was 
based cm its long-held view that 
tightly regulated financial mar- 
kets had enabled the Japanese 
to get away with a ridiculouslv 
undervalued currency. 

More recently, the sharp rise 
in the yen has led the Japanese 
to deregulate in order to encour- 
age capital outflows. One 
example was the decision this 
spring to allow life insurance 
companies significantly to in- 
crease their purchases of 
foreign securities. 

Yen lending to non-residents 
all but doubled between 1983 
and 1985, while the value of 
euroyen bond issues in tiie first 
eight months of this year was 
nine times higher than in the 
whole of 1984. One conse- 
quence of tiie explosion in inter- 
national business is that Japa- 
nese companies have radically 


changed tiie way. they finance 
their activities. - 
According to Sumitomo Banl^ 
large companies, raised nearly 
a quarter of- their new funda 
in the form of foreign curren- 
cies In 1964, compared with leas: 
than 2 per cent in 1980. The 
pr op orti on of their funds raised 
from capital markets — as 
opposed to conventional loans— 
climbed from VS per cent to' 
57 per cent over the same 
period. . 

The Japanese have even 
coined a word tor this much 
more aggres s ive 1 approach to 
corporate financial management. 
They caH.it “zaitech.” - 

To .keep pace with their 
custom ers an d to exploit the 
opportunities of the big capital 
outflows — Japanese fin a nci a l 
firms have been driving hard 
into -international centres. 
Under Article 65 of the Securi- 
ties and Exchange Law, banks 
and securities firms are strictly 
segregated in tiie domestic 
market But there is nothing 
to stop them going at each 
others throats overseas, which 
is just what they have been 
doing in London and New York. 

Indeed, the gossip in Tokyo is 
that London subsidiaries of 
some big banks are 
representatives back home to 
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Stout resistance 
from Irish pubs 

While Guinness copes with tiie 
Department of Trade and In- 
dustry’s hush-hush investigation 
in London, it faces a much more 
vociferous adversary back on its 
old home patch in Ireland. The 
nation’s publicans are up in. 
arms over a hefty price in- 
crease imposed this week. 

So incensed were pub owners 
- a foorpence rise m the price 

its famous stout and other 

beers — the biggest by 
Guinness tor 10 years — that 
hundreds of them in the Galway 
area stopped selling its Harp 
lager. Dublin publicans have 
threatened similar action — and 
the company was yesterday try- 
ing to find a peace formula. 

The row stole tiie headlines 
from the DTI investigation in 
one dally yesterday; and a 
member of the Dail tried, un- 
successfully, to raise it in par- 
liament 

Any visitor to a Dublin pub 
will quickly appreciate the con- 
cern. A pint of Guinness now 
costs up to I£L45 (£1.39) with 
lager even more expensive. 

oiinfigM argues that It must 
raise its take to finance a heavy 
Irish, investment programme. 
John Rabittee, president of tiie 
Galway Vintners Federation, 
replies: “Tbe trade simply can- 
not lake this price increase at 
present particularly so near tiie 
Budget when there wfU he 
further increases in Hu price 
of drink.” 

The publicans have shrewdly 
used Hup as their weapon. 
Guinness has a near monopoly 
in the stout market which 
accounts for half of all beer 
sales in Ireland. But Harp, the 
market leader in lager, has 
slipped recently under attack 
from other brands. 

Two other major brewers, 
Cork-based Beamish and Craw- 
ford. and Heineken-owned 
Morphy's, quickly abandoned 
plans for similar price increases 
when Guinness ran into trouble 
with the publicans. 

Many In Ireland regret that 

the maker of the most Irish of 
drinks has grown so far apart 
from its origins. Guinness Ire- 
land contributed 35 per cent of 


Men and Matters 


last year but the 
takeover will reduce 
that this year to around 10 per 
cent 

Lord Iveagh, president and 
head ot the Guinness family, 
still lives in Dublin. But under 
Ireland’s exchange controls, the 
Irish cannot buy Guinness stock 
as it Is a UK-registered com- 
pany. 


Argyll man 

Alistair Grant newly-appointed 
chief executive and deputy 
chairman of Argyll Group, has 
a clear recollection of his first 
meeting with Jimmy Gulliver. 
It was 1968, and Grant was a 
31-year-old ex-Unilever manage- 
ment trainee who had subse- 
quently done a stint with Lyons 
and three years with an adver- 
tising agency. Gulliver was in 
the process of building up the 
Fine Fare chain, the super- 
market arm of Garry Weston's 
Associated British Foods. 

“And which would you be 
interested inT" asked Gulliver. 
“Large stores or HBAT” Grant 
racked Us brains, couldn't 
im agine what BBA might stand 
health and beauty aids in 
fact— and promptly opted lor 
large stores. 

Perhaps it was also a market- 
ing man's instinct for the better 
product. In any event, ft was 
just two yean before Grant 
made his way on to the Fine 
Fare Holdings ™ |w board as 
marketing director. And when 
Gulliver left In 1972, Grant took 
just two weeks to follow him . 

Grant then became a “day one 
investor” in Oriel Foods— Gulli- 
ver’s second vehicle — which 
within a year was taken over by 
Us record company, RCA, for 
£lla, making healthy profits for 
shareholders along the way. 
The two men, along with 



*T understand the real buyer 
of tbe Manet was a chap 
called Sid” 


Argyll's current finance direc- 
tor, David Webster, have stuck 
together ever since. 

But Grant's Interests ere not 
solely at the tough commercial 
end. “You know. I'm visiting 
professor of retailing at Stilling 
University,” he announces 
proudly. And visit he does— 
presenting half a dozen case 
studies a year. After weather- 
ing the Distillers tussle, they 
should make Interesting listen- 
ing. 


All British 

It was after Monsanto, the new 
owner of G. D. Searle the US 
drugs company, declared 
Searle’s British research centre 
at High Wycombe redundant 
last January that some of the 
centre’s staff began to fashion 
ideas for a new venture. 

They tentatively called 11 


British Biotechnology. Dr Brian 
Richards, their leader and a for- 
mer Searle vice-president says 
that sheer frustration with the 
US corporate secrecy they had 
experienced, encouraged them 
to stress the word “British" in 
the name from the start. Also 
they were bored by the names 
of oCxir biotechnology ventures 
which stressed genes and cells. 

But the scientists quickly 
found that the word “British” 
was rarely.approved as the first 
word in a new corporate regis- 
tration. To secure it tbe com- 
pany would have to meet 
several strict criteria — among 
them the highly subjective one 
of being pre-eminent in its 
field. 

Such a condition is easier for 
a monopoly such as British Gas 
or British Nuclear Fuels than 
for a firm which is launching 
itself into a highly competitive 
field with just £2J>m backing. 

Nevertheless, IQ, which has 
its own claims to fame in bio- 
technology, agreed to support 
the claims for calling tiie new 
company British Biotechnology. 
ICE had collaborated with the 
Searle researchers in genetic- 
ally engineering a new growth 
promoter which shows promise 
in healing wounds and bones. 

"We are as a company deter- 
mined to live up to tiie name 
we have secured,” says Richard, 
now chai r man of tiie new Bri- 
tish Biotechnology. 


Untimely advice 

“It can be highly profitable 
and yet, without specialist know- 
ledge, the risks are enormous.” 
—Recent events would seem to 
confirm that bit of tbe 
publisher’s blurb which landed 
with unhappy timing on xny desk 
yesterday. 

It Is to announce tiie publica- 
tion of Arbitrage (Woodhead- 
Faulkner, £50) “an Important 
new practical manual ... of 
opportunities and techniques In 
the financial and commodity 
markets.” 

Perhaps just as importantly, 
it also gives advice on “ how to 
avoid the major pitfalls.” 


Observer 
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This recommendation Is 
almost certain to be accepted by 
the Government. If so, it would 

S robably be implemented with- 
i two years; making postal 
savings much le» competitive 
in the battle tor deposits. 

The -best- bet Is that 
there mm be further substan- 
tial change ! in the next tow 
yean. In authentic Japanese 
style,.there la scope for a whole 
series of trade-offs, in which 
different institutions agree to 
give- v» certain privileges In 
return '-for- access to new 
markets. 

' For Instance, the securities 
firms badly want a slice of the 
city banks’ foreign exchange 
^business. . Tito city banks, tor 
their part; would like to he able 
to join the tongtenn credit 
banks in retting term finance— 
and the longtenncredit banks 
would tike target Into the trust 
bank btisineu. 

fit the end, says HoFs Mr 
Gyofaten, “ there has to be a 
Ami, in which 
everyone loses a little — and 
everyone gains." 

The Cut is that the genie of 
financial deregulation is now 
out of the bottle in Japan, and 
the tones which released it are 
likely to get stronger. A liberal- 
ised capital market in Tokyo 
will be a much more formidable 
competitor on the world stage 
— Nomura estimates that it will 
be challenging New York's posi- 
tion in terms of world market 
share fay 1995. And more com- 
petition at home is likely to 
make the giant Japanese banks 
and securities firms even more 
determined to buDd a major 
international presence. 
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■ IKETIMBior delayand ranriey 
-.i&oyer. Witten the nextfort- 

mxht the... British- Government 

■ wiU : have - to. • take :■ jts . biggest 
current defence procurement 
decision— hov >• to - put -an . air* 
home eariy. warning. <AEW) 
.'system, originally promised for 
the late 1970s, into, ^service by 
1990 at a price that, , will . not 
bust the defence' .budget , ... .■ 

. In shorCwjJl the Gevafiaaent 
opt for the Nimrod sjetenrfrom 
GEC of the ■'UK or for the 
: Awacs system from ' Boeing -of 
the 4JS.?/The decision is finely 
balanced-.-.. 

r . At £take is an opportunity 

fhr Boemg to mop up^the world 
- marke t - in AEW systems. For 
GEG it- is partly a matter of 
^pcidQ'asid,- after *o many, set- 
backs, , of proving the com* 
petence of its mission . avionics 
to offer a complete package, 
, w^tle also giving Nimrod a 
wance in overseas markets. 

•:. The -way in which the decision 
is v' being taken - -provides' a 
classic illustration ^tif the Inter- 
action of service preference, 
industrial ' muscle and - the 
inflnence-^-or . lack . of it— of 
lobbyists working through Par- 
liament. 

.'• The -first crucial stage in 
reaching a .final decision comes 
tomorrow when- a ■ collection of 
senior civil servants and' three- 
and four-star., officer*, who ^con- 
stitute the Ministry of Defence’s 
Equipment Policy Committee 
will make ‘ their final recom- 
mendation. Either they .' wiU 
argue that GEC has made 
enough, progress wjth Its Nim- 
rod programme to., be allowed 
ftr finish; toe- jdb : at the coat of 
a further £400m to £500m on 
top uE the £&60m‘ df UK -tax- 
payers' money spent "over nine 
years. Ortoey will decide that 
Britain, even 1 at 1 this -late stage, 
should turn 4b Boeing to -buy 
its . proven Awacs' system - at 
£lbn-plu&^ . ^ • 

: -On the table *t- the RiPC 
meeting -win - btf - a - massive 
report, the product of some 50 
MoD^ specialists - Who have 
Worked since' July 'evaluating 
the Competing bids. It was last 
Marto thaf an exasperated MoD 
decided- 'toreach for tire weapon 

P£ COlrfJtetitiOtL: L- 

Ihe competitive element has 
made. ifc -one oftoe, most com- 
plexr procurement .dedsiqn^ toe 
WSD has ever had to -take. - 
< The; EP&. chaired by Pro- 
fessor .Bichard -Norman, .-the 
MdD’s Chief Scientific Adviser, 
will have to. come .up with a 
single recommendation -on the 
grounds.' of technical per^orm- 
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ance, price, project risk - and 
delivery date. 

Mr George Younger,- the 

Defence" Secretary, will. ..then 
have to halance the technical 
and finanpjfl) considerations 
with the political. He will 
probably talk privately to the 
two other most affected depart- 
ments, the Treasury and the 
Department of. Trade and 
Industry, and may also seek to 
Bne‘ up the Prime Minister 
before putting Ms own recom- 
mendation to the overseas and 
defence policy committee of the 
Cabinet If there is no major 
disagreement then, its decision 
would normally only be. 
reported formally to the full 
Cabinet. 

- it . has been a battle royal 
between GEC and Boeing. The 
level of lobbying — or briefing 
as the participants prefer to call 
it — has been , high even by 
the standards of the defence 
sector. Interested MPs, jour- 
nalists and industrialists have 
been bombarded with invita- 
tions to lunch, dinner and recep- 
tions, and even, for some, per- 
sonal inspections of the rival 
systems. A lobbyist for GEC 
estimated that over half the 
Co mm ons had been contacted in 
one way or another. 

But what does all this wining 
and dining achieve? One of the 
most contacted MPs believes the 
two" groups are largely wasting 
their money.. . 

Sir James Prior, chairman of 
GRfi admits that when he was 
a minister' he disliked people 
who,, tried to lobby too openly. 
He>&ees the briefing as trying 
to remove “ the 5 per cent nag- 
grng'-'-doubt in the minds of a 
number of people.” To him 
k 3 matter of quietly keeping 
the pressure on and reminding 
eveiyflpe of the implications tor 
Britain. . Indeed^ GEC has run 
a newspaper’- campaign with 
full-page advertisements with 
the slogan: “Both will defend 
Britain. Only ,ope wiU defend 
British industry. At the least, 
the GEC campaign has made it 
more likely that there will be a 
political outcry if the decision 
goes the other: way. 

The battle has been extra- 
ordinarily even, tho ngh not 
always dean. Few printers 
would .risk a "bet on" the out- 
come because GEC and Boeing 
have different strengths on 
different issues. 

> First take priee. The " exact 
bid ' prices of . -the contenders 
are secret. But GEC dearly can, 
and has, put in a lower bid to. 
rumple te the radar ior U NJm- 
tfwm aid? wt iriovi £ i-yi- 



Extract from a GEC newspaper advertisement 


-rod - aircraft (which have 
already been paid for by the 
Government) than Boeing has 
tendered to supply a number 
(albeit less than 11) of com- 
plete Awacs aircraft. 

Had Britain not rejected it 
in the mid-1970s in favour of 
Nimrod, the Awacs system 
might well have been cheaper. 
But right now it win be easier 
for the Government to find 
£500m to finish the AEW job 
on Nimrod than £lbn to start 
all over again. 

On performance, however, 
the advantage probably lies 
with Boeing, at least as far as 
the actual user of any British 
AEW system — the Royal Air 
Force — Is concerned, indeed. 
GEC from Mr Prior down, has 
publicly admitted that the RAF 
was probably right to have 
been deeply frustrated with the 
Nimrod programme until this 
year- and understandably biased 
in favour of Awacs. 

But GEC argues that the 
rapid progress it has made 
since it took over full control 
of the Nimrod programme In 
March should have changed the 
RAF mood. 

It is doubtful whether it has. 
The RAF still seems keener mi 
flying the large, comfortable 
Awacs than the relatively 
Cramped and unproven Nimrod 
system and airframe. In fact 
the RAF high command seems 
to have been pointedly neutral 
In the current competition. 

What pro-Awacs sentiment 

VjIu:. 


has recently leaked out from 
the RAF has been from officers 
at the operational level. Group 
Captains and the like, it may 
be, feel under less public scru- 
tiny and their preference tor 
Awacs has been made known 
to sympathisers in Parliament 
and the Press. It may also be 
that these officers know they 
will have - to serve long with 
whatever AEW system is 
chosen. “ If Nimrod goes wrong 
a few years hence, the Air Mar* 
shals will be on the British 
Aerospace board, or in toe south 
of France,” commented' "one 
cynical observer. 

On the issues of jobs and 
technology, GEC probably has 
an edge over Boeing, ft can 
prove that some GEC jobs 
would disappear if Nimrod were 
cancelled, but probably not as 
many as the 2,500 k claims are 
at risk, because that amount of 
employment depends <m the 
GEC system gaining an export 
market 

Cancellation of Nimrod would 
deal a powerful Mow to toe 
image of British high-tech- 
nology, wipe out much of the 
UK capability in this form of 
very sophisticated airborne 
radar, and could affect other 
UK business, such as the radar 
for the European Fighter Air- 
craft programme. 

Aware of GECs powerful 
political case, Boeing has made 
an extraordinary “ offset ” offer. 
Required by toe MoD, as a 
condition tor a .foreign eoro- 


■ pasty’s Bidding, to offer to place 
work .with British companies 

. worth 109 p$r cent of the value 
- of toe Awacs contract, Boeing 
has gone better and offered an 
unprecedented 130 per cent. 
Mr Jerry King, a Boeing vice 
president, has claimed this 

■ would crea te or maintain some 
’• 50,000 UK jobs over eight years. 

-- There is no proof under an 
offset deal of 'this nature that 
Boeing would place contracts 
with the UK that it would not 
otherwise have placed. The 
GEC .camp has argued that 
there are no guarantees while 
much of the work may be of the 
44 metal-bashing " variety rather 
than related high technology. 

The one dear exception is 
Flessey’s recent radar collabora- 
tion agreement with Westing- 
house, maker of the Awacs 
radar, -its full implementation 
depends on *he UK buying 
Awacs. 

The lure of this offset has 
brought many UK companies 
out in vocal support of Boeing’s 
Awacs bid — three in partic ular . 
Plessey, Ferranti and RacaL All 
three are sub-contractors to 
GEC on Nimrod, but - still feel 
they stand to -win. substantially 
more. if Awacs wins. All three 
have no love lost for GEC, toe 
biggest company in .toe defence 
electronics sector. One, Plessey, 
has. bad a particular edge to its 
pro-Awacs campaign, which has 
been seen as a continuation of 
its' recent fight against a GE.C 
takeover. 

. • But how will the decision-go? 
Mr Michael Heseltine,- who 
started ‘the -inquiry process 
when he was Defence Seerotary, 
liste aY series of priorities— 
first;: to- meet defence require- 
ments, ' second, to »dq , the pro- 
ject With GEC if -possible, and 
third, if Boeing has the edge, 
to. concentrate an high tech- 
nology offset - . -He- - also 
•emphasises - the option of 
linking-up with the French in 
tpwqha5iBg**~Howeue4vdeepte 
his pronounced views of toe 
dangers of US technology 
dominating Europe, Mr Hesel- 
tine is reluctant to back either 
system. 

The latest indications from 
Whitehall are that while Nim- 
rod’s performance has improved 
there are still shortcomings. But' 
neither is - Awacs' ideal. That 
may" give political and employ; 
ment factors' greater" weight; 
which cotild help' GEC, though 
Mrs Thatcher has' apparently 
been impatient With its past per- 
formance. But neither side has 
yet .given- up hope.- , - 
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THE AIR transport industry 
could do more than any other 
to foster the creation of a 
European community. What a 
paradox that toe EEC's 
attempts to create a common 
market in air transport have 
proved sterile. ... 

The reasons for this go hack 
to the Chicago Convention of 
1944. The convention confirmed 
that states retained sovereignty 
over the airspace above their 
territory, thus requiring for 
any International scheduled air 
service permission from toe 
bilateral .partner state involved. 
This has led to a web of -air 
services agreements between 
pairs of states granting per- 
missions, usually on toe basis 
of equality of commercial 
opportunity and economic 
benefit tor toe airlines of each 
country concerned, - since air 
traffic is a national asset Such 
agreements are often accom- 
panied by commercial agree- 
ments between the two national 
carriers providing tor toe 
eqiual “pooling" of revenue, 
regardless of which airline 
earns, it Fooling can benefit 
passengers to some extent, by 
promoting rationalisation and 
preventing wasteful duplication 
of services: it stifles competi- 
tion. 

Most international air trans- 
port in Europe is governed by 
such restrictive agreements, 
although there has been some 
notable liberalisation between 
toe UK and toe Netherlands, 
Belgium and Luxembourg. But 
such restrictions are at variance 
with the Treaty of Rome, which 
encourages the free movement 
of . persons, services and capital 
and free competition, and which 
overrides toe sovereignty con- 
firmed by toe Chicago Conven- 
tion. They are also specifically 
incompatible with Articles 85 
and' 86 of the Treaty, which ; 
prohibit anti-competitive agree- 
ments and abuse of a dominant 
position. Why are toe prohibi- 
tions, enforced vigorously in 
most other Industries, often 
leading to fines running into 
millions of pounds, not applied 
in the air transport sector? 

The Treaty of Rome provides 
only' a bare legal framework, 
supplemented "by innumerable 
regulations and directives. A 
1962 regulation dealt with toe . 
question of the practical appli- 
cation and enforcement by the 
European Commission of 
Artides'85 and 80, Air trans- 
ffjRi? Hi ?sr r.53 ff wr:. 


port, however, was specifically 
excluded from its scope, . be- 
cause its special inherent prob- 
lems were recognised. This 
means that toe Commission has 
only very limited powers to In- 
vestigate suspected breaches 
and none to impose fines. Jor 
breaches of Articles 85 and- 8& 
The debate within the EEC as 
to how the competition rules 
should be applied to air trans- 
port has continued for many 
years, but no application regu- 
lation has yet been agreed 
upon 

If there' was any, doubt that 
the competition rules applied to 
air transport, that' doubt was 
dispelled . by the European 
Court’s decision in the so- 
called “Nouvelles Frontieres" 
case in April this year. The 
Court also decided - how toe 
rules were to be applied in the 
absence of a regulation. It 
confirmed that toe competent 
authorities in member states 
are primarily responsible for 
their application, although the 
Commission has some Hznited 
powers of investigation, and 
that the findings of such bodies 
are binding on national- courts 
and EEC member states them- 
selves. 

The European Commission 
has been criticised for inaction 
in the aar transport field. Its 
limited interim powers and 
legal uncertainty bad made it 
difficult for it to do much until 
the Nouvelles Frontieres case 
produced limited clarification. 
Shortly • afterwards, ■ toe- Com- 
missi on -wrote to the principal 
EEC -national airlines, accusing 
them ot being parly to. poo long 
agreements infringing Article 85 
and reqttiring the agreements 
to be modified in a way accept- 
able to the Commission. . If 
modifications are not made be- 
fore . an ; extended . deadline, 
which is due tor expire^ soon; 
toe Commission has said that 
it will publish a formal deci- 
sion. 

Such a decision would itself 
be unenforceable, but the effect 
of the Nouvelles Frontieres 
judgment is that courts in mem- 
ber states, and toe governments 
of member states -themselves, 
would be obliged, to follow it. 
This would open the', door ior 
lawsuits against -.national 
carriers and, possibly, certain 
member states. In the light of 
Nouvelles Frontieres, it is diffi- 
cult to see how such actions 
could fail, proyided the. plain- 

■-T-r t 3 :>,TT: r ’v T‘‘. , ' r .' 


tiffs had toe necessary status, 
and assuming the Commission's 
decision was . .not incorrect, 
: Error ’ is : possible, because 
Article 85 provides for the 
exemption of agreements which, 
even though restrictive, have 
certain benefits for consumers. 
It is arguable that the pooling 
agreements Condemned by the 
Commission are eligible for this 
exemption, although it seems 
unlikely that such argument 
would ‘succeed in the European 
.Court 

•; It is this threat which has 
added urgency to toe recent 
unsuccessful talks between 
EEC .transport ministers. Minna , 
tecs have been trying to agree 
on a measure of liberalisation 
acceptable to all member 
states, on the basis of proposals 
put forward by the Commission. 
The ideas .being discussed do 
not go so far as the Commis- 
sion's, proposals, which them- 
selves are hardly radical. The 
Commission proposes a gradual 
liberolssation, principally by in- 
creasing flexibility for discount 
fares and n mi ring the extent 
to which inter-airline agree- 
ments may provide for the pool- 
ing of capacity and revenue. 
In return for the airtmes’ 
accepting these changes, the 
Commisstoin would grant them 
specific exemption from toe 
treaty’s competition rules to 
that extent. 

A political solution must be 
found. . Otherwise, not only may 
a. complex: web of litigation en- 
sue, but much of that litigation 
could be inconclusive. Even if 
a member state is found to be 
in breach by perpetuating toe 
current bilateral restraints on 
air.- transport, little can be done 
abopt it unless the Government 
of .too guilty .member state 
agrees.- - - - 
...TherlXK Government- .has re- 
cently reaffirmed -its determina- 
tion to make progress during 
its presidency of toe EEC, soon 
to -end. -Although there is no 
certainty that the Government’s 
hopes- can be realised;, there is 
now more chance than ever 
before that a political agree- 
ment may be reached at either 
the meeting of toe EEC Trans- 
port Council -or toe EEC sum- 
mit this week. Some further 
surrender of national sover- 
eignty is inevitable if progress 
is to be made. . 

The authors ara partners In Fran 
Cholmtfay. solicitors. 
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or salary pull? 

Front the 'Chairman,. ■ 

Reward RegionalJZurvejts. _ . 

Sir;— What fuel* toe boom in 
executive, housing costs? The 
chicken, and egg arguments of 
Whetoer-.house prices; ' particu- 
larly Jn-iondon. have roused 
the toaxfF increase in some . 
salaries, ! or been the result of 
it* has recently been the sub- 
ject' of sophisticated comment 
in your columns. 

Our records of escalating, 
prices for- different -'typek- of 
home and-- the -aeeompanying 
earnings of professional and 
managerial staff, go l&ek over 
10 years and "can throw some 
light on the situation. 


s> vs*; 


Letters to the Editor 


building copartnership homes 
which they can make available 
to staff nt fair prices/rents in 
lieu of subsidised mortgages. 
Some overseas banks are pur- 
chasing blocks of property for 
this - purpose ' But' if other 
financial companies were to 
develop housing on derelict 
sites -for use by their own staff, 
they could retain 50 per cent 
of toe appreciation and maybe 


T . ■ ; •*; ' ■_ ... Z 

Increases £n prices and earnings 1976-1986 



3 bed- 

1 4 bed 

4 bed 

Substantial 

Salaries 


% 

' % 

% 

% 

East Anglia 

... 350 

330 

313 

252 

North West 

... 251 

258 

286 

251 

^ . Scotland 

... .258 

260 

- 275 

294 

W; South West 

... - 2fl9 , 

-.279 • 

282 

270 

West Midland 

262f 

262 

293 

247 

South East/GLC .. 

... 359 

351 

375 

272 

Average /Median .. 

... 306 

300 

315 

275 


The table shows the percen- supply better value accom- 
tage . increases for .three types ; nfodation' than that purchased 
of executive housing and appro- ^ wito subsidised loans, 
priate sala^r scales^. between : p eter Brown, 

September 1976 and September^ -i MUl Street - 
1986. - ; 7 : . ■^yiStane. Staffs* 

Based on 1 .those figures, ltfto! 
clear that' the significant- 


increase in bousing costs 
London 'tod -toe- South-East i' 
has been caused .by the- shqfte* 
age suitable ^ 

rather' the: shortage of suitable 
sites, on which to-fouild h°use£ 


rather tb*n signiricahtly Sir?— ^Samuel .Biittaa was cor- 

relative ^increases Ifc. general. 


£ 


managerial salaries, -^Which 
have been remarkably constant 
around toe country. •' 

.-The concealed transfer of 
wealth from the middling 
voting jvbo face -mortgages con- 
suming 25 per- cent to- 85 - per. 
cent of their total income, to; 
- the middling old who can con- 
trinplate the JtoSStvA 
in toe r -vabie of ; their principal 
asset from an income position 
where historical mortgage 
costs only represent 5 per cent 
to 10 per cent of their out- 
goings, is however, strictly £ 
Loudon, Home Counties and 
East Anglian phenomenon. 

.-The only additional evidence 
that indicates remuneration 
policies specifically fuelling a 
boom in house prices . comes- 
from toe low cost "hous ing l oans 
made by financial institutions, t 
heavily concentrAted “ v ‘"in 
London, that allow si gn i fi ca n t 
sums to be borrowed at fates 
up tp,Sj}er.cant i ;/.v..' 

-This cheap money-does seem: 
to' be & subsidiary factor in 
London price' . increases.. An 
ideal, alternative might be. tiff, 
financial groups to form inter-, 
nil housing - associations and 
develop inter-city sites by 



From: the' Director,. 

of: Housing. 


ftect , (November '27)-. to high- 
| light'- 'toe - - ' mobility barrier 
erected^ by toe Chronic lack of 
rented accommodation but he 
was in error to so easily dismiss 
the potential lor such flexibility 
afforded by council housing. 

It is;jas he describes, usually 
the rose tint colmcO homes are 
allocated ou watting list systems 
but various mechanisms — toe 
national and London mobility 
schemes and tenant exchange 
arrangements — exist to . help 
council tenants move around 
toe country for economic or 
social.: reasons. 1 ■ 

That toe wait for u move or 
exchange can now be a very 
long one is not so. much a com- 
ment . on ■ tile effectiveness of 
these arrangements but a mea- 
sure of toe ; current desperate 
competition to gain a council 
tenancy in the first place. 

■ 'The trail % jobs and com- 
parative prosperity invariably 
leads south -and the one way 
direction. .-of tois traffic would 
also hinder-toe efficacy of toe 
plan outlined by Mr Brittan 
for tradeable rights to rent con- 
trolled property. 

. Indeed toe southern direction 
of most putative home swappers 
leads to a conclusion that toe 


only long term solution to the 
great housing divide — for pub- 
lic and other tenants as well 
as owner occupiers— must be an 
equitable economic strategy for 
regional regeneration. 

In this, a major part will be 
played by a significant injec- 
tion of public investment into 
toe job-creating construction 
industry. 

Peter -McGurk, 

9, White Lion Street, N1 . 

Teachers 9 

hours 

From the General Secretary , 
National Association of 
Schoolmasters/Vnion of 
Women Teachers. 

Sir, — In general I admire the 
table (November 28) which 
attempts to encapsulate toe 
relative positions achieved or 
desired in connection with 
teachers’ pay and other working 
conditions. There is, however, 
a most si gn i fic ant error in your 
explanation of what is proposed 
for teachers’ contractual work- 
ing time through the agreement 
subscribed to by four teachers* 
organisations. 

Your table speaks of 1,267.5 
hours of working time per year. 
That figure Is not the sum total 
of teachers’ contractually re- 
quired working time as many 
readers may .be inclined to 
believe. The putative agree- 
ment would also require as a 
matter of contractual obligation 
unlimited hours from teachers 
“In order effectively to dis- 
charge the balance of then- 
duties both on and off the 
school premises including toe 
essential tasks of marking 
pupils’ work and preparing 
lessons, material and teaching 
programmes.'* On top of this 
toe agreement calls for “ activi- 
ties • > . over and above what 
is contractually required . . . 
and should be regarded as part 
of the full professional role.” 

Teachers, especially those in 
secondary schools faced with 
the work demands of the new 
GCSE examination and with 
the growing fashion to substi- 
tute pupil profiles for tradi- 
tional reports, know' well 
enough the substantial number 
of hours per year inherent in 
these extra elements which 
your table ignores. I think 
many people who have never 
tried to face toe problems and 
responsibilities of teachers will 
be able to make some reason- 
able guess at the extra hours of 
work. For my part I remain 
baffled that teacher organisa- 
tions alleged to hare extended 
experience and skill in toe art 


of *egot5a€ontoif I Bflfve J ^*toed 
to such an extension of easting 
contracts and to open-ended con- 
tractual demands which leave 
teacher employees in obvious 
difficulties for toe future with- 
out any sort of reciprocal pay 
compensation. 

Of course many people will 
react to my last statement by 
asking, “ What about Mr Baker’s 
alleged' increue of 16.4 per cent 
in pay over two years? ” The 
simple answer to that lies In 
the shortfall in teachers’ pay 
which has developed during the 
past 12 years compared with the 
pay position of non-manual 
workers in general. The Govern- 
ment earnings index shows that 
shortfall to be in excess of 30, 
per cent at present pay levels; 
Naturally teachers are seeking 
an end to that situation and Mr 
Baker's “ generous ” proposal 
only provides for marginal im- 
provement once you have 
allowed for what will happen to 
the earnings Index during toe 
two years in question. ' Teachers 
are therefore left with a con- 
tinuing grievance over the 
simple issue of pay while the 
employers, with remarkable 
effrontery and even more re- 
markable success, bare sought 
basic changes in contract with- 
out producing a penny piece to 
buy such changes. 

F. A. Smithies. 

22 Upper Brook St, Wl ] 

Roads and . 
rails 

From Mr A, Wales. 

Sir,— -When the director of 
the Society of Motor Manufac- 
turers and Traders writes 
(November 20) of the difference 
between the revenue collected 
from road users in motoring and 
fuel taxes and that spent on 
roads, he includes in. toe latter 
only toe actual costs of building 
and maintaining toe roads. 

The real cost of roads must 
include a considerable part of 
running the police forces and 
of toe courts when engaged in 
enforcing traffic laws and en- 
suring that traffic flows freely. 
No doubt some motorists think 
that sometimes this enforce- 
ment is unnecessary but surely 
none would quarrel wito its aim 
of trying to make travel by 
road safe -and free flowing. On 
toe railways a similar task is 
performed by toe signalling 
system which absorbs a con- 
siderable part of the total 
revenue and capital expen- 
diture, yet no one dreams of 
claiming that signalling is not 
part of toe cost of running the 
railways. 

The real cost .of road travel 
should also include the addi- 
tional expenditure by the 
National Health Service and 
Social Security system resulting 
from road deaths and injuries 
which are at a far higher level 
than on the railways. 

A. Wales, 


1 Mitchley Avenue, 
Parley, Surrey!. 
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wins 



Piessey has been selected to 
supply the new surveillance and 
target acquisition radar for the 
Rapier 2000 air defence missile 
’system recently ordered by tod 
UK Ministry of Defence. 

The initial contract is worth 
over £75 million to Plessey but 
long term prospects for the 



JRnpier 2000, system promise 
significantly larger orders in the 
future. 

The new radar, tinder de- 
. velopment for more than five 
years, marks the Plessey entry 
mtp .the- growing market for 
yfoWerel air defence systems. 

It will . provide .three- 
dim ensjonal surveillance, tar- 
get acquisition and tracking. 

: ItgivesRapier2000apxedse 


The Plessey radar (lefl) 
ordered foe tbrBipler2M0 
system. 

and accurate means of acquir- 
ing targets, even in an electronic 
counter-measure environ- 
ment, over a wide envelope of 
elevation, range, bearing and . 
Velocity.. 

Plessey-developed tech- 
nologies have proved to be 
fundamental to the new radar's 
design. , ' 


MERCURY ORDERS 
PLESSEY FIBRE OPTICS 


Two contracts for optical fibre 
- transmission systems together 
worthsqiproximfddy £L5m hare 
beenawarded byMeroniyCom- 
mnnicflticHis limited to Plessep 
; : Both orders are for System 
.565 - the Plessey* 565 Mbit/s 
system which, can carry 7680 
amutaeous telepho ne calls 
or the equivalent in data or 
video over a- single pair. of 
optical fibred 

Thefirst contract is to supply, 
■ install, test and commission 
systems -for Mercury's East 
Coast network. This route will 


link London and Edinburgh via 
Peterborough, Mirk, Leeds and 
Newcastle. 7- 

The second cdntraetisfor30 
terminals and five intermediate 
..station ' equipments for 
Mercury network expansion. 


ISDX wins more 
honours in Australia 

Two of Austra&ris top universities have chosen Plessey ISDXprrrate 
digital exchanges. : " • 

Monash University ofMelboume and Macquarie University of 
Sydney will receive their new systems t together worth around 
£500,000 - by the end ofl986. 

PI esseylSDX data capability 
so impressed Monash. they re- 
commended it to Macquarie,. . 

Only some weeks ago, 
another ISDX network cus- 
tomer; the National Road 
Motorists’ Association of 
Sydney; won Australia^ top 
information technology award 
for office automation. i 
- Their network, comprising 
18 interlinked XSDXs covering 
thousands of square miles , in . 

NewSouth'Whles withacontrol ' 
centre in Sydney, has enabled 
an increased call acceptance 
rate of over 50 per cent. . 



PLESSEY 

Thehd^t<£bi^tedmology 

PLESSEK rtf Pttti&iymtol, Spurs JlSaarf iSDXarrimdt marts afTtrPttary CDttptOflc. 


Semics 
move ahead 


At Gedronfca *86 recently; 
Plessey Semiconductors an- 
nounced (be ■ introduction of 
more than fifty new products 
during the next six months. 

These include bipolar gate 
arrays^ , ’converters and FM 
: receiver systems, and also 
CMOS devices. 

One bipolar device on dis- 
play - a 3.5GHz- prescaler - 
■outperforms gallium arsenide 
equivalents for a quarter of 
theirprice. 

. Plessey believes that this is 
thefirst silrcondeviceofhs kind 
which can operateat suchahigh 
frequency. It represents a two- 
year lead in commercial and 
military markets. 
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Construction at its best 


Wednesday December 3 1986 


for Refurbishment 
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FORMER MORGAN GRENFELL SECURITIES CHIEF TO BE PROSECUTED 

Collier faces share dealing charges 


MR Geoffrey Collier, the Morgan 
Grenfell securities director who 
was forced to resign last month af- 
ter ad mining insider trading, has 
been charged in the UK with of- 
fences connected with transactions 
in the shares of AE, the engineering 
group which is the subject of an 
agreed bid from Mr Robert Max- 
well’s Hollis group. 

The serving of a summons on Mr 
Collier was announced yesterday 
by Mr Michael Howard, the UK Un- 
der-secretary for Corporate and 
Consumer Affairs, shortly before a 

Hwiiw nf Rnmw^im de fa g fr? Q" H»<dd- 

er dealing. 

During the debate Mr Howard re- 
ferred briefly to foe charge against 
Mr Collier, mod went on to say that 
"the case of an employee of British 
and Commonwealth which was re- 
ported in foe press is under consid- 
eration fay foe Stock Exchange; 


which has just completed a prdind- 
aaiy investigation. The results 
were received yesterday and are be- 
ing discussed between my depart- 

mwrt imrt S hwlr E wtianga 

Mr Howard was pressed by Oppo- 
sition Labour MPs to explain why 
inspectors bad been appointed to 
investigate foe affairs of Guinness, 
the international brewing and spir- 
its group. But he declined to go be- 
yond what had been said in Mon- 
day’s st a te me nt on Guinness apart 
from saying that the inspectors had 
been left in "no doubt whatsoever 
as to foe vigour at which it is de- 
sired they should approach their 
talcs. They should address it with 

Laixnxr? trade 
spokesman, described the Guinness 
bid for Distillers as "an extremely 
seedy transaction” and demanded 
that trading in Guinness shares 


should be suspended since it was 
fmpossihte to set a meaningful val- 
ue for them. However, Mr Howard 
said that what happened to foe 
dare quotation was entirely a mat- 
ter for the Stock Exchange which 
bad a statutory responsibility. 

In both bis opening and closing 
speeches, Mr Howard stressed the 
vigorous fine the Government 
would take in relation to enforcing 
foe law against insider dealing: He 
tntf the Government was “always 
ready to appoint inspectors where 
there is good reason to do so.” 

He also disclosed that the Swiss 
authorities had agreed to attend a 
conference in London next week of 
regulators from foe main financial 
centres around the world to discuss 
Twtertwrtiftnai coordination. The 
long-arranged meeting will be at of- 
ficial tereL 

Air Howard described as "draco- 


nian” powers in foe recently ap- 
proved Financial Services Act to ap- 
point injectors to deal with insider 
tteflling. 

Mr Howard declined to co m me n t 
an what information may or may 
not have been exchanged about Mr 
Ivan Boesky under foe memoran- 
dum of undostanding agreed 
September between Britain and the 
US Securities Exchange Com- 
mission. He ™»d this required to 
keep confidential any information 
pro vid ed under the memorandum 

as well as Ir m pfag wmfM«ntl»l any 

request 

Mr Howard thoug h t font this 
SCOpe for fa*«d*r rivaling mi ght bo 
inhibited by technology changes in- 
creasing the amount of information 
on share in murt^ 

plarp which WOUld mako it paai ftr 
for i wgiilirtn m tn lA mUfj anil detect 

what had taken place. 


Japanese 
move to 
speed up 
market 
deregulation 

By Ian Rodger In Tokyo 

A SERIES of moves in the past few 
days suggests that the liberalisa- 
tion of Japan’s fnimyi nl markets is 
gathering pace. The Indications are 
foot restrictions on both the short 

tpr-TTi iwQn fl y tnarfcwfcq ami ftp CO IpP- 

rate bond markets could soon be 


Paccar and Daf in Leyland Trucks talks 


BY MICHAEL CASSELL AND JOHN GRIFFITHS IN LONDON 

ROVER GROUP, Britain’s finan- 1 " 1 
dally troubled state-owned motor Wl 

manufacturer, is holding sufe-fay* Uagtetratloiia of commercial 

side talks about foe future of its «■- — - ~ ions a 

Leyland Trucks subsidiary with — 

Paccar of the US and Daf, The n at m i a r Ban 62,967 
Dutch truck manufacturer. ^ 

Mr Paul Chaxmon, the Govern- 20188 

meats Trade and Industry Secre- umnivw 15£91 

tary, said yesterday in Parliament Ford *2042 

that talks between Rover and Daf, Scute 15,394 

which already co-operate in the DAF 10072 

marketing of trucks and vans, could . 9073 

lead to further, fundamental cofla- arm 

boration between foe two compa- ^™ B#nca JJqJ 
nies. Paccar, which already controls 1£45 

Foden, another UK track manufac- erf 1089 

turer, was considering wbetber or Hayi Pahter 1031 

not to make a bid for the Leyland Ot her* * 7097 

business.... ' ■ 

Mr Channcm said that Mr Gra- 

bam Day, Row Group chairman, ”fcidudes450ii98* 745) tmcka 
had been reviewing the options for 
the Leyland tracks business 

against a backdrop at continuing workforce, Mir Chaimon a 
depressed p ar ticu larly in sised that the Governments 

overseas markets, and severe over- tiro was to achieve a secure 
capacity - now running at an esti- for the Leyland business, 
mated 40 per cent -in Europe. But he stressed that any 1 
In respo nw * tx> British fears about for the company, whether reli 
foe future of the track-manufactory c o llabo r ation, merger, sate 0 
ing operation mid of the company's' tmuation under present owfai 
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wor kfo rce, Mr nmrmmi empha- 
sised that foe Gownmenf s objec- 
tive was to achieve a secure future 
for the Leyland business. 

But he stressed that any option 
for the company, whether related to 
collaboration, merger, sale tv con? 


would inevitably involve restructur- 
ing. 

Mr Channon said it was too early 
to say how either set of talks wotdi 
progress. 

He also told Parfiament foaft he. 
expected Bovqi's present review of 
all gcaap npur Ati ng companies. 


which will form foe basis for its 
1987 corpor a te plan, to set out a 
"positive course for the cantina a- 
tkm of Anstin Row as a major pro- 
ducer and tending M fq r lw of Mw 
made in Britain.” 

Mr John 

sftion's trade and indus t r y spokes- 
man, said foe talks with Daf ap- 
peared to imply an extension of the 

wilkh^f j l h i on ™«wfcwK,ig t nmka 

and vans which was already under 
way and which appeared to be 
working satisfactorily, fort he F a 
that, if foe foucar talks led to a 
takeover, the only volume track 
maker in Britain would pass into 
foreign ownership, with the conse- 
quent impact on jobs and loss of 
control over a fundamental partici- 
pant in Britain's industrial econo- 
my. He urged full consultation with 

foil timtet mii«M flaw imy j|mR 

arising from tiie current talks. 

Mr Ounaon's revelation of the 
Leyland Tracks talks comes some 
nine months after the collapse of 
negotiations with General Motes 
on the acquisition of Land Rover 
and Leyland Tracks. 

r Background, Ifagaf 


Bull to hold 65% of NEC-Honeywell venture 


BY PAUL BETTS IN PARIS AND JAME8 BUCHAN IN NEW YORK 


BULL, tiie French nationalised 
computer group, will acquire a mar 
jority stake of KU per cent to the 
next two years in its projected joint 
venture with Honeywell of foe US 
and NEC of Japan based on Honey- 
well's information system division. 

This is one of the main aspects of 
a preliminary agreement readied 
yesterday by the three companies. 
The new venture will be foe world's 
third largest computer group be- 
hind IBM and Unisys and the Euro- 
pean partners. It will have sales of 
about SLObn next year. 

Bull wfll initially buy a 420 per 
cent stake in the new company for 
$130m, with NEC acquiring 15 per 
cent tor about S50m and Honeywell 
retaining 42.5 per cent 

However, Honeywell wfll sell 220 
per cent of its stake to Bull for 
about $65m during foe next two 
years. The US group will ultimately 
retain a 19.9 per cent stake in the 
new company. 


The new venture will also raise 
$350m in new loans to finance part 
of the acquisition of HaneywelTs in- 
formation systems activities 
through leveraged buy out Honey- 
well is expected to receive about 
9600m in all from the deal by foe 
time foe final shareholding of the 
new company is established at foe 
end of two years. 

The venture is a major reversal 
in the relationship between Bull 
and Honeywefl. Ten years ago; 
Honeywell Informa tion Systems 
acquired a 47 per cent stake hi what 
at foe time was called CU-Honey 

well Bull- 

Bull is now taking control of its 
A merican partner. Following foe 
nationalisation of the French group 
in 2982, Honeywell's information 
systems division has seen its stake 
in Bull decline to 3 per cent 

Mir Francis Larentz, Buff’s chief 
operating officer, said the deal 
would not pose any financial prob- 


lems. The group has returned to 
profit after successful restructuri n g 
and was planning to spend FFr 
&2bn (S498m) on new investme n ts 
next year before the Honeywell op- 
eration emerged. Mr Lorenfz said 
the initial 425 per cert stake to the 
new venture would coat Boll in do- 
mestic currency terms about FFr 
900m. He added that Buffs develop- 
ment plan involved spending FFr 
15bn between 1987 ana 1990. 

He said Bull was planning to 
raise FFr lbn in fresh capital next 
year and a further FFr lbn toe fol- 
lowing year. 

Bull will immediately become foe 
controlling partner of the new ven- 
ture, according to the terms of the 
nrettmisazy agreement (toe to be 
finalised before the end of next 
March. Both Mr Jaques Stern, 
Buffs chairman, ynj Mr Lorentz 
co nfirm ed that the current ma n a ge * 
meat of Honeywell Information 
Systems woubl continue to operate 


the new company . 

Mr Stem said the new venture 
would enable Bull to strengthen its 
links with Honeywell and increase 
cooper a tion with NEC. The new 
company would also help the 
French group increase its interna- 
tional competitiveness. 

Honeywell will retain its Federal 
Systems Division which will mar- 
ket the new venture's computers di- 
rectly to the US Government. The 
new c ompany will also exdude 

Continued from Page 1 

which markets NEC Supercompu- 
ters in North America- . | 

The deal is the latest in a series 
of major US investments by French 
companies. With the new venture, 

Bull' follows L’Air Liqnide which 
acq uired Big Three Industries for 
SLOChn, and Rhone Poulenc which 
recently bought foe agrochemical 
business of Union Carbide for 
S5I5m. 


Among recent developments: 

• The Bank of Japan appears to 
have put its considerable weight be- 
hind the M"ipw‘p » to create a com- 
mercial paper market in Japan. The 
central bank said news to this effect 
yesterday did not r e pres en t official 
policy, but could have been based 
on conversations with bank offi- 
cials. 

9 Senior members of the rating 
Liberal Democratic Party, who axe 
/vine? dering major fay ro fm -m pro- 
posals, agreed yesterday to abolish 
the tax ex emption on postal sav- 
ings. This wwunrmnHiitiiyn awnw 
almost certain to be accepted by the 
Government, and will have a major 
impart on an institution which con- 
trols about a third of Japan’s per- 
sonal savings. 

• The Ministry of Finance (MoF) 
said last Saturday it had finanlised 
measures to ease the rules on pri- 
vately placed bond fama* Existing 
rales prau a w t a company from mak- 
ing both public and private issues. 

• An advisory committee to the 

MoF has called for the removal of 
moat restrictions on the 
corp ora te bond market Because of 
the restrictions, an num- 

ber of Japanese borrowers have 
moved to foe Euromarkets in re- 
cent years. 

• The Tokyo stock exchange, under 
pre ss u re from foe MoF, has pro- 
posed better trading conditions for 

yp n^ten/wninutw/l foreign bonds — 

known as Samurai bonds - in re- 
sponse to a sharp ArfiM in fth 
market during- 1988. 

This flurry of activity appears to 
be tied to a scheduled meeting of 
the MoFs powerful Exchange and 
Securities fanwn cm December 14. 
The council, made up of representa- 
tives from the Government, banks, 
sec uriti es dealers and securities is- 

f pprqi fa < «p gff t p fl tO hummer QUt 
ffrwnji co mpro mises among different 
ca tegori ee jactitations. 

Several of the proposed and 
agreed changes will move in the di- 
rection of promoting the issue and 
trading of securities rather than foe 
use of bank loans. 

Feature, Page IB 


Guinness probe 
centres on 
Distillers bid 


UK ‘committed to firm sterling exchange rate’ 


BY PHILIP STEPHENS, ECONOMICS CORRESPONDENT, M LONDON 


MR NIGEL LAWSON, the UK 
Chancellor of the Exchequer, said 
yesterday that neither devaluation 
nor protectionism was an option to 
improve Britain's trade position 
and the Government was now com- 
mitted to maintaining a firm ex- 
change rate for the pound. 

In a speech apparently aimed at 
promoting confidence on fin ancial 
markets, Mr Lawson said that, af- 
ter sterling’s downward adjustment 
in response to lower oil prices, the 
Government’s exchange-rate policy 
now aimed to maintain financial 
discipline. “Devaluation means sur- 
render to inflation; it simp ly perpet- 
uates the inflationary spiral,” be 
said. 


The pound has faced sporadic 
pressure on foreignexchange mar- 
kets over the past two months des- 
pite a 1-paint rise in interest rates 
to 11 per emit in October. Predic- 
tions in the City of London that it 
could face renewed speculation ear- 
ly next year have probably encour- 
aged Mr Lawson to be unusually ex- 
plicit in indicating that he does not 
wish to see it fall any farther. 

In his speech last night to the 
Better Made in Britain organisation 
Mr Lawson said that the halving of 
the oil price earlier this year had 
produced a totally new situation: 
In those highly exceptional circum- 
stances 1 thought it only right to 
acquiesce in a somewhat lower ex- 


change rate for sterling.” 

He added: The important point is 
foot that adjustment has now hap- 
pened. And indnstiy should plan on 

foe bass 5h»t we «thaTI mamfaww a 

firm OT fjhung P Bria* 

Progressive devaluation -or a re- 
treat into protectionism - would be 
disastrous steps backwards with 
foe same costs in terms of higher 
inflation, more inefficiency and 

overmanning and poor productivity. 

Mr Lawson said that he did not 
share the pessimism of some obser- 
vers over the longterm future of 
Britain's trade balance, despite foe 
recent rapid growth in import* 
“Given the magnitude of the fall 
in foe ml price It is not surprising 


that we should experience a tem- 
porary deficit in the current ac- 
count,” he sakL 

There were already encouraging 
trends, however, with a vigorous 
upward trend in exports 

It remained essential, ho wever , 
for industry to »Mi«>uin firm con- 
trol of its unit labour costs which 
were still rising substantially faster 
than those of Britain's competitors. 
• Mr Lawson may have to raise in- 
terest rates by a farther I percent- 
age point to restore confidence in 
bis monetary policy, Mr Gordon 
Pepper of securities house Green- 
wefl Montagu said yesterday. 

Money marke ts, Page 31 
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Reagan names adviser 


Continued from Page 1 

North had refined to testify, citing 
his rights under the fifth amend- 
ment to tiw co nstituti on, on the 
grounds that his answers might in- 
criminate him. The New York 
Times also reported that some sen- 
ators attending the bearing w ere 
left with the i mp re ss ion by Mir 
McFariane that Lt Col North was 
oneof several White House (dficials 
who knew about the operations. 

After their meeting with Mr Rea- 
gan, tiie Republican leadership t(rid 
a White House press c onferenc e 
thatthey were both pleased and re- 
lieved by the ftesidenft decisive 
action. 

Senator Robert Dole, a prospec- 
tive presidential canfodate in 1988. 


. who has been outspoken In Ms criti- 
cism of tiie handling of controversy, 
said “the President has come a tong 
.way.” He welcomed foe President’s 
support far the concentration of the 

multiple Congressional investiga- 
tions into a single bi-partisan Inquj- 
ry. 

But he left open again the ques- 
tion of the future of Mr Donald Re- 
gan, tiie embattled White House 
chief of staff, saying that it was up 
to the President to decide 
• The Washington office of a group 
critical of US policy in Nicaragua 
was ransacked last weekend by 
bursters who took documents alte* 
redly linked to weapons shipments 
a Central -America 


has a liquor distribution contract 
with Distillers. 

Mr Boesky and Mr Rikhs both 
ap pro ac he d foe Argyll Group inde- 
pendently, after It had launched its 
bid for Distillers last December, 
with an offer to buy shares in the 
target company and pledge them to 
Argyll. 

Mr Boesk/s aim was to sell on 
his stake in Distillers at a profit to 
foie success fu l bidder. Mr Rfldis 
was more concerned with the con- 
tinuation of bis lucrative agency 
contract to distribute Distillers' De- 
war's whisky in the US. 

The offer from the two men was 
apparently turned down. However, 
just before Guinness publicly an- 
nounced its own bid for Distillers at 
a substantially higher price on Jan- 
uary 20, Mir Boesky increased his 
stake in Distillers. His shares were 
ultimately sold to Guinness. 

As foe battle between Argyll and 
•Guinness readied its dims* in 
April, MrRIklis's companies start- 
ed secretly buying Guinness shares 
in large vdnmes through a vehicle 
called Atlantic Nominees. The ef- 
fect was to drive up the Guinness 
share , price dramatically and in- 
crease the value of its takeover of- 
fer, which involved giving Guinness 
shares to foe shareholders of Dis- 
tillers- 

- At a Guinness extraordinary gen- 
eral meeting in September, Mr Hik- 
Es emerged as the purchaser be- 
hind Atlantic Nominees with a 
stake in Guinness of more than 4 
per cent He cast his votes in 
Dort of its controversial 


The. Guinness management has 
subsequently agreed to renew Ur 
Hadis's Dewar's contract, operated 
through- a company called Schen- 
ley.Schenley is believed to be mak- 
ing a profit of about $3Qm from 
safes of about SlOQm on the con- 
tract SchenTey is also expected to 
be given another potentially attrac- 
tive contract to distribute Gordon's 
Gin, another Distillers product, in 
foe usr 

The Guinness board met yester- 
day to discuss tiie DTI investigar 
turn, ft said afterwards that busi- 
ness would continue as usual How- 
ever, its shore price fell another 8p 


THE LEX COLUMN 

Unilever shows 
its bottle 


An to be the 

purveyor of personal grease to the 
American public is something that 
Unilever has made no attempt to 
conceal Indeed, its heroic attempt 
to acquire Richardson Vicks last 
year cast Unilever in the role of na- 
tural b uy er for any large personal 
products company that could be put 
in play. But with commendable res- 
traint, Unilever has waited imtil the 
last dear day before the scheduled 
end of foe US takeover boom to 
come in with an aO-but-unassafl- 
able offer - KUbn, no less -as the 
over-bidder for Chesebrough- 
Ponds. Trebling tiie sales of Uni- 
tern's North American personal 
product business, and giving it the 
umbrella of some classic skin-care 
names, Chesebrough looks exactly 
the right boy tor Unilever. 

It is bardy possible that Unilever 
will once again find itself on the 
wrong end of an arbitrage game, 
but for two reasons it is unlikely. 
Even American Brands, which has 
a lower tender on the table, might 
fm/J it dflWwwf* to mm* hack With 

an offer that is actually worth more 
to payers of capital gains tax; a ten- 
der that ran into foe new year 
would have to take account of the 
jumping tax rate. And Unilever has 
taken the precaution of securing an 
option over Ragu sauces, a business 
which American Brands can be as- 
sumed to want above all others in 
the Chesebrough stable. 

British Gas 

ad's application for shares In 
British Gas is going to be treated 
less favourably than £30m w o rth of 


Unilever 


Share Price 
13D Relative to 
130 FT-Acfuariea 
AU-Shara index 


GEC 

The City was fan of talk of abold 

new management style, at GECrn 

foe run up to the interim figures, 
and there was that exotic event- a 
run-up in the GEC share price. Sd a 
5 per cent downturn in pre-tax pro** 
its to £275m. and a paltry nse m foe 
dividend was enough to pj«h 
shares back down lOp to 189p. ur 
fairness to GEC, a shift to ■Jyto » 
hardly going to be revealed in the 
narrow confines of one set of six 
month figures, but it would have at 
least been politic to make more 
headway towards foe apparent oo- / 


all those Rothschild pie charts 
showing institutions allocated just 
24 pa emit of tiie issue aril the UK 
public 64 pa cent, it is quite legal 
for institutions to describe them- 
selves as members of foe UK public 
«mri apply accordingly. But not sur- 
prisingly in view of the proparenda 
level, a large number of funds 
thought they were persona non gra- 
ta and have had to be. given a last 
minute reminder to apply. 

Lack of demand gives no argu- 
ment fa SUCh prampti ng. It flgH 
pears that the real joe Public baa 
probably applied for the afire is- 
sue. But if the institutions do not go 
beyond their c o mmitm e nts as sub- 
underwriters then the pnbfic will 


get around two thirds of wbat ft has 
pifreH for - which is very different 
from what ft actually wants to keep. 
There was at least a technical pos- 
sibility that foe consequent wave of 
selling in the aftermarket could 
drive tbe shares to a discount The 
stags have been lured in to create 
foe illusion of scarcity. Now they 
will be dftuted to ensure the real 
thing when dealings start. 

BOC 

BOCs strategic withdrawal from 
inflation-adjusted accounting calls 
for a' moments silence. Abandoned 

by tV accountancy haftalinns and 
under steady sniping from the ana- 
lysts, the company is evidently still 
convinced that foe changing value 
of assets' means something but is 
fed up saying sol 

The BOC method «f modified his- 
toric cost predated SSAP16 fay 
years, and also avoided the tangles 
of monetary wmkmg mpity i and 
gearing adjustments uflridi doomed 
the official system, ff oMstyle infla- 
tion once more finds dire c to r s re- 
porting figures so far from reality 
as to constitute a virtual breach of 
fiduciar y duly, tiie Mama will he 
notonty with accountants but with 
investors themselves. 

The group’s 12 pa cat rise in 
pretax to £192m is meanwhile re- 
spectable, and its confident forecast 
of 20 per cot more this year is al- 
most impressi ve- T3ie honn&fy to 
welding and graphite, have fabw 
their toll of tiie price in the past 
fora years, but at 347p tiie forecast 
multiple is barely ten - a Iowa, cm 
the new accounting basis. 


dividend cover. 

Although the eye would scan m 
vain for anything other than flat- 
ness in the divisional profits break* 
down, the 17 pa cat increase in 
tiie order book is a bright deed in a 
dull world. Given the long lead 
fimi-g, the impact a e a r nin gs will 
not be seen until tbe year after 
next As for the current year, GEC 
shq tiid malfo about £725m pre-tax, 
assuming (as the market does) that 
Nimrod wins the day. That puts the 
shares a a multiple only just in 
rtfluhio figures, which is more of a 
reason to hang on than a yield of 
little more than 4 pa cent 

Trafalgar House 

If anyone wanted to bid for Tra* L 
falgar House, now would be the mo- ^ 
mat Flat profits, declining earn- 
ings, an historic p/e of 8.3, with the 
shares down lOp at 272p, and a doll 
outlook, would make poor reading 
in a defence document 

But who would want to buy Tra- 
falgar’s problems? It has done a 
deal of bullet-biting in the past 
year, but its troubles cannot be 
solved just by writing them down in 
foe balance sheet And . tbe conse- 
quent rise in gearing from 19 to 60 
pa cent just adds to than. 

Without a recovery front al and 
gar or Scott Iifogow, lacking the 
QE2 for six months and shot by 
£8m^ £lQmof investment gains, 
Trefefgar im be struggling in the 
first half of this year; at least tiie 
-American tourists should return to 
the Ritz acid John Brown ought to 
contribute. Without distant hopes 
for property and construction prof- 
its ana a 6 j 6 per cat yield tiie 
shares would be friendless indeed. 
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TT" ILB Turner & 
l&fllfl Newall plc 


FINAL OFFER FOR 


AE 


PLC 


VALUE OF T&N FINAL OFFER; 

(put share, pan cash) 

282*4p 

VALUE OF ADDITIONAL SHARE ELECTION 
UNDER T&N FINAL OFFER; 

(«88nnnng ftill wtiaft-ite n of mch an election) 


287 


p 


THE RENEWED OFFER IS ITNflL AND WILL CLOSE AT IDO 

5th DECEMBER, 

ADDITIONAL SHARE ELECTIONS AND ADDITIONAL enow 
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universities fared 


% of tbose of known destination who weft In: 
Short-term 


ALONGSIDE appears the latest 
of this column’s rankings of 
United Kingdom universities 
according to the performance of 
tiaeir new bachelor-level gradu- 
ates in the jobs market. 

The graduates in question 
were those who received their 
degrees in the summer of 1985. 
Each university’s position in the 
table is based on the proportion 
of its graduates who, at Decem- 
ber 31 1985, were either in a 
short-term job expected to last 
no more than about three 
months, or still seeking employ- 
ment. 

Today's effort is unfortu- 
nately cruder than the corres- 
ponding rankings which I have 
printed: In each of the past two 
or three years. The refined ver- 
sions were- made possible by re- 
search done at Lancaster' 
University under the leadership 
of its Professor of Economics, 
Jim Taylor. And he and his 
colleagues were able to draw on 
more detailed data than is avail- 
able to the FT. 

For instance, the Lancaster 
dons were able to take sensitive 
account of the fact that finding 
a fairly desirable job is easier 
for graduates In some subjects— 
electronics engineering, say — 
than for those who studied other 
topics. As a result universities 
In which ** employable " sub- 
jects - ; take up a large share 
of ' jtitiar . total undergraduate 
activities, start with an advan- 
tages- Their bachelor-level 
leavers- are ; almost of. necessity 
lesS.iflcely -to end up in at best ' 
a temporary job six months 
aftef graduating than are the 


BY MICHAEL DIXON 

degree-winners of institutions, 
where a much greater share of 
undergraduate work is taken, up 
- by arts and thoroughly theoreti- 
cal sciences and social studies. 

•Professor Taylor and his team 
were able to adjust every 
university’s crude jobs-maiket 
performance according to the 
share of its bachelor-degree 
activities taken up by each of 
78 different subject groups, 
each with a different level of 
“ intrinsic employability.” But 
as he has now turned his 
attention to other things, I am 
confined to the roughest and 
readiest of measures. ■ 

Scanning across the table 
from the left, we first have the 
university’s name and then its 
total 1985 output of bachelor- 
level graduates who were 
deemed to be domiciled in the 
UK. By December 31 of tbe 
year, some of them had gone 
beyond their alma mater's ken. 
And the percentage so lost to 
each institution is given in the 
second column of figures. 

What became o£ the missing 
people— whether they found 

jobs, went into further full-time 
study or training or whatever — 
is simply unknown. So having 
no£ed how small or large a 
proportion of its output each 
university . mislaid, the table 
thenceforth concentrates solely 
on the remainder whose where- 
abouts at December 31 were 
known, 

- The number of those Is given 
in the third column of figures. 
The next column gives the .per- 


centage of the knowus who went 
into longer term jobs, and the 
following column states the 
proportion who continued Into 
further academic or practical 
courses. 

The next-to-last column, on 
which the ranking of the insti- 
tutions is based, shows the 
percentage of knowns who were 
either In a short-term job or 
still looking for employment. 
The bracketed figures in the 
final column show the corres- 
ponding percentages for the 
previous year’s output. 

The four categories — long- 
term jobs, further study or 
tra ining , short-term work, and 
still seeking — do not take 
account of aH the knowns. The 
table altogether excludes a 
minority of others, such as 
people who although nationally 
UK-domiciled in fact came from 
overseas and returned there 
after graduating. 

Before anyone makes judg- 
ments on the basis of the rank- 
ing I hope it will be understood 
that besides being crude, the 
measure I have adopted is 
calculated on data which is not 
audited. 

Despite the deficiencies, how- 
ever, the table is the best 
measure of universities’ 
graduate-employment perform- 
ance I can produce. And 1 do 
not think anyone could sensibly 
quibble about the evidence that 
the performances of Brunet, 
Heriot-Watt, Bath and Durham 
at least, are better than those 
of Kent, Liverpool, Keele and 
East Anglia. 




?6 not 

No. whose 



work or (Short-term 


Total of 

traced 

destination 

Long- 

Further 

still seeking 

orstiR 


new UK 

as at 

was known at 

term 

study er 

employment seeking 

Unfotnity 

graduates 

31/12/85 

31/12/85 

jobs 

training 

1985 

1984) 

Brunei 

508 

IS 

488 

11.4 

114 

44 

74) 

Heriot-Watt 

427 

144 

534 

75.1 

184 

44 

54) 

Bath 

744 

24 

725 

794 

13.1 

54 

» 04) 

Durham 

1,249 

104 

1,132 

58.9 

324 

54 

rum 

CHy of London 

466 

54 

440 

82.7 

84 

64 (64) 

Dundee 

411 

92 

555 

604 

314 

74 ( 84) 

Aston 

835 

104 

745 

79.1 

124 

7.1 (1041 

Southampton 

1,502 

144 

1489 

674 

224 

73 ( 73) 

Cambridge 

LS57 

184 

2489 

544 

344 

74 ( 64) 

Oxford 

2^99 

84 

2483 

534 

354 

74 

104) 

Glasgow 

2.194 

34 

2,119 

574 

324 

84 

10.1} 

Newcastle 

TJOS 

144 

1428 

674 

20.7 

94 

93) 

Aberdeen 

1.147 

7.9 

1475 

524 

344 

94 

144) 

Strathclyde 

U» 

44 

1450 

694 

204 

94 

114) 

Exeter 

1,173 

104 

1450 

634 

244 

94 

114) 

Birmingham 

2.111 

114 

1475 

634 

23J 

10.1 

84) 

Edinburgh 

1,914 

12 

1458 

56.1 

294 

103 

122) 

Leicester 

1,094 

9.7 

988 

564 

294 

10.4 

M2) 

Essex 

434 

74 

590 

47.0 

284 

104 

204) 

Loughborough 

1,149 

24 

1,135 

764 

114 

104 

114) 

Surrey 

541 

44 

515 

734 

134 

104 

12.1) 

St Andrews 

774 

84 

708 

454 

414 

104 

94} 

UMIST* 

870 

94 

792 

744 

124 

11.1 

124) 

Bradford 

994 

54 

943 

734 

124 

12.1 

144) 

Bristol 

VI S 

11.1 

1424 

594 

244 

124 

114) 

Stirling 

422 

84 

572 

644 

194 

124 i 

184} 

Lancaster 

1,029 

18.1 

843 

624 

224 

124 

114} 

Nottingham 

1A3* 

94 

1/U9 

604 

244 

124 

114) 

Hull 

1,369 

16.4 

1,144 

544 

28.7 

134 

204) 

Sussex 

890 

122 

781 

534 

294 

133 

184) 

York 

893 

74 

829 

574 

264 

133 

10.9) 

Manchester 

ZS24 

9 A 

2487 

584 

254 

134 

154) 

Reading 

1422 

104 

1,190 

644 

174 

134 

11.9) 

Salford 

771 

104 

694 

70.7 

144 

134 

11.1) 

London 

8,111 

204 

6,468 

594 

234 

134 

[1541 

Warwick 

1489 

114 

1433 

62.1 

224 

IV 

143) 

Leeds 

2297 

54 

2,183 

56.7 

25.0 

134 

152) 

Wales 

4438 

64 

4439 

524 

304 

144 

15.1) 

Sheffield 

1419 

54 

1,723 

604 

214 

154 

144) 

Queen’s Belfast 

1481 

54 

1401 

474 

343 

164 1 

144) 

Kent 

965 

154 

814 

553 

244 

164 

154) 

Liverpool 

V30 

8 A 

1484 

564 

24.1 

164 

134) 

Keele 

588 

84 

538 

54.1 

273 

16.9 1 

164) 

East Anglia 

944 

IV 

824 

494 

274 

184 < 

203) 

Overall 

45439 

10.7 

58,766 

60.1 

253 

114 (12.9) 


* University of Manchester Institute of Science and Technology. 


INVESTMENT 

MANAGEMENT 




EUROPEAN ANALYSTS 
Loudon 


FAR EASTERN ANALYSTS 
Tokyo 


PORTFOLIO MANAGERS 
London 


Experienced European analysts required to join 
major European financial institution. Comp- 
rehensive knowledge of European languages and 
excellent numerical skills are required. Good 
working environment and competitive remun- 
eration packages are offered. 

Integrated financial institution requires ex- 
perienced analysts to research Far Eastern 
equities initially in Loudon with transfer to Tokyo 
in three to six months to become part of a newly 
formed equity research team. Japanese speakers 
or Japanese nationals are required. 

Major European. bank seeks Private Client Port- 
. folio Manager to manage and develop an gristing 
client base. At least two years experience is 
required. 

)1 who will treat aH 


Rochester 

Recruitment 

limited 


22A College EBD 
London EC1H2EP 
Telephone: 
01-2488346 


Senior Consumer 
Credit Officer 

- UK Home Loans Division - 

Excellent salary and banking benefits 

Firmly established as one of the largest US banks, The Chase Manhattan 
Bank NA, are playing an increasingly important role in the home loans 
market In ordertocapitalise on this success, we are now looking fora 
Senior Consumer Credit Officer. 

You will be responsible for the prudent, yet dynamic, development of our 
UK home loans portfolio and for its quality control as well as for the 
formulation and implementation of a credit policy. Reporting to the Head of 
the Chase UK Home Loans Division, you will be required to manage a 
growing team of staff and wfll need to liaise closely with the Bank's credit 
executives. 

A seasoned retaH banker with 5-10 years’ home loan lending experience, 
you will be. dedicated to meeting consumer needs through the delivery of 
competitively-priced, innovative products, inaddition to an impressive track 
record in this field, you willalso be able todemonstrata highly-developed 
interpersonal skills. 

If you’re looking for the chance to assume real responsibility 
with a major banking organisation, send a comprehensive CV to 
Miss Shirley Caine, Senior Personnel Officer, 

The Chase Manhattan Bank NA., 

Woolgaie House, Coleman Street, 

London EC2P2HD. 



Divisional Manager 

Connector Industry Southern England 

Our dient, a world leader in coruectormanufacture.ands 3 tes, operates within* highly 
competitive international network and as part of its expansion plans has createda Divisional 
Manager position. . ... ..... ... 

marketing of products for the dataand consumer markets. With full PTl^oOTK^tyfor.the 
operations you'll develop and implement strategies to arcrease its market share and introduce a 
new range of products. . 

Aged 40 or over you must have substantial experience in the connector industry at senior 
executive level Although a degree in a technical disdpfinewfll be an advantage, an in depth 
knowledge of technical processes and an excellent understanding of engineering, application 
tooling, marketing and financial prinripleswai be more important 

Our Client offers a highly competitive salary and benefits package plus excellent career 


k 


CONFIDENTIAL REPLY SERVICE 
Benton & Bowles Recruitment Limited, 
197 Knightsbridge, London SW7. 


Credit & Margin Supervisor 

c £16,000 + BONUS + MORTGAGE 

Oar Client is a leading US INVESTMENT BANKING Group with m^jor international 
representation —an organisation that h e* clearly demonstrated its’ commitment to further 
expansion and development in all product areas throughout the world. 

This role offers enormous personal career potential and the opportunity to make a 
si gnifican t contribution to the successful launch of a new high volume trading activity 

in London. 

Candidates wiD have several years experience within the operations department of a 
large Inter natio nal firm, monitoring and controlling the exposure of customer positions on a 
wide ran ge of products including International Fixed Income Securities and Equities, 
FOREX, Options and Financial Futures. They will also be familiar with the use of credit 
and risk inionnation Bystems and will be expected to develop and supervise a small team of 

junior staff. 

Future career opportunities are excellent. This organisation is a meritocracy 
dedicated to the recognition and reward of achievement 

Forfiirther information, please phone or write to Martin Krajewski, in strictest confidence. 

FIRTH BOSS MARTIN ASSOCIATES, WARDGATE BOUSE. ISA LONDON WALL. LONDON EC2M 5TR TELEPHONE 01 628 2441 


Firth Ross Martin 


Increased scope, challenge and reward in 

CORPORATE BANKING & FINANCE 


Our client is.a iqajor European bank. 
Their international activities are in a 
dynamic growth phase, supported by 
a balance sheet which is amongst the 
strongest of all global financial 
Institutions. 

Two immediate opportunities occur 
as part of London Branch expansion, 
which is taking place both in 
corporate marketing and in a number 
of specialised activities. These 
positions are at. Assistant Manager - 
level and will be of interest to 


candidates with tbe following profile: 

• Graduate, aged 25-29 

m International banking 
experience, with evidence of 
upward mobility 

• The ability to make sound and 
perceptive credit judgements 

• A lively, creative mind and a 
- convincing personality. 


If in addition you have a knowledge of 
asset-based finance or corporate 
finance activities such as management 
buy-outs, you will be a particularly 
strong candidate. 

For the successful individuals, this 
is a chance for increased client 
involvement and enhanced product 
knowledge. Furthermore, remuneration 
will be at a highly attractive level, 
reflecting the challenge of working 
within a fast-moving bank with an 
exciting future. 


Immediate applications are invited, with d view to shortlisting by Friday 12th December : 
Please contact Anita Harris; telephone 01-606 1706, or send a detailed Curriculum Vitae 

in confidence to the address below. 


OLD-ESTABLISHED 
LONDON AGENCY 

STOCKBROKERS 

HAVE A VACANCY FOR A 

JUNIOR DEALER 

The successful applicant may 
equally be a young, ambitious 
blue-button eligible for 
authorisation, or an experienced 
mature btunber/ Dealer looking 
for a relatively low-pressure 
position pon-Big Bang 

Reply with CV in strictest 
confidence to Box A0343 
Financial Times, 10 Cannon St 
London EC4P 4BY 


Anderson, Squires Ltd., Bank Recruitment Specialists, 
127 Cheapside, London EC2V 6BU. 


Anderson, Squires 


FOREX 

APPOINTMENTS 

For Forex, Capital Markets and 
Treasury appointments consult 
a specialist agency 
TERENCE STEPHENSON 
Prince Rupert House 
9-10 College Hill, London EC4R IAS 
Tel; 01-248 0263 


I MAJOR I 

I INTERNATIONAL I 
P SECURITIES HOUSE I 

Eurobond 
Saks 

This company is one of die world’s largest 
and most powerful institutions with a leading 
presence in international capital markets. They 
now seek a key sales professional to join their 
substantial yet continually expanding team in 
London selling a wide variety of instruments to 
major U.K. institutions. 

You must demonstrate: 

★ Dynamism 

★ Proven sales skills 

★ At least one year's experience with a top 
organisation 

It is likely you are inyour mid-20s. Remuneration 
and career prospects are fully consistent with the 
importance of mis role. Neither will disappoint. 

Please contact SaDy Popplcton or Andrew Stewart 
on 01-404 5751 for a confidential discussion or 
write to them at 39-41 Parker Street, London 
WC2B5LH. 


\ 

Intern 

Loodoi 

Amember 


International Recruitment 

London Brussels New\brk Paris Sydney 
Amember of Addison Consultancy Group PLC 


^tants 

Sydney 

JroupPLG 


Badenoch & Clark 


COMMERCIAL PAPER 
SALES EXECUTIVE 

c. £30,000 + Bens 

Our client, a leading investment banking group, with an 
active treasury/money markets division, is seeking to 
expand its highly successful Commercial Paper Sales 
Desk. Interested applicants should have at least twelve 
months experience in money market sales, although prior 
commercial paper exposure is not essential 
The remuneration package is negotiable, in line with age 
and experience, and this represents an ideal first career 
move. 

UK UNIT TRUST MANAGER 

£18,000 + Bens 

We are acting on behalf of our client, a prestigious 
independent fend management group, in fee recruitment 
of an individual for the above posfeon. 

Applicants.'aged irr their mid-twenties, must be educated 
Id degree level and will probably have a merchant 
banking background including at least one year in active 
fend management Prior unit trust experience however; is 
not a pre-requisite. 

To discuss these positions further in strictest confidence, 
please contact HUaiy Douglas, Stuart CHfford or 
Christopher Lawless. 

Financial Recruitment Specialists 
16-18 New Bridge St, London EC4V 6AU 
Telephone 01-583 0073 


The following Accountancy 
Appointments will be appearing 
Tomorrow: 


Financial Director 

Accounts Manager 

Accounting Managed 

Financial Analyst 

Group Chief Accountant 

Chief Accountant and 

Company Secretary 

Internal Auditor 


. » . and many more! 


FINANCIALTIM 1 S 

EUROPES BUSHES I'EWSfttPER 

LONDON - FRANKFURT* NEW YORK 








SUPERVISOR 

i INVESTMENT ADMINISTRATION 


Merchant Navy Pensions Administration is responsible for the 
administration ofthe Merchant Navy Officers Pension Fund and 
the Merchant Navy Ratings Pension Fund. The total assets are in 
excess of £l^billkin. Due to continuing development we need an 
experienced Administrator to supervise a team of seven 
responsible for portfolio maintenance, UK and international 
'settlements. 


The position calls for ex te nsive contact with stockbrokers, banka 
and our own innovative and successful in-house investment 
management .team. Your personal qualities will indude com- 
mitment; pride in accuracy and the timely provision of 
information. 


You win be expected to share in a responsibility for maintenance 
and development of portfolioinfbrmadon and valuation systems. 
Whilst previous experience as a computer user would be an 
asset a flexible and responsive attitude is more important 

The investment administration function is based in a modem 
and comfortable, office in Leatherhead, Surrey. A salary com- 
mensurate with experience and ability will be offered. 

Please forward CV to; 

Guy Torttoe, Secretary 
MadaatNivyP Hu luuAd aMiWkB 
Aabcombe House, TheCreaceut 
' Leatherhead, Surrey KT22 8LQ. 

Tel: Leatherhead (0372) 38G00Q 


TRADERS 


Prime European Bank 


Significant expanson plans already in place for 1987 and beyond 
herald still further epowth in this major international bank's London 
trading presence. Immediate requirements dictate the recruitment of. 


Spot F/K Dealers UFFE Floor Trader 


These positions call for a minimum of 2 years 1 active experience 
acquired with a professorial banking institution, together with the 
capacity to add to and complernent a dose-kniiand effective deafing 
room team. Opportunities for personal development are sdf-evfcfent 
with an organisation of this stature and distinction. 


Contact Norman PhOpot In confidence 
on 01-248 3812 


NPA Recruitment Services Ltd 


12 Well Court - London EC4M 9DN • Telephone: 01-248 3812 


M.inagi»nipnt O-nsuItvinrs txrculivc Searc h 


INTERNATIONAL BANK 


CITY DEVELOPMENT ROLE to £45,000 (package) 


Our client is a highly regarded international overseas bank whose increased capital 
market activity has resulted in the doubling of their UK balance sheet value. Due to the 
continuing expansion of their London operations they now have an immediate 
requirement for a key individual to complement their existing management team. 


Tiie role will be advisory and developmental in nature and will require extensive 
liaison with senior internal management, external advisors and government 
institutions. To meet the technical demands of the position applicants will need to be 
familiar with the implications of the Financial Services Act and new banking 
regulations, capable of establishing operational procedures for effective internal 
control and experienced in the development of computerised systems. 


The successful candidate Is likely to be aged 29-40, possess highly developed 
interpersonal skills and will be able to demonstrate broad financial sector experience. 
A recognised accountancy or banking qualification, whilst not essential would be 
desirable. The remuneration package will include a high base salary with extensive 

banking benefits. 


For more information please telephone Keith Allen on 01-930 7850 or write, enclosing 

brief details to the address below: 


ROBERT r WALTERS ♦ASSOCIATES 


RECRUITMENT CONSULTANTS 
66-68 HgymarKet London SWIY4RF Telephone: 01>93O765O 


Junior 

Portfolio 


Manager 


Philips Pension Fund 
Central London 


An opening has now arisen within our Central 
London office for a Portfolio Manager for the Philips 
Pension Fund. Preferably under 30 years of age, the 
successful applicant win ideally have at least two 
years’ experience of analytical work covering the UK 
and have held a post which involves taking some 
responsibility. Experience with overseas equities 
would be useful, but not essential. 

Candidates should hold an appropriate qualification 
and be capable of playing a fuB part in decision 
making within a small team. 

Salary wiH be commensurate with experience and 
ability and conditions of employment are those 
associated with a large organisation. 

■Please send brief details to Mrq. M.D. Rush, 

Central Personnel Department, Philips Electronics, 

8 Arundel Street, London WC2R 3CT. Preference will 
be given to non-smokers. 


PHILIPS 


Head of 
Corporate 
Finance 


c £45,000 & benefits 


Ourdientlsasmall Outgrowing British team management and successful 

Merchant Bar* within a pubfidy quoted perform apoe. 

SSS* i faaa* 


motivation for the existing team. 

Suitable candidates will be professionally 
qualified with a legal or accounting 


tn the first Instance please contact David 


Grove, Consultant to the Bank, by 
telephone on 01 374 3839 , arm writing. 


ho enclosing an up-to-date om, to: 

W wl > ^raaqy.PO CcnsiMna Groun. 12 BhaatStn 




ARCH 


CONSULTING GROUP 


Thelblytechnic 
of North London 


APPOINTMENT OF 
DIRECTOR 


Dr John Belehon, the prosant Director, will bo leaving the Polytechnic In 
July 1967. W, now need to find B new Director to lead the continuing 
development of thle significant ILEA Polytechnic. 

ThB Polytfchrtic or north linden l» a major public aector Institution with 
national and Intamationai responsibilities. It also has a particular com- 
mitment to the social and aeonomie neada of the Inner city. 

This post offsrs complex challenges with positive opportunities. 

The salary will be in accordance with the recommendations of the 
Burnham Committee and la at present <34.836 (inclusive of London 
Allowance). 

Applications from candidates with experience tn Education, Industry or 


Public Service will t»e welcomed. As an ooufi opportunities employer we 
particularly welcome applicator** from wejnan, etfiniff miporuiqa end the 
disabled. ‘ 


VACANCY FOR 


FULL-TIME TRANSLATOR 


An international financial institution headquartered to Wagbtoeto 
D-C., seeks a bighly-qufili£ed Translator tp prepare &pd : 
translations of specialised documents and econonfifi/financiaj 
publications from Spanish, French and Portuguese into Eqglteft. In 
addition, the individual will he required to translate Spanisn, English 
and Portuguese material Into French. 

This is an excellent ■career opportunity for a conscientious, creative 
individual with at least five years of full-time experience translating 
the above-mentioned language combinations, preferably to similar 
organisations. The selected candidate must have native proficiency 
in English and excellent capabilities in French and Spanish, Skills to 
Portuguese are also desirable. A university degree op equivalent 
academic accreditation is required and a well-rounded cultural 
background is imperative- 

The net starting salary for this position is US$34,000 and W QffPf an 
excellent benefits package, including relocation costs. Interested 
applicants must respond before December 15, 1986, with a cover-letter 
and r€sum£ indicating nationality and salary history.. Applications 
should he spot to: 


. 4 ** 


Financial Times Wednesday December 3 1986 


Senior Management 

Commercial 

and Residential 
Mortgages 


City based. Compensation negotiable 


Our client, . wdl emblfchtd Cir? bank is *ddng to 5“™^“ 

leadership, technical and planning skills of to mort*age division, to equip* for Oto 

next stage of development 

The successful candidate will have at least ID years 

ofwhidi5yeai» will have been to the mortgage market, ^particular knowledge « 
commercial mortgages. 

It is essential that he/she should be able to display qualities ofleadeohip. self 
mo tivation, determination and fanaginatfon. 

Compensation will be negotiable and will indude a company tan together wfth ban* 
benefits, but should riot be a barrier to securing die right candidate. 

Please write in strictest confidence, enclosing under separate cover the names of any 
organisations to which your deta i l ; should nor be forwarded, tm 
K. W. Causton, (Ret SM/3), Kenneth Causton & Associates, 152 Fleet Street, 
London EC4 A 2DH. - - 


Kenneth Causton & Associates 


RECSiinTBdENT ADVERTISING 



CORPORATE AND FINANCIAL STRATEGISTS 

EUROFI (UK) LIMITED provides specialist service* at the Interface between the Private and 
Public Sectors within the European Economic Community. 

Services art provided through three divisions: Project Finance, Public Affair* and Information, and 
Publications. 

The Project finance Division specialise* in advising industry and commerce In the negotiation 
of flnsrwtit incentives available from the Commission of the European Community and the 
Gorcrnmvpti of Member States to encourage Investment in- new manufacturing facilities and the 
development of new technology. 


THE PROJECT FINANCE DIVISION REQUIRES ADDITIONAL EXECUTIVES WITH 
EXPERIENCE OF PUBLIC SECTOR FINANCIAL INCENTIVES 


Successful candidates will have a track record of advising Main Board Directors and Chairmen of 
large businesses and ideally will have held senior position* iq both private industry and public 
sector prgamHtioni. Candidates must be able to demonstrate a high level of commercial acumen, 
flnancjiJ and communicating skill*. 


The nature of tide work requires mobility especially within European Community Member States. 
Successful candidate! Will operate from one Of the following European offices: 


BIRMINGHAM — CARDIFF — EDINBURGH — NEWBURY — BRUSSELS — MADRID 


It If that candidate* under 30 year? of age and currently earning less than £30,000 per 

annum will Tiave the necessary experience. 

: Candidates are invited to send a supporting letter with a CV to the: . 


•, CMaf Executive ... 

■ V 71- .‘■SWCTnUK) LIMITED 

GuHdgate rfouse, PeRcen Lane, Newbury, Berkshire RG13 1NX 
Teh 0635 31900 T«le» 849791 Few 0635 35053 


8 

nn 
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CREDIT ANALrYST/UENDING OFFICER TO £20.000 

TN» fuMdfcvy operation of an aspiring European Bank require * welt Qualified 
person (prel^^ag^^ejtoujndsrtak© a versatile credit support rate In respect 


SENIOR OPERATIONS OFFICER c £25,000 


FINANCIAL FUTURES DEALER 

Oiir rflcmt nna rtf tho m/orW 1 © lamMf 


C £20.000 


Our cllsnt, one of the world's largest banks, requires a oereon to tra3« t* rJS! 
Futuresand Qjlte wjhinan activedsallng roornTthe £ho5£ 
have gained relevant experience trading on behalf pf a bank on tUuSA flcrnSr 
8xpw ' 8 compe,it,vo ^ 


M 


SPOT FX DEALER To £4D 

A highly respected International Bank with a good tradina name seeks 

dealer to bp responsible for trading a major cunSyvritMn 

Ber^watton e extremely negotiable and fncfoSs a perfoSS^g^S 


ReSwuiTMorr 


Echelon 


7&? tn pm «oi 


BANKOF ENGLAND- 
ECONOMICS DIVISION 

The Economics Division ofthe Bank of Enel 

nmiotc uiHh dIhwvi n, mniUnll. « . V* 


a wide range of policy analysis and research related KEKJIW*! in 


nrksnwai system or me unnea Kingdom. Preference wiiihl^ .J* « 


Appointments will be on contracts of two oi 


ieswill 


Application forms are available from: 


4619 pr 4032) 


re iavSS^ 1 S^’ edby31,tl ^^berigsetogeth, 


erwithanv 
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Major investment institution — 
opportunities for fund managers & analysts 

Cental London, c £15,000-£35,000 

One of the country's largest pension funds ffwing In recent years at a compound rate of 23% per annum, is invasSng 
substantially m people and new technotogK creating opportunities for fund managers and Investment analysts with 
varying lewete of experience. 

The positions Include a Senior And Hangar who wBI make a strong contribution to the management of one of the 
largest IK equity portfafos leading ateam of fund managers and analysts; and Raid Managers and in wortm ant Analysis 
experienced In the UKand overseas stock markets who will be responsible for keeping under dose review various sectors 
within these markets, assessing detafied studies of industries and companies, vetting company accounts, monitoring 
stack market price performance and preparing reports on a wide range of investment topics. 

AH positions caH for high calibre individuals with strong analytical abilities who will have ample scope to influence overall 
poflcyand Immediate investment programmes. 

At the senior levels, you wffl need a very sound knowledge of investment principles and techniques gained through practical 
experience and the management skffls necessary to bring the best art of your people. 

F&investmemanaiyst^wearekwWnflforftfleastonev^epfacticaJanaJyticalexperiencewithinthefnvestment 

industry 

Salaries atlhe Individual levels are negotiable and wffl not be a limiting fectoc 

Please write, stating which poaffion you are applying for and enclosing your curriculum vitae, which will be 
acknowledged and forwarded to our dtent unless a cowring letter gives contrary Instructions, to , 

John Sanderson Watts, Ref. SW617. 


&Ly6rand 

Executive 

Selection 


Coopers &lybrand 
Executive Selection Limited 


SheOey House 3 Nobb Street 
London EC2V7DQ 


SYDNEY 1 


ren 


LONDON 


HONG KONG. 


CORPORATE DEALER 

c£25,000 

On behalf of our client, a major UK investment bank, we seek an additional Corporate 
Dealer for their Treasury operation. 

Candidates are likely to be aged between 23 and 30, a graduate, and have a background 
of at least two years in a treasury operation in a major bank or corporate environment 
They should be knowledgeable in the areas of sterling and currency deposits, Certificates 
of Deposit, Eligible Bills, and foreign exchange. Experience in other areas such as 
Commercial Paper, FRA’s and short term interest rate swaps would be a distinct 
advantage. Ability to work as a member of a small team with the willingness to be flexible 
and to explore new investment products as they arise is vitaL 

The proposed remuneration package will include a bonus, mortgage subsidy and other 
generous banking benefits. The package wfil not be a limiting factor for the ideal 
candidate. 

Fbr further details ring, or send your cv to Hark Forrester, Director 


Recruitment Consultants V v • 

No.l New Street, (off Bishopsgate), London EC2M 4TP. 
Telephone: 01-623 1266 


Appointments 


£41 per single column 
centimetre and 
£12 per line 
Premium positions will 
be charged £49 per 
single column centimetre 

For further 
information, call 

Louise Hunter 


Jane Lirerddge 
01-248 5205 
Daniel Berry 
01-248 4782 



ASSOCIATE DIRECTOR 
HEAD OF OPERATIONS 

Outstanding Remuneration Package 


Our client is the London-based, invest- 
ment hanking subsidiary of one of the 
world’s largest ' banks. Already estab- 
lished as a successful house in interna- 
tional capital markets, the company , is 
heavily committed to further business 
growth. 

As part of the company’s senior manage- 
ment team, the Head of Operations will 
have Wide ran g in g responsibilities 
including the overall control and 
co-ordination of. the units handling 
settlements and custodian services. 

To succeed in this highly visible r6le you 
will need,, to. be a skilled Manager, 


probably aged 30-40, with experience 
gained in an active trading environment. 
A detailed understanding of settlements 
procedures is fundamental, but above all 
the position d emands strong leadership 
ability and org anisational flair. 

The salary package offered will reflect 
the importance placed on this key 
management position and will include a 
competitive performance-related bonus. 
Career prospects are excellent for the 
candidate with commitment and 
flexibility, who can rise to the challenge 
offered by a dynamic and rapidly 
ex panding organisation. 


FINANCIAL ANALYSTS 
FOR EUROTUNNEL 

Financial and economic analysis in the Treasurer’s Department 

Based London c. £22,000 


The Channel TLnnel scheme is one of frre largest private- 
sector projects undertaken In Europe. More than £250 million 
hc»crireadybeenralsedbyfr>eowners,EuolLrinel.thQAngJo- 
French partnership responsible for design, construction and 
operation of the transport system. 

Ouctalto the suocess of the project wtB be Ihe successful 
raising af £750 million eqtfty next year and Ihe completion 
of a £5 billon kxyifbctflty Eurotunnel's Treasurer's Department 
Will play a key role in the development and Implementation 
of these financial arrangements through dose Involvement 
with major International banks and International 
capital markets. 

This creates challenging and unique opportunities for 
cornrnercicfiyKnlndedFlnancfaiAndyststobepartofan 


. or send a Curricu 

. Anderson, Squires Lid., 

Bank Reizrujfment Specialists, 

127 Cheapnde, London EC2V6BU 


lirecdy to Felicity Hotter on 0i"606rJL706 
Vhae to the address below. * 


Anderson, Squires 


MIKE POPE AND DAVID PATTEN PARTNERSHIP 
FX DEALERS 

Oar clients, a European bank^ long established in’ London, 
require 2 Dealers to join their existing teem, which vacancies ' 
have been caused by their continued expansion In the City: 

Senior Spot Dealer £26,000+ 

Senior Forwards Dealer £26,000 + 

Applicants must have 2-3 years* active dealing room experience. 
Please telephone Mike Pope on 01-247 8314 
2nd Floor Bank Chambers 
. 214 Bishopsgate, London EC2 



Opportunity in Investment 

for a graduate... 


Equities, 
Gilts and Bonds 


IEy International limited is the mer chan t banking subsidiary of The 
industrial Bank of Japan. Together with our bond trading and underwriting 

fimetions we have a fast growing investment management acttvtty based on 
blue chip institutional efients. 

Weare now seeking applications from professionals with good experience 
in the management of equity, orbondportfoBos. We expect the successful 
applicant to have a good academic record and be in their 20S or early 30k with 
the flair and initiative to contribute to the continuing growth of this busy 
department. 

We are able to oflijr excellent career prospects and a competitive salary 
commensurate with your experience together with the full range of banking 
fringe b enefits. 

To appfy please writer “enclosing career details, to Ian Matheson, Associate 

Director 

IBJ International 

Ijmit Pft Burffadwry those. 

3 Queen Victoria SCeeL London EC4N 8HR. 


Top Executives — — 

earning over £25,000 ayear 

Can you afford to waste over £2,000amonthin delay? Minster Executive spc ria Esea'in soMngthc 
career protflans of fay executives. The Minst e r p r o gramme, twtaredfoyour individual needs and 
managed by two or more pa«ners,B your most effective route to those better 0333,75% of which 
are never advertised. 

Our cfents have an tograsgive record (tfsnccca^ many ttoechqtcoinpames retain onr services ia 
dierecfepkiyDsentoffliektttopec^ile^ • 

Tricpfaoneoruiitefreaprcftn nuu ydacn a BO n vrith^ 

MINSTER EXECUTIVE LTD 

28 Bolton, Street. London W1Y 8HB. Tel: 01-493 1309/1085 


... with Clerical Medical, as an 
Analyst in our London based . 
Investment Department 

You will be a member of a small 
equity research team working 
closely with Fund Managers on the 
equity portfolios under our 
management Considerable contact 
with stock brokers and senior 
company management will be 
involved. 

Ideally you will be a graduate in your 
mid 20’s, with 2-3 years in finance or 
industry. Previous investment 
management experience is not 
essential. Evidence of successful 
study for appropriate professional 
qualifications will be sought. 


We offer a competitive salary, 
depending on qualifications and 
experience, plus excellent benefits. 
Career development opportunities 
are first class. 

Please write with fufl detais to: 
Nick Morgan, 

Personnel Officer 
Clerical Metical and General 
Life Assurance Society, 

15 St James’s Square, 

London SW1 Y 4LQ. 


Clerical Medical 


Assurance 



Investment Marketing N 
Executive 

Due to a m^or expansion of finis under management our cSent, a leading UK Insurance 
Company, is seeking an additional Marketing Executive to join an estabBshedteam. 

With a client base consiati ng of an extensive range of professional Intermediaries, including 
Insurww^Brokere.Ffnax^ Consultants end Stocktrokers.tha successful carKSdate will be . 
expected to provide a full marketing service in support of a competitive range of funds with a 
superior performance proffle. A contribution to the continued development of marketing 
policies ts also required. 

An investment background is considered essential for this position to compfimentthestrong 
marketing skffls which we would expect to be In evidence. 

A competitive remuneration package inctucHng bonus Is offered, 
please write with fun personal career and salary detafe. These wit be forwarded direct to our 
client List separately any companies to whom your details should not be sent Michael 
Hordern, ref. MH/B/B. 

MSL. In te r n at iona l, 62 Grosvenor Gardens, London SW1W QAW. 

Oflfcas in Bsope,1he Americas, Australasia end the Asia Pacific. 


International 

Executive Search and Selection 


exciting and historic project and at the same time to gain 
outsicxncBng experience of mc$OT financial operations. 
Probably aged 26-30, wilh a Masters in Business 
Administration or equivalent, you will apply Ihe best 
principles and practices of financial and economic analysis 
to investigate end make recommendations on crucld and 
sensitive issues affecting both Eurotunnel and Hie project. 

A good working knowledge af Bench would be helpM. 
Salary wW be gecrad to experience and qualifications and 
a range of large-company benefits provided. 

Please send a full c\t IndBcating current salary, 
quoting Reft H79/DB/FLtothe Recruitment 
Officer. Eurotunnel. Portland House. 

Stag Place. London SW1E5BE 


Unit Trust 

Administration Manager 

Colchester c£15,000-£19,000 

The Royal London Unit Trust Managers limited is a 
rapidly expanding subsidiary of one of Britain’s major 
insurance companies. Since the beginning of 1986, the 
value of the right unit trusts under our management has 
increased from £32m, to nearly £60m_ 

We envisage a substantial expansion of our unit 
trust administration facilities in Colchester. This is likely 
to indude a major investment in the latest computer 
technology, to enable us to offer die high standards of 
accuracy and efficiency required in today’s competitive 
business environment. 

We are now looking tor a Manager to be responsible 
for all aspects of our administration, including invest- 
ment accounting. Hie successful applicant is likely to be 
in the age range of 25-35 years and must have had several 
years* experience of unit trust administration. 


non-contributory pension and relocation assistance 
where appropriate. 

Please write with full details of experience, qualifi- 
cations and present salary to: 

R-J- Harwood, Directory 

The Royal London Unit Trust Managers Limited, 
Royal London House, Middleborougb, 
Colchester; Essex, C01 IRA. 

Telephone: Colchester (0206) 44155. 


The Royal London 

I NTT TRUST M A NAG UR S LIMIT LD ... v 


Financial 

Sector 

Human 

Resources 


MCP 


INVESTMENT 

OPPORTUNITIES 

Fund Management 
& Research 

We are currently acting on behalf of a 
number of investment institutions ranging 
from small independents to tiioBa within 
the new conglomerates. 

We are interested in hearing from Individuals 
Who are either managing funds in the 
following sectors, or who are in a research 
role as analysts/economists. 

★ UK, European, or N. American Equities 

★ Fixed Interest Instruments 

MCFs experience and range of clientsln the 
Financial Sector enables us to match the 
1 career advancement plans of high calibre 
investment staff with ourdients' recruitment 
and manpower programmes. 

To arrange an informal and strictly 
confidential meeting please telephone 
Derek Bum or Robert Winter on 
01-405 9000/1, or send your C.V. to either 
of the above, quoting ref: 10/556 at the 
address below. 

Lowrence House 51 Grayi trm Rood London WC1X 3PP 
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Financial Analyst 

Balance Sheet Management 
c£24,000 package phis banking benefits 


The TSB Group’s drive to establish and 
maintain the highest standard of financial 
control has created this requirement for 
a high calibre Financial Analyst to join a 
small department in the Group Financial 
Planning & Control function based in 
the City 


assist in the continuing development and 
implementation of interest rate risk 
measurement techniques, the analysis of 
the Groups balance sheet positions, and 
the evaluation and monitoring of treasury 
and investment portfolio performance. 

The successful applicant should have had 
a number of years' experience of financial 
analysis in a treasury or investment 
management department within the 


banking or life insurance sectors; m 
consulting or corporate treasury; or 
alternative economic/business experience 
which has developed relevant skills. 

The salary package will be negotiated in 
the fight of qualifications and experience. 
There will be mortgage subsidy non- 
contributory pension scheme and other 
significant benefits. 

This is a career development opportunity 
and the successful candidate should be 
capable of moving on to other 
opportunities within the Group. 

Please reply in strict confidence quoting 
ref L 268 directly to Brian H Masoa 
Mason & Nurse Associates, 

1 Lancaster Place. 

Strand London WC2E 7EB. 

Tel: 01 240 7805. 


CJA 


RECRUITMENT CONSULTANTS 

35 New Broad Street, London EC 2 [VI *1 MH 
Tel: 01-588 3588 or 0 1 • 588 357G 
Telex f\jo. 887374 Fax f\Jo. 01-256 8501 


A pioneering rota with sariy opportunity to buBd and taad a quality safes team. 
Pro sp ect s, as General Mana ger, of sp e ar hea d ing Continent a l entry p rogr a mme In 1-2 yaw « . 

SALES EXECUTIVE- 


3 s'’ u u h\ it: fcVfci 1 3 w k 


CITY £30,000 -£42,000 + CAR 

SUCCESSFUL U.S. SECURITIES INFORMATION SYSTEMS HOUSE WITH ADVANCED LAUNCH PLANS- 
SUBSIDIARY OF U.S. $2 BILLION COMMUNICATIONS MULTI-NATIONAL 

For this raw appointment, we seek a seasoned financial services sales executive, aged 28-35. Wa require at least 2 yews’ proven 
record in the conversion of financed information service concepts foto substantia] safes. A comprehensive understancEng of financial 
maifcets, leading institutions and stockbrokers and their trading priorities is essential together with established senior level contacts. 
Reporting to the Managing Director, the successful carxfidate will be directly responsible for aD aspects of the initial launch and the 
subsequent leadership and control of aH sales and support activities. The ability to define prospects, and successfully conclude sales is 
vital plus commercial acumen, management stdOs and the abfflty to meet objectives with minimum supervision. Initial re muner a tion, 
high basic salary plus results related bonus, negotiable £30,000^42,000, car, non-contrfoutory pension, free Ufa assurance and private 
health cover. AppBca&ons in strict confidence under reference SCSE444WFT to die Managing Director. 


Due to expansion a prestigious 
City Fund Managers require an 
Investment Manager for their 
UK Unit Trust. Applicants will 
probably be aged 23+ with 1 or 
2 yean relevant experience in 
a stockbrokers or an institution. 
The salary is neg. at £18.000. 
Benefits Inc. Bonus, BUPA. Free. 
Lunch, etc. 

Tel: Alex Forbes 01-626 SS24 
MONUMENT PERSONNEL 
CONSULTANTS 
15 Fish St Hill, London ECS 


INSTITUTIONAL ASSISTANT 

Experienced person 28+ 
Required to aealtt partner of 
emaller Stockbrokers in 
preparation of 3 pads list research 
and talking to Institutions 
Write with tut! ev toi 
Box A03SZ. Financial Time* 

K Cannon Sr, London EC4P 4BY 


Appointments 

Advertising 


£41 per single column 
centimetre and 
£12 per line 
Premium positions will 
be charged £49 per 
single col umn centimetre 
For further 
information, call: 

Louise Hunter 
01-248 4864 
Jane Iiversldge 
01-248 5205 
' Daniel Berry 
01-248 4782 


STTEmsT 


i5il 


Age: 28+ London based Attractive package 

To augment our existing resources of talented 
manacro m/mf- CQDSul taTltS we Wish tO tCCTUlt OUtStan 
ing people with, a proven, trade record of consultancy 
experience in the financial services industry. 

If you have consulting experience with financial 
institutions in Europe^ UK, US or Middle East in 
fields induding: 

Management information systems 
■ Treasury i 

. . Ride management — $ 

Operations and controls Jp 

Systems development . dp 

...and would respond with enthusiasm to the 
challenge of making an important contribu- 
tion to a dynamic and expanding fi nancial J&' 
services practice we would be pleased to &jF 
hear from you. 

"Write to Marie von B ergen, .jjp 

Ernst &.Whinney Management ^0? 

Consultants, Becket House, 

1 Lambeth .Palace Road, _ 

London SE17EU 
quoting reference - 

B8500. .,,<5#- 




EUI Ernst &Whinney 

Accountants, Advisers, Consultants. * 
OUR LINE OF BUSINESS IS IMPROVING YOURS 
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start-up operation 

settlements Manager cS30,000 




This Securities House is ths newly formed subsidiary 
of a highly successful international bank that has 
been active in the London market since 1974-^Ir^ 

ftgtabiigKrn j tVm n©W office the Rarilr sfingan n fficiant 

settlements system as essential to the profitable 
operation of its securities arm. 

Using your considerable experience, you will be 
responsible for administering the settlement of 
bonds, equities and money deposits using Euroclear 
and possibly Cedel, as well as controlling the balance 
in the company's nostro account You wifi supervise a 
team of up to 5 people and will be involved in their 
recruitment 


Aged 30 to you have a minimum .of. 5. years! 
experience in a settlements department and have 
proven supervisory skills. You axe a. competent 
computer- uset with the ability to develop and 
implemerit mhouse settlements systems. You adopt 
a practical approach to your work and communicate 
effectively at all levels. 

In addition to the a ttr a c ti v e salary a competitive 
benefits package is offered, lb apply please write, 
enclosing a full c.v., to Deborah Hayden of Cripps, 
Sears & Associates limited. Personnel Man ag em ent 
Consultants, International Buildings, 71 Kingsway, 
London, WC2B6ST*IeL 01-404 5701. 


Cripps,Sears 


Head of Bond Sales 

Run the Sales Department 
in a high quality US Investment Bank 


This is an outstanding opportunity for a . 
top dass professional experienced in the 
sales of Eurobonds and USTYeasuries to 
move intoa key management position with 
j*. high quality US Investment Bank. _ 

~ ---' Astfte-HeadofHxedta^^ - 

will manage a team of experienced 
specialists selling Eurobonds and US 
*. TYeasuries to major institutional dientsin 
Europe and the Middle East Your prindpal 
responsibilities will be the creative leader- 
ship of die sales team and the enterprising 


development of new business opportunities. 
You will also be required to play a leading 
■ partyourselfin direct sales activities. 

- The total compensation package 
offeredis at theyety highest level and will 
bestructured flexitdy according to - 
individual preference 

To apply, please write in complete 
confidence to the advisor on this 
appointmenUJohn Sears, Cavendish 
Court, 1 1/1 5TWgmore Street, London 
W1H 9IB or telephone 01-629 3532. . 



John Sears 

and Associates 


AfTtefTTBER OF THE <SMClO CROUP 


S Schraders 

European 
Sales/Research 


V\fe are expanding the coverage of our European Equities 
Desk and now require an experienced sales executive/analyst 
in respect of the Spanish ana Italian markets. 

Ih the absence of UK. candidates qualified in these areas 
we w ould consider 
EITHER 

A Spanish or Italian national fluent in English with a 
thorough knowledge of their local Stock Market and with 
proven ability bo produce high quality company and industry 
research. 

OR 

A UK analyst, formally trained in a UK. research 
environment^ prepared to develop selling skills and to retrain 
in a foreign language and culture over the next two years. 
Linguistic skills are essential. 

Competitive package. 

Apply to Dc Jeffery Roberts; 

Schroder Securities Limited, 

120 Cheapsufe London EC2V 6DS, England. 

Applitmls toillu ml Hu rtqvind qualifications mill Mi ht Bmsldmd. 


INTERNATIONAL MARKETING 

Projectlab Limited, a newly-formed project development and 
consulting company is seeking an International Marketing 
and Project Management Executive, aged 3£40 with 
minimum academic qualifications of an MBA in Finance or 
International Business and an MSc in Engineering. The 
candidate must have at least five years’ international market- 
ing and project development experience in a similar position 
responsible for project evaluation and market development, 
. contract negotiation, project start-up and management for a 
broad range of large-scale engineering and construction 
works, preferably energy related. Experience In the organisa- 
tion of joint ventures with other international companies 
and local partners in developing countries, as well as 
management of local agents and representatives is essential. 
Experience in Europe, Africa, the Middle East, South Asia 
and the Far East is required. Besides travelling extensively, 
the candidate should have lived in a developing country for 
at least two years and be fluent in at least one foreign 
language. 

Five years prior engineering experience, preferably In a 
lead position for multi-disciplinary efforts on large projects 
is also necessary. A generous remuneration package will be 
offered to the successful applicant 

Please send full details to 
Projeetldb Limited, Box A0350, Financial Times 
10 Camion Street, London EG4P 4BY 


Ambitious young 
Investment Analyst 

A moire towards portfolio management 

to £22,500 


United Friendly Insurance, an 
expanding and forward-thinking 
financial Institution In the Oty, has over 
£1 billion of funds under management. 
The planned development of our 
investment department; together with 
a recent promotion, creates an opening 
for an analyst to take charge of analysis 
In various UK sectors and overseas 
markets. 

Make a success of this excellent career 
development opportunity and you 
could expect to progress Into portfolio 
management 

Essentially, you must 
have a degree In a 
numerate discipline or 


m 


a professional qualification and some 
two years' fundamental analysts 
experience In a large financial 
Institution. Drive and ambition, 
however, are more important than any 
specific sector experience, 
salary will be negotiated up to £22,500, 
depending on age and experience, and 
a range of flrst-dass benefits includes 
subsidised mortgage facaitles and 
private medical care. 

Please send full personal career details. 
Indicating current salary, to 
Caroline Johnston, Personnel Officer; 
united Friendly insurance pic, 

42 Southwark Bridge Road, London 
SE1 9HE. Telephone: 01-92B 5644. 


United friendly Insurance 




CORPORATE BANKING — THE CONSULTANCY CHALLENGE 

D C Gardner & Company Ltd has an established reputation as Europe's leading 
b ank t raining consultancy with a global client base of over 180 major fuiantia! 
institutions. The Continued growth and development of our business is well 
demonstrated by the successful opening of our offices in Amsterdam and 
Sydney 

This success depends on our major asset — people. People who have ability; 


hear from individuals of the highest calibre who are able to undertake trainins- 
and consultancy assignments in- 6 

• Capital Markets • Management Development 

• Corporate Banking • Marketing 

• Foreign Exchange and Treasury 

The positions we offer -will be attractive to those who not only have «vnic ^ 
these areas, but also respond well to challenge, can communicate ideas to 
groups and have the energy to achieve excellence. 

Our remuneration package wffl be highly competitive, reflecting the demands of 
these jobs. 

If you fed you meet our requirements please write with a detailed curriculum 
vitae to:- 


Made AUenp, Managing Director UK 
D C GARDNER & COMPANY LTD 
8-9 New Street, London EC2M 4TP 
Telephone: 01-283 7962 Telex: 947B05DCGARD G 


Entree to Eurobonds 


Recently graduated in 
Economics or a related subject? 

Looking for a career in the City with 
excell en t prospects? Then read an- 
LTCB International, a wholly 
owned subsidiary ofThe Long-Term. 
Credit Bank of Japan limited, one of 
the top eighteen -banks in the world, 
is currently looking for graduates to 
join its rapidly expanding Capital 
Markets Operation. 

A strong interest in the 
financial 
markets is 
- essential as Is 




the ability to leam quickly and work 
-under pressure. Good interpersonal 
skills are necessary and computer 
knowledge is a definite advantage. 

Excellent career prospects and 
an attrac tive salary package with all 
the normal banking benefits are 
offered. 

Please telephone or write for an 
application form to: 

Vivien Karam, Personnel 
Department, LTCB International 
Limited, 18 King William Street, 
London EC4N 7BR. 

Teh 01-623 3765 exL 205. 


Sterling Money Market Dealer 

Trade on your experience 


The London Branch of this prosperous and 
thriving International Bank was established 

in 1924 and has significantly expanded its 

presence in the UK. As evidence of its also ready to » a lt a TesnomlnvvS?^: 
continuing growth, it now seeks to recruit a vising an assistant dakrT- r super- 
senior dealer to trade in the full range of undergoing traininotoT^^ 1 junior staff 

sterling money market instruments. 3 J-ondon. 

Within this successful operation you will This post offers an attew-K~- , 
have the opportunity to develop the trading wfll reflect the exDeri^r^5P*2 a * aiy ' which 
capacity in short term starling instru m e nts candidate, and a successful 

and will welcome the c&allenge of achieving package. rmn benefit* 

a high level of profitability, hi a dd i t i o n, you confidence, to Kathi-T ® complete 
will make an important contribution to Sears & A^StKL^Sd* °* 


knowledge of dealing in USs 
currencies, and beteen to7w£? 041161 
involvement with your 
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Financial Times Wednesday December 3 1986 


c£28,000 package plus banking benefits 


activity in the area of financial services and 
the potential for future development 
There is a requirement for a high calibre 
Financial Analyst within the Group Head 
Office finance function to liaise directly with 
City institutions on the Group's activities 
and reports, and to cany out inter-company 
analysis in the services area. 

Interpersonal skills and understanding of 
fmandaUy orientated businesses combined 


„„ A.L. ..I 


T.S.B 


GROUP 


within the financial community are major 
requirements. This important appointment 
recognises that the successful applicant 
who is likely to be a business graduate 
with a professional background, will be in 


a position to make a significant contribution 
to the image and understanding of this 
growing arid diversifying financial services 
group in the City. The Analyst will have 
direct contact with the Finance Director 
and other senior management and career 
prospects are excellent 

The salary package will be negotiated in 
the light of qualifications and experience. 
There will be mortgage subsidy non- 
contributory pension scheme and other 
significant benefits. 


Please reply in strict confidence quoting 
ref. L 269 directly to: Brian H Mason. 
Mason & Nurse Associates, 

1 Lancaster Place. Strand, 

London WC2E 7EB. Telephone 01 240 7805. 



r 



CKMICAlii^MK 

Junior Marketers 
Financial Analyst 

Salary Negotiable 

Chemical Bank is espsuwSngaanoaber of its specialist corporate business groups. This creates opportunities for 


structuring transaction*, They also jeekan analyst in their corporate fibanre consultancy team. 

Aged 24*28 you will ideally Haves- 

* Good academic record * US Hankered^ teaming + Mimtmsoo.1 year’s banting experience. 

If you have an MBAorare^ACA with strong interpersonal aiul analytical ddikyoawai also be considered. All 
candidate most be highly motivated, good team players and keen to develop their careers in a highly competitive 

environment. 

If irrterestedytra should contact Julia Cartwright or Christopher Smidi on 01-404 5751 in strictest confi- 
dence oewrite to them trtMfchadTPage City, 39-41 Parker Street, London WC2B 5LH, quoting reference 3699. 


~] 


Division 

The Cooperative Bank has recently completed a major strategic review, 
resulting in the adoption of an aggressive and positive corporate plan, 
designed to move the bank sharply forward over the coming years. 

Carrying a main Board appointment, the Head of Corporate Banking will take on 
full responsibility for redefining and then implementing the Bank's strategy 
in this vital area, in accordance with the overall plan. 

Because of the increased emphasis placed on the corporate-sector; 
we are looking for a senior executive of substantial and well-rounded experience, 
who has not yet reached the limit of potential career development 

The person appointed must have the intellectual ability to define and develop 
the optimum strategic approach; and the will and proven ability to drive it through 
in the face of competition. Capacity for innovation coupled with the ability 
to implement complex marketing strategies under great pressure, 
yet with sensitivity, is vital, as is a wide knowledge of corporate business 
in both the Branch and relevant Head Office functions. 

Success in this role will elude all but the most experienced banking professionals. 
We envisage that anyone under 40 would be unlikely to have 
the necessary authority or have covered a broad enough spectrum. 
Currently operating in a senior post within a major financial institution, 
you need not presently be involved in the corporate sector, but will need positively 
to demonstrate that you are fully conversant with its requirements. 

The salary and benefits package wifi fully reflect the importance of the task. 
Moreover; having achieved success in this high profile role, you could be 
a contender for further advancement 

Interested applicants should write with full details, emphasising relevant 
substantive achievements in your career to date to:- 
Mr R C Samways, General Manager (Group Development), Cooperative Bank pic, 
PO Bax 101, 1 Balloon Street; Manchester M60 4EP 

We are an equal opportunity employer. 
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Manager commercial Lending 

Accelerate Your Progress 


Michael Rage City 

Intepte t k^ Copsuhants-London Brussels Newark Paris. Sydney 

v . Amember of Addison ConsuhancyGroupPIjC "jm 




the davis Company limited 


Our London based diems,- a respected name In- the financial information and publishing fields 
are seeking a 

RESEARCH MANAGER 

To head up fbf Rtfroxh divisip* of a dynamic group of companies. Responsible for developing 
the reputation and profitability of the Research Company, the successful applicant will be 
ideally aged betwvo V wd 45* with a strong research background preferably in a financial 
discipline and with strong presentation skills and entrepreneurial flair. An excellent salary 
package will match the experience required for this key position. 

RESEARCH EXECUTIVE 

To work in tandem with the fdpnfigsr. Weal candidates will have sound research expertise 
obtained in a financial enrirpnment and will We»Hy be in their twenties. A first-class package 
will be assembled fpr the candidate vrith experience and powerful motivation. 

For further information pleas* contact Steve Atadc on D1-4J7 3344 quoting reference S5J44 
or send your C.Y. to him at; 

13/14 Dean Street, London W1V 5AH 


EX SERVICE 
OFFICERS 

Qualities developed as an 
Officer could help you 
succeed in a new career 
with a large national 
company. We seek people 
with drive, determin- 
ation and. above all, 
professionalism. 

For further information 
tn your area please 
telephone; 

Sandy Sanderson 
0242 38228 
(Cotswolds) 

Mike Johnson 
0203 417094 
(Midlands) 
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merchant bank to an accouirt management position? 
With two years' front line calling experience and a 
thorough knowledge of the property sector; you will 
now wish to secure your future promotion ana benefit 
your career . progression by joining the London 
branch of this highly rrapected international bank. 
Due to a recent reorganisation within die Bank's 
commercial banking function, the need has arisen to 
appoint a Manager responsible for handling existing 
and developing new client relationships. Working 
closely with a small account management and low 
administration section, you will be responsible for the 
on-gping djent relationships. 


. _ docu- 

mentation and have specific experience of property 
lending. Personal strengths include commercial 
acumen, excellent communication, skills, determina- 
tion and dm abil^ to individually service dient needs 
whilst participating actively as a team member. 
Attracted by increased responsibility and the 
opportunity to enhance your prospects, you will 
benefit from a negotiable salary, car; mortgage 
subsidy, bonus, etc. Please write, in confidence, to 
Carolina Leon Ogle of Cripps, Sears & Associates 
limited. International Buildings, 71 Kingsway, 
London, WC2B 6ST. Tel: 01-404 5701. 
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financial communications operation based m the City. The 
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OSD 

The Credit Insurance Association 

The Credit Insurance Association limited is the leading 
firm of credit insurance brokers worldwide; providing advice 
to all sectors of trade and industry on domestic and export 
Credit risks. 

To support our expanding activity throughout our UK 
brandies, we currently require broking and sales staff, 
particularly in our Reading and London City offices. 

We seek applicants who are experienced in commercial or 
credit management and whs possess a high degree of flair, 
enthusiasm . and inter-personal skills for what is a most 
worthwhile and rewarding career. 

Salary and benefits are negotiable and commensurate with 
the seniority of the positions that are offered. 

. Please. apply in writing with completed C.V. to: 

JB, A. Gibbous 

THE CREDIT ©FRANCE ASSOCIATION LIMITED 
Lloyds Chambers, 1 Portsoken Street, London El 8DF 
Branches in Birmingham, Glasgow, Leeds, London, 

Manchester and Reading 
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EMPLOYMENT CONDITIONS ABROAD LIMITED 

An international association of employers providing 
confidential information to its member companies 
relating to employment of expatriates and nationals 
worldwide. 

Anchor House, 15 Britten Street, London SW3 2YL 
Tel; 01-351 7151 


EXECUTIVE 
JOB SEARCH 


Are yoirtamlpfl £20,000-HElQ0,QQ0 p a and salting a 
new job? 

Connaughfs dbereet and successful Executive Marketing 
Programme provides profws'onal exceUoncq jn helping 
you to identify those unadvertfced vacancies 
Contact us for afree and confidential meeting to assess if 
we can help you. If you are currently abroad ftsk for out 
Executive Expat Service. 


London, 


Connaught 


(24 hours! 


The Executive Job Search Professoriate 




Stock Beech 

Market Makers Ltd 

New Bristol-based 
Market Making Company 
require 

a Dealer and a Senior Clerk 

The Dealer will join a small team market making 
the shares of approximately 100 companies. 

Dealing experience — jobbing or broking — is 
essential. 

The Senior Clerk should have wide ranging 
experience of stock broking or stock jobbing and 
will work in a very small team looking after all 
aspects of settlement and administration. 

Salaries and benefits are negotiable. 

Relocation expenses will be paid. 

Please unite to: 

C. J. L. Moorsom, Chairman 
Stock Beech Market Makers Ltd 
The Bristol & West Building 
Bristol BS14DD 
Tel; 0272 20051 

—Bristol — 1 ■ 


SPOT FOREIGN EXCHANGE 
DEALER 

London Investment erjn of major Arab-owned Ranking and Financial 
Group require* an experienced dealer to take responsibility for 
Company’s spot foreign exchange transactions. 

A competitive package will be offered. Including company car, non- 
contributory pension scheme, BUPA etc. 

Send CV to; 

Robert Waters, Assistant General Manager 
AL BARAKA INVESTMENT COMPANY 
14 Cavendish Square, London W1M PDA 


COMPLIANCE 

Company Secretary 
for SRO 


Our efients are a self regulating organisation In 
London who expect to be recognised under the 
Financial Services Act Their purpose is to ensure 
that their members comply with the requirements 
of me Act and to provide investor protection through 
monitoring the activities and financial standing of 
individual Investment businesses. 

They wish to appoint a Company Secretary to 
work closely with the Chief Executive, providing 
administrative and financial control and contribut- 
ing broadly to the organisation's activities. 

We would like to hear from professionally 
qualified people with strong financial background 
and considerable experience in evaluation of 
financial situations. The successful candidate will 
be mature and unusually flexible, able to relate to 
a wide range of people and adaptable to the 
emerging role of the organisation. 

Salary negotiable between E30K and £40K 
plus car and benefits. Please write with CVto Terry 
Turner in personal confidence. No names passed 
on without permission. 


TERRY TURNER & COMPANY LIMITED 

RC CPUiTMENT .t MANAGEMENT CONSULTANTS 
Tliu Wliiii’Haibtt Marie. Clist'c/if t,l P-.Hr fi,i:k.s. SIS T«;. 0752 20? 


Trainee 

Stockbroker 

Dean Witter Reynolds Is a leading America investment house, 
with offices throughout the United States and Europe. 

The London office now has o career opportunity in our 
US Equity Department for a university graduate with fluent 
French. \bu should also be articulate, assertive and sales- 
orientated Prewousc o mm e rcial experience would be an 
advantage and you must be prepared totravejabroad The 
successful candidate will be given full training cm the job. The 
remuneration potential is substa n tial 

Please apply In writing only to: Mrs. E Befl, Personnel 
Associate, Dean Witter BeynokbInc,56LeadanhalI Street, 
London EC3A2BH 


DEAN WITTER REYNOLDS INC . 
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Deputy 

Treasurer 


Piccadilly 


c£ 20 , 000 + car 


In just 15 years the Allied Dunbar Financial Management Group 
has grown to become Britain’s largest unit linked life assurance company 
with funds under management currently totalling almost £5 billion. 
Allied Dunbar and Company are part of this success, providing a 
specialist range of Investment and Banking Services, achieving an 
unbroken record of growth in all areas. 

Our Banking Services Division provides a comprehensive range 
of financial transactions to clienfe^^|b^the end pfOctober this year; 
total lending had reached of some 52% 

in just 12 months, whilst 'smlion. 

Within this a Deputy 

Treasurer. The cash flow and 

investment dealing 

on the currently deal 


gvities will include 
i rough money brokers 






investment of^€<^p^n^i^^:3Ssefe^we^t5^ctively dealing 
on the currently deal 

money brokers 

and recommend new 

experience of Money 

Markets is essenti^^^^ith a gspspgroundmg in tl^^^^vities. 
You will also n^.&^eaibie apmc^fbe a We to worka^p^rt of a team 

often under 

challenge to an can 

communicate well at all levels. As well as an excellent salary and 
company car; we can offer a range of benefits to include free life 
assurance, BUPA, a non-contributory pension scheme and profit sharing. 
To amlv Dlease call Cathv Higgins for an application form oil 


Appointments 

Advertising 

£41 per single column 
centimetre and 
£12 per line 
Premium positions will 
be charged £49 per 
single column centimetre 

For further 
information, call 

Louise Hunter 
01-248 4864 
Jane Liversidge 
01-248 5205 
Daniel Berry 
01-248 4782 


Awards And Rewards 
We Can Offer Both. 

Product Managers. 


£tfeal ii^pp^idon Money 
mding in ^^^fe^fivities. 


lias 


DUNBAR 


MINING CORPORATE 
FINANCE 

Small team (2) with com* 
prehensile knowledge, ex- 
perience and contacts in 
North America, Australasian 
and European mining markets 
currently working for major 
financial institution seeks 
new bortzons/challenges in 
the mining corporate finance 
sector. 

Write Box A034S 
Financial Times 
10 Cannon Street 
London EC4P4BY 


For the second time in four years, ^jgSP?j 
Fidelity International has been voted the Jgffjftcfj ! 
top Unit Trust Management Group, on this MHL JB 
occasion by Money Magazine. BBi£|E 

■ However, unittrustsarejust one part - 

of ourtotal operation and we are determined 
toacKevean equal measureof successforallou" 
products as we become one of the key players in the 
financial services industry of the 1 990’s. 

To ensure that this otjective is met, we require 
three Product Managers who will each control one of 
the following areas: Portfolio Management Service, 
Persona! Equity Plans and Money/Cash Funds. 

Primarily, your responsibilities will be strongly 
markethg orientated and will include devising business 
plans and marketing strategies for existing and new 
products within your area You will also be responsible 
for initiating product development working within 
agreed budgets and haying considerable autonomy .in 
preparing advertising, direct mail, literature and other 
promotional material. Your responsibilities will be above 
afl commerria / - planning for and achieving business 


. growth and revenue within yourarea 

I As you will have the advantage of 

leading a dynamic marketing team who 
H already have a successful track record, you 
r must be a graduate in your mid to late 

r twenties with several years experience in 

.advertising and marketing, or brand manage- 
skment in feist moving consumer goods. You 


▼ wren exceijei it lwi m i uji 

creative and original approach to the financial 

industry ' 

You could be located at either our offices in the Qty 
or at our administrative H.Q. in Tonbridge, and we are 

<#> - ^nrl/oAc. Thowtarv 


is negotiable in line wmi expenence ana u k pc^vayc v v u. 

include: a performance relatedbonus, non-contributory 
pension, privatehealth scheme arid free fife assurance. 
So if you would like the reward of joining a highly 
<1 nnrmieaHnn writ-p to Sue Unqham 


London EC3R8LL 


BEKMUOA--BQSTON-HONG KON&-JBSEY-LONTON-HEW YORK-SAW FRANQSCO-SYDNEy-T Al PB-TOKYO 


mdM 

fm INVESTMENT SERVICES 


Manager Loan Administration 

Advance Your career 


A unique opportunity 
for a top flight 
E 

A major U.K. Insurance Company is seeking an individual to manage a wide range of 
specialist European unit trusts. This is a unique opportunity for the right person with a 
proven track record to assume responsibility for a major new initiative in the field of 
unit trusts. 

A fully competitive remuneration package will be paid. 

Please write with full personal and career details. These will be forwarded direct to our 
client. List separately any companies to whom your details should not be sent 
Michael Hordern ref. MH/B/5. 

MSL International, 52 Grosvenor Gardens, London SW1W OAW. 

Offices in Europe, tfm Americas, Australasia end Asia Pacific. 


London is the European Headquarters of this major 
international bank which, provides the full .range’ of 
commercial and wholesale banking services to a 
global client base from its established network of 
branches and offices worldwide. 

Due to die recent expansion of its commercial 
lending portfolio, the Bank now wishes to appoint a 
Manager; Loan Administration. Supervising five 
staff and providing full bade office support to the 
?rraiint managmnftnt foam, your duties will include 
all aspects of loan adraferisnatjoiL rampfanra and 
security-settlement procedures. •' . 

Aged 25-32, you will have 1 at least" M' yeaisf 


p-r p fjri p ncp pf loan adminis tration, ideally gained in a 
City clearing bank environment. Commercially 
•minded end with a good eye for detail, you are 
creative in your approach to supervising and 
controlling the effiaency of your department. 
Excellent opportunities for further progression axe 
available for the right candidate and the benefits of 
the position include a very competitive salary; 
mortgage subsidy, profit sharing, 7 bonus, etc. Please 
write, in complete confidence, to Cannina Leon Ogle 
of Gripps, Sears & Associates limited. Perso n nel 
Management Consultants, Inter national Buildings, 
71 Kirigswsy; London, WC2B 6ST Tel: 01-404 5701. 


Cripps,Sears 


HHSLlnternational 

Executive Search and Selection 


Manager 

Trusts and Personal 
Financial Planning 

East Midlands 


KMG Thomson McUntocle Is one of the 
UK's leading firm* of chartered 
accountant*, operating worldwide as part 
of the KMG organisation. We wish to recruit 
a manager to control and expand a 
personal financial planning function within 


Private Clients 

TUNBRIDGE WELLS 

TC Coombs & Co 


Tunbridge Weils Branch Office 

has vacancies for qualified and experienced 

Stockbrokers 

to join a small and active team advising Private Investors. 

We are seeking Members of The Stock Exchange, or those with 
potential for Membership, both to fill a vacancy which arises on 
the retirement of a senior Member of our teem and to service our 
existing and expanding clientele on aH aspects of advice to investors. 
Thesuccossfulappfcantsvvfll be dedicated to providing the personal 
service that our clients expect and will be able to communicate this 
stall levels. Excellent prospects exist forthosewhoshare our views 
that tiie future Res in such a service. 

Phase write with curriculum vitae in confidence to : — 
Christopher Corfield, TC Coombs & Co, 

5, York Road, Tunbridge Wells, 

Kent, TNI 1JX. 


Executive Director - Banking 

Our client, a small merchant bank, has created an 
important new position, the incumbent of which will 
report to the Board and be in control of 
developing the syndications, capital markets; 
bonds and stocks and the setting up of new loans 
An ideal candidate will have a background 
in corporate finance perfected by a legal 
qualification 

Please write in strictest confidence with a C V to: 

Box A0337, Financial Times 
10 Cannon Street, London EC4P 4BY 


Investment Management 

Personnel Manager 


Fat gro w ing City-based ia vett ro cBt matu g nmrot ccx npmy 
needs to establish its own personnel Suction. The post woold 
snit sn ambitions personnel office*, pte&nbty a grsdasta with 3 
to A yean' experience, who wishes to be more closely involved 
with the mnigman t of the business. Salaiy sod benefits 
packsgr. winch indodes a co mpan y car, wffl be highly 
competitive. 

Please reply in fee first instance, enclosing a CV, to Fiona Law. 
Please fist any c o mpani e s to whom yon do not wish your 
a p pfi c atioa to be forwarded. 


Clra plfnan 

ssss 1 Associates 


International 
Search and Selection 

MONewBandSMet.LondonWIV0Ha 
THepbone 01.499 7XA 


mm 


Bullion Dealer 

Alexanders Rouse Limited is part of .the 
International Securities Division of Mercantile 
House Holdings pte. The company seeks to 
recruit an experienced trader to join Its 
London dealing team, handling primarily cash 
market bullion but with Some Involvement in 
futures. Between its London and New York 
offices. Alexanders Rouse provides its 
Institutional clients with a 24 hour service in 
precious metals. This recruitment is being 
made to prepare for a further expansion in 
the business. 

An attractive basic salary will be paid, 
together with profit sharing in a mature and 
successful operation. Company car and other 

benefits will be appropriate to an 

international financial services group. 

Apply with career details to: 

Nk* Bents or Roy Leighton 
Alexanders Rouse Limited 
International House 
1 St Katharine's way 
London El 9UN 

ret 01^481 2121 


NOTHING SUCCEEDS LIKE SUCCESS WITH F.M.S. 

FINANCIAL MANAGEMENT SERVICES LTD 

TOP ACCOUNT EXECS 

FMS are leading licensed security dealers baaed both In London and tba 
Midlands. 

Wo are embarking on an exciting programme Of expansion and planned 
development to further increase our share of the market place. 

We are currently looking far people to share our success story and grow 
with the Company — people with s high degree of ■■11-moTivBtion who are 
determined to succeed in a stimulating environment. Essentially you will 
he a licensed dealer or member or FlMBflA. 

The rewards are high — top London raws — and you win be dealing with 
FT listed securities and a wide variety o! international, new and private 
issues. Promotions! pro enact* era excellent and you win be given every 
encouragement and opportunity to further your career within the Company. 
We have vacancies in both Nottingham end London. 

For Nottingham contact John Miles on 0602 476136 and for 

London contact James Roberts on D1-92S 0006. 

in the New Year wo will be Inviting applications from trainees. 




FINANCIAL MANAGEMENT SERVICES LTD 



Fund Management 
and Administration 

In readiness for an expansion of its range of unit funds, 
MGM Aseurancebas vacancies fbr people to provide 
support fbr the current fixed interest and equity 
manag e ment team «nii to train as fund managers. 

The opportunity should appeal particularly to people 


-ted & career in investment. The preferred age is 21-26 
and a competitive salary will be paid. 

Please write enclosing curriculum vitae, to:- 
Assistant General Manager (Investments}, MGM 
Assurance, London Investment Office, 11-15 St Mary at . 
Hill, London EC3R SEE. 


Marine and General Mutual Life Assurance Society 
Established 1552 


international 

INVESTMENT COMPANY 

Due to continued expansion of market 
International Investment Company baseri^^+f? 1 
West End is seeking to recruit ^follo^Sg; *** 

U.K. securities analyst 

■Kga L i?ead^ n tora an t Se b 

brokers. Essential attributes ™ Stock- 

analytical skills, a capacity for on JS. cl i Ude SoUDd 
aad the ability to wor£ S™*** 

economist 

To set up an Economics Deoartmor,* „ ^ , 
Company on global investmentde^L and * dvis<? the 
will ideally have some experien C ^E?- A 8*cants 
institution but a receSv quaj^d ° S ™ ncial 
Graduate may be considered. Huauaed Economics 

Both positions command a comr^tiM 

tion package. TOi npetitive remunera- 

Please reply with C.V to ■ 

202 A0349 ' Financial Times 
WCatmon Street, London EC4P 4gy 
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Peugeot warns of 25% 
fall in overseas sales 


BY PAUL BETTS IN PARS . ... 

PEUGEOT SALES outside Western 
Europe are expected to tumble by 
between 25 per cent and 30 per cent 
this year compared with last year 
because of the sharp decline in 
shipments of car lots to Nigeria and 
Iran. However, Mr Jacques Calvet, 
the chairman of the private French 
car group, said that this draWr^ 
would be more than offset by the 
surge in Peugeot group car sales in 
the European market this year. 

. So far this year Feugeothas de- 
livered only 2^00 car kits to Nigeria 
compared with sales of about 80,000 
kits a year in “the best years," Ur 
Calvet said. Hus has forced the car 
group to shut down production tem- 
porarily at its Nigerian subsidiary. 

Peugeot, with the agreement of 
the Nigerian authorities, has also 
hud off 1,400 workers out of the 
4,000 employed in the assembly op- 
erations. The remaining 2^00 work- 
ers have been made temporarily re- 
dundant and wid return when the 
plant is started up again. 

Mr .Qaflvet said that car kit sales 
to Nigeria, hit by the country’s eco- 
nomic problems, were beginning to 
pick up again following the opening 
at the end of September of the Ni- 
gerian second-tier foreign exchange 
market Peugeot has acquired $50m 
in foreign exchange from this. mar- . 
ket enabling it to resume deliveries 
of the 504 series light vans and 505 
series cars to Nigeria. 

However, Mr Calvet does not ex- 
pect more than 4,000 additional kits 
to be exported to Nigeria by the end 
of the year. 

Sales of car kits to Iras would al- 
so total, "at best” about 13,000 this 


year compared with an original tar- 
get of between 35,000 ami 40,000 
kits for 1886. The kits of ban’s best 
selling Feykan car based on the 
Hillman Hunter model are shipped 
from Peugeot’s British subsidiary. 

At its height the deal, Britain’s 

gfn g] » laT gPfit.«notor widiiyti y«ngp^rf 

contract was worth about £130m 
(3185m) a year to Peugeot UK 
- Peugeot has so far made only one 
consignment of 7,800 kite to Iran 
this year - in January. Peugeot 
■ hopes to reactivate some kit sales to 
Iran following new letters of credit- 
from Tehran. 

The disruption in tit sales to Iran 
has forced Peugeot to cot 160 jobs 
at its Stoke factory in Coventry, 
England, which makes tire kits. 
However, the impact of tile decline 
in shipments to Iran has been offset 
by the rise in Peugeot’s sales in the 
UK and of tire company’s activities 
at its Byton manufacturing plant 
where the Peugeot 309 is assem- 
bled. 

Mr Calvet was confident in Peu- 
geot’s UK operations and confirmed 
the French group's commitment to 
imam “a Twtfch car. manufactur- 
er.” ’ 


Byton its new medium sized model 
- the frugeot 409 - due to be 
launched next year. 

Mr Calvet also mnfjrmad his am- 
bitions to see his group sates in- 
crease in the US market Sates this 
year in the US are expected to total 
about 15/M0~ cars, sn»ii«r to last 
year. In 1984, US sales totalled 
BMW cars. Bat Peugeot has since 
reorganised its sales and marketing 


operations in the US kb Calvet 
expects sates to show an improve- 
ment next year and pick up signifi- 
cantly in 1988. His target is to sell 
about 50,000 cars a year in the US 
in the next five years. 

Sales outside western Europe 
have declined this year but Peugeot 
has seen its European group sates 
rise sharply especially as a result of 
the continuing enraTnmv»<a 1 bikvw^ 
of the Peugeot 205 supermini and 
the Citroen BX TrwxKirm sized car. 

In-lhe first half of this year, Peu- 
geot sales in Europe outside Ranee 
rose 1443 per cent In France,' the 
group continue s to lead car sales, 
although these declined 2 JJ per cent 
in the first six months from the 
strong level of the first half of last 
year. 

Mi Calvet confirmed that Peu- 
geot expected a subs tantial rise in 
group profits thin year and that the 
group's Citroen subsidiary would al- 
so be in the black in 1988. Analysts 
expect Peugeot to report profits of 
about FFr 2bnjS312m) or more this 
year, against FFr 543m last year, af- 
ter accumulating losses of more 
than FFr 8 m tothe previous five 
years. 

The group is expected to pay a 
dividend next year and to seek 
fresh equity. However, Mr Calvet 
said that the company was not in a 
burry to raise fresh equity and that 
the timing of a new capital increase 
had not yet been decided. 

Peugeot has confirmed its recov- 
ery this year, although Mr Calvet 
said be would have liked to have 
gone "even faster". 


BankAmerica again rejects bid 


BY WILUAM HALL IN NEW YORK 

BANKAMERICA Corporation, the 
embattled parent of the second big- 
gest US bank, has again rebuffed 
Fust Interstate’s S3.4hn takeover 
bid and plans to "take «n«»h 
as may be appropriatetobest serve 
thefoteest of BankAmerica and its 
shareholders.” 

The rebuff came as little surprise 
to Wall Street which has been 
watching the - escalating war of 
words between Ihe Los Angeles- 
based First Interstate and its much 
larger San Francisco, rival. Bank 
America. 

However, analysts noted that 
PynVAirwriwi had not gone SO far 
as . to reject First Interstate's bid 
outright for fear that it could spark 
several- shareholder lawsuits 
against tiie group and its directors. 

First Interstate values its latest 
offer at S 22 & share which, is more 
than the group’s bode value and a 
substantial premium to its share 
price which slipped by.5% to SI454 in 
early trading yesterday. 

BankAmerica has condnded that 
"there is no basis to change its prior 
derision not to c on sid er the First 
Interstate Bancorp proposal until ] 


Edelman bids 
$270m for 
Ponderosa 

By Our New York Staff 

MR ASHER Edelman, the New 
York investor, has announced a 
5270m tender offer for Ponde ro sa, 
one of the biggest steak house 
Chains in the US. 

Mr Edelman’s investor group al- 
ready owns 17.7 per cent of Ponde- 
rosa’s fully diluted outstanding 
shares and said yesterday that it 
had commenced a 527.50 per share 
cash tender offer for the remainder 
of the shares. 

The offer is conditioned upon the 
company redeeming its preferred 
stack purchase rights, or so-called 
“poison pilF anti-takeover defences. 


tiie new management team at Bank 
America completed its exten- 
sive review of BanfcAmerica’s pros- 
pects", the Run Francisco banking 
gtent saidinacazefolty worded 
statement tested after a board 
meeting on Monday. 

. The statement^ added Bud, “fo 
view of the failure of First 'Inter- 
state to withdraw its proposal and 
the press reports attributed to First 
Intest ate s oureeg tfaat it is consid- 
ering tmOateral action to achieve its 

objective, the BankAmerica board 
imanimonriy authorised man- 
agement; an the advice at counsel, 
to take such actions as maybe ap- 
propriate to best serve the interests 
of BankAmerica and its sharehol- 
ders.* 

Mr A. W. Claus en , the former 
head at the World Bank who was 
brought out of retirement to replace 
Mr Sam Armacost, said that it was 
most unfortunate that First Inter- 
state continued to insis t mi ignoring 
tiie interests of the shareholders of 
BankAmerica by disregarding the 
unanimous request of foe board of 
directors that it withdraw its pro- 
posal until the new management 


tram completed tiie co mp rehensiv e 
review of the co rporations’ strategic 
plans and business opti o n s that was 
in progress. 

Mr Clausen said that the focus of 
file study wac tn AHprmTnp- fop 
"most appropriate method of 
achieving , profitability and. enhan- 
cing long-term ghwTPhnidPi- values." 
BankAmerica h«d “one of the most 
valuable franchises in the financial 
services industry” and did not in- 
tend to allow that franchise to be 
dismembered “and its value to our 
shareholders to go unrealised un- 
der tiie artificial pressures at pub- 
licity argument that are so 
much a part of the merger and ac- 
quisition mania." 

BflnkAine rica also said that it 
was delaying its next annual meet- 
ing by one month to May 28 1987, to 
give the group a chance to inform 
shareholders about progress 
achteved in the first quarter of 1987. 

It has also adopted amendments 
to its by-laws establishing proce- 
dures concerning shareholder nom- 
inations and foe rwakreg of share- 
holder proposals at the annual 
mee t ing . 


Grace sells 200 home 
centres for $250m cash 


BY QUR FINANCIAL STAFF 

W. R. GRACE, foe US chemicals 
and natural resources group, has 
canted out a further large disposal 
of retailing interests, with the side 
to a management group of its cha i n 
of some 200 home centres for S25Qm 
in ca aK 

Tbe sale follows last year’s dispo- 
sals of Hermap’s World of Sporting 
Goods and of other home centre 
and hardware Interests, raising a 
total of 5420m. Grace con firme d 
yesterday that it is already holding 
talks to seQ its other remaining re- 
tail operations. . 

The sell-off forms part of a broad 
programme of ‘ reconstruction, 
which Grace reaffirmed in October 


when 'it aimn ^m^d an 82 per cost 
decline in net earnings to S4foh on 
sales of $L32bn from S24£m on 
sales of S1.25bn a year earlier. 

Grace insisted when it reported 
the third-quarter results that per- 
formance from its core businesses 
of speciality chemicals and general 
business operations had been bet- 
ter than the overall picture. 

Financing for the newly indepen- 
dent home centres company was 
provided by General Electric Credit, 
in contrast to the majority of man- 
agement buyouts which have most 
often been handled by Wall Street 
investment banks. 


Ericsson 
keen on 
Italian 
link-up 

By Alan Friedman In Milan 
ERICSSON, foe Swedish etec- 

tromes and tf|wwmnnni f |»ti n ii« 
grotq), has said h wants to nego- 
tiate a partnership with Telit, the 
joint Italian taWnmrnnwiraHniMi 
equipment counpiny which could 
result from the proposed merger 
of the state-owned Itahd and the 
Flat group’s Tefetaa subsidiary. 

The Iteftd-TeJettra merger 
talks are still at an early stage, 
with accountants Price Water- 
house and Arthur Andersen now 

f finnllgmg fin fifriftl ro hurtinne of 

foe two companies, bet Mr Gian- 
hiigi Tosato, chairman of Erics- 
son's Italian subsidiary, said yes- 
terday ins group would be inter- 
ested in opening negotiations 
"aimed at an in twn atinnal affi- 
ance.” 

Mr Tosato, who manages 
Ericsson’s Setemer subsidiary in 
Rome, said he understood that 
one of the goals of combining 
babel and Telettra merger would 

be to ntfiw * an in tfpmfinnal 

partner. 

"We shall wait for the creation 
of the merged co m p any and if 
tiie new group considers Erics- 
son a good alty then we shall be 
available awl htgnsteJ In 
t annin g foflgg Mmed at an 
agreement,” said Mr Tosato. 

IV mer ged Italian Hwnpny h 

also likely to consider bolding 
talks with Swuw of West Ger- 
many and other large-scale in- 
ternational telecommunications 
companies. 

Before any talks can go ahead, 
however, tiie owners of ItaHel 
and Telettra most first agree on 
financial terms. Ik* accountants 
are expected to report a substan- 
tia! difference in foe value of the 
two companies. Italtel last year 
had LL228bn (SKNhn) of turn- 
over, while TeWra’s revenues 
totalled L497bn. 

Elektrbk 
Bureau stoke! 
to be sold off 

By Sara Webb In Stockholm 

ERICSSON, the Swedish tetec- 
emnmn k atfmw and e lectroni cs 
group. Is shedding Its 10 per cent 
holding in the Norwegian com- 
pany Elektrisk Bureau in a deal 
irorfo about SKr 100m (SMAm). 

Ericsson will transfer its hott- 
ing in the Norwegian electronics 
■ml telecom m i m i pu timw compa- 
ny to Patricia, a subsidiary of In- 
vestor and Provideitfia, tbe WaB- 
enberg investment companies, 
which are two of the main share- 
holders in Ericsson and which 
together control about 22 per 
cent of the voting shares in 
Ericsson. 

Ericsson has steafoty reduced 
its holding in tiie Norwegian 
company, having once controlled 
a 252 per cent stake. "One of 
fricssan’s biggest problems is 
emh flow — tins arrangement 
means Ericsson gets the cash 
without losing c o n i pfete control 
in Efektrisk Bureau,” said a 
Swedish analyst 

A senior executive said "our 
relations with Efektrisk Bureau 
are totally regulated through 
business agreements, so tine 10 
per cent was of no interest to us 
from a controlling point of view.” 

Ericsson will continue to be 
represented on the board of di- 
rectors. 

Etektrefo Bureau Is Ericsson's 
my important platform in fo* 
Norwegian telecommunications 
market, and has licence agree- 
ments to Ericsson’s AUK di- 
gital public switching systems 
and HD 110 private subscriber 

pvfhimgwi. 


Philips may seek new partners 


The heart of Paris and all that Jazz 


L e “Jazz sor Branch" week-end at Le Meridien Paris! 

When you arrive Saturday night you'll find a chilled bottle 
of champagne in your room, and a welcome drink waiting 
for you in our “Lionel Hampton' 3 Jazz-Club. 

Sunday morning, Breakfast in bed, coffee and croissants. And 
1c “Jazz sur Brunch in the lobby from noon until 3 pm! With the 
Claude Bolling Big Band! All included in tbe price of your roc 
This offer is valid for Saturday night (extra night Friday or 
Sunday: 850 FF/nigfcl). 

From november 1, 1986 through march 3I« 1987. 
Single room: 1,010 FF/night - Double room: 1,360 FF/night 


• Your travel A 


Specifying “Kiris sur fowl Reservation through: 

[•I Aci-nt • TOir Air Brunei* ticket office * All tfnidten Hotels 


&wl Agent • wur Air France ticket office • AH >firidfe 
Frankfurt: 49 (<I69) 22.9l.fl. London: 44 (1) 439.12.44. 
ftris: 33 (1) 4i56.UW)L 

Kg 

MERIDIEN 

PARIS 

8 L M Co«WB-S*liwCvr 75017 HALS - TrL .13 (1} 4758.12311 
toe 200 VS3F Tpk«pj : 33 (I) «3t6U.Tf> 



BY DAVID THOMAS IN LONDON 


FOREIGN COMPANIES may be 
forced to look for new French part- 
ners because erf the French Govern- 
ment’s decision that such compa- 
nies may not buy more than 20 per 
cent of CGCT, Philips of the Nether- 
lands said yesterday. The company 
said the sale of CGCT could be de- 
layed by the move. 

Philips has been jointly involved 
with AT&T 1 of the US in an increas- 
ingly heated contest far CGCT 


against Siemens of West Germany 
and Ericsson of Sweden. 

AT&T-Phflips planned to take a 
70 per cent stake in CGCTs public 
switching operation, with CGCT 

hnlHiwjy thp rAmflining fcfra»lc , 

Mr Hang van Bree, pVtarrman of 
foe AT&T-PhOips operating compa- 
ny in the Netherlands, said the 
French Government’s decision did 
not affect AT&T-PhUtys* rea- 


son for taking an interest in CGCT, 
which was to gain access to the 
French public telephone switching 
market 

AT&T-Phflips could remain in 
control of tbe venture even with a 
minority stake, because it would 
control the technology in the AT&T 
switch - which has been adapted 
for foe European market by Philips. 

AT&T-PhDips would have to 
study the French Government’s de- 


cision before submitting a new pro- 
posal 

However, one possibility was for 
AT&T-Philips to seek other French 
partners. “This will delay the pro- 
cess,” Mr van Bree said. 

Such partners need not necessar- 
ily be other French telecommunica- 
tions companies, Mr van Bree said. 
They could be French financial in- 
stitutions. 


UK bank to advise on CGCT flotation 


BY PAUL BETTS IN PARIS 

THE FRENCH finance HTifl econo- 
my ministry has chosen Credit Ly- 
onnais, the country’s second-largest 
commercial bank, Morgan 
Grenfell, tbe UK merchant bank, to 
advise it on foe privatisation of 
Q omptgnia Generate des Construct- 
ions Telephoniques (CGCT), foe 
troubled state-owned telecommuni- 
cations equipment maker. 

Tbe task will be particularly deli- 
cate because tbe CGCT privatisa- 
tion is regarded as a special case 
Hnri is caught up in the middle of an 
international telecommunications 
battle with groups such as AT&T, 
Siemens and Ericsson, vying for 
control of the French telephone 
equipment manufacturer. 

The decision of the Government 
this week not to sell more than 20 
per cent of CGCT to foreign inves- 
tors has com plicated even further 
the privatisation of foe company, 
formerly owned by ITT before it 
was nationalized by the Socialists. 

Attough CGCT will now have to 
follow the rama privatisation pro- 
cess as the other 65 . cmwpanimR on 
the government’s lis* , it remains a 
special case. The loss-making group 
iiag already substantially contract- 
ed following foe sale of its private 
telephone activities to the French 
Maria electronics conglomerate. It 
ha v now been left with its public 
telephone exchange manufacturing 
operations which require a strong 
new international partner if they 
are to survive. 


THE US vmiRRAl. CMnmnmca- 
tioos Commission, (be regulatory 
body, is to lannch an inquiry into 
tike international regulations 
governing the tetecmmmnnca- 
tians industry, indenting those 
concerned with trade in telecom- 
munications equipment, writes 
David I n»n™« fo London. 

Announcing this yesterday hi 
London at a Financial Times 
con fe r enc e, Mr Albert Halprin, a 
senior TOC official, linked the 
proposed inquiry to lobbying by 


Moreover, with foe merger a few 
years ago of France’s two main 
switch manufacturers — Alcatel an< t 
Thomson — under tiie leadership of 
Alcatel the French telecommunica- 
tions authority, tbe Direction Gen- 
erate des Telecommunications 
(DGT) has been looking for a sec- 
ond supplier ol switching equip- 
ment 

It is new supplier which tiie 
Government would like to see 
linked up with CGCT which cur- 
rently has a 16 per cent share of the 
french public switch market While 
the new partner would ensure the 
survival of CGCT, it would also gain 
access to the French public switch 
market 

Moreover, the Government has 
also been seeking a partner pre- 
pared to inject additional fimds into 
CGCT, which is in need to restruc- 


West Germany on behalf of the 
hid by Siemens of West Ger- 
many, in competition with 
AT&T- Philips, to gain control of 
CGCT. "Recent actions by the 
West German Government are 
totalty inappropriate,” he said. 

Tbe FCC has already shown its 
displeasure with West German 
lobbying by writing to large tele- 
phone companies in the US ask- 
ing lor information about their 
dealings with Siemens. 


tore to balance sheet CGCT cur- 
rently requires about FFr 300m 
($46m). 

Before the objections to selling 
more than 20 per cent of CGCT fo 
foreign investors, the Government 
had envisaged shedding control of 
CGCT to one of the three rival 
groups competing for CGCT. 

The restrictions on foreign 
ownership have made a solution to 
the CGCT problem all the more dif- 
ficult because there are no French 
investors prepared to take a leading 
rote to CGCT. In any event no 
French investor could provide 
CGCT with the answer to its public 
switching manafactartag p roblems. 

Hence CGCT is stifi expected to 
end up under the management con- 
trol of one of the for ei gn companies 
bidding for the group to gain access 
to the French public switch market 


The banks advising the Govern- 
ment are thus expected to seek to 
organise a group of French inves- 
tors to ensure thirt ownership of the 
company remains French as the 
privatisation legislation stipulates. 

Ultimately, the partner chosen 
will probably own the 20 per cent 
stake allowed to be sold to foreign 
investors and maintain manage- 
ment control of the group. 

There has already been a parallel 
tiiis year with foe Valeo affair. Just 
before the new right-wing govern- 
ment came into power, Mr Carlo De 
Benedetti, tiie Italian entrepreneur 
and financier, launched a takeover 
bid for Valeo, the leading French 
car components group. The Govern- 
ment at one stage declared that 
Valeo was involved to the French 
d gfenfP indus try to a blatant effort 
to block Mr De Benedettfs bid. 

However, a compromise was ulti- 
mately found with Mr De Benedetti 
keeping a stake of about 20 per cent 
in Valeo but being given manage- 
ment control of the car components 
group. 

"H would be ironic if we had a re- 
peat of the Valeo affair with the 
CGCT," remarked an official dose 
to foe CGCT issue. “It would be all 
tiie more ironic since for the second 
time the Government would have 
enabled foreign interests to gain 
management control of a company 
without paying the full price for 
control." 


CREDITANSTALT 

Creditanstalt-Bankverem 

(Incorporated in the Republic of Austria with limited liability) 


Secondary Offers 
of 

150,000 Participation Certificates 
of AS 500 par value each 

Offer Price AS 2,006 

and 

AS 300,000,000 

61/4 per cent Bonds due 1994 

with Warrants attached to purchase 150,000 Participation 
Certificates of AS 500 par value each of Creditanstalt-Bankverein 

Offer Price 110 percent 


Swiss Bank Corporation International Limited 

Credit Suisse First Boston Limited Union Bank of Switzerland (Securities) Limited 

Wirtschafts- und Privatbank 


Julius Baer International Limited 
Deutsche Bank (Schweiz) AG 
Sarasin International Securities Limited 


Bank in Liechtenstein AG 
HandelsBank N.W. (Overseas) Ltd. 

Swiss Vblksbank 


Aargauische Hypotheken- und Handelsbank Banca della Svizzera Italians 

Bank J. Vontobel & Co AG Uechtensteinische Landesbank 

Private Bank and Trust Company Rahn & Bodmer 

Verband Schweizerischer Kantonalbanken 


New Issue 


This announcement appears as a matter of record onty. 


November, 1986 














tawjssos 


Jhis announcement eppean ox ametter if record on$t 


December, 2986 




SANKYO ALUMINIUM INDUSTRY CO., LTD. 

U.S.$4Q£00,000 

3% per cent. Guaranteed Bonds 1991 


with 

Warrants 

fry <hnr p< nfenrnrnnn stock of Sankyo Almnbmim Industry Co. . Ltd. 


P^ymciit of priixnpaJ a«i interest being uncondifionaDy and 
irrevocably guaranteed by 


TheHokuriku Bank, lid. 


ISSUE PRICE 100 PER-CENT. 


Dafoa Europe Limited 


Sumitomo Xrest International Ll^^ 


Banquelferflns Capital Markets limited Cazenove& Co. 

SnadtacrBank AktiengeseBschaft GcaossensdtiaftikheZqrtraflMiAAG 

Hokurfios Finance (ILK.) Lasted IBJ International limited 

MaimfiKtnezs^iMyer limited New Japan Securities Europe limited 

Universal (U.K.) limited 


GenossensdiafUldie ZentraBumk AO 


1BJ International Limited 


Manufac Iw nHwow limited 


Thti announ c e me nt appears as a matter qfmordonlyL 


$20,000,000 


Kubota, Ltd., 


a Ja p an es e industrial ma n ufa cturer 


Has Invested In 




Dana Computer; 


a single user supercomputer start-up 


Both Companies Were Advised By 


PARIBAS 


Paribas Technology, S.A. 

3 rue d’ An tin 
75002 Paris 
France 
(1)4298-0969 


Cie Financiere De Paribas 


1-7-1 Yurakucho, Chij 
Tokyo, Japan 
(03)214-2337 
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Farther decline in first-half w-S— ' 


operating result at LTA 

BY JIM JONES IN JOHANNESBURG 


Malaysian 
bank stake 


« JONES WJOHAWraUM 

LTA, one xrf Strath Aftteate industries remain highly com- ^ to acquire a 20 per 
largest constmetian and dvii petkfre in Arab-Malaysian Merchant 

engineering groups, Goffered V LTA has made what ftbeUeves (A MMB). Malaysiaslead- 

- .« ^ MNMviriATife netinct ». Rpvffpr ffr 


»i|i c JUUUIfOi plWl vVI el <Man mwii ■ ■ — — — — — M Kflnr ■ f| ri i f ft ~ 

further operating profit deebne Me adequate provisions agains t ^ jjxexchant -bank, Renter re> 
in the six months to September nSsbore losses. Pie groups pons JErom Koala Lumpur- 

an inffwap in Sooth Aftina ownership be- Autah Holdings, a listed local 


Amifu xam u i ■ — — — - — z 

company, is to take a similar 
sizedbolding. Eadi is to pay 


Homes announced earlier 
this week that it had agreed 
to buy the Smorgan family's 
steel mill in Victoria by way 
of a placement of 144m 
shares, equal to 46 per cent 
of die company. That deal 
was -deemed to be part of 
Homes' defence against an 
an wanted scrip offer from 
Mr Garry Carter, a Sydney 
investor, who bolds 36 per 
cent of Humes through his 
Unity APA group. 

However, the Smorgan 
pla ceme nt depends on ratifi- 
cation from Homes' share- 
holders. 

FAI is understood to have 
picked np about 5 per cent 
of Humes' shares In the mar- 
ket recently and appears to 
be continuing its baying. Mr 
Adler said yesterday he 
planned to ]oin Hr Carter In 
onposing the Smorgan deal. 
With 41 per cent of the 
capital between them, the two 
appear well placed to block 
the proposal. 

Separately, the New South 
Wales Corporate Affaire Com- 
mission it had extended 
to January 22 the dea d line 
for FAI to dispatch its pro- 
posed partial bid for Pioneer 
Concrete Services. The bid. 
announced in May, has been 
delaved by leal action taken 
bv FAI against a Pioneer 
share placing. 

41 Mr Christopher Skase, a 
Queensland me d ia ana 
property entrepreneur, has 
announced the creation of a 
US investment vehicle which- 
-will have ASSSOm to .Invest 
wben.it Is set up on January 
L - 

Hr Skase grid yesterday 
that Quintex America had 
already, raised A$125m In 
equity and had a further 
AS 125 of credit lines avail- 
able. It hopes soon to 
announce the first of two 
rw n>1 ‘ US acquisitions. 

“At the moment we are 
looking at s p endin g about 
AS25m initially if both come 
off and the potential total 
investment of double that 
amount ff we take them 
further." 


The directors Me gloomy on came a liability in Australia in ^Bpany, is to take a similar 

the list financial year and pre- suedholding. Each is to pay 
though the gww^^aaed its vented its subridlmy tn. that go^m ringgit 
pre-tax result and retained to country from tendering for jar Annan Hash i m , Ammb s 
attributable aftertax profits. state and private business. majority shareholder. 

Firsthalf tm™v7r rose to The losses of dteconttemed Tokai Bank officials did not 
R659m (X299^m)°^rom K584m operations which pushed LTA disclose fctailsof PWaoent grt 

detordv into tiie rad last year said the deal was probably tne 

wshs^F&ss M £?& MW KsssfiBSTas: 


rtn 4/m w nim a mm umain » — - — - — — » — 

lower interest bill resulted in bottom fine of the ihemne state- tion. 


Tokai and An tab Officials said 
tfa& had been guaranteed by 


toRAdSmtom Interim wt earnings per they hod been 
Dr Zac de Beer, the chairman, share werel2 cents against last AMMB thatlts arcragep^tex 
sm profitobm? S year's interim deficit of 36 cents profits for the next t^years 

acceptable lewd and It Is tm- and a deficit of 139 cents ior will not be leas than the current 
likdy to ' become so untfl the the year. A dividend has again levri. 

Qnnt>i Afnmfi bCCD DSktfML AWMB S&ld it Bifid© 

XTAfctim CM1 engineering profits of 20Anringgt in the 
Sent He^SdsSat Se cat* *nn of Anglo American Corpo- roc months to September against 
stniciioniiri driHn^neeriny ration. 17m mnggit previously. 


China agrees 
bankruptcy law 


By Robert Phimm in Poking 
THE CHINESE Government 
derided yesfekday to introduce 
a "trial" bankruptcy law, 
all owing fo 1 * country to cuD 
hopelessly Inefficient eider 
prises in order to stimulate pro- 
duction. 

The law was stalled several 
months ago by heated ideo- 
logical debate and the passtaf 
of a trial law is a compromise. 
The measure will be Imple- 
mented three months after thf 
introduction of a new statute or 
pubUdy owned enterprises 
which is stiU being formulated; 
tiie bankr u ptcy structure will 
thus not be in place until next 
year. 

The only bank rupt cy to dat* 
was that of -a -fadtoiy In tiie 
northern city of Shenyang ins' 
over three months ago, in -whlti* 
160 Wor ke r s lost their jobs. 

Shenyang o ffic i ate say they 
are planning to let smother 
factory go bankrupt early sex’ 
year, and have a “Mt list" u? 
about 30 factories that could gr 
under. Deqrite the absence of r 
law, nine Chinese enterpriser 
have been given a formal bank- 
ruptcy warning in recent 
months. 

Under the trial law, fkfihiF 
enterprises will be put on noticr 
of impending bankruptcy and 
new managers are l ik el y to be 
appointed. 


Saudi British Bank shows 
27 % fall at nine months 



BY RNN BAftRE IN RIYADH 

SAUDI BRITISH BANK (SBB), 
a Saudi joint venture of Hong^ 
kong and Shangai Banking 
Corporation, showed a 27.4 per 
cent drop in net profits before 
transfer to ' provisions for the 
first nine months of 1986 to 
SR 40.58m ($ 10 . 82 m). 

SBB has aghin declined to 
specify total provisions for bad 
loans, unlike many other Saudi 
foreign banks. 

Customer and other deposits 
rose SB per cent to SR 6.98b n, 
and contra accounts fell 20.2 per 
cent to SR2.42bn. Total assets 
rose 2.1 per cent to SR7.91bn. 

SBB is 40 per cent owned by 
British Bank of the Middle East, 
a wholly owned sobridiaiy of 


Hongkong Bank. It Is capital- 
ised at SR 300m. 

• Saudi American Bank 
(Samba), 40 per cent owned by 
Citibank of the US, has reported 
nine -months net profits down 
44L3 per cent to SR 9464m. 

The decline in operating pro- 
fit for the period to September 
was only 126 per cent, but pro- 
visions for bad loans were 
raised 73J) per cent to 
SR 1096m. 

Samba said total assets rose 
36 per cent to SR 1468bo. Cus- 
tomer deposits registered a 2.2 
per cent increase to SR lL22ba 
Loans and advances showed a 
sharp dedine of 19.7 per cent 
to SR 4^8bn. Contra accounts 
fell 5JS per cent to SR 12.671m. 


Fqi iBternRtiooal Finance (HK) limited 
USLS200yMN)^De 

Cuwaata a d Haatim Rate Notes Doe 1996 
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U.S. $20,000,000 

European Asian Capital B.Y. 

(IncopamMwIili Snared Da baity in die Netherlands) 
Private Placement 

Chttranteed Floating Rate Notes Due 1987 

U nco n ditionally Guaranteed by 


European Asian Bank 

Aktiengoseitschaft 

(hteoiporattd with limited Cab^in the Federal Republic of Germany) 


In accordance with the provisions of the Agent Bank Agree- 
meni brtween European Asian Capital B. V. , European Asian 
Bank Afctiengesdbschaft aad First Interstate Capital Markets 
limited (fomerly Continental Illinois Limited), dated as of 
28tbhtafc 1982, notice is hereby given that ihe Rate of Interest 

^ ^ at 6^% 


l SSr b ^ 00 ti *!*}*'* nt Interest 
. ramnf Date, «h Jane, 1987 ra respect of U.S. $10 000 
po mmel a m ount of the notes will be U.S.S322.29. ’ 


| Agent Bank 

Interstate Capital Markets Limited 


BERISI 



Berisfixd Gnsvale limited 

A member of tbc S & W BecWbrd AC Gsoap of Companies 
JLoogjbow House, 14/20 ChlsweH Street, JLooCton EC1Y 4TD 
Telephone; (01 ) 628-2000 Trice 8955714 CXBSLO 
Rut (01 >638059 


Wc have pleasure in announcing die opening .of our 
Tokyo Representative Office — 

No. 2 Ogiya Building 
4-2-6, Toraaomon 
Minato-Ku, Tokyo 105, Japan 

Telephone: Tokyo (03) 434-3355 Woe 2425555 BCLTYO 
Bait: (03) 459-0560 
Chief Represen t ati v e: John L Green 


Hong Koag 

Bcrigford Cresvale (Ear East) Lot 
1908-9 Edinburgh Tower 
IS Queen's Road Central 
Hon* Kong 

Telephone; 5-217463 Telex; 59508 
Rut 5-8610053 


New York 
talcrna tional Inc. 
Tw 61 Br °atiway 
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BY CLARE PEARSON 

PRICES OF floating-rate notes 
(FRNs) came under renewed 
pressure yesterday with buyers, 
.reluctant to increase inventory 
ahead of .the year end, holding 
bade even where issues fell by 
i percentage point. 

In the “freefell” state of 
the market at the moment, 
perpetual issues ar« bearing 
the brunt of the sell-off. The 
main- reason Is that their un- 
dated, quasi-equity status makes 
it difficult for debt, investors to 
establish a price floor for them. 

One attraction- of perpetuala 
i s tha t they pay interest at a 
hefty margin over London Inter* 
bank offered rate. But- other, 
dated, instruments such as col- 
lateralised _ issues for savings 
and loans institutions or, more 
recently, for packages of -mort- 
gages, -provide an alternative 
means of getting; this kind of 
return, 

Fixed-rate bonds presented 
a more optimistic scene yester- 
day as the New York market 
displayed continuing faith in 
the weaknesses of the US 
economy, despite the announce- 
ment of stronger than expected 
US leading indicators. 

Morgan Stanley's $100m 
seven-year 7} per cent bond for 
Taiyo Kobe traded comfortably 
within total 1} per cent commis- 
sions, while, prices of recent 
deals for Australia's .Northern 
Territory and Credit Fonder 
also edged up. - Taiyo Kobe's 
issue, priced at 1011 , gave a 
spread net o£ fees of 79. basis, 
points at the time of launch. 

. .In the Ecu sector Basque 


Nati (male de Paris issued an 
Ecu 75m 61-year issue for itself. 
Demand for the 7f per cent 
bond, priced at 101, came chiefly 
from the Fax East, the lead- 
manager said. . 

. Credit Commercial de France 
led the first issue of the 
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December Euro-French franc 
calendar. This was a FFr 500m 
FRN for Credit National, matur- 
ing in December 1991. 

The Euro French franc ; 
calendar for December has been 
sharply curtained to two issues 
totalling about FFr LSbn. The 
second issue' will be for Euro- 
pean Investment Bank. The 
market has been depressed 
lately because of concerns about 
the currency,' some recent 
tightly priced issues, and 'a 
draining of domestic liquidity 
arising from the . government 
privatisation programme. 

Credit National's FRN, call- 
able after one year at par, pays 
interest at 10 basis points over 
three-month Libor, unless this 
is £ per cent or more over 
three-month Paris interbank 
offered rate (Pibor). In this 
case, the coupon will be set at 
Pibor phis : i . point. The deal 
traded within its 12i basis point 
total fees .at around 99.90 bid.' 

Morgan Guaranty led a YlObn 
.“ special". FRN designed for 
Far Eastern investors,. The 
issue was for Kansallis-Osake- 
Pankki, the Finnish bank. The 


five-year bond pays interest at 
a rising rate designed to match 
the investors' cash flows. 

Trading was thin in the 
Deutsche Mark market after 
lively activity last week. Prices 
were unchanged to slightly 
lower on the day, mainly 
because of the firmer dolar, 
while the domestic bond lost 
over one point in price. 

Prices of Swiss Franc bonds 
dropped by about i point yes- 
terday. Fixed-rate bonds are 
meeting little demand, although 
equity-linked issues for Jap- 
anese borrowers are attracting 
strong interest. A SFrlOOm 5 
per cent bond for KansalUs- 
Osake-Pankki closed its first 
day's trading at 98, as against a 
par issue price. 

Coupons w.we fixed on three 
■ convertibles for Japanese bor- 
rowers. Interest payment levels 
were, cut to 2 per cent for the 
first time since early September 
on strong demand. 

The issues were for Osaka 
Fish Markets, Meidensha Elec- 
tric Manufacturing, and Dai- 
Iehi Seiyaku. 

• Drexel Burnham Lambert 
announced the terms of the in- 
ternational tranche (CMQ Trust 
Series D) of a SSOOm collater- 
ised mortgage obligation (CM 01 
deal that it is issuing in the US. 
The S120m international tranche 
matures in 2018 but has an 
expected average life of 8.4 
years. It pays interest at 6* 
per cent till next April, and 
then at 50 basis points over 
three-month London interbank 
offered rate. It is priced at 
9924/32. 


Enromoney; Publications boosts profits 


BY OUR FINANCIAL STAFF 

DESPITE THE impact of the 
falling dollar, Euromoney 
Publications, the financial 
magazine, newsletter and con- 
ference company, revealed pre- 
tax profits forlhe year to Sep- 
tember 30 up 27 per cent at' 
£5^ 9m. The company was 
floated on the Luxembourg'' 
Stock Exchange in June, when 
it made a profits forecast of 
£4.98m. 

Euromoney sells - - a large 


range of publications to banks, 
investment institutions and 
large corporations covering 
specialist' fields such as trade 
finance . and — international 
financial law. It was' founded 
by Sir Patrick Sergeant, ex- 
Daily Mail city editor, in 1969 
with the backing of Associated 
Newspapers, .‘which retains .a 
stake of over 75 per cent - 

The ' group recently con- 


sidered, but did not make, a 
bid for Middle East Economic 
Digest which was eventually 
bought by .EMAP for £2m. How- 
ever, acquisitions are likely to 
be part of the company strategy 
this .year. 

Turnover was 34 per cent 
higher at £19.3m and earnings 
per share were up from 13.1p 
to 178p. The final dividend is 
being set at 6p net 
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Isro has merged with the Stock Exchange on its own terms, reports Alexander Nicoll 

Euromarkets’ powerful lobby bows out 


i "-WE ARE normally a fairly 
placid bunch, but when we saw 
that tile White Paper for the 
Financial Services Bill con- 
tained no recognition of the 
international securities markets 
in London, we were incensed." 

So spoke a leading Euro* 
markets' banker on Monday 
evening as he sipped cham- 
pagne at a party marking the 
demise, after a short but explo- 
sive life of just over a year, 
of the body which was the 
result of that anger. 

Isro, the International Securi- 
ties Regulatory Organisation, 
held its last board meeting 
yesterday before quietly bowing 
out of existence. It has had 
a huge impact on the structure 
of the London securities mar- 
ket, the full effects of which 
are yet to be felt. 

As the recently-voted merger 
with the London Stock Exchange 
takes effect Isro’s smart office 
on London Wall has been 
abandoned, and its eight staff 
have been absorbed into . the 
much larger bureauracy of the 
exchange. 

Technically, Isro becomes the 
Securities Association, one of 
two bodies emerging from the 
merger with the Stock Ex- 
change. Tbe association will be 
responsible for authorising 
firms to do securities business 
in the UK, combining functions 
which would have been per- 
formed by the Stock Exchange 
and Isro as separate self- 


S&P lowers 
Australia and 
NZ debt 
ratings 

By Haig Simon ton 

STANDARD & POOR’S 
(S&P), tbe US debt rating 
agency, has downgraded its 
long-term foreign debt ratings 
for both Australia and New 
Zealand. 

Australia’s rating has 
slipped from the top-notch 
triple A level to double A 
plus, while S&P has lowered 
its rating for New Zealand 
from double A phis to double 
A. The downgrading may 
affect the rates at which both 
• countries can raise future 
lonrterm foreign debt. 

The change is largely attri- 
butable to the external. Jm- 
' balances ' On ' the 1 current 
accounts and to the- rapid 
•’ittowth i*m«Hie forelgm^debt 
burdens of both countries, 
according to S&P. Both now 
have among ■ the highest 
foreign debt burdens of all 
the countries tracked by the 
agency. - 

However, the medium and 
longer-term economic outlook 
for both Australia aid New 
Zealand is more promising; 
according to Mr William 
Chambers, who analyses the 
two countries at S&P. 
Both governments have taken 
concerted action aimed at 
“ correcting some of the 
structural imbalances In their 
economies and both countries 
have recognised that this can 
only be achieved over a 
period of time, ” he said. 

B ank of China 
offers forex 
protection 

By Robert Thomson bi Peking 

CHINESE enterprises have 
had severe difficulties in- 
adjusting to foreign exchange 
rate fluctuations. The prob- 
lems would have been even 
greater had tbe Bank of 
. China not allowed forward 
foreign exchange trading, a 
senior Chinese banking offi- 
cial has admi tted. 

The Bank of China, res- 
ponsible for foreign exchange 
dealings, has handled more 
than. Slbn in forward trans- 
actions in the first U months 
of this year, according to dm 
Xlnqiang, the bank’s deputy 
manager of foreign exchange. 

Mr Chu said the bank’s In- 
tention was to shift the 
foreign exchange risk away 
from enterprises inexperi- 
enced in exchange dealings. 

He told the official China 
Daily that for example, bank 
intervention has saved a glass 
factory at Tianjin in the 
north extra payments of 
$2Jhn on a conlraet designated 
in Belgian franca. 

chhiim investment officials 
have suggested that numerous 
Chinese enterprises have been 
hit by this year’s 17 per cent 
devaluation of the Chinese 
currency. An official of a pro- 
vincial investment trust that 
has guaranteed foreign loans 
said Chinese companies were 
having difficulty finding the 
extra foreign exchange neces- 
sary to meet payments and 
pressure has been pat on his 
and other trusts to fill the 
gap. 

. Zheng Tnobin, Minister of 
Foreign Economic Relations 
and Trade, said recently that 
the Chinese government has 
been happy with the results 
of the devaluation, which he 
says has stimulated Chinese 
exports. He said the country 
has no intention of devaluing 
a gain in the near future, des- 
pite persistent rumours to the 
contrary. 


regulatory organisations or 
SROs. 

Under tbe- merger, stock 
markets will be operated by a 
separate new body — - due to be 
a Recognised Investment Ex- 
change or RIE in the new UK 
structure — which will actually 
carry on the business of the 
existing Exchange but with a 
new emphasis on international 
shares. 

Isro’s 187 member firms ■ — 
comprising both large and 
small firms operating in a wide 
variety of international markets 
in London — will be able to 
join both new bodies. 

That Isro was formed at all 
was remarkable, given the 
intense competition and jea- 
lousies between Euromarket 
firms. It was due largely to the 
foresight of Mr Ian Steers, vice 
chairman of Wood Gundy, the 
Canadian broking firm, who 
recognised that the imposition 
of across-the-board regulation 
on London securities markets 
would force defensive ertion 
from the hitherto unregulated 
Euromarkets — particularly as 
the UK Government had appar- 
ently failed even to acknow- 
ledge their existence. 

Although Isro was set up with 
the idea of being art SRO, its 
actual role was to protect the 
Euromarkets’ interests as the 
new UK regulatory structure 1 
took shape. The great fear was 
that the blanket introduction of 
rules designed to protect tbe ' 
small investor would be too 


costly for firms trying to com- investor business, and its most 
pete on cut-throat -terms for the famous victory •— one that has 
business of professional bor- since caused misgivings, in 
• rowers and investors. To prove Parliament — was^to secure the 
that this mattered, it stressed same 'immunity from -prosecu- 
tion for SROs and their officers 
as is enjoyed by the Securities 

- and Investments Board, the 
overall watchdog body. ' 

The final coup, however, was 
the merger with the Stock 
Exchange. Such a possibility 
would have appalled the Stock 
Exchange only a year ago, when 
it was 'still expressing long-held 
suspicion of the Euromarkets. 
But union became inevitable 
for two reasons. ' 

The approach of October’s 
Big Bang reforms of domestic 
markets had seen many UK 
stockbrokers taken over by 
Isro member firms, which in 

- itself .underlined the crumbling 
barriers between domestic and 
international markets. 

Secondly, .-Eurobond houses 
have been placing increasing 

Hr bn Steers, chairman of the emphasis on international 
bitermtional Securities equity trading. They were 

Regulator/ Organisation threatening to set up a rival 

the huge volume of business in exchan * e * toe WOrld ’ s 



■So “I” biggest shares which could well 

«2E have drawn liquidity away from 
the benefits* such AS cm* ffm HnmpcHn Avphflnfffl'fl fpfiifinff 
pXojment, which this brought to 

■ LO ” aon * The merger puts, the intec- 

Isro quickly became one of national firms probably on 
the most powerful lobbying better than equal tooting with 
- units which the UK has ever domestic houses.' It also opens 
seen. Its most important thrust the London exchange up to 
was to obtain distinctions foreign membership In a 
between the regulatory treat- manner unparallelled in the 
meat of professional and small world and creates the possibility 


that London will dominate 
international equity business, 
just as it already dominates 
other interim ttoual markets. 

‘ With vferiTs disappearance, 
Mr Steers steps down to be 
replaced as chairman of the 
Securities Association by Ur 
Andrew Large of Swiss Bank 
Corporation International. Mr 
Jonathan Agnew, chief execu- 
tive of Isro, is to become chair 
man of Kleinwort Benson 
Securities. 

The work continues, however, 
on designing the systems and 
structure of an international 
equities market in London 
which will aim to draw share 
trading business from around 
the world into an efficient 
central marketplace. 

Although this work is being 
carried on within the framework 
of the established exchange; it 
represents an exciting and rare 
challenge. It is, in effect, the 
creation of an entirely new 
stock exchange, in which regula- 
tory yardsticks, trading methods 
and technology are being set up 
from scratch. 

. Some of Igro’s. most impor- 
tant work, ' for example, has 
been on establishing what capi- 
tal requirements are appro- 
priate tor securities firms trad- 
ing in a spread of International 
share markets. Its studies have 
beezrcompletely independent of 
the requirements already in 
force in the individual ex- 
changes which make up the ex- 
panding global market 


Bank of England agrees to ECP index 


BY ALEXANDER NICOLL, EUr 6 hARK£TS EDITOR 


EFFORTS TO establish a bench- 
mark for Eurocommercial paper 
I (ECP) rates have taken an 
Important step forward with the 
Bank of England's agreement to 
collaborate with the Euronote 
Association, a body formed by 
dealers, on the creation of an 
index. 

The Bank and the Associa- 
tion, which has 44 member 
firms, are to form a committee 
which will collate data on all 
outstanding Euronote and com- 
mercial paper programmes. The 
market has been handicapped 
by a lack of precise statistics 
on its size and make-up. 

Despite the agreement how- 
ever, it was being emphasised 
yesterday that the process of 
creating an index could take 
some time. The Bank of England 


is ■' expected to want to 
familiarise itself thoroughly 
with the market and ensure 
that it can obtain data from 
the right dealers for the right 
paper. 

The index will be a com- 
posite rate similar to that 
compiled by the Federal 
Reserve for US commercial 
paper. The Fed gathers rates, 
on a variety of corporate paper' 
from the main dealers and 
uses a formula to create a 
single middle rate which Is 
then used as a benchmark by 
both borrowers and investors. - 

Pressure has been growing 
for a simil arly impartial yard- 
stick for the ‘market in cor- 
porate ECP because of ■ the 
declining relevance of Euro- 
dollar deposit rates, which 


have traditionally been those 
with which rates on .-Euro- 
instruments have been com- 
pared. 

The Euronote Association, 


COMMERCIAL 
PAPER 


formed earlier this year, has 
also established itself more 
firmly with the election on 
Monday of a new committee and 
officials. The chairman Is to 
be Mr David Dobell, of James 
Capel Bankers, a former chair- 
man of the International Certifi- 
cate of Deposit Market-makers 
Association. 

His deputy will be Mr Paul 
Savage of First Interstate, and 


--r: - . r ;.. ..." • :. - t 

the- excutive committee con- 
sists. of Mr Kevin- Regan of 
Merrill Lynch, Mr Rupert Dent 
of Swiss Bank Corporation 
International and Ms Alison 
Brush of Shearson Lehman 
Brothers. The secretary is Mr 
Peter Schept of Salomon 
Brothers and the Treasurer Mr 
Tony Wilson of Lloyds Mer- 
chant Bank. 

In addition to the statistical 
sub-committee, there are three 
others working on nuts and 
bolts which are seen to be 
necessary for the market’s 
healthy development: standard- 
ising of documents, compilation 
of regular lists of dealers and 
market-makers, and consulta- 
tion with the four clearing 
institutions. 


County securities 
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^ County Securities 

is pleased to announce the 
commencement of stockbroking operations 
in Australia following the 

acquisition of a 50% holding in J M Bowyer. 

The new company, 

County Securities Australia Limited, 
will initially operate in 
Sydney, Melbourne and London. S 

: :y - '/.* :s-:0 

• ,:f ’UiS* 'V-i. ‘-» 

Fbr further information contact 
\ ' ‘Kevin Crotty (London) 

. v - 01-6283291 

Robert Thomas (Sydney) 

- 02-233 3388 
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AThe NatWest Investment Bank Group 
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This advertisement complies with the requirements of the Council of The Stock Exchange. 

It does not constitute an offer of or imitation to the public to subscribe for or purchase, any securities. 


U.S. $300,000,000 


Standard & Chartered 


Standard Chartered PLC 

f Incorporated with limbed liability in England) 


Undated Primary Capital Floating Rate Notes 
of which U.S. $200,000,000 is being issued as the Initial Tranche 


The following have agreed to subscribe or procure subscribers for the Notes: 


Standard Chartered Merchant Bank Limited 


Credit Suisse First Boston Limited 


Bank of China 


Bank of Yokohama (Europe) S.A. 
Banque Bruxelles Lambert S. A. 

Banque Paribas Capital Markets Limited 


Bank of Montreal Capital Markets Limited 
Bankers Trust International Limited . 
Banque Nathmale de Paris 
Barclays de Zoete Wedd Limited 


Chemical B ank International Limited 


Credit Commercial de France 


Daiwa Europe Limited Dresdner Bank Aktiengesellschaft 

Goldman Sachs International Corp. E F Hutton & Company (London) Ltd 

Morgan Stanley International Salomon Brothers International limited 

Sanwa International Limited. J. Henry Schroder Wagg & Co. Limited 

Soctete Generate Sumitomo Finance International 

Sumitomo Trust International Limited Swiss Bank Corporation International Limited 

Takngin International Bank (Europe) S. A. Tokai International Limited 

Yaniaichx International (Europe) Limited 


Soctete Generate 


Sumitomo Trust International Limited 


Tokai International Limited 


The issue price of the Notes is 100 per cent.'of their principal amount. Application has been made to the Council of The Stock 
Exchange for the Notes to be admitted to the Official List. 

Interest will be payable semi-annually in arrear in January and July of each year, commencing on the interest payment date 
falling in July, 1987. 

Listing Particulars relating to the Notes and the Issuer are available in the statistical service of Extel Statistical Services 
Limited and copies may be obtained during usual business hours up to and including 5th December, 1986, from the Company 
Announcements Office of The Stock Exchange and up to and including 17th December, 1986 from: 


Standard Chartered PLC, Credit Saisse First Boston Limited, Standard Chartered Bank, Cuenove ft Co., 

38 Bisbopsgate, 22 Bishopsgate, 73-79 King WBHam Street, UTokenhovseYard, 

London EC2N4DE London EC2N 4BQ London EC4N 7AB London EC2R 7AN 


3rd December, 1986 


These securities have not been offered in Canada in contravention of the securities laws of any province or territory thereof 
and all of these securities have been offered outside the United States. This announcement appears as a matter of record 
only. 


New Issue 


Can. $100,000,000 


C/\J 


Canadian National Railway Company 

(Wholly owned by the Government of Canada) 

9 %% Notes Due October 1 , 1 996 


McLeod Young Weir International Limited Salomon Brothers International Limited 

Orion Royal Bank Limited 


Bank of Tokyo International Limited 
Banque Nationale de Paris 
Commerzbank Aktiengesellschaft 
Deutsche Bank Capital Markets Limited 
Generate Bank 

Shearson Lehman Brothers International 
Toronto Dominion International Limited 
S.G. Warburg Securities 


Banque Bruxelles Lambert S.A. 

CIBC Limited 
Daiwa Europe Limited 
Dresdner Bank Aktiengesellschaft 
Morgan Guaranty Ltd 
Swiss Bank Corporation International Limited 
Union Bank of Switzerland (Securities) Limited 

Wood Gundy Inc. 


Bank of Montreal Capital 
Markets Limited 
Dominion Securities Pitfietd 
Limited 

Handelsbank N.W. (Overseas) 
Limited 


Berliner Bank Aktiengesellschaft Citicorp Investment Bank Limited 


Goldman Sachs International 
Corp. 

The Nikko Securities Co.. 

( Europe! Ltd. 


Great Pacific Capital 


Takugin International Bank 
(Europe) S.A. 


October 1986 
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Royal Bank 
of Canada 


earnings 

unchanged 

By Bernard Simon In Toronto 


Belzberg family to challenge 
GTE anti-takeover measures 


BY WILLIAM HALL IN NEW YORK 


ROYAL BANK of Canada has re- 
ported virtually unchanged earn- 
ings for fiscal 1988, but a sharp de- 
cline ip the fourth quarter coupled 
with much higher loan loses. 

Earning totalled C$488 ,0m 
(US$35L2m) or GHJJ5 per share, in 
the year to October 31, compared to 
C$488. lm, or C$4.28 a share, a year 
earlier. 

A 9 per cent increase in domestic 
earnings was offset by an 18 per 
cent drop in international income, 
due largely to higher loan loss pro- 
visions and operating expenses, 
and reduced revenues from securi- 
ties underwriting. Return on assets 
narrowed from 0.53 per cent to 0.50 
percent 

Fourth quarter Income dipped, 
however, from CS132m to CSlllm, 
with the quarterly return on assets 
falling from 0.56 per cent to 0.45 per 
cent 

Whfle non-productive loans fell 
for the third consecutive year to 
G&3bn, actual l oan l osses jumped 
by 42 per cent to C$975m. Almost 50 
per cent of domestic loan losses and 
75 per cent of international write- 
offs applied to the energy industry. 

Bad debt provisions charged to 
income, which are based on a five- 
year moving average, rose from 
C$621m to C$817m. 


THE BELZBERG family of Vancou- 
ver is to challenge several of the an- 
ti-takeover measures which GTE 
Corporation. . the telecommunica- 
tions giant, plans to put in place af- 
ter a special meeting on Christmas 
Eve. 


First City Financial Corporation, 
one of the Belzberg family’s main 
vehicles, indicated yesterday that 
the Belzbergs do not plan to “drop 
thei r inte rest in the company, des- 
pite GTETs rebuff on Mon day n ight 
of a Belzberg offer to buy GTE’s in- 
terests in two Canadian telephone 
companies. 

The Belzbergs plan to oppose 
several of the proposed amend- 
ments to GTE’s by -laws, such as 
the introduction of staggered terms 


Gist-Brocades 
to buy plant 
in Bahamas 


By Laura Raun In Amsterdam 


Amer to buy 
golf group stake 

By Offi Vtrtamm In HoiaJnJd 


GIST-BROCADES, the Dutch bio- 
technology-concern, is planning tO 
buy a Bahamian factory from 
SnnthKhne the US 

pharmaceuticals company, to ww* 
for making a key ingredient in ce- 
phalosporins antibiotics. 

About S30m will be spent on the 
purchase of the Freeport, Bahamas, 
plant and its conversion into the 
production of the antibiotic (7-AD- 


AMER, the Finnish multi-interest 
manufacturing and marketing 
group, has signed a letter of intent 
with Jack Nteklaus, the profession- 
al golfer, to buy 80 per cent of 
McGregor Golf Company from the 
famous goffer. The deal would be 
worth Mm. 

McGregor is one of the world’s 
leading manufacturers of golf dubs 
and bags. Its turnover will reach 
S50m this year. 


BCO FINANCE N.Y. 
U.S. $50,000,000 


Guaranteed Floating Rale Notes due 1990 


Notice is hereby given pursuant to the 
Terms and Conditions of the Notes that for 
the six months from 
3 December 1986 to 3 June 1987 
the Notes will bear an interest rate of 
6 % % per annum 

with a coupon amount of US$322.29 

London & Continental Bankers Limited 

Agent Bank 


Continental Airlines, Inc. 

US$38,504000 

Floating Rate Notes due 1999 


Notice fe hereby given that the rale of intaBat on the abewe Notes for tho period 2nd 
December. 1986 to 1st March, 1987 has been fixed at 7.875% per annum. payaOta 
2nd March. 1987. 


Tbe amount payable against Coupon No. 2 wfli be $7&75 per Si ,000 Note. 



J. Henry Schroder Wagg & Co. Limited 

Reference Agent 


PON SORED SECURITIES 


High Low 

Company 

Gross 

Plica Change dfv.(p) 

Yield 

% 

p/E 

148 

118 

Asa. Brit. Ind. Ordinary 

135 

— 

7.3 

5.4 

8.3 

151 

121 

Ass. Brit. Ind. CULS 

147 

— 

10.0 

£.8 

— 

40 

28 

Armluga and Rhodes 

37xd 

-1 

4.2 

11 A 

5.2 

71 

04 

BBS Design Group (USM) ... 

64 

— 

1.4 

2.2 

154 

207 

10B 

Bardon Hill Group 

200MI 

-1 

AA 

22. 

23.4 

S3 

42 

Bray Tschnologiss 

93 

+1 

4.3 

4.6 

11.0 

201 

75 

CCL Group Ordinary 

137 

— 

2.9 

2.1 

9.7 

1B2 

00 

CCL Group 11 pc Corw. Pf. ... 

107 

— 

16.7 

14.7 

— 

259 

B0 

Carborundum Ordinary 

289xd 

— 

9.1 

3.5 

124 

94 

B3 

Carborundum 7 -See Pf. 

93 


10.7 

11.5 

— 

32 

20 

Frederich Parker Group 

22 

— 

— 

— 

— 

125 

90 

George Blair 

00 

— 

3.8 

4.2 

24 

SB 

20 

Ind. Pncielon Castinga ......... 

90sd 

+ 1 

6.7 

7.0 

8.6 

21B 

.154 

lals Group 

154 

— 

16.3 

113 

B-9 

127 

101 

Jackson Group ^ 

127xd 

— 

6.1 

44 

0.6 

377 

228 

James Burrough — 

358 

-4 

17 jO 

4.7 

•10.1 

100 

85 

Jamas Burrough 9pc Pf......... 

93 

• — 

123 

134 

— 

1036 

342 

Multihouse NV (AmstSE).:.... 

780 

— 

— 

— 

40.9 

380 

260 

Record Ridgway Ordinary 

370 

— 

— 

— 

63 

100 

87 

Record Ridgwsy lOpc Pf 

87 

— 

14.1 

16.2 

. — 

90 

32 

Robert Jenkins 

86 

■ — 



— 

3.7 

30 

28 

Scruttons "A" .... 

37xd 

-1 

— 

— 

r— . 

133 

M 

Torday and Carlisle 

133 

— 

S.7 

44 

S.l 

370 

320 

Trauian Holdings 

336 

'■-2 

7.9 

2.4 

7.0 

60 

25 

Uniiock Holding* (SE) 

80 

— 

2.8 

3.5 

14.7 

102 

47 

Walter Alexander 

101 

+1 

5.0 

4.8 

07 

228 

190 

W. S. Ysatsa 

196 

— 

17.4 

8.9 

19.8 

90 

07 

Weat Yorks. Ind. Hosp. (USM) 

93 

— 

6.S 

0.0 

134 ! 
— 1 1 


Granville & Co. United 
S Lovnt Lane. London EC3R 3 BP 
Telephone 01-621 1212 
Member of F1MBRA 


Granville Doric* Coleman limited 
27 Lovuc Lane, London EC3R8&T 
Telephone CH -82 1 1212 
Member of the Stock Exchange 


for the board of directors, at the 
forthcoming meeting an December 
34, First City said. ^ 

GTE, which has been the object 
of vague takeover rumours in re- 
cent weeks, confirmed on Monday 
that it had been contacted by a rep- 
resentative of the Belzbergs, who 
stated that the family had a posi- 
tion in GTE stock. 

GTE could not confirm foe size of 
the position but said that it was 
probably less than 5 per cent given 
that there bad not been the re- 
quired ffligg with the US Securities 
and Exchange Commission of any 
stakes over 5 per cent 

GTE, which has annual revenues 
of around S15bn and employs 
183,000, is currently capitalised at 


SMJbn on the stock market and 
Wall Street sources suggested that 
the value of the Belzberg invest- 
ment could be dose to $650m. GTE 
Stores rose by 9* to $82%, close to 
its all-time high of S83%. 

GTE said that in the course of a 
conversation the representative of 
the Belzbergs presented a proposal 
under which the Belzbergs would 
acquire an immaterial part of GTEs 
assets at a discount from market 

It is understood that the Belz- 
bergs were interested in buying 
GTETs 5QJ.6 per cent stake in Brit- 
ish Columbia Telephone and its 
50.64 per cent stake in Quebec Tele- 
phone. GTE’s stakes are valued at 
5567m. GTE said that it had no in- 
terest in this proposal. 


Brothers agree to sell 
Canadian Tire holding ¥ 


BY OUR TORONTO CORRESPONDENT 


TWO MEMBERS of the family 
which controls Canadian Tire, a 
touting P-anaHinn hardware and 
outmotive parts distibutor, have 
agreed to their shares to a 
group representing the company’s 
381 dealers. 

Mr David and Mr Alfred BQles, 
sons of Canadian Tire's founder, 
said that they will tender their 41 
per share holding to the deal- 


ers' company, known as CTC Deal- 
er Holdings. The dealers already 
have a 17.5 per cent interest 
Terms were not disclosed, but the 
dealers have indicated that they are 
interested in acquiring 49 per cent 
of the voting shares, with a market 
value of around C$70m (US$50m). 
The total market value of Canadian 
Tire, in cluding non-voting shares, is 
CSl-Shn. 
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Cephalosparine antibiotics, used 
to combat, respiratory inflamma- 
tions, are a fast-growing market in 
which GisfcBrocades is developing 
improved third and fourth genera- 
tions. 

The acquisition of SmithKline’s 
factory is part of Gist-Brocades' 
concerted effort to Increase produc- 
tion capacity and geographical dis- 
tributianafcephdosporixmaiifibiotr 
ics. At the hogwmiwg of this year j 
the Dutch company expanded its 7- j 
ADCA production facility in Delft, j 
mrtil now the only plant making the 
compound. ] 


MOSCOW NARODNY FINANCE B.V. 


U-S-S 100 . 000,000 

Guara n t e ed Roaring Rate Notes Due 1993 
(Redeemable at the Noteholders' option 
' between May 1991 and May 1993) 
irrevocably' and unconditionally guaranteed by 

MOSCOW NARODNY BANK UNITED 


In accordance with the Conditions of the Notes notice is 
hereby given that for the interest Period 28th November 1986 
to 29th May 1987 (182 days) the Notes will bear interest 
at the rate of 6l% per annum. The Coupon Amount per 
U5.S10QOO Note will be U.5.S315.97 and per U^.$250^00 
Note \JSS7*993\. 

-The Interact payment Date will be 29th May 1987 
Agent Bank 

Deutsche Bank Compagni* Rnandht Luxembourg 

—■■ra— ■■■— ■■■■■iiypw— w-w — — nmrnem 


Norway’s 
Trade Finance 
Bank 


Union Bank of Norway has every facility to 
assist importers and exporters in their sales efforts 
both in Norway and abroad. We offer collection 
services, letters of credit and trade fin an ce,- all of 
which, can be adapted to meet particular needs. We 
offer financing in different currency baskets to 
reduce your foreign exchange risks. Our close 
relationship with the Norwegian Savings Banks 
gives us a unique network to assist with your 
payment transactions. 

Please contact Tom Kristensen (trade finance) or Eva 
Hagerup (letters of credit/collection) in Norway. Tel: 
(472) 31 90 50. Telex: 19470 UBN BK. Union Bank of 
Norway is known domestically as ABC bank. 

Aboio Coponhasaa, Helsinki, London, Luxembourg, New Ymk and Stockholm. 


«— ma'«| . ' 



Union Bank of Norway 
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INTERCOM 

SOCIETE INTER COMM (MALE BELGE OE CAZ ET D'ELECTRICtTE 
. seciWtO Anonym* 

Plaee du TrArte 1. Brussels. Belgium 

.. ■ , 1 J°U£ E 0F ** extraordinary GENERAL MEETING 

Notice (> hereby gwen that an extraordinary general mseTino 
ahareboJdsrs.ol IWERCOM will l he held on Friday 5th December^ im^r 

B&E 0,, ’ W 01 ,,W Comp y any. h pOTu e, * T ,^ V. 

SUMMARY OF AGENDA 

a) AMENDMENTS OF THE ARTICLES OF ASSOCIATION 

1. Adaptation oi the Article, of Amaoei«Sn Vo bring them In i 
ane* with the law of 5th December 1964. particularly 

— confirm tieunl.mrtedjur.tion of the Com pant fan ct r ,oi 

— author;** the Board of Diroctort, for a ranawahh? ^ „ 

years, to increase thesh.ro capital, once or m mlnTO? ol w 5 
a maximum amount of five thousand million ''Diet, by 

«*sh as m kind or by .transfer “rasSie”" wnS'&JL "S'!*®' 
to cancel the piefersntiai subscription right 2f l S,i h !i.E 0 

in favour of all or part of tie members of the i2if. r 5^°“ Jer * 
members of the Executive Committee including the 

preferential tight of eu bee notion of tie share hold«,. S ?? <:,,y ^ lha 

— authonee tie Board of Di/actora, witilS ( a,t - 7 ) 

authorised aha re capital, to laeue conmn.hie hSL of ,he 

— eanert the otialificatlQn in ehirea to? l * rt - 

mis soiree (art. 23 and 24) ,or «'»etors and -com- 

wiflitefl W9 mAftftgemqni re Barf in u_ _ 

of Oirsetors (art. 40). port lo bo P»parad by the Board 

2. Adaetation of the Articles of Associating •_ w , 

ance with tip law of 21st February 1 ms. in Srdoru." 8 th6m in accord- 

— mention tie appointment of one «i 0 J® - 

rmnseurs (auditors) (art. 24) Dr mora commissaires- 

, T “ aPPO!nt « d >Puty auditors 

M? 0,0 An ’ C " h ' ° f AM ° CJali0n ‘ h « "«« important 

— tia possibility to transfer tie reni*to,.w ... noriant 

— and i,# 

— the appointment ae director lor i'lil.1 

4, Modification of tie wording of tia Ba 9 » a 

, s. s srsssw- - - 

new terminology In accordance .i, , lC es or Association 

h) 01 Mth 8 

Note: 

_-Hok! iff* of Bhorov ontitlod mnd . 

the nuretlng should, at least d?v« 1 h.V ta,d or be reoresM..^. 
me sting, deposit a certlf 1C in.of 1 hi 1 . b ®J. <5, . e «he day 
depoartaiy at one or the folfow.no tL.t . r ^'dfng for thm 

— MIDLAND BANK pic. Jnior««&!?. l, S^ V an *u«horlaed 


= ISS3UI w, 

— BARING BROTHERS AND London 

proxy must be a Member. ° on ■ Poll t 0 vo».TJJ e h J BBJf a ooolnt a 
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BOG hits £192m and sees British Gas 

response 

further sharp rise ahead may 

BY TONY JACKSON dlSappOffit 

J? Group has matched — ■ ■ . . * The gases division, he said, _ M 

ty expectations with a 12 per . OPERATING PROFITS had seen no erowth worldwide. By Richard Tomtor* 


BY TONY JACKSON 

THE. BOC Group has matched 
City expectations with a 12 per 
cent rise in pre-tax profits to 
£192Jan for the year to Sep- 
tember, on sales up 2 per cent 
at £L9bn.‘ 

Hr Richard Giordano, group 
chairman, said he expected 
a further rise of 20 per cent 
in both pre-tax and earnings 
per share in the current year. 

The foil year dividend has 
been raised by 15 per cent to 
lfr.79p net the final bring 6.42jp. 
Hr Giordano said he saw the 
same rate of increase as achiev- 
able tfiic year. 

The group is finaUy to bow 



1986. 

1985 

Gases and related 

£m 

£m 

products < 

1605 

1563 

Health care ' ' 

885 

713 

Carbon and oiWc 
Sepcfad products and 

OlI 

(«) 

services 

243 

20 S 

Corporate. 

136 

73 

Discontinued 



. businesses; - 

(M) 

53 

Total 

259.1 

2413 


The gases division, he said, . aprf 

had seen no growth worldwide. Rjchard Tomtaiw 

The US contribution had been as THIS morning’s 10 o’clock 
fyO"? . vol ““e “? Profits deadline on the JSjflm offer 
SSJS 8 !* 1 ?.. 1 * 1 * UK as the fl> r sale of shares in British Gas 

KSPJlJSaJF 1 ®* heavy approached, it appeared last 
rapital expenditure programme night that the total number of 


had come through. 


applications could fall short of 


The UK had been one of the some of the more optimistic 
best growth areas for gases in forecasts. 


the past three years, and was 
expected to be strong again thin 
year. 


The number received so far 
Is estimated at about 3m to 
3}m. Many more . are expected 


healthcare business to arrive in this morning’s post 
showed growth overa ll, though and to be submitted by hand 
a good performance in at the last minute, but projee- 


s«me rate of increase as achlev- " 1 a good performance in at the last minute, but projee- 

able this year. anaesthetics was partly offset tsons by National Westminster 

• The group Is finally to bow As predicted by the company, *7* Glasrock subsidiary in Bank, the receiving bank to the 
to City opposition and abandon pre-tax profits were hit by an 2%. lowe * ra*® 8 issue, suggest that the final tally 
its principle of modified historic exceptional £128m write-down of health reunbursement by the is unlikely to exceed 5m, 
cost accounting, which increases of assets in the troubled US Hr i JfeX£ rnm cl if ““ costs if tfeis is the case, the issue 
the depredation charge each carbon business, leaving the software systems to win nave attracted the same 

year in line with: rl sting costs. . stated figure at f 64.1m. Mr SSL*®.™® numerous acquisi- number of applicants as the 
Mr Giordano said: “We’re Giordano said: “After being in “JSjfJJ* 2$Iif I1 L y tKf' . . much smaller TSB issue in 
always been convinced of the dreadful shapeln the first half, yarn 5 ,, u „ y ear September and far less than 

intellectual accuracy of our carbon has performed quite well Jebf S* *8“" *** wbiefa bad 

method, and we still are. But in ^ last six months, and been at the top end of the 

we’ve been under a lot of Utterly even better. We believe range of forecasts, 

criticism from analysts, and we lt has stabilised.” British Gas’s advisers were 

haven’t been able to persuadl Profits would now benefit Sf^StalTBC^Sd, 

them. His forecasts for the from a filOm reduction in the being the result of genuine cash irint^anrifcationK 

SK“5fi CS ** ■“*» were on depreciation charge caused by control and increased profits. {££ rereivS^This tauUhed 

the old basis. the writedown. • The shares rose 7p to347p . S? th^Tv^ke ^SSe o?^S 

— — — application from the £750 which 

■nmrw „ « had been predicted to £1,350 at 

RTZ takes over Hogg Robinson to unveil * - 

of A ItfflpSiPV tamed, the issue will still be 

AU &* C ® C J TT ■■■■., , j • A . . well oversubscribed and the 

Al nmininm JRDSOD UlV 6StlHCllt teims 

into operation, bringing mor i 

the mining; V- W$URANCI! CORRESPONDENT SB SStSJFSSSmi 

ptipiot and inHiTctrial smmi . Hiffi Bebiman. th« incnr»n/>s unTl than ..baj +~ institutional investors. . 


thwn. His forecasts for the from a £10m reduction in the being the result of genuine cash 
5[ ear ’ ** said ’ were on depreciation charge caused by control and increased profits, 
the old basis. the write-down. The shares rose 7p to S47p . 

rtz takes over Hogg Robinson to unveil 

at Angiesey ' 

Alnmininm Janson divestment terms 


By Stefan Wagjtyl 
RIO TINTO-ZINC, the mining; 
energy and- industrial group, 


BY NICK BUNKER, INSURANCE CORRESPONDENT 

Hogg Robinson, the insurance They will then be asked to 


has bought control of Anglesey broking group, hopes to unveil approve the divestment terms .institutions 

Aluminium, a smelting com- at the end of this week the at an extraordinary general *£!:■ .. -r? hedging 

pany in Anglesey, North. Wales, terms for its long-awaited meeting. against this po ssi b ll lty by mak- 


for £20m. 

RTZ has increased its stake 


terms for its long-awaited meeting. against tnis possibility by mak- 

divestment of Janson Green. Analysts have been eagerly Sf S? SJr' 1 
the__most prominent in- awaiting^, the terms, because SSLiSf 


— - r-uuuu«u| w LUC ICima UCUIUSC A UhnunL i* j. uridaln T.alimraJ 

in the company from 33} per surance underwrituig agencies Janson Green has historically heheved 

cent to 51 per cent buying the at Lloyd’s of London. supplied a significant propor- io 

shares from its partner, Kaiser Like other Lloyd’s brokers, **<>“ Hogg Robinson’s pretax S??Mtthev aMnotSSvmtS 
Aluminum and Chemical, the Hogg Robinson was coS !*«■£• ^ Janson Green g^n ^yS?t?«SfaS? “S 

US group. pelled to sell its stake in Jan- Gardner Mountain & Capel- sharTo f riie rilmlHon hv 

R J Z sai ^ management and son Green by 1987; under the Hogfi s other Lloyd under- allying for shares in the public 

production arrangements at ter ms of the 1982 Lloyd’s Act. ag *“ cy L, m 2? e up f, ? r offS P 

Anglesey would be left Y __ _ ^ 14 per cent of the group’s 

unchanged. The smelter last pSS fl - 4m SSJS^Sll 

year produced 102,00(1 tonnes who include sit Peter 


of i -mainly for the UK Pf®®?,* former chairman of mount a final hurdle tomorrow, 
market. Lloyds, are to buy the agency, . however, when the Committee 

In 1985, the company made with Hogg Robinson parti cip at- of Lloyds meets to consider 

a loss of £4.36m pretax due its future profits for a janson Green’s applicatim for 

to a combination of low period of several years. ' re-registration as a Lloyd’s 

aluminium prices, redundancy Details of the deal are managing agent. Successful 

charges and plant repair costs, expected to be sent out to Hogg re-registration is necessary if 

after a profit in 1984 of £102m. Robinson's shareholders on Fri- the divestment is to be com- 
RTZ said Anglesey could in day, the group said yesterday, plerted. 


7 4m * The “grey" (unofficial! 

market price of the shares was 

laa^ht sun at about 61p. 


See Lex 


future be competitive in world 
markets. There was., strong 
demand fcrr alaiflinium'froin. its 
British ' Customers. 

• ■ The group has recently been 
■expanding- ■ '-.■ actively jni 
Imsin esses* ^Outside ''the 


ing in Its future profits for a janson Green’s application for Good start at Brvant 
period of several years. re-registration as a Lloyd’s Bryant Holdings, the Mid- 

Details of the deal are managing agent Successful lands housebuilder resisting a 
expected to be sent out to Hogg re-registration is necessary if £is7 m takeover bid from 
Robinson's shareholders on Fri- the divestment is to be cam- English China Clays, said that 
day, the group said yesterday, pleted. all operations had started the 

— — financial year “ exceptionally 

well.” 

Ultramar sells lossmaker I for its most successful year as 

property development- was 

..^WT.ttlcy KHAAWAY G ‘ beginning to make a real con- 

■fL J? v, t tribution and ease of obtaining 

^ Ultrajnar. ^the ^Vftnfependent 1985. The company said that the mortgages bad helped to boost 
"oiK-^SMiqjii® an- disposaLwPrinwrove.itx profibr fewart- sales, Mr Chris Bryant 

Tiquncedfrthfft-- it had 'found a ability and' reduce borrowings. ^Haii-man, told the annual 
buyer' .for- ; its loss-making US Ultramar Petroleum’s barging meeting. 


buyer .f or its loss-making US 


marketing subsidiary, Ultramar operation, which is profitable, 

.Petroleum,. which it put up for has not been included in the n/r rtl _i rc r*r«>u> 
sale earlier this year. sale. Its Canadian distribution i”iuum iU|C 

Atlantic Petroleum has paid arm has been retained within Monk s & Crane, distributor 

$70m in cash for the company, the group, while its Connecticut industrial consumables, re- 
which, after allowing for an River marketing division was ported pretax profit up 15 per 
unspecified transfer of current sold off separately earlier this cent to £812,000 in me six 
assets, is about equal to its book year. months to September 30. And 

value, Ultramar said yesterday. In the third quarter of this at the seine time announced 
In the first nine months of year, Ultramar made an after the acquisition of Fixings De- 


Morland profits 
ahead to £2.6m 

Pre-tax profits of Morixnd and 


Co brewer and soft drink manu- this year Ultramar Petroleum tax loss of flfim, compared to | Uveiy. apower tools distributor 
factnrer increased to £2.61m lost nearly £4m before tax and a loss of £13-6m in the second f foT £1. 2m cash and £200.000 in 
fbr the yearended September interest, after losing £5 2m in quarter. I loan rates. 

39 1986, compared with £229m. 


Turnover for the period was 
ctp " slightly at 1 £17.62m 
<£16.77m). 

Earnings per share were 212p 
(18p) and the dividend is 


after losine £52m in auarter. I loan rates. 

Turnover was up from £11 .5m 
to £L3.74m. 

Heineken, Whitbread deal 

aaviuviavu^ v v uisvasAiu . 111 (3fip) per share and the interim 

Heineken, the Dutch brewer, original agreement was nego- dividend is l.lp (nil). 


stepped up to 7p (6275p) with has agreed to commute part of dated in 1974. Whitbread brews 
a final of 4.75p. its royalties from the licensing around 12m barrels of Heine- 

Licenced' properties and toe agreement with Whitbread, in ken beers in Lacashire and 
brewery were revalued and the exchange fbr a 1 per cent stake South Wales, 
surplus of £2 5.4m were credited in the British brewery group. Mr Peter Jarvis, managing 


to reserves- 


Cape Industries up 

Cape Industries, building 
products and industrial con-; 
tracting, increased its pre-tax 


In addition, Mr Alfred Heine- director of Whitbread com- nrofits from £L61m to £2.32m 

an nTisinnan nf HpinpVpn ia mpntpd- ,B Win harp TirflPrpCQAf! f ! 


• Whitbread Investment has ken, chairman of Heineken, is mented: “We have progressed 
increased its stake in toe com- joining the Whitbread board as to a point where we need more 
pany to 44.07 per cent. a non-executive director. flexibility on the lager side. 

- The stake will be met by the When the original agreement 
mi Pilrrmn I issue of 4.3m new “A" limited was signed lager was a very 

1 HOrll EiiltSoia: j voting shares and is worth small part of our business; now 

Thom Ericsson, toe Joint around £12m- Heineken says it k is half the business." 


Thom Ericsson 


venture between Thorn EMI will be held as a long-term in- Heineken, which is toe top- I fJy[jV diluted, 
and LM Ericsson of Sweden, vestment selling take-home lager and 1 

has acquired Production Con- The stake and board appoint- second in Britain overalL 
tnd (Ericsson), Brighton-based ment are part of a number of accounts for well over half 


in toe six months to September 
80 1988. 

The company is paying an 
interim dividend of lp (nil), 
and its stated earnings per 25p 
share improved from 4.4p to 
5.5p basic, and from 3p to 3.9p- 
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-s. This advenisenrent is published by Morgan Grenfell & Co. Limited on behalf of Hollis pic. 

The Directors of Hollis pic are the persons responsible for the information contained in this advertisement. 

■1— To the best of their knowledge and belief {having taken all reasonable care to ensure that such is the case) the 

. information contained in this advertisement is in accordance with the facts, 

jj The Directors of HolEs pic accept responsibility accordingly. 


HOLLIS pic 

Offer for 


/£ 


PLC 


Current Value of the Hollis Offer 


Value per AE Share 

The Hollis Share Offer 308p* 

The Hollis Cash Alternative 280p* 


*In addition accepting AE shareholders will be entitled 
to receive and retain the final dividend of 5.3p (net) per 
AE Share under the Hollis Offer and Cash Alternative. 


Your acceptance should be received by 3.00 pjn, on Friday, 

19th December, 1986.** 

**Hollis reserves the right to extend the Offer and the Cash Alternative. If the Offer 
is declared unconditional as to acceptances, both the Offer and the Cash Alternative 
will remain open for acceptance for at least 14 days thereafter. 


The value of the Hollis Share Offer is based on the middle market price of 88p per Hollis 
Ordinary share taken from the SEAQ System at 3.30 p.m. on 2nd December, 1986. 

SITIOH • 3V • SlllOH • 3V • SITIOH ■ 3V ■ SITIOH * 3V 





selling take-home lager and 


Compensation a for industrial 
diseases was again a heavy item, 
taking £750.000 compared with 


« ■ •'■y- SgtfiwifiAU 


specialist developer of software undisclosed changes to the con- Whitbread’s lager sales. Under £700000. The pre-tax profit was 
for telecommunications applies- tract between the two com- toe renegotiated contract, Whit- interest charges down 

tions, 1 for eL8m satisfied by the panies. Heineken and Whit- bread retains exclusive use of from £1.16m to £581,000. Turn- 


issue of 
Ericsson. 


shares 


Thom bread have had trading links the Heineken brand names in 
fbr around 25 years and the the UK. 


nmAJA'ERTlSEUEI^lSISSUEDJNCOUPLIANCX WrmmEREQDIKEMENTSOF 3HE COUWCtt QnmSIOCX EXCHANGE. 

Ab CoopoI fefAcpw* iheCh dimr y Sh ii e op i u] ofAcC^ ’ yj 

OB llnltoii Scoudor Maks. It h eapbamd tte no qyKarion bn been made for ilicaedaici go be jdauned to Sxng 



NORTHUMBRIAN FINE FOODS PLC 

(bteorpor» u dvt F'^/t m (l mmdeTAeComp»^taAill92SRr^stBtdNMmber5f44S^ 

Placing by 

EARNSHAW, HAES & SONS/ 
PENNEY EASTON & CO. LTD. 

erf 2^90^33 Ordinary Shares of 5p each at a price of 60p per Onihaiy Stare 


Authorised 

£500,000 


SHARE CAPITAL 


in OfdmaiySiares of 5p each 


Issued and 7xya> 


£375,000 


Particalara raLuDg co the Company are iralable in The Excel Unlisted Scodnes Martec Savicc sod copies of such paracuhis 
ffffy fv> , !n^ig ponn^ wiiifc rg boug On any weekday (Samrd-jys ocqitedl op to and IngidiTi^ die 19tfa December. 1936 

fioflu 

EARNSHAV, HAES & SONS, PENNEY EASTON & CO. LTD-, 

17 TOKENHOUSE YARD, 1-2 COLUNGWOOD BUILDINGS, 

LONDON, • COUINGWOOD STREET; 

EC2R7LB. NEWCASHEUPONTYNE 

. NE11JE ' . 

3rd December; 1986 


over for the opening half was 
lower at £64J.3ra (£71.43m). 
Cape Is a subsidiary of Charter 
Consolidated. 


York Mount falls 

York Mount Group -produced 
pretax profits down by 69 per 
cent to £26,000 for toe six 
months to June 30 on lower 
turnover of £200,000 (£1.5m) 
after selling its construction 
subsidiary. 

The company has acquired 
CSL Truck and Trailer Hire 1 
subject to shareholders’ ap- 
proval, and plans to issue 5m 
new ordinary shares at 60p per , 
share. 

Directors declared an un- 
changed Interim dividend. of lp- 


Turnover 

Pre-tax profit 

Earnings per share 

Total dividend 
per share 


£157 million 
£13.5 million 
10.3p 


BfG Finance 
Company B.V. 

VS. $100000,000 
FLOATING RATE NOTES 
DUE 1996 

(n accordance with the provisions . 
Of the NotBS, notice is hereby 
given that for the Interest Period 
%h December, 1986 to 4th March, 
1387 the Notes will beer interest 
at the rate of 5KK per annum. 
The Coupon amount per 
OSmOMNotewUlbe 
U.&S14&3S. 

The Interest Payment Date will be 
4th March, 1987. 

Samusf Montagu & Co. Limited 
Agent Bank 




- up 30% 
-up 16% 

- up 25% 


3.7p - up 12% 


LG. INDEX 
FT For December 
L286-L292 (+18) 
Tel: 01-828 S699 


A copy of the 1986 Bryant Report and Accounts can be 
obtained from Chris Bryant, 

Bryant Holdings pic 

Cranmore House, Cranmore Boulevard, Shirley, 

Scdihrill, West Midlands B90 4SD. 



BRYANT 


BRYANT 


BRYANT 


BRYANT 
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GEC falls to £275m but 
sees rising trend ahead 


MR JAMES PRIOR, chairman 
of the General Electric Com* 
pany, yesterday revealed that 
profits for the opening six 
months of the 1986-87 year had 
fallen from £2S9m to £275m at 
the pretax level. 

He added that profits for the 
full year were dependent on 
many factors, including the out- 
come of the contest between 
GEC and Boeing far the Nimrod 
aircraft early warning system 
contract. 

However, with an increased 
order book and a continuing 
programme of capital and tech- 
nological investment GEC was 
looking forward to better results 
next year and accelerating 
growth thereafter. 

The grouD was continuing to 
seek suitable opportunities for 
expansion and Dresently had 
several possibilities under con- 
sideration. 

Sales for the first six months 
(to September 30 19861 im- 
proved from £2.46bn to £ 2 . 51 bn 
— the group manufactures elec- 
tronic. electrical and power 
generation apparatus and 
systems. 

Pre-tax profits were struck 
after taking account of an 


exceptional write-off of film, 
being the costs incurred during 
the period in connection with 
the Nimrod Mission Systems 
Avionics. 

“ The Government Is expected 
to decide shortly on the Nimrod 
contract, and this will determine 
whether these costs are recover- 
able. 

Tax of £101m <£109m) left 
net profits £6m lower at £174m. 
Earnings amounted to 6.8p 
(6.8p) from which an Interim 
dividend of L5p (1.4p) is being 
paid. 

Commenting on the half year 
Mr Prior said that satisfactory 
results were achieved by most 
of the businesses, in particular 
several of the Marconi elec- 
tronics companies, the public 
switching division of telecom- 
munications, gas turbines and 
Hotpoint 

Private venture research and 
development expenditure was 
£12m higher than a year earlier 
and continuing restructuring 
and reorganisation costs were 
incurred. 

The 17-week strike at Paxman 
Diesels was estimated to have 
lowered group profits by £4m. 

During September there was 


a £10m reduction in the market 
value of GEC’s holdings of 
short-dated Government stocks. 

Mr Prior said that GECs 
commitment to research, deve- 
lopment and investment was the 
platform from which it could 
operate with confidence in the 
domestic and international 
markets. 

He added; “Capital invest- 
ment for example, in new 
facilities in Wales for Hotpoint 
and at Yarrow Shipbuilders in 
Scotland for submarines and 
frigates give us the capability 
respectively to compete even 
more strongly against imports 
of domestic appliances and to 
win orders overseas for 
warships, something which 
Britain has been unable to do 
for many years." 

The chairman concluded: 
“There is no doubt that the 
ensuing yean will see the 
company benefiting from estab- 
lishing new areas of activity and 
new products.” 

The group, Britain’s biggest 
manufacturing employer, had 
its £L2bn bid for Plessey 
blocked by the Monopolies and 
Mergers Commission in August. 

See Lex 


Trafalgar becalmed at £146m 


BY CLAY HARRIS 

Trafalgar House yesterday re- 
vealed the toll of the collapse 
in oil prices with pretax profits 
becalmed at £145.8m, against 
£142J>m, and an extraordinary 
charge of £5&8m to write down 
the value of its oil and gas 
investments. 

Operating profits from oil and 
gas fell to £8.8m in the year to 
September 30 1980. less than 
12.5 per cent of the 1984-85 
figure of £30. 5m. This largely 
offset advances in the group's 
other activities including con- 
struction, engineering, shipping, 
aviation, hotels and property. 
Group turnover rose to £2.07hn 

(£L9lbn). 

First-half results this year 
were unlikely to match those 
of last year. Nonrecurring 
gains from the sale of stakes in 
French Kier and the London 
Standard, partially offset by the 
fall in the value of its holding 
in Tricentrol, had boosted profits 
from Investments. 

Oil and gas fell into loss in 
the second half after an £8.l7m 
profit in the first half. To main- 
tain profits at the new reduced 
annual level, Trafalgar needed 


OPERATING PROFITS 
BY DIVISION (£m) 



1985-84 

1984-85 

Property and 
investment 
Construction and 

7&4 

5 M 

engineering 
Shipping, aviation. 

442 

41J 

hotels 

JU 

313 

OD and gas 

3* 

ns 

Total 

162.9 

160.0 

Years to September 30 



to net 915 a barrel. Recent pro- 
ceeds, however, had fallen short 
of this. 

Scott Lithgow was expected 
to deliver the Ocean Alliance 
drilling rig to Britoil next 
February, and Trafalgar would 
continue its efforts to recoup 
any penalties for late delivery 
from British Shipbuilders, from 
whom it bought the Scottish 
yard in 1984. 

Trafalgar's proposed $400m 
project for a third Bosphorus 
bridge appeared to be in a 
financing race with a rival 
tunnel scheme promoted by 
Bouygues, the French construc- 


tion group. 

After a 20 per cent tax 
charge of £29 .2m (£2R5m) and 
minorities of £1.6m (£8.6m), net 
profit crept up to £ 11 5m 
(£110.4m) but earnings per 
share fell to 32.7 (34.7p). 

Taking extraordinary items 
into account, however, earnings 
per share dropped to 10.3 d 
( 30.6p). Shareholders' funds 
tell to £440.7m In September 
from £497 JUn a year earlier. 

This contributed to an in- 
crease in gearing from 10 per 
cent to 60 per cent, as net bor- 
rowings grew to £263.9 
(£92Jm). Gearing would in- 
crease again this year before 
falling in 1987-88, the company 
said. 

The company will transfer 
£l(L8m from reserves to meet 
the costs of raising the final 
dividend to 7p (Up) for a 
total of l&2p (llfip). Sr Nigel 
Broakes, chairman, doubted 
whether the dividend would 
have Iran increased by that 
much if the interim statement 
had not promised continued 15 
per cent growth. 

See Lex 


Bunzl pays 
£22.5m for 
US materials 
distributor 

By Mike Smith 

Bunzl, the fast-growing paper, 
plastics, cigarette filters and 
distribution group, yesterday 
unveiled a $32.5m (£22. 5m) 

agreed bid for the Hudson 
Group, the US building 
materials distributor. 

The purchase is BunzFs 28th 
since January 1985, when it 
launched Its first rights issue to 
raise £55 m. It brings the 
company's spending on acquisi- 
tions in the past 20 months to 
£260m. 

Following Bunzl's second 
rights issue, a one-for-three to 
raise £191m which was 
announced in September, it is 
paying for Hudson in cash. The 
vendor is Sutton, a New York 
investment group, 

Hudson, based in Chicago, 
distributes products including 
lumber, panelling and mill work 
to builders’ suppliers, home 
centres and industrial users. It 
operates from seven centres 
across the mid-western and 
north-eastern states. 

For this calendar year, 
Hudson is forecasting profits 
before tax of $4Jjn on sales 
of $88m. It claims a consistent 
record of profit growth. Assets 
are valued at 119.2m. 

Mr Janies White, managing 
director of Bunzl, said the 
Hudson acquisition was the first 
major step in the expansion of 
the group’s building materials 
distribution network in the US. 
The division is generating 
annual sales of 340m, against 
the 3500m achieved by the US 
paper-distributing arm 
Mr White said the US build- 
ing materials market demon- 
strated many of the features 
which attracted Bunzl to US 
distribution. It was highly 
fragmented and growth was 
rapid in the speciality segment 


Hollis lifts AE stake 

Mr Robert Maxwell's Hollis 
Group has further increased its 
stake in AE to 28.3 per cent and 
is expected to push ahead to the 
current maximum allowable of 
29.9 per cent 

Turner ft Newall which is 
contesting Hollis’s agreed bid 
holds just under 42 per cent 

T&N advisers, N M Roths- 
child, pointed to the fact that 
TTniiu has acquired most of its 
latest block of shares from 
will Samuel, advisers to AE, 
and said it was unusual for a 
supporter of the agreed bid to 
he selling shares at this stage 
in a closely, contested bid. 


Christopher Parkes on Unilever’s purchase of Chesebrough-Pond s 

Putting on a new face in the US 


SINCE ALL efforts to grow 
another leg seem to have failed. 
Unilever has done the next best 
thing and gone out and bought 
one. 

Acknowledging the Anglo- 
Dutch group’s failures to 
generate organic growth In the 
North American personal pro- 
ducts market, chairman Mr 
Michael Angus said earlier this 
year: "Ideally a nice acquisition 
with weight in the US would 
fit our strategy. But there’s not 
a lot left” 

Unilever bad . only recently 
withdrawn from the tussle with 
Procter A Gamble for control of 
Richardson- Vicks, the medicine 
a pd products gTOUp. 

Hr Angus now seems to have 
found the ideal, and the 3&lba 
(£2J.7bn) purchase of Chese- 
brough-Pond’s has come at the 
ideal time. Unilever's US food 
business is thriving on its suc- 
cess in margarine. Its household 
producte division is holding up 
well against arch-rival Procter 
& Gamble. 

Now its straggling health, 
beauty and cosmetics interests 
will benefit enormously from the 
extra bulk and marketing power 
which comes with Chese- 
brough's renowned brands like 
Vaseline, Cutex and Q-tips. 

"If* a brilliant fit." said Mr 
David Laing. Henderson Cros- 
thwaite’s Unilever - watcher. 
“They bad serious problems in 
the States, the personal products 
business was making nothing. It 
lacked critical mass. They had 
a big sales force but no business. 
Chesebrough has a bag business 
but no sales force. 

“With all the extra profit- 
ability they should now be able 
to fond a big new product 
development programme." The 
deal is expected to more than 
treble Unilever’s health and 
beauty sales in the US. 

Chesebrough-Pond's does not 
have the strength in the global 
317.5m over-the-counter medi- 
cines business which helped 
make Richardson so attractive, 
but it otters many other advan- 
tages apart from the heightened 
profile in US drug stores and 
supermarket personal care 
departments. 

The profitable packaged food 
division, built around Ragu 
spaghetti sauces, fits neatly into 
Unilever’s branded foodstuffs 
business. 
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Although much of the US 
chemicals division will be sold 
off because it does not fit the 
group’s refined “core opera- 
tions” policy, there will be a 
useful match between some 
parts and Unilever’s developing 
Interest in speciality chemicals. 

Footwear and sporting goods 
also have no place in the stream- 
lined Unilever empire, but their 
disposal presents no problem to 
a group which has spent the 
past 10 years stripping down its 
sprawling interests to the core. 

Although the performance of 
Chesebrough's Prince Matcfaa- 
belli perfume and cosmetics 
interests has been less than 
glamorous, Unilever's expertise 
should be able to beautify Its 
results. 

However, as Mr Laing 
stresses, the most perfect fit Is 
In the skin care market One 
of the main prizes scooped up 
by P & G in the Richardson- 
Vicks coup was the international 
skin care brand. Oil of Ulay. By 
way of compensation, Unilever 
is to take Vaseline Intensive 
Care, a successful by-product of 
the still-blooming Vaseline 
petroleum jelly business. 


The European group has at 
present only a tiny 2 per cent 
share of the $5bu world skin 
care market compared with an 
estimated 7- per cent of the over- 
all $23 bn health and beauty 
aids business. 

According to Henderson Cros- 
thwaite, Unilever brands 
account for 16-17 per cent of the 
34bn toothpaste market (Col- 
gate has up to 4(1 per cent), 10 
per cent of the $8bn hair care 
business, 13 per cent of deodor- 
ants, about 2 per cent of per- 
fumes and in colour 

cosmetics. 

Unilever’s successes with skin 
Care products like Fair and 
Lovely in India, which turns 
over £10m a year, and Dawn in 
.South Africa will in future be 
well complemented by the rela- 
tive strength of the Vaseline 
brand in the US and other 
western markets. 

While the group Is reputed 
to have excellent technology 
with which to develop further 
in tills growing business, it has 
so far been held bade in the US 
by the difficulty of launching 
new products In the face of such 
established brands as Oil of 
Ulay and Vaseline Intensive 
Care. • 


With a much reinforced base, 
Unilever can now press ahead 
with the further development 
of its personal care business in 
the US. Mr Angus claimed yes- 
terday that the company had 
gained strength in oral hygiene 
markets (after blundering late 
into the booming toothpaste dis- 
penser market). 

Rising confidence has .been 
illustrated lately by the launch 
of Aim Super Strength denti- 
frice and a new range of 
deodorants under the ..Trust 
brand. ■ « . ' 

While the toilet soap business 
is being nursed back-into -shape, 
the group's hair care interests 
are still in the doldrums. Still, 
extra profits from Chesebrough- 
Pond’s, which Mr Angus expects 
to start coming through in 1988, 
will assist any efforts to pro- 
mote organic growth. 

Application of the Vaseline 
brand to new products might 
a Ten be of help. However, given 
the known difficulties of pro- 
moting internal growth in Uni- 
lever's weakest areas, the best 
option might be further acquisi- 
tion. 

And. as Mr Angus well knows, 
there is not a lot left. 


FKI profits leap 76% 
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FKI Electricals, which has 
faced large-scale restructuring 
and rationalisation after recent 
acquisitions, returned pre-tax 
profits 76 per, cent higher at 
£4£m for the six 1 month* to 
October 3. Turnover was more 
than three times higher at 
£36B6m. 

Directors said that despite the 
heavy costs of reorganisation 
into five divisions, the electrical 
and electronic engineering 
group’s balance sheet remained 
strong. 

The engineering division of 
Thorn EMI which was acquired 
in June made a significant con- 
tribution to half year profits 
thanks to streamlining of the 
Nuneaton manu fa c turing opera- 
tion. 

The Laurence Scott motor and 
control gear companies, 
acquired the same month, also 
contributed to group profits 
after closure of the Wolver- 


hampton factory, transfer of 
business to the main Norwich 
site and a redundancy pro- 
gramme. 'h ■ if’ 

After tax of- £261.000 
(£778,000): amt extraordinary 
creditor of £451,000 (debit 
£418,000), earnings per share 
stood at 3.55p (1.75p). 

Directors declared ' an 
interim, dividend of 0.4p, up 
from last year’s of 0275p. 

• comment 

When FKI makes an acquisi- 
tion it wastes no time in apply- 
ing ta magic touch. The 
Laurence Scott motor and con- 
trol gear companies were losing 
£lm a year when they were 
bought last June. Within four 
months FKI had stripped out 
£4m a year of overheads and . 
the profits were beginning to 
roll in. The s trate gy was much 
the same aa FKI had used in 


the other eight purchases it has 
made since going public in 1983. 
The companies it goes for have 
good growth prospects and high 
gross ma rgins pjitjsxe hampe^d. 
fay .what FKI sees a* wed: man- 
agement and by excessive. run- 
ning costs. In other words they 
can be turned around quickly* 
FKI is not without its faults, 
as its failure to compensate for 
tiie tell in demand for its gam- 
ing machine products in the 
six months reported shows, bat 
it now has five strong divisions 
and can afford the odd hiccough. 
This year a pretax level of 
film is in view. On yesterday’s 
share dosing price of 90.5p and 
a tax eharge of just 10 per. cent 
that puts the prospective p/e at 
12. Aa turnover approaches the 
£100in a year mark more big 
ins titutio ns will become aware 
of FKTs merits, so there is 
plenty of scope for the rating 
to progress. 


Evans. of Leeds 
ahead at £2.5m 

Evans of Leeds, the property 
investment and development 
company, lifted Its pre-tax profit 
from £2£m to £2£m in the six 
months to September 30 1986. 
Turnover moved ahead to £4.6m 
from £3Jhn last time and 
attributable profit rose to £L.6m 
(£1.4m). 

The company, which has 
gradually been switching from 
an industrial bias to a com- 
mercial bias, saw tax charges 
fall slightly from £905,776 to 
£878.463. 

The declared interim was 
lifted from L5p to 1.625p. 


DBE back in black 

A POLICY of competitive 
tendering helped DBE Tech- 
nology Group turn a £28,000 loss 
into pretax profit of £209,000 
in the 28 weeks to October 12 
1986. 

However, the directors 
reported that the group was now 
experiencing a delay in the 
placing of orders which had 
slowed the rate of growth 
planned for the remainder of 
this year. The order book now 
stood at £L3m. 


Possible buyout at loss 
hit Ford & Weston 


BY PHILIP COGGAN 

Losses on contracts at a build- 
ing subsidiary will mean that 
Ford ft Weston Group, 
which joined the Unlisted Sec- 
urities Market in June, will fall 
to meet its profits forecast for 
the year to September 28 by a 
M veiy substantial margin.” The 
company’s shares were sus- 
pended at 80p on November 7, 

The company is currently 
considering making an offer .to 
buy back shares from investors 
at not less than the placing 
price of 85p through a new com- 
pany controlled by the manage- 
ment. MrStanger, chairman and 
chief executive, said yesterday 
that the company’s financial 
position was strong enough to 
meet any repurchase plan. How- 
ever, it is believed that any 
buy-out plan would jeopardise 
the company’s listing. 

Profits were forecast to reach 
£925.000 for 1985-86, but the 
subsidiary's losses seems likely 
to push tiie pre-tax figure below 
the previous year's £776,000. 

Ford also announced that it 
had received approaches from 


outside interests with a view to 
a takeover. 

Shareholders, which indude 
31, Legal & General and Eagle 
Star, will have to wait until the 
end of Jannaxy for a further 
announcement, which will 
accompany the audited results, 
and the shares will stay sus- 
pended ttil' tinea. In the mean- 
time, the group will continue 
to meet its trading commit- 
ments 
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CHI midway 
profits doubled 
to £U5m 

- ByAKot Rzwxthorn 

CH Industrials, the industrial* 
holdings . company, yesterday 
announced its pre-tax profits 
had , more than - doubled to 
£L35m in the first, half of the 
year. It also unveiled details 
of its acquisition of Siegel and 
Stockman, the specialist shop 
mannequin manufacturer. 

The company has embarked 
upon an active acquisition 
policy and recent acquisitions 
contributed much of the growth 
to its interim profits. None-' 
theless established interests 
supported organic growth of 
around 21 per cent in the first 
half according to Mr Tim 
Hearley, chairman. 

Jfa the six months to 
September 27, CH Industrials 
umreased turnover to £25.14m 
(±14. 03m). 

-JSrL. new office products 
division produced a contribu- 
to turnover and 
of £408,000 to operating profits. 

.Earnings per share rose to 
2.9p net (238p). The board pro- 
* 0 Pay an interim divi- 
dend of 0275p (0.5p). CH In- 
dusmals shares were un- 
changed at 97-p yesterday. 

CH Industrials ; also an- 
nounced • the acquisition of 
&N** * Stockman, a long estab- 
lished manufacturer of manne- 
lt &as agreed to pay an 
wnsideration of £350,000 
for toe business ana a further 
profit related payment of a 
maximum of £350,000. 
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united ceasing recovers 
and sells micro offshoot 


Second half fall holds 
TunstalTs rise to 12.8% 


vr RICHARD TOMKINS 

United Leasing, the computer 
leasing company which disap- 
pointed the market with a 
downturn in full-yeer profits 
last summer, yesterday an- 
nounced that it was selling its 
troublesome personal computer 
activities. - 

It also produced interim 
figures for the six months to 
September 30 1988 showing a 
recovery in pre-tax profits from 
fLQlm to £2.03nt on turnover 
HP from £8334m to £ll&41m. 

Earnings per share were no 
from 5.8p to lL8p but there 
was an extraordinary loss of 
£L5m relating to the disposal 
of the micro-computer opera- 
tions. The . dividend is un- 
changed at L5p_ 

United is selling the micro- 
co mp u te r distribution and main- 
tenance activities of United 
Business Systems, a heavy Joss- 
maker for the group, to Micro 
Business Systems . for about 
£L3m. 

MBS is a quoted company 
which s peci alises in microcom- 
puter distribution mainten- 
ance. After heavy losses in 
1985, it recently returned, to 
profit under new management. 

Mr Parry Mitchell. United 
Leasing's chairman, said United 
had decided on the disposal 
because it wanted to concen- 
trate on the Tii ch «* s it under- 
stood best. 

J 4 There was a reasonable 
chance that things were going 
to get better at UBS, but we 
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Mr Party Mitchell, chairman 
of United Ltaurtug 

bad been through too many 
false dawns and we decided it 
was time to get oat" 

The micro-computer opera- 
tions lost £L26m in the year to 
last March and were a major 
factor behind United’s dis- 
appointing performance for the 
period. Sir Mitchell said that 
if these operations were 
excluded from the interim 
figures, the pre-tax figure would 
be showing an increase from 
£L67m to £2B8ou 
The main reasons for the 
advance in continuing activities 
were a particularly good six 
months m the US market, the 


effect of exchange rates which 
enabled computers to be bought 
cheaply in the UK and leased 
competitively on the Continent 
and buoyant trading in the 
general leasing subsidiary. 

• comment 

Yesterday found United 
making vehement protestations 
about the lowly level of its 
share price. A higher rating is 
apparently justified on at least 
three grounds: first, on the 
fundamental trading outlook; 
second, because the Dataserv 
bid has proved that computer 
leasing companies are being 
undervalued by the market; and 
third, because the likely dis- 
posal of a controlling interest in 
United's IIS operation will 
almost certainly be at a price 
which values the group at a 
much higher level. So is it time 
for a re-rating? The market 
apparently thinks not: yesterday 
it took one look at the figures 
and knocked 8p off the price to 
leave it at 180p. This was not an 
auspicious start for United’s 
new image, but the unchanged 
dividend and extraordinary loss 
were perhaps too stark re- 
minders of what shareholders 
have been through. With per- 
haps £7m in sight this year, tbe 
prospective p/e does indeed 
look almost ludicrously lowly at 
a little over 4 and can surely 
have only one way to go: but 
just bow quickly is another 
matter. 


Anglia Secure Premier Oil expects 
^ recovery after midway fall 

at X04X 9 UUU BY LUCY KELLAWAY 


Pre-tax profits at Anglia 
Secure Hemes climbed from 
£455,000 to £841,000 in the year 
to September 30 1988. 

The company— its shares are 
traded on the Unlisted Securi- 
ties Market — has still to pay its 
maiden dividend. Stated earn- 
ings per share improved from 
5.42p to &35p. 

In October, the company 
made its first acquisition out- 
side East Anglia with the pur- 
chase of two new sheltered 
housing developments in Chel- 
tenham, which added 31 units 
to 218 units scheduled for 
structural completion in 1987. 

During the year, the com- 
pany had continued to 
strengthen its- management 
team, which had resulted in 
higher overheads, but was 
viewed as an. -investment.. to 
underwrite future growth - of 
the group. 

It is . expected to announce 
shortly a new area of a ctivi t y 
— a pilot advanced care hous- 
ing development for less active 
residents, linked to a purpose- 
built nursing home at Holland- 
on-Sea, Essex. Construction is 
planned to start early next 
year, subject to p lan nin g 
consent. 

Turnover in the year under 
review was up from £2.15m to 
£4. 17 m. Tax took £318,000 com- 
pared with £195,000. 


BY LUCY KEOAWAY 

Premier Consolidated Ofl- 
flelds, which now claims to be 
the fifth largest independent oil 
company in the UK, yesterday 
announced a sharp fall in after- 
tax profits in the six months to 
September to £442,000 from 
£2Am last time. 

:The cause was the drop in 
the average price received for 
its oil from £18.50 a barrel last 
year to £8.00 during the first 
half of this year. The results 
were also depressed by a 
£5424)00 exchange loss (profit 
£644)00). and a £617,000 in- 
crease in the tax charge. 

Mr Roland Shaw, ehaiiman , 
said yesterday that he was 
delighted at the results which 
he said compared favourably 
with those of other UK oil 

independents.... 

. The results were buoyed by 
the acquisition last summer of 
the oil assets of Burnish Off. 
which included oil production 
from the Thistle/De vron fields. 
Three months of Bnrmah’s pro- 
duction was included in the 
first half figures, and with the 
benefit of increased production 
for the full second half, the 
company should manage to 
increase its profits for the year 
as a whole, Mr Shaw said. 

. . Premier said that its net cash 
and investments exceeded its 
borrowings by a substantial 
margin, and that with the £65m 
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credit facility to invest in 
Wytch Farm still in place, it 
was in a comfortable position 
to look for new opportunities. 

During the first half, an 
exploration which flowed sub- 
stantial quantities was com- 
pleted on block 22/2 in the 
North Sea, while appraisal drill- 
ing on “Beechnut" is underway. 
In Papua New Ginuea an on- 
shore discovery at Xagifu has 
been upgraded. 

Turnover for tbe first half 
rose to £&6m (£5 .3m) on an 
average oil production of 4,500 
barrels a day, compared to 1.485 
barrels last year. The profit 
before tax was £L4m (£2.7m) 
and tbe tax charge was £Im 
(£385,000). Earning^ per share 
feH from 0A8p to 0.14p. 

• comment 

Premier Consolidated has a 
nerve to 'compare its first half 
performance favourably with 
that of Enterprise OiL However, 
nerve is much of what it takes 
to be a successful independent 
oil company in such difficult 
times, and even those who feel 
offended at Premier’s corporate 
boasting cannot deny that it has 
scored some big successes erf 
late. By keeping itself clean of 
debt, by taking over the 
Burmah assets— one of the 
sharpest among the sector’s 
recent bunch of deals — and 
then by making an oil find that 
caused a flurry of excited 
brokers circulars (something 
one might have thought impos- 
sible at current oO prices) 
Premier has truly . dis- 
tinguished itself. As the com- 
pany is quick to noint out, it is 
now in a good position to 
expand into a rising oil market 
and can also withstand any 
further shocks- However tbe 
market is well aware of all this, 
and at S7o, up from a low of 
21p, Premier for the time being 
may do no better than its fellow 
independents. 


IN SPITE of a second-half 
downturn from £2 -36m to £2 .26m 
pre-tax TunstaB Group, manu- 
facturer of emergency commu- 
nications equipment and burglar 
alarms— formerly Turnstall 

Telecom Group — ended 
the September 30 1986 year with 
profits ahead from £4.0 7m to 
£4.59m, a rise of 125 per cent. 

After tax of £1.99m, com- 
pared with £1.78m, earnings are 
shown to be 1.9p np at 16.3p 
per 5p share while tbe dividend 
for the 12 months is boosted to 
2.4gp (1.65p) with a final dis- 
tribution of 1.68p. 

At the midway stage turnover 
(£l2.1m) and pre-tax profits 
(£2.3Sm) had expanded by 24 
per cent and 33 per cent respec- 
tively. However, by the year 
end these figures had fallen, 
respectively, to 19.2 per cent 
and 12j} per cent — turnover 
amounted to £25.1m (£21.06m). 

The directors stated that con- 
siderable expenditure had taken 
place in establishing a wider 
market for all aspects of the 
group’s activities. This, together 
with high expenditure on new 
product development, was 
written off during the 1985-86 
year. 

They added that the benefits 
of this investment area were 
beginning to be realised 
The directors stated that fur- 
ther considerable investment 
was taking place in updating the 
technical aspects of the com- 
pany’s production and the pro- 
duct development capabilities 
in Tunstall Telecom, the elec- 
tronic equipment division. 

T unstall Security expected 
further trading improvements 

LIT rises and 
sees growth in 
traded options 

FOR TBE first six months of 
1986-87 London Investment 
Trust raised its turnover from 
£16-3m to £20.73m and its pro- 
fits before tax by £403,000 to 
£2.41m. 

Earnings pushed ahead by 
0.35p to l.65p and tbe interim 
dividend is being lifted from 
0.469p to 0.54p net per 5p share. 

In their report for the half 
year to September 30 1986 the 
directors said the group had 
developed to a stage where it 
was now a major force world- 
wide in the futures and options 
business. 

They added that a stronger 
international network had been 
created and as a result of new 
market memberships, princip- 
ally The Stock Exchange, 
London, Comes New York and 
the European Options Exchange. 
LIT was well placed to .take 
advantage of anticipated growth 
in traded options. 

In the UK, Bailey Shatkin 
achieved increased volume but 
in the US Shatkin Trading faced 
diffic ult market conditions. 

John Michael 
advances 

John Michael Design, the 
retail shop design company, in- 
creased its first half pre-tax 
profits by £63.000 to £253.000 
and said yesterday that it was 
looking for a significant im- 
provement in profitability in the 
second six months. 

Turnover for the six months 
to September 80 1986 rose from 
£547,000 to £lJ25m and gross 
profits improved by 89 per cent 
to £660.000. 

Tax took £89.000 (£76,000) 
and left net profits £50.000 
higher at £164,000, equal to 
earnings per share of 1.99p 
(1.75p). The interim dividend is 
being lifted from 0.4p to 0-5p 
net 

The company’s shares are 
traded on the USM. 


Janis Porter hit by a 
slow start to the year 


Standard & Chartered 

Notice of Redemption to the 
Holders of 

Standard Chartered Finance ELY 

US$200000,000 Guaranteed Floating Rate 
Notes 1994 (The “Notes"). 

In accordance with Condition 16 of the above Notes, 
Standard Chartered Finance avt hereby gives notice 
thatafl the above Notes win be redeemed in accordance 
with Condition 7(c) of the above Notes, at their principal 
amount on the interest Payment Date faffing in January 
1987; being 8th January 1987. 

AH Notes should be presented for redemption on that 
date to the Raying A^nts appointed for the Wotea 
Coupons In respect of bearer Notesfor Interest Payment 
Dates after the Interest Payment Date In January 1987 
wffl become void. 

3rd December; 1986 

Standard Chartered Finance BY 


THE DIRECTORS of the Jarvis 
Porter Group said yesterday 
that the first quarter of the 
1986-87 year had been affected 
by late placings of orders and 
slow retail sales. 

The second quarter, however, 
had been substantially better 
although it proved impossible 
to make up for the slow start 

Turnover for the half year to 
August 31 1986 edged ahead to 
£11 .lgm (£10.46m) but at tbe 
pre-tax level profits declined 
from £L28m to £955.000, after 
talcing account of Mono-Web 
development expenditure 
amounting to £57,000. 

Hie group, a printer and 
m anufacturer of labels and 
packaging, came to market in 
March and the interest earned 
on application monies in the 
offer for sale were credited as 
*» £3484*66 extraordinary item. 
There was a further extra- 
ordinary credit of £132,079 


which arose from the sale of the 
leasing subsidiary. 

Earnings for the half year 
worked through at 4.1p, down 
from 44Jp, after tax of £283,000 
(£495,000). 

Shareholders are to receive 
an interim dividend of 1.3p net 

The Mono-Web labelling 
system met with an encourag- 
ing response from potential 
customers and production trials 
will begin early in 1987. 

The directros said that while 
there will be no contribution 
to profits this year, the system 
shows signs of being a substan- 
tial contributor to the group's 
growth in the future. 

They intend to continue exer- 
cising firm control of costs 
within the core businesses and 
are examining opportunities for 
extending the group's activities 
both by organic growth and 
through acquisition. 


Textiles lift Atkins Bros. 


A FURTHER good trading 
period for its textile operations 
enabled Atkins Brothers 
(Hosiery) to raise its profits 
from £215,000 to £458,000 pre- 
tax for the six months to end- 
Seotember 1986. 

The interim dividend is being 
increased by 0-5p to 2.2p net 
per 25p share, although the 
directors pointed out yesterday 
that tiie increase reflects their 
policy of redressing the 
im b alance . between payments 
and should not be taken as 
indicative of a similar increase 
in the final. 

Group turnover for the half 
year rose from £8. 32m to 
£IQ-24m. Tax accounted for 


£150,000 (£85,000). 

Earnings per share rose by 
44i2p to 7.51p. 

Order books for the next few 
months are running at healthy 
levels in both textiles and elec- 
tronics and overall, the direc- 
tors are confident of a satis- 
factory outcome for the full 
year. 

The group has disposed of the 
business, fixed assets, stocks and 
work-in-progress of its loss- 
making ft illy fashioned knit- 
wear division to John Crowther 
for £L4m cash. 

The benefits of the disposal, 
which was completed at the end 
of November, will not he fully 
reflected until the 1987-88 year. 


during the current year while 
Tunstall Lifeline's marketing 
campaign was benefiting from 
the resul ts of initial test 
marketing. 

After the tax charge and an 
extraordinary debit of £42.000 
last time, attributable profits 
emerged at £2.6m, against 
£224m. 

• comment 

Socially desirable though it 
might be for every old age pen- 
sioner to have a Lifeline — Tun- 
stall’s special emergency phone 
service for the elderly— the 
private sector has proved 
slower than expected to accept 
the product. So. although local 
authority business is booming, 
the group failed to make the 
£4.8 m the market was expecting 
and the shares dropped 20p to 
300p. Tunstall must be one of 
the few UK companies to have 
a charity as a marketing agent ; 
—Help the Aged is trying to 
raise £16m to spend on Lifeline 
— and in the long term, it seems 
likely that the group will make 
some inroads Into the 6m or so 
pensioners living in private 
accommodation. Whether the 
security division. which 
absorbed a substantial propor- 
tion of the £l-25m spent last 
year on product development, 
has quite such a rosy future is 
more doubtful given the intense 
competition in that area of the 
market. On profits of £5.7m this 
year, the prospective p/e of 14 
seems to reflect the growth 
prospects. 


New Issue 


NOTICE OF ISSUE ABRIDGED PARTICULARS 

This advertisement Is Issued in compliance with the requirements of the Council of Vie Stock 
Exchange. Application has been made to the Council of The Stock Exchange for the 
undermentioned Stock to be admitted to the Offioial List. 

The Mid Kent 
Water Company 

(Incorporated in England on 12th August, W98 by the Mid Kent Water Act, 1893} 

OFFER FOR SALE BY TENDER OF 
£ 7 , 000,000 

8% per cent. Redeemable Preference Stock, 1997 

(which will mature for redemption at par on 31st March, 1997) 

Minimum Price of Issue £100 per £100 of Stock 

yielding* that prica, together with the associated tax credH at the current rate, £12.323 percent. 

This Stock Is an Investment authorised by Section 1 of the Trustee Investments Act 1961 and by paragraph 

10 (as amended in Its application to the Company) of Part II of the First Schedule thereto. 

The preferential dividends on this Stock, which will rank for dividends with the existing Preference Stocks, 
will be at the rate of 834 per cent per annum without deduction of tax- Under the imputation tax system, the 
associated tax credit, at the current rate of Advance Corporation Tax fVnsts of the distribution), is equal to a 
rate of 3.573 per cent per annum. 

Tenders lor the Stock must be made on the Form fender supplied wtfli the Listing ParHculare and 
must be accompanied by a deposit of £10 per £100 nominal amount of Stock applied for and sent In a 
sealed envelope to Delottte Haskins & Salts, New Issue Department, PO Box 207, 128 Queen Victoria 
Street, London EC4P 4JX marked “Tender for Mid Kent Water Stock” so as to be received not later than 

11 a.m. on Wednesday, 10th Decambei; 1986. The balance of the purchase money wflj be payable on or 
before Tuesday, 24th February, 1987. 

Copies of the Listing Particulars, on the terms of which alone Tenders wfll be considered, and Forms 
of Ifcnder wffl be avaflabie, for collection only, during usual business hours today end tomorrow from 
ttw Company Announcements Office of The Stock Exchange, London EC2. Copies may also be obtained 
during normal business hours from: — 

Seymour, Pierce & Co., 

10, Old Jewry, London EC2R BEA. 

Delottte Haskins & Sells, 

New Issue Department, PO Box 207, 128 Queen Victoria Street, London EC4P 4JX. 

National Westminster Bank PLC, 

3 High Street, Maidstone. Kent ME14 1XU. 
and from the Company’s principal office, 

High Street, S nodi and, Kent ME6 5AH. 

3rd December, 1986 


Ail these securities having been sold, this advertisement 
appears as a matter of record only 


? I NTE RNA TIONAL 

HYDRON 


November 1986 



CORPORATION 


Woodbury, NY 


Guaranteed irrevocably and unconditionally by 

NATIONAL PATENT DEVELOPMENT CORPORATION 

5%% Convertible Bonds 1986-1994 of SFr. 20,000,000 
Convertible into Common Stock of 

INTERNATIONAL HYDRON CORPORATION 


BANK GUTZWILLER, KURZ, BUNGENER LTD 


BANQUE SCANDINAVE EN SUISSE 
SAMUEL MONTAGU (SUISSE) SA 

BANK HEUSSER & CIE AG 
E. GUTZWILLER & CIE, Banquiers 
INTERALUANZ BANK ZORICH AG 
J. HENRY SCHRODER BANK AG 


THE- LONG-TERM CREDIT BANK OF JAPAN 
(SCHWEIZ) AG 

MITSUI FINANZ (SCHWEIZ) AG 
ROEGGBANKAG 

SUMITOMO TRUST FINANCE (SWITZERLAND) LTD 
THE INDUSTRIAL BANK OF JAPAN 
(SWITZERLAND) LTD 


NOTICE OF PREPAYMENT 


THE BANK OF YOKOHAMA, LIMITED 

(incorporated in Japan with Limited Liability) 

U .5. $25 ,000,0 00 

Floating Race Certificate of Deposit 
No. FRER 010031-010080 issued on 13ch January 
1983 Maturity 15th January 1988 Callable in January 
J987 Prepayment date 15th January 1987 
AND 

U £.$25,000,000 

Floating Rate Certificate of Deposit 
No. FRER 0T 008 1 -01 0100. 010187-010216 issued on 
19th January 1983 Maturity 22nd January 
1988 Callable in January 1987 Prepayment date 
22nd January 1987 

Notice is hereby given in accordance with Clause 5 of the 
Certificate of Deposit (the "Certificates") that pursuant to 
Clause 3 of the Certificates The Bank of Yokohama, Limited will 
prepay all the outstanding Certificates on the respective 
prepayment dates indicated above at their principal amount. 

Payment of the principal amount together with accrued interest 
to the prepayment date, will be made on the prepayment date 
against presentation and surrender of the Certificates at the 
London Branch of the Bank of Yokohama, Limited, 

40 B&singhafl Street, London EC2V 5DE. 

Interest will cease to accrue on the Certificates on the 
prepayment date 

By: The Bank of Yokohama, Limited. 

London Branch. 


EVANS OF LEEDS plc 

Properly Investment Group 

UNAUDITED RESULTS FOR THE SIS MONTHS 

ENDED 30th SEPTEMBER 1986 

6 months to 6 months to 
30/9/86 30/9/85 

Total revenue £4,638^12 £3,882.903 


Hrt rgaeane after inte re st and after. 

charges 

Taxation at 35% (1985—40%) 


Earnings per share 4L97F 4.14p 

Interim dividend L625p L5p 

The increased dividend will be paid on 2nd January 1987. 


2,510481 

2,284,441 

878,563 

905,776 

£1,631,618 

£1^58,665 


Norway’s 
Foreign Exchange 
Bank 


Union Bank of Norway is one of the biggest 
and most experienced participants in the Forex 
market with particular expertise in Scandinavian 
currencies. 

We also offer a complete range of asset and 
liability management services. This includes cur- 
rency options, financial futures and interest rate and 
currency swaps. 

Please contact Bjjam Kaaber or Knut Grimsen in 
Norway. .Tel: (472) 31 90 50. Telex: 19550 UBN FX. 
Union Bank of Norway is known domestically as 
ABC bank. 

Also in Copenhagen, Halsinlri, London, Luxembourg, New York and Stockholm. 

a/b/c 

Union Bankof Norway 


IS YOUR POTENTIAL MARKET 
SAUDI ARABIA? 


SaucK Arabia despite varying rumours is stfll one of the world's most 
lucrative export makate.AawStototittoiritoea is a Saudi based 
consultancy that has been established with the sole objective of 
assisting comp an ies explore and meximise the business potential of 
ttoidngdominttoCQIESWBl#BXt871Wand5CFlMffaMb(l 

To ftid out how Saudi Arabia can profit your business pieaso 

mftKne - MR. WILLIAM J. BARTLETT 

Who will be available for informal discussion ancLmeetings 
in London on the 3rd, 4th and 5th December, 1086 at the: 



M 


HOLIDAY MN T«L 01-723-1277 


Azzam Business Consultants 

P.O. Box 14542, Jeddah 21434 Saudi Arabia. 

TeL 02^103675. Tbe. 605576 AZAMCO SJ. 


AOMlto of AZZAM 1RA0NG «ati CDinltACnMGESfitfiJSnBnrSAi 
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Rothschilds International 
Money Funds 

The efficient alternative to a deposit 
accoun t in any major currency. 


For further information and the current prospectuses, 
please complete and return this coupon to: Robin Fuller, 
N M Rothschild Asset Management (C.I.) Limited, 
P.O. Box 242, St. Julian's Court, St. Peter Fort, Guernsey, 
Channel Islands. Telephone: Guernsey (0481) 26741.- 


Address 


NMROTHSCHILD ASSET MANAGEMENT 


Argyll tops £36m profit 
as Gulliver steps down 


BY NIKKI TAIT 

UR JIMMY GULLIVER Is 
stepping down as chief execu- 
tive of Argyll Group, the Presto 
to Lo-Cost stores company, bat 
is remaining as chair man and 
will concentrate on fine group's 
future strategic direction. 

Ur Alistair Grant, a long-time 
colleague of Mr Gulliver's ami 
currently managing director of 
the food division, moves into 
the chief executive's seat Mr 
Grant also becomes deputy 
chairman of the company. 

The news of the management 
changes came yesterday as 
Argyll unveiled pretax profits 
2L7 per cent higher at £3&Sm 
for the six months to the end 
of September. Sales rose by 
7.2 per cent to £938 .9m. 

At the operating profit level, 
the improvement was entirely 


due to better figures from the 
foods division, which made pro- 
fits of £SL5m (£24 5m) on sales 
Of £8385m (£781. 8m). 

Argyll is continuing to dose 
certain smaller Uptons stores 
— and the sales figures were 
also dented by the withdrawal 
from Uptons’ conc es sions with- 
in Debenhams stores. 

Other smaller outlets — 15 In 
the first half — are being 
turned over to the Lo-Cost dis- 
count chain. 

Presto has now become the 
group's main retail trading 
identity, and the process of 
incorporating the Hinton, 
Templeton and larger Uptons 
stores under this fascia is wall 
under way. By next March. 
Argyll plans to have increased 


the number of Presto stores to ! 
532 from just over 300. Five 
new Presto food markets opened 
in the first half, and another 
12 are opening in the current 
six months. 

On the drinks side, there was 
a drop in operating profit firom 
£7m to £&3m, on sales 8A per 
cent higher at £147 Jm, 

The interest charge more 
than doubled to £2J5m. an over- 
hang from the £S4m cost of 
fighting the £2.5bn bid battle for 
Distillers. But this was offset by 
£973,000 of other income (deficit 
£306,000), including £778,000 on 
the disposal of the Debenhams 
trading concession; 

The interim dividend goes 
up by 17 per cent to 3JLp. 


BOARD MEETINGS 


This advertisement Is tamed In compliance wWi tha requtmiflnta of tlM 
Council of The Stock Exchange. 


HARMONY LEISURE GROUP pic 

(Registered in England - No. 7921 85) 

Placing by Le Mare, Martin & Co. 
of 2,173,915 Ordinary Shares of 5p each 
at 23p per share 


TODAY 

Interim*: — AAB, Allied Colloids, 
Coal Its. Jamas Latham. Moumvlaw 
Estates, Norths™ Foods, Rolfe end 
Nolen, Bowlins on Securities, Smith 
and Nephew, Zambia Consolidated 
Copper Minis. 

Finale: — Lsoda Group, Tate end Lyle, 
United Spring end Steel, WMougbtjya 
CanaoUeied. 

FUTURE DATES 

I n terims: — 

Associated British Engineering Dec 10 

BSS Group .... ........ Dec IS 

Compsoft Dec 8 

El tea Tlnaley - Dec 17 

Kennedy Small Deo 8 


Mountielgh Group Dec 18 

Norcrae Dec fl 

Stanley Leisure — ......... Jan 8 

Sterling Publishing Deo 18 

Syltone — Dec 11 

Thorn EMI Dec 10 

Warden Roberta — Deo 9 

Finals: — 

Albion Dec 10 

Sumi Anderson Deo S 

Eldrkfga Pope Dec 11 

Hardanger Properties Dec 8 

Hardys and Hansons Dec 12 

Irish Distillers ................. Dec 10 

Slndua Dee 11 

UK Land ....... .............. Dec 4 

Whasaoe Dec 11 


Country and 
New Town 
ups interim 

by 17% 

By Paul Chwsewright, 

Property Correspondent 

Country and New Town Pro- 
perties is lifting dte interim 
dividend by 17 per cent on the 
back of a steady rise in rental 
income and in anticipation of 
annual earnings at least com- 
parable to those of last year. 

First half pre-tax profits for 
the six months to July were 
£L26m, sharply down from the 
&U8m recorded in the same 

S eriod last year when the 
gures were given a o nee-off 
boost by the sale of the Colgate- 
Palmolive building In Paris for 
film cash. . 

But rental income, the base 
of the company's fortunes, rose 
to £5 .8m from £5iJm in the 1985 
first half. Country and. New 
Town declared yesterday. 

The company. 42.5 per cent 
owned by British and Common- 
wealth Shipping; is declaring 
an interim dividend of 0.7p. 
against 0.6p at this time last 
year and a full payment for the 
last financial year of 1.9p. 

Mr Gerald Newton, the chair- 
man. is expecting a cash inflow 
of 320m (£14m) in the second 
half from the re financin g of 
some of the company's US 
interests and this should hold 
final pre-tax earnings for the 
year to reach the 1985416 total 
of £7.6m. . . 


ISSUE NEWS 


Illingworth Morris 
advances to £3.5m 


Illingworth Morris, the Brad- 
ford-based manufacturer of 
woollen textiles, raised Us firet 
half profits from £3.06m to 
£3.45m pre-tax from a 
of £45.36 m, down from £49.68m. 

The directors said the 
strength of the groups brand 
names and its technological 
supremacy in certain production 
areas had enabled most unite to 
maintain a continuity of produce 
tion at a time of reduced 
activity in the textile sector. 

Other income for toe half 
year to September 30 1088 feu 
by £90,000 to £352^)00 but there 
was interest income this tune oi 
£5.000 against a previous charge 
of £423,000. 

After tax of £1.14m (£815,000) 
and minorities of £59,000 
(£60,000) earnings worked 
through OSSp ahead ait 5.5p per 
20p share. 

The interim dividend is a 
same-again L25p net. 

Extraordinary credits rose 
from £17.000 to £104,000 and 
left the available balance 
£159,000 higher at £2 .30m. 

The directors said that 
Illingworth's Cro ruble range was 
being enlarged. They also said 
that by the extension -of gar- 
ment manufacturing the group 
had entered a new production 
area with all the inherent prob- 
lems of installing new plant 
and machinery, but it was un- 
likely that any benefit from this 


Authorised 

£1,000,000 


Share Capital 
Ordinary Shares of Sp each 


Issued and to be 
Issued Folly paid 

£651,507 


Northumbrian comes to USM at £4.5m 


Harmony Leisure Group pic and Its subsidiaries operate 20 public houses with restaurant 
and function facilities in Central London and the Home Counties catering to the needs of 
business, residential and tourist trades. 

Application has been made to the Council of The Stock Exchange for the grant of permission 
to deal in the whole of the issued share capital of Harmony Leisure Group pic In the Unlisted 
Securities Market. It is emphasised that no application has been made for these securities 
to be admitted to listing. 

Particulars relating to Harmony Leisure Group pic are available in the Extel Unlisted 
Securities Market Service and copies of such particulars may be obtained during usual 
business hours on any weekday (Saturdays excepted) up to and Including 1 8th December 
1986, from: 

LE MARE, MARTIN & CO. 

MEMBERS OF THE STOCK EXCHANGE 
City Gate House, 39/45 Finsbury Square, London, EC2A 1LE. 

3rd December 1986 


BY ALICE RAWSTHORN 


Northumbrian Fine Foods, a S 
biscuits and health food manu- bus 
facturer, is joining the Unlisted 
Securities Market, through a zrr 


Since then the business base risen steadily through the 1980s, and 


has been broadened to although sales suffered in the brian will issue 2.79m shares or 
accommodate healthy biscuits early 1980s under the dual pres- 37 p ear cent of its equity at 60p 
and natural crunch and chewy sure of an increase in raw a share. This produces prospec- 
bars. It now manufactures material prices and the knposl- tive earnings per share of 4.7p 


brian will 


Easton — North om- 
ne 2.79m shares or 


new project would accrue in 
the current year. 

AH levels of management 
continued to be strengthened. 

The group disposed of . its 

wool merch anting operation 
during the opening half ye ar. 
Group turnover comprised 
£43. 15m (£42J29m) from con- 
tinuing operations an d £ 2 . 21 m 
(£7. 39m) discontinued activities. 

Hie group is a subsidiary of 
Bartley Investment Trust. 

• comment 

The fruits of Mr Alan Lewis' 
financial reshaping of the com- 
pany really showed through in 
these figures, with the turn- 
round In the cash position 
proving the driving force 
behind the increase In pre-tax 
profits. That should . also held 
true at the full year mO* £6 - 8 ™ 
the likely pre-tax outcome. A 
lot Is riding on whether the 
group can successfully exploit 
the Crombie name by extending 
the product range and it wHI 
not be until towards the end 
of the next fina nci al year before 
the company sees any real 
profits. It will also be around 
that time when the benefits will 
arrive from the joint venture 
with Asahi in synthetic fibres. 
Until then, the shares, currently 
tSSp, down 6p yesterday and 
on a prospective P/e of 11, are 
unlikely to prove exciting. 


Marling rights 
issue aims to 
cut borrowings 

By Alice Rawsthom 

Marling Industries, an indus- 
trial textiles manufacturer, 
yesterday announced plans for 
a two-for-nine rights issue 


placing of shares which will under its own brand name— Hon of VAT on carob coated and a prospective p/c of 12.7. yesterday announced plans for 

value its business at £4. 5m. Northumbrian — but the balk of products. In the financial year The company will receive a two-for-nine rights issue 

THm rnmnnnv whirh i« fcacari sales, some 80 per cent, come to March 31 it produced pre-tax £202,000 of the capital raised by which will raise £2.1m. It also 

at rarmhJad near Nmvcarti? 17003 01913 label products manu- profits of £301,000 on turnover the issue. This will be used to unveiled an 18 per cent rise in 

“i ijaresneaB near ncwwsue, i*o_i ^ m nn_ .l. n - ■_ 


A t catMiJari Ni»urr from own label products man u- profits of £301,000 on turnover the issue. This will be used to 

nfifin mKl nSino factored for retail multiples of £3.09m. In the current year finance acquisitions— probably 

ShiTonSwTtn Vfamiif such « Boots and Saiosbuiy the board expects profits of in the fine food and health food 
Yorkshire parkin to a. tamuy for food companies such £450,000. — 1 •— ««- ** - 



recipe. Originally called the 
Cottage Bakery, it changed its 
name to Shaw's Biscuits in 1954 
and more recently to 
Northumbrian Fine Foods. 

In 1970 Mr Richard Adams 
tile present chairman and chief 
executive, and producer, a 
former Lloyds insurance broker, 
bought it with Iris father for 
£25,000. 


This advertiserrteTtifcisSu^ in amffSdruih with ihcReguIationscftheCoutcilcfTheStOckExchange. 

It does nor constitute or contain an offer or imitation to any personto subscribe for or purchdse any securities cf . 
The Coastal Corporation. * , , ■■ * “• 


THE COASTAL CORPORATION 

(Incorporated with limited liability in the Suite Delaware in the United States <f America). 


Introduction to: 

The Stock Exchange, London. 


as Booker Health Foods. 


In the placing— through the factory extension 


the issue. This will be used to unveiled an 18 per cent rise in 
finance acquisitions— probably interim profits to £1.3nu 
in the fine food and health food The company is pefring share- 
sectors— and possibly to fund a holders for capital in order to 


Northumbrian's profits have stockbrokers, Eamshaw Haes create additional storage space, g^nce 


reduce its borrowings and to 


Capital and Regional £8m placing 


BY. PAUL CHEESERIGHT, PROPERTY CORRESPONDENT 


finance its expansion and 
acquisition plans. 

Marling is in the throes of 
enlarging its seatbelt produc- 
tion facilities 'in the Nether- 
lands at a cost of about £1.25m. 
It has recently acquired two 


ties yesterday announced its will be used to reduce borrow- 4.9 per cent The Capital and 
intention of entering toe USM ing and acquire further Regional holding .company, will 
with the placing of 4.74m property, about which no then hold 55 per cent 
shares at a price of 65p each. details are provided; The ..Capital and Regional. 


Capital 


Regional. 


After toe placing, Capital and #' 1.47m shares will be placed property portfolio is based on 


Utleys Narrow 'Fabrics and 
George H. Wheatcroft 
In the rights issue-— which 
has been underwritten by the 
merchant bank, Samuel 


Regional will have 11.8m shares by the holding company, of Manchester, Glasgow, and .Hat- ^Mo ntagu, with Klein wort 

in issue, ^ghdn£ a mirkBt'capi- .Capital and Regional .to raise field in the UK, but It has sub- Gneveson as stockbroker— 


talisation of £7.?m, a discount binds for toe repayment of stantial US interests. 


company, which Is put at £9m. underwriting agency which 1986 pre-tax profits 


share. Its share price slipped 


The placing of toe shares helped found the company, and £114,000 following a loss of by .lust lp yesterday to 79p. 


comes from three sources: 


1.41m shares from Octavian £293,000 in 1985. 


Harmony Leisure makes USM debut 


The company also announced 
proposals for an executive share 
option scheme. 


to Septf 

ber 30, Marling produced pre- 
tax profits of £1.3m (JEl.lm) on 
turnover of £22, 53m <£18.75m). 
Earnings per share rose to 5.42p 
(4.33p) and the board proposes 
to pay an interim dividend of 

0- 85p (0.7 p) a share. 

Mr Louis Courts, the chair- 
man, says the outlook for the 
full financial year is “ most 
encouraging.” The board expects 
to propose a final dividend of 

1- 25p a -share 


Harmony Leisure Group, The : 
which runs a group of public reverse 
houses and restaurants In Invest: 
London and rive Home Counties, form 
is coming to lire Unlisted Securi- Group. 
ties Market in a placing of 39.6 p 


The placing coincides with the over of £8fi4m in its last finan- 
re verse takeover of Thomal clal year to March 31. The board 


Investments by Harmony to forecasts pre-tax profits of 
form the Harmony Leisure fasaoon for current vear 


is coming to lire Unlisted Securi- Group. After the placing, * 

ties Market in a placing at 39.6 per cent of the group’s *S5?2?,?£SSt 

shares. shares wm be in public issue £/« ™ P™ 5 * 

In the placing. Harmony will and the company wifi be capital- peotlVe earnings of L24p. 
release 2.17m shares or 18.7 per ised at almost £3m. Cleves Investments is Har- 


cent of its equity at 23p a share 
to raise £500,000. 


ised at almost £3m. Cleves Investments is Har- 

The company produced pre* many’s financial adviser and Le 
tax profits of £05.036 on turn- Mare, Martin its stockbroker. 


"v;tS 


L5^ t , 


Capital and Regional Proper- O L85 mof new shares which to reduce its shareholding to . narrow fabrics producers, 


Marling has released 3.487m 


to the net asset value of the £960,000 to Octavian, a Lloyd's Capital and Regional expects, new ordinary shares at 05p a 
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Sponsored by: 

Samuel Montagu & Co. limited 

Brokers to the introduction: 

GreenweU Montagu Securities 


The Coastal Corporation is an independent energy company with its headquarters in 
Houston, Texas, engaged in natural gas systems operations; natural gas and crude oil 
exploration and production; refining, marketing and distributing operations; coal mining ; 
and trucking operations. 

The Council of (he Stock Exchange in London has admitted to the Official List all of the 
issued shares of Common Stock of par value 33 ‘Ai each in The Coastal Coiporation. 


SHARES OF COMMON STOCK OF PAR VALUE 3316±EACH 
as at 14* November, 1986. 

Authorised 

Outstanding and fully paid _ . 

Hdd in treasury 


ioa, 000,000 

29,541,418 

4,123,447 

33,664,865 


Particulars relating to The Coastal Corporation are available in the statistical service of Extel 
Statistical Services Limited. Copies of the Listing Particulars may be obtained during 
business hours (Saturdays and public holidays excepted) up to and in cluding 5* December; 
1986 from the Company Announcements Office, The Stock Exchange, London JEC2P 2BT 
and up to and including 17* December; 1986 from: 


Samuel Montagu & Co. limited, 
114 Old Broad Street, 

London EC2P 2HY. 


Green well Montagu Securities, 
Bow Bells House, 

Bread Street, 

London EC4M 9EL. 


Coastal States Hol dings (UJK.) Limited, 
34 Grosvenor Street, 

London W IX 9FG. 


3rd December, 1986. 
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THE QUEEN'S AWARD EOR 
EXPORT ACHIEVEMENT 


9 Euromobey Publications had another 
outstanding year (to September 30£h). 
Earnings rose 34% to arecord 17.5p a share. 
Yfc received our second Queen's Award for 
Export Achievement 

• Euromoney, our flagship magazine, flouri- 
shed. Its reputation, profits, circulation and 
advertising revenues have never been higher: ‘ 

• Corporate Finance became one of the 
fastest growing international financial 
magazines of Its kind in toe world. 

9 Oik books, directories and five specialist 
magazines did well in their markets. The 
Euromoney Bank Register was launched 
successfully. 


• Bondware, an electronic database, gained 
more customers and Noteware, a new 
electronic database-, began well. 

• Euromoney Audios and Videos were two 
more oE the 1985/6 new ventures that started 
promisingly. 

9 Conferences and Seminars made a sub- 
stantial contribution to profits last year with 
five major conferences around toe world and 
twenty-five seminars in London and New York. 

• We are searching for attractive acquisitions 
and investing in new products and in new 
services. Prospects for our existing businesses 
are good and we look forward to another 
successful 


Hre Year’s Highlights 


Turnover 
Pre-tax profit 
Earnings a share 
Final dividend 


£19,295,000 

£5,256,000 

17.5p 


up 34% 
up 27% 
up 34% 


1 EUROMONEY PUBLICATIONS PLC 1 

S Fun Report and Accounts will be sent to all shareholders. Cl 

P Copies may also be obtained from the Company Secretary, PhiUp Gaunt, Nestor House, Playhouse Yard EC4V 5EX S 

w 2 
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ACROSS 

1 Mention a new name(8) 

5 A damper sort of foil (6) 

9 A pointless contest for the 
loser (4-4) 

10 Company guard (6) ' 

12 Stones dug out in Salop (5) 

13 Disembarks at the headland 

and makes a scene (.9) 

14 Road in centre of South Afri- 
can frontier (0) 

16 Tract of grassland left-out <7) 

19 Uniform for a soldier (7) 

21 Chemical evidence of canna- 
bis smoking? (6) 

23 Act— as a dism antler? (4, 5) 

25 Old ship left first, making 
slow movement (5) 

26 A ragged child may be an old 
city feature ( 6) 

27 Quartz watch that doesnt 

. look real? (5, 3) ^ 

28 A sailor told to go away (6) 

29 Great number back an 
ag ricultural worker (8) 

DOWN 

1 Seaman in a hold (6) 

2 Police order for proceed- 
ings? (4, 5) . . . » 

3 Leading Abyssinian drink (5) 

‘ 4 part ofalockthat holds water 
(7) 

6 One who helps satanists out 

(9) ... 

7 She comes up with a negative 
that’s conditional (5) 


8 Plea for a two-point pact? l8) 

11 A duck egg blue (4) 

15 It may sleep indoors but its 
quarters are hardly spotless 
(9) 

17 Lear’s wiy smile is bright and 
penetrating (5. 4) 

18 Nymph with broken heart 
goes to America (8) 

20 Buck up at the back! (4) 

21 Caress a girl on the knee (7) 

22 Control Earth's gravity over 
die Pole (6) 

24 Thrills footballers may get on 
the field <5) 

25 He doesn’t win in a close-run 
race (5) 
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Tim Dickson on implications of the European Court ruling 

UK milk pricing ‘discriminatory’ 


WHILST .the verdict was not sold direct to the public and 
unexepected, the tuning was pay farmers a single price 
embarrassing. Almost on the based on the aggregate profits 
eve of an EEC summit at which made in all markets— with a 
Mrs Thatcher will be hoping to degree of suspicion. They were 
parade Britain’s " European " allowed to continue inside the 
credentials, the UK was Community under what was 

yesterday found guilty by the initially a transitional exemp- 
E mope an Court of Justice of tion in Britain's 1973 Accession 
allowing its Marketing Treaty but following fierce 

Board (MMBs) to operate an political pressure i r Brussels 
ant i -competitive pricing system these arrangements were suo- 
which clearly discriminated sequently made permanent. The 
against its EEC partners. condition was, however, that 

Given that the practice was cert a i n restraints should be 
discontinued three years ago, applied, 
the Prime Minister’s guests in The essence of the judgement 
London on Friday and Saturday delivered by the European, 
win hardly hold the case too Court yesterday is that the UK 
strongly against her. But many failed to fulfil its obligations m 
observers feel that the result — this respect by not outlawing 
the implications of which were the MMBs' “dual pricing" 
only starting to sink in yester- system. Under this practice, 
day — could pose a long term which was discontinued in 1983 
challenge to the MMBs and by the MMBs for '* commercial ” 
their monopolistic position in reasons, customers were 





vmrtrm *«-- — •»*-* — - -- -* J In other words, the Article was 

irrelevant. 

In a crucial passage, however, 
the Court says that “ it must be 
considered that differentiation 
of prices is excluded (from the 
Community provisions authoris- 
ing the MMBs) if it is found to 
entail risks of distortion or if 
discrimination, even if it is in 
conformity with the criterion of 
intended use or other objective 
criteria which in theory ought 
themselves to ensure that such 
differentiation is compatible 
with Community law." 

The “dual price” for whole 
milk based on the “intended 1 
use" of the resulting liquid : 
skimmed milk, meanwhile, 
raised the separate issue of 
Community aid schemes. The 

onty starting to suuc in yester- system, unuer tms practice. Commission complained that 

day — could pose a long term which was discontinued in 1983 Sir Stephen Roberts: deeply ^ setting of a higher price 
challenge to the MMBs and by the MMBs for *' commercial ” concerned where the skimmed was 

their monopolistic position in reasons, customers were used f 0r animal feed effectively 

the British market Sir Steve charged one price for milk to be common organisation of the reduced the real level of Com- 
Roberts, chairman of the Milk man^actured sp«dfl<^lyfor market This allows an excep- munity support to animal feed 
Marketing Board of England the Community's ‘intervention" tton whera lt relates to the manufacturers. encouraged 



MARKETS 

LONDON 

THE LATEST upturn in the 
London Metal Exchange lead 
market picked up pace yester- 
day with an £8 rise lifting the 
cash position to £351 a tonne, 
the highest dosing level 
since January 1985. Sterling's 
fall against the dollar 
encouraged lead’s advance but 
dealers also noted trade buy- 
ing Interest in the afternoon. 
Despite easing in late trading 
coffee futures ended the day 
modestly higher. The March 
position closed £35Jtt up at 
£1,887.50 a tonne after track- 
ing £1,929 daring the day. 
Dealers reported price-fixing 
buying and general cov e ring 
against short positions 
entered into during the re- 
cent heavy decline. Values 
settled back following New 
York's lower-than-expected 
opening. Cocoa prices staged 
a modest recovery but re- 
mained around the potential 
“may buy" level of tbe In- 
ternational Cocoa Agreement, 
LME prices supplied by 
Amalgamated Metal Trading. 
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US MARKETS 

BETTER - THAN - expected 
leading Indicators seemed to 
dampen the enthusiasm 
shown on the gold market at 
the beginning of the week, 
with the February delivery 
losing 54.6 per oz on the day 
to close at $892.9, reports 
Heinold. Tbe announcement 
of an Independent inquiry 
into the Iran arms affair did 
not seem to provide any 
noticeable support, and with 
dollar levels holding at least 
some of Slieir gains some 
onlookers claimed that the 
market was lucky not to be 
pushed, any further below its 
lowest "'point of just over 
$390. Coffee dominated the 
soft markets, with good 
technical buying pushing 
March values nearly 3c per 
pound higher to close at 
148.25c. Reports that Latin 
American producers had 
agreed to a reduction in 
second quarter exports played 
a role In supporting the 
stronger technical sentiment 
Sugar again found some good 
trade support, rallying to 7c 
per pound os the close. 
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BtMlMtmg Board of England the Commimitys -Jiterventtwi” tion where it relates to the manufacturers, encouraged ALUMINIUM 

and Wales, is known to have stores and another (lower) <■ nB _ intended bv the buyer.” hovers of whole milk to use „ „ „ 

concerned over the mice tSto nSeteaS ^35 on a P hrase which the UK con- less liquid skimmed milk on (77B-8J5). °* n rS» en ^onSr h 7963-7 

outcome. be pur into packets andsoid on jgjjjg j could refer to the their farms than they otherwise 094-*Js j. setttamant nos (778.5). coooaut <nn IKflCtf 'i .3WTS” 

Two immediate consequences the retail market Differential mu j [el on wh jcb the final pro- would, and thus to process fj" *L ***> toms. Tumtwn P*i m Malayan lizoeu It-bj Imso 
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encouragement to the Irish odmmed mil* obtained from ^ ^ ^p^ate markets for out dual pricing more skimmed cio»ounj - HighfLow QHjuNS, 

Dairy Board, which is fighting a t^twhrie milk was intended {JJ tter The court, however, mnfr would have been consumed aportonno Barley rut. 

parallel action in the British the ] took a “strict" interpretation as feed stuffs, that the system cuh ttsTSo [+4 l7BOi77SA Fu , 

courts fbr £l2m .damagra on ®Uk powder, animal feed or “ whtie^the use ^terf^Sl *th" the efficient KffiWT WT 

_ of milk Intended by the buyer function of “community aid onTms~^ L “~ 

*g2LK* „ Theobjections to this two- ^ ^deed be the production schemes” and “must be con- COPPER 

of the UK market Secondly, tier systems, as made partial- o{ hutter ... it cannot include sidered incompatible with 
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NEW YORK 

AlUHIWUM 40,000 lb, canw/lb" 
CfoM High Low 
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COCOA 10 tonnes. S/tonne 


In ton r is unlata otherwise statsd. • 


it has long considered a flagrant the production of butter hinged Article, no breach of Com- —the Court cannot Impose any ( 950 - 0 . 5 ). amtemMt azs (927). Final 
abuse of the common pricing partly on the interpretation of munity law could surely take financial penalty on offenders. Kart> C|C!1 B: 96 °- 1 - 
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(926.5-7). three months 949.5-50 a pound. • Conon outlook, y Nov-Dm. Z_ - __ 


gystem Hie wording of part of a 1978 place if there had been no dis- The long term question marks standar 

The Commission has always Council Regulation, which tortion of competition, discrim* which the case raises for the . 

eyed the MMBs— which buy all spells out the basic notion of ination or obstacle to the func- MMBs. however, may well be a 
tt.hv produced other than that single prices inherent in the tioning of an efficient market, greater “punishment” ■■ 
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COFFEE 
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BP’s Brazilian subsidiary to 
propose $175m nickel project 


BY ANN CHARTERS IN SAO PAULO 


Subsidy cut 
upsets 
EEC beef 
traders 
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80.75 PORK BELLIES 38.000 lb, cents/lb 


BRITISH PETROLEUM Miners- spent on the feasibility study, the sod to production," he says. AH. Ctuv, A |J o»:i 

cao, BP's Brazilian subsidiary. The necessary investment is to BP Mineracao owns a the By Thn Dickson bi Brussels 319^-2 

is to propose to the BP board be shared with potential mineral rights to the land where _ Kerb c 

early next year the development Brazilian partners. the ore is located. THE EEC Commission has upset »nnes. 

of a mining project to produce In addition to electrolytic The company which set up meat exporters and at least two pound- 
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eletrolytac nickel in central nickel from the refinery, tbe in Brazil In 1980 has a copper member states by substantially 

Brazil, at a total cost of $175m. mining complex would also pro- and gold mine under develop- cutting the subsidy on beef IvlWkLL 

*&& h sJs sa^tahsr. 0 ® ^i^ ountries oubide thc — s 
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of 5.3m tonnes of ore with. * „ 01 to have had their fingers badly o«h ... m-m 
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BY jOHN MOLWRAfTM IN PERTH 


A RARE deep pink diamond — 
one of tbe most valuable pink 
stones ever found— has been 
sold to a London dealer by 
the consortium operating the 
rich Argyle diamond mine in 
Australia. 

The mining companies have 
refused to disclose the price 
but Australian industry ex- 
perts say it would be worth 
at least $460,000 in the retail 
markets. 

The stone was one of 56 
pink diamonds sold by tender 
recently by Argyle Diamond 
Sales, the mine’s marketing 
company, for A$lzn. The 2 AX 
cant ptok — the best gem pro- 
duced from Argyle — was 
bought by Moussaiet London 
Hilton Jewellers. 

The only hint about its 
wholesale value was Argyle’g 
comment that the stone “re- 


presented a significant pro- 
portion of the total sale of 
the parcel.” 

Rare pinks are a charac- 
teristic of the output of 
Argyle, which produces some 
40 per cent of the world’s 
natural diamonds, though 
about 95 per cent are poor- 
quality gemstones or indus- 
trials. 

The mine is an important 
source of deep, intensely- 
coloured pinks, which have 
attracted much higher prices 
than the standard one-carat 
D flawless stone, a benchmark 
for the value of high quality 
gems. These — and well under 
100 are produced each year 
In tbe world— currently sell 
for USfUUMO to $14,000 a 
carat. 

Last month a BAT carat 
pink— of paler colour **»»»! 


those from Argyle— sold at 
Sotheby’s in New Tork for 
$36^281 a carat Jewellers say 
that, based on that sale, the 
latest Argyle stone could be 
worth up to $200,900 a carat 
at the retail end. of the mar- 
ket, 

Argyle’s massive production 
has provided considerable 
challenges for the De Beers 
cartel, the Central Selling 
Organisation. Xt markets most 
of the production, with the 
producing companies selling 
the rest independently. Argyle 
also maiirfaiiBf a small cut- 
ting and polishing operation 
of its own in Perth- The pro- 
ject has produced 38m carats 
from both the main mine, 
based on die AK1 pipe, and 
alluvial deposits. 

Only SS carats of these have 
been top-quality pinks 


(although about 5 per cent of 
the total - are high-quality 
gems of other types). 

It was thought that these 
rare, deep pinks would be 
found even more infrequently, 
when mining moved from the 
alluvial beds to the pipe. This 
has so far not proved to be 
the case, although in dealing 
with such a small sample, a 
statistical comparison Is of 
little value. Argyle is in one 
of the remotest parts of Aus- 
tralia, 2,000 km from the 
nearest major city, in tbe 
tropical Kimberley Region. 

The . mine in AK1 was com- 
missioned s year ago, and It 
has quickly exceeded Its 
design caparity of 25m carats 
n year. It 1$ currently operat- 
ing at an annual rate of 20m 
carats, making Australia the 
world's biggest producer. 
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FUTURES — nge: Feb 98.00. April FU7UWS— Index 540. Jett 54WK6, 1228, Mey 1260/1260. Auq 72SC / w' and »edia, 

98-60, aalta 8. Cue cattle; April 100JXL Jen^lareh 860-880. ApriKlun* 660-670. 0« ,1316/1328. Dec 1350/1370 will Winners 

•410# 10. July-Sept 088491. Sales: oiL . Dei SSl v aZm0Unceii ^ Londtei 


International 


next July. 
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Dollar slightly firmer 


FINANCIAL FUTURES 

Gilts and US Bonds firm 


STERLING— Trading 
.■ggiigtthe dollar in 1986 is i a ws 
tol^Tfi.November average 1.4250. 
JExc £ an ^ e . a?* 1 * 67A 

* “changed from the opening tmt 
.down from 67.9 e n Monday. 

- Hie pound opened weaker 
because there was very little 
1 reason to hold sterling in the fhce 
« f ajeneraUy bearish attitude 
townds a proposed increase in. 
UK Government spending and the 
generally sluggish economic out- 
•look. _ln addition uncertainty 
caused by the possibility of a 

• General Election some time next 
year tended to deter foreign inves- 
tors from holding long sterling 
positions. 

The pound closed at DM 2.83 
against the D-Marfc up from DM 
2.8275 and SFr 23575 from SFr 
2.3550. It was also hoigher against 
' the French franc at FFr 9-27 from 
FFr 9-26 but eased ag ains t the yen 
to Y23Z.25 from Y233.25. Against 
the dollar it eased to $1.4345 from 
. $1.4380. 

D-MARK — Trading range against 
the dollar In 1986 tTLmoto 
1874ft. November average i9227. 
Kxrhange rate index 1443 against 
1333 six months ago. 

Uncertainly about the deepen- 
ing crisis surrounding the US 
administration restricted the dol- 
lar's recovery from Monday’s lows. 
The dollar finished at DM L9745 
in FrankfUrt against DM L9625 on 
Monday. Earlier in the day it had 
moved higher to a fixing of DM 
13740 from DM 13611 without any 
intervention by the Bundesbank. 
Trading was basically quiet ahead 
-of Christmas, and only the current 

£ IN NEW YORK 

Dec 2 Latest 

ESpbt” JL4335-L4345 L437M.43B3 

1 month — 056053 pm 0.62-060 pa 

3 admits 1.704.74 pm 182-180 pm 

12 months — 635623 ps> 667-6.78 pm 

'Forward prendora and tftacaints apply to the 
O.S. dollar. 

STERLING INDEX 


controversy over the Iranian prob- brought aboi 
lexn provided any switching of dollar tsentin 
positions. . - The firmer 

JAPANESE YEN—' Trading range or participati 
against the dollar In 1986 is 202.79 end. Normal! 
to 15245. November average 162-77. feel would p 
Exchange rate index 2843 against but thert wa 
19U six months ago. short position 

Trading was predominantly tile period 
quiet in Tokyo yesterday. The dol- demand ahea 
lar was underpinned by light but aged to keep \ 
persistant demand and fears ot too /hr. News i 
central bank intervention, mic indicator 
However, its overall sentiment compared wii 
remained bearish with traders figure failed L 
pessimistic about the prospects of Friday’s US i 
any revival in US economic are likely to 
growth iti the short term. The dol- although once 
lar closed at Y161.80 against weekend and i 
Yl 62.20 Sn New York and Y16L75 restrict the ii 
in Tokyo on Monday. Meanwhile mic data as t] 
the D-Mark continued to improve. The dollar r 

rising to Y82.23 from Y82.12. DM 13660 ant 

It was also hig 

THE DOLLAR finished up from SFr L6375 and 
Monday’s closing levels In London with FFT £44. 
yesterday nd in the middle of the tionofanycen 
days range. -Attention remained although then 
focussed on the controversy sur- sufficiently c 

rounding the sale of arms to Iran nd possibility as t 
ibis tended to undermine the US oTa down ware 
unit News that President Ronald On Bank of ; 
Reagan had asked for an indepen- dollar’s 
dent council to investigate the affeir from 109.7 to : 

EMS EUROPEAN CURRENCY UNIT RATES 


brought about a brief repose but 
(foliar tsentiment remained bearish. 

The firmer trend reflected a lack 
or participation ahead of the year 
end. Normally the dollar’s bearish 
feel would prompt further selling 
but thert was a reluctance to run 
short positions In a potentially vola- 
tile period and light corporate 
demand ahead of the year end man- 
aged to keep the dollar from foiling 
too for. News that US leading econo- 
mic indicators rose by (X6 per cent 
compared with forecasts of a flat 
figure foiled to give much of a fillip. 
Friday’s US unemployment figures 
are tikdy to give a better guide 
although once again proximity of the 

weekend and Christmas are likely to 
restrict the implications of econo- 
mic data as they are released. 

The dollar rose to DM 13725 from 
DM L9660 and Y 162.0 from Y 16220. 
It was also higher at SFr 13440 from 
SFr L6375 and FFr £4625 compared 
with FFY£44. There was no indica- 
tion of any central bank intervention 

although the market appeared to be 
sufficiently cautions of such a 
possibility as to restrict any thought* 
oTa downward push on the US unit. 
On Bank of England figures, the 
dollar’s exchange rate index rose 
from 109.7 to 1093. 


LONG TERM gilt futures and US 
Treasury bonds rose on the London 
International Financial Futures 
Exchange yesterday. US bonds were 
firm m spite of a larger than 
expected increase of 08 percent in 
October US leading indicators.' The 
marketbad been looking for a rise of 
£3 per cent, with some forecasters 
suggesting a figure of 05 per cent 
The monthly rise was higher than 
the average of 0.4 per cent in the 
first 10 months of this year, and was 
the largest since a l per cent 
increase in July. The index has risen 
in six of the last 10 months. 

But despite the rise traders con- 
centrated on the better performance 


by the dollar, which eared earlier 
worries about inflation. Technical 
buying fuelled the rally alter the 
December contract broke through a 
chart resistance point of 1004X1- It 
touched a peak of lOOOB, before 
closing at 10040, compared with 98- 
28 on Monday. 

The more actively traded March 
contract rose to a peak of 99-10, and 
closed at 9002. against 9730 pre- 
viously. 

Long-term gilts benefited from the 
rally in US bonds, and the latest 
Mori public opinion poll in the Lon- 
don Standard showing the Conserva- 
tive Party in the lead over Labour, 
and according to the poll being at its 


mast popular level for two years. 

Traders were also encouraged by 

the underlying rise of $35m in the 

November UK official reserves, 
after a foil of $668m in October. 

The March contract was . very 
active, trading 25277 lots. It opened 
at 1074)1 and touched a high point of 
108-02, . before dosing at 107-25, 
against. 107-14 on Monday. 

Three-month sterling deposit 
futures were slightly weaker, as 
interest rates shewed a firmer tone 
ou the London money market and 
speculation increased about a rise 
in UK bank base rates in the new 
year. 


Mglan Franc _ 
Banish Krone — 

German D-Maric . 

French Franc 

Dutch Guilder _ 

Irish Pun 

Italian Ura 


Ecu 

central 

rates 

430039 

7031700 

2.13083 

6117316 

2-37833 

0764976 

3476.95 


Currency 
amounts 
against Ear 
December 1 
432384 
705461 
2.07933 
6.81048 
234971 
0.763951 
1441.19 


96 change 
from 
central 
rate 
+029 
+0.48 
— L49 
-0.91 
-120 
+0.13 
-2A2 


% change 
adjusted for 
divergen ce 
+L08 ' 

+127 
-Q.70 
-022 
-0.41 
+0.92 
-1.93 


Divergence 
limit 96 

'±'ua6tT 

± 16403 
± 1JJ27 
± 13659 
±15059 
± 16633 
± 40734 



UFFE LONG GILT FUTURES OPTIONS LUTE OS TREASURY BOND FUTURES OPTIONS UFFE FT-SE 100 INDEX FUTURES OPTIONS 


Changes are for Eat, therefore positive change denotes a weak currency. Adjustment calculated by 
Financial Times. 

pound spot— forward against the pound 



Ok. Z 

Previous 

- 630 

am 

673 

678 

980 

am ...... 

678 

678 

208D 

am 

673 

67.7 

1180 

*m ...... 

67.7 

678 

Noon 

. — 

678 

67.7 

180 


678 

67.7 

280 

pm 

67.9 

67.7 

• -380 

pm 

678 

678 

480 

pm 

678 

67.9 


Canada 

Netherlands . 

Belgium 

Denraarfc 

Ireland 

W. Germany . 
Portugal __ 

Spain 

«• tr 

Norway 

France 

Sweden ___. 

Japan ; 

Ansiria 

SafatrlM- 


0.9755-19835 
308*380* 
5634-5900 
1063*10.69* 
10330-10415 
281*283* 
209.7921166 
19001-19137 
19506-1963% 
10 -65V 10.761* I 
933*9.28 1 
982*987* 
231V232* 
19-81-19.97 
234*236* 


L9625-L.9835 
339*3.20* 
58.90-39.00 
MJ>&*-10.(»* 
1-0380-1.0390 
282*283% 
2U).T3-211-6t> 
19UJ9-19L37 
1961-1962 
10-75-10-76 
9-26*9-Z7% 
■986*987% 
231*1-232* 
19.94-19.97 
235V 236* 


0A9-O40cpm 
j U*-l*6pai 

1 S-16C pm 
1V1 m pm 

■ 030-0.45P ifis 
Mrl% Of pm 
84-121 c 6a 
15-35 c <fc 

2 pm-2 lire dh 
5*6 ore dh 
2*2% c pm 
1V1 ore pm 
1*1* 1 Pin 

9*6* gro pm 
lb-1* e pm 


150-135 pm 
4VA*pm 
5647pm 
3V2* pm 
- 0.75-125 db 
4*4% pm 
213-329 ifis 
30-120 ifis 
3 pm Irirs 
14-ieb dSs 
6*-5* pm 
4*3* pm 
4-3* pm 
28*2S%pat 
4b-4i* pm 


CURRENCY RATES 


Belgian nee is for convertible francs. Financial franc 5935-59 AS. 

Sh-moath fnneanf deitar 367-162 c pm. 12-meodi 6J04.70 c pm 

Correction for Nov 28. W. Gemawy dose 282*283*. US due 1.4330-1.4340. 

Dollar spot— forward against the dollar 


owriH 

" U2. Dollar 

CandanS 

Austrian SdL — 
Beiglaa Franc — 
Danish Krone — 
Deutsche Mart hi 

NeO. Guilder — 
French Aane. — 

ItaUnnUra 

.Japanese Yen — 
Norway Krone _ 
Stoats* Peseta- 
Spetfisti Krmn _ 

. Smia Franc. — 
;aeetD»dL — 
;irWi Punt 


0846466 
121451 
16787D 
167602 
493277 
900013 
238178 
269135 
779715 
165167 
. 196204 
905539 
161A0B 
832668 
1.98087 
166230 
0375323- 


UKt 

hetandf 

C ipuft i - - 
Netheriands . 

BeltftH 

DenmarV 

W.Gemwv. 

Portugal^. 

Spain 

Italy 

Norway— - 

Fnsxs 

Saerin— > 


Aoptrfa — lL 

Switxertand- 


L4270-1A350 

13275-13860 

13810-13830 

22200-22400 

4084-4138 

7j42-7.48b 

L9635-L9815 

147-147b 

13363- 134 JO 
1361*1373* 
7A5-73I 
643V6.49* 
625b639* 
16L7046250 
1362V13.93 
163780-6510-1 


L4340-L4350 
13780-13790 
13820-13830 
2228522295 
4L054U5 
7.44*-7.45* 
1.9720-1.9730 
147-147* 
13330-13360 
1367*- 1367* 
7-49b-7J50 
6.46-6l46b 
- 627V6JB8* 
1619546205 
13k7*-U68* 
16435-16445 


0604157c on 
L04-0.94pn 
0244127c* 
0584106c per 
3-Scdfs 
L75-22 Sok * 
0254L22pf pn 
120445b* 
67-77C tt 
54r6Um* 
630-660 ore * 
ow-rooc * 
205-2.25 ore dj. 
127b-025bY pm 
.UNMMOgrn pn 
, 035-030C pa 


L84-L79pm 
305-235m 
0244179* 
0194136pm 
14-18* 
730-730* 
0684)63 pm 
340-420* 
190-220 * 
16417b* 
27.70-1800* 
460430* 
£85615* 
0.734)69 pm 
2J2S-0.25»pm 
0904)65 pm 


• An SDR rates m for December L ; 

CURRENCY MOVEMOITS 


Bank of . 

Deamber 2 I Ervtmd 




f UK nd beta* at* qpnted M US darttcy. Forwmd prmttnas ad IfiscMmts apply Mm U5 tfiBir and not 
to to* haBvhbal currency. 

Belgian rate Is for coatertflile francs. FNanaal 6aac 4135-4L45. 

EURO-CURRENCY INTEREST RATES 


llA-llb 
-6A-6A 
8il-8fl . 
-5*-5* 



Deutsche Marie 
Swiss Franc — 

Guilder 

French Franc _ 

Lira ^ 

Yen 


u organ Guaranty changes: average 1980- 
1982=100. Bank of England Indee (Ba» averse 
1975*100). 

OTHER CURRENCIES 


16860-16930 1377D-U780 

23.970-22000 15940-16355 

202584-203744 142450-142160 
6.9640-6-9765 43700-43720 

19534-198.97 136.49-13839 

112330-111550 7.7700-7.7800 


Dtt-2 

■Start 

term 

7 tors' 
notice 

-- Qme 

•• Month _ 

Ttwe 

Montfts 

' Six 

Months 


JlPa-10* 

10*11 

1M1* 

n*u*" 

1112-U i 

118. Dollar 

6A-6A 

6*6* 

6,».-6A 

6A-6A 

66* 

CatLDoOir 

7V8* 

7*8* 

8*** 

8*-8* 

8*=8* 

P.6ririw ....... 

5V5* 

512 -«a 

5*-5* 

- 5*5* 

5*5* 

Sw. Franc.,— 

1W 

1V2 

4*4* 

4*-4* 

- 4*4* 

Deutsctnork _ 

4B^a 

4H-4U 

4H-4S 

4*4% 

4ft-4H 


7*-7* 

7*-7* 

7JJ-8A; 

aa-8B 

6*6* 


10*2-12* 

18-11 

lOVU* 

10*11* 

10*10% 

B.Fr.<nnJ — 

7*-7* 

7*-7* 

7V7* 

7ft-7a 

7R-7H 

B-Fr.fConJ — 

7-7* 

7*-7* 

7*-7* . 

ih* 

7*8 

Yen 

4A-4* 

4A-4* 

4A-*ft 

4V4* 

.4W« 


Mia 

9*-10 

9*40* 

10-10* 

10*10* 

Asian S (Slug.) . 

6*** 

6*6* 

6A-6A 

6A-6A 

66* 


Lnog-terin Eurodollars: Two years 6b-6H per neat; Owe* years 7-7* per cant; four years 738-7** 
per cetit; fhe years 7*-7* per cent nomtnal. ShorMenn rates are can for OS Poftars a n d Japan es e 
.Yen; athen, two days’ notice. • • 

EXCHANGE CROSS RATES 


1 1435 2830 

0697 1 1973 


DM 0353 0507 1 8287 1276 0839 

tEM 4306 6377 1229 1000 3991 1025 


1079 1547 3853 2505 10 2543 

0424 0608 1200 9952 3.932 1 • 


0313 0449 

Lira ' 0510 0331 


0.723 1427 

2433 4601 


Yen per 1,000: French Fr per 10; Lira per 1800: Belgian Fr per ZOO. 



MONEY MARKETS 


Slightly firmer 
London rates 


FT LONDON INTERBANK FIXING 

(1100 aA Dec. 2> 3 months U.S. dnflarf 6 months U8. oolkrt 

Md6A I Offer A, » Md6 ~ Offer' 6* ' " , 

The Rring rates are the ar i t hmetic means, rounded u the nearest one-si rteentli. of the bid and 
offeted rates for XLOm quoted by the market tofive reference band at 1100 aan. each working day. 
The banks are National Westminster Bank, Bank of Tokyo, Deutsche Bank, Banque Natioralc de 
Paris and Morgan Guaranty Trust. . 

MONEY RATES / 


INTEREST RATES had a slightly 
firmer tone on the Loudon money 
market yesterday, but trading was 
quiet, with dealers not expecting 
any major change in the interest 
rate structure before the New 
Year. 

The British Gas share offer 
seems likely to keep a lid on any 
upward trend in rates before deal- 
ings begin next Monday, and deal- 
ers suggested that the market 
would then be well into the Christ- 
mas period, when little movement 
in rates is likely to occur. 

On the other hand the New Year 
is expected to bring farther uncer- 
tainty into the market and the 

- UK clearing bank base 
lending rate 11 per cent . 
since October 15 

of higher rates. Tluvo* 
mouth interbank ruse It* Il'a-lPw 
per cent from UA-Uft pw «*»!. 

The Bank of England initially 
forecast a money market shortage 
or£350m. but this was revised to 
£400m at noon. Total help of £373m 
was provided. 

Before lunch the authorities 
bought £238m bills outright, by way 
otOm bank bills in band 2 at 10J2 
jsercenu £13m bank bills in band 3 
at 10% per cent: £4m Treasuiy bills 
in band 4 at 1011 per cent: and 
£ 2 i 2 m bank bills m band 4 at 10a 
per cent 


In the afternoon the Bank of Eng- 
land purchased £L35m bills out- 
right, through £30m bank bills in 
band 1 at 10T6 per cent; £7m bank 
bills in band 2 at lOtf per cent; 
£73m bank bills in band 3 at l(W 
per cent: and £25m bank bills In 
band 4 at I0tf per ceoL 

Bills maturing in official hands, 
repayment of late assistance and a 
take-up of Treasury bills drained 
£18Bm, with the unwinding of 
repurchase agreements absorbing 
figflm, and a rise in the note 
circulation £5m. These outweighed 
Exchequer transactions adding 
£45m to liquidity and Bank 
balances above target by £S5m. 

in Ftaffiktart call money rose to 
4.875 per cent from 4.S75 per cent 
The West German Bundesbank 
more than replaced the DMllbn 
draining from the money market 
today when two .scruri lies repurch- 
ase agrwnienls expire. At yester- 
day's tender for a 35-day agree- 
ment the central bank accepted 
bids of DM I5.8bn at a rate of 450 
per cent. The minimum rate had 
been set at 4^0 percent Banks bid 
for a total of DM 3fa9bn at the ten- 
der. and will be credited with toe 
funds today. 

Credit conditions are expected 
to tighten in Frankfurt this month, 
as cash in circulation rises ahead 
of the Christmas holiday, and tax 
payments are made by the per- 
sonal sector and by large oil refin- 
ing companies 


NEW YORK 

LuscHtiine 

Prime rate . 

Bnterkwn rat* 

Ftt hob 

Fed. tmbu Mawrioa. 


Frankfurt — 

Paris 

Zurich 

AasierUani 

Tokyo 

MH*n 

Bmub 

DidiHn ___ 


- Treasury BHIs and Bonds 

Boe month 4.B9 Three year-. — 639 

Two month 536 Four war™. 657 

7*- Three month — 556 Fire year 667 

. TV-71, Six scrub — -568 Set re year 6.96 

. 5* OMyear 560 10 year — — 7.J3 

6,’. Twojear 6.23 30yew 7.38 


DvenAghl 

One 

Month 

Two . 
Moaths 

Three 

Months 

She 

Months 

45M.75 

466480 

450-4.75 

4 -60-4.75 

480-4.75 

7*-7% 

7,1-7* 

7*7* 

7R-7.1 

7!4-7|i 


4*4* 

511-6 


3IS-4.L 
5* -5* 


3-71875 

4.40625 

— 

4J437S 

— 

lovnu 

21*llti 

— 

ll*Uti 

— 

7*7,1 

14-14* 

I4W4% 

7ft-7,i 

14*14* 

14*14* 

12*12* 


LONDON MONEY RATES 


Int erb an k 

Sterling Uh. 

Lorf Authority Desovitv.. 
Local Atthonty B«mh - ™. 
Dhtounl Murim Dew a* . 

Company OnWnl-t 

Fmww HtweDepovtt - 
Treasury flirts <6nyi ™.~ 
BaokBUls-XBuy) . 

Flue Trade BiiK (Buy) 

OolUrCOs — 

SORUakMtDepmiu 

ECU Linked Dcpasia — 


j Dwr- ! 7 tayi ! 5 TT«* 

. ngM ; nowe ; , non* 

U-4 ' iojj-io* UA-11, 1 . i lHz-11* 

. — — 11*11 ll*-il* 

. U 6 - 10 * Uii-iot. »,l-H uvu* 


630625 665-6.00 
6*j-6* 6>r6* 

7U-7H 751-7H 


SI* ft* 

Months . Year 

: 11*11,'. : 111-11 
UV-llI* UA-Uii 
U.V11,-. 11," -ILL 
11 Si ll!i 


10tt-10* - 

UR, - 

5.95-590 6056.00 
6*6* 6,16,‘L 

7<-7* 7U-7«i 


Treasury Bins (sell); onMnonib 10* per cent; three- moot In 10 li per cent; B«* flnh l w«l). < 
OH-morah 10ii per cent; Biree months 10,“ per tegt; Treasury Bills; Average ujd«r ,aw * , 
dWouBt 106692 px. ECGD Fiwd France Scheme IV reference oate Noventoer 1 to 28 Cuiel«i*el: 
11237 per cent. Local Authority an Finance Houses seven ttys’ rrouce. others seven oars iiveo. 
Finance Houses Base Rate ll per cent from Novemfter 1, 198b: Bank Deposit Rates wj ' 

seven days’ notice 435-4375 per cent. Certilicaies of Tax Deposit ISeries 6); Deposit > 

and over held under ore month 10* per cencane-lhree months 11* per cent, three-sb i mond» u* 
per cent; slx-nhe months 11* per cent; mne-12 months 11* per cent; Under £100,000 10* Per 

cert hwnDeettfiier 3. DeposuMd under Senes 5 10* per okl Deposit* withdrawn far cash 5* ■ 

per cent 


ASK 

‘ “Global Treasury Services 

Using ANZ, 

An Outcry On LIFFE 
Can Be Heard On The 
Sydney Futures 
Exchange. 

ANZ are traders and clearer? on UFFE, and have 
been from its inceptioa 

We re just as strong on the Sydney Futures 
Exchange, where our wholly-owned subsidiary, 
McCaughan Dyson Futures Ltd, are trading and 
clearing. 

Through our Australian subsidiary you can 
benefit from this unique trading opportunity. 

Namely, now that Eurodollar contracts and 
Treasury Bond contracts are fungible on both the 
exchanges the trading day has been extended so 
you can trade in Sydney wnile London sleeps, 
relying upon ANZ Group in Australia to ad on 
your behalf. 

' Trades in Sydney will bedeared through 1CCH 
London. 

And as both trading and dealing are handled by 
ANZ, you can be sure that you will receive service 
that is second to none 

To find out.more, contact Gwyn Price at 
ANZ Bank on 01-280 3177, today. 

Axm BANK 

AUSTRALIA AND NEW ZEALAND 

BAN KINO OROUP UMrTED 

55 Greoediarch Street, London EGV OBN 
Futures Traders 01 -280 33 64 and 01-623 0370 
Clearing Service 01-280 3320 
Corporate Dealers 01-621 1275 
Telex 88711/213 


BEAT DJI BY 350% 

$1 million has grown to over $33 million with 
income & Profits Reinvestment 1973-1986 after 
commissions without leverage or market timing. 

Advice on Undervalued Growth Stocks Minimum 
portfolio $50,000. 

Write or call: 

EDWIN HARGITT & Co. S.A. 

Ave. de Savoie 10, Suite 2A CH-1003 
Lausanne, Switzerland. 

Tel: +41 21 200971, Telex 24681. 



ABN Bank 11 

. Adam&Cmpaqi U 

AJfied Arab Bk Ltd; 11 

ASedDrtar&Co i U 

Affiedlrt*Bai*____ U 

American Exp. Bk 11 

Amo Bank 11 

HfluyAndacker 12 . 

ANZ Ranking Group 11 . 

AsnoatesCapCoip 11 

' Itanmi* Mian . . .. U 

Baric HapoaHm 11 

Baric Leumi (UK) II 

Baric CrafitA tonn_ 11 

Bank ol Cyprus 11 

BarttrflreteiL 11 

Barit oilnda 11 

BaakofScodand 11 

Baape Beige im 11 

Badays Bariev 11 

Bendwa d cTslUiK 11 

Beneficial Trust Ltf__ 12 

Berliner BMcAE 11 

BriLBLof MuLEari 11 

• Brown Shipl^-^— 11 
CL Baric Seder bod— H 

CwdiPeiinmit 11 

CvzwLid U 

CeOarHoUrigs 12 

• OartBfnia Baric — U 


% 

Citibank NA 11 

. Cidbaric Saviqp *12© 

City Mmtatt Bank_ 11 

OydesUeBank U 

Coom.Bk.N.East 11 

. CossobdatedCrad 11 

C&pparailK Baric *11 

Cyprus PofWtlr Bk 11 

DiimLaura 11 

E-T.Trua 12 

Ecpator'l TstC'ppfc 11 

Exeter Trust Ltd 11*? 

Financial & Gen. Sec_. 11 

FlrtNaL FaCcup 11*2 

Fnt NaL Sec. Ltd lUg 

■ Robert Fleming 4 Co 21 
Ruben Fraser &Ptn_ 12 
Griatta]* Baric til 

• GutoesMabon 11 

HPCTnist&Saiingu- 11 

• NanbroBariCrf 11 

Heritable & Gen. TsL_ 11 

• Kin Samuel £1 

C.Hpge&Co 21 

Hongkong A.Sbangl)' 11 

.Knovntey&Ca, Lbt 11* 2 

UoydsBank 11 

MaseWestpacLbL 11 

Megto^ tSc*Sbd__ U 
MkBvd Baric 11 


% 

• Morgan Greeted U 

MntCreA Corp. Ud__ 11 

Nat BL of Kuwait 11 

National Girriacik 11 

tfatWesUrinster 11 

Nortben Baric LU U 

NoiVKti Geo. Trust 11 

Mermans. frif(UI0_ U* 2 

Provmcial Trust Lid 12 

R.tejdBeS&Sas 11 

Roaburghe G'rantee 11*2 
Royal Bk of ScottinL- 11 

tojsdTnia Baric 11 

Standard Ctaiered 11 

Tiustee Savings Brir 11 

UDT Mortgage Exp. S122 5 

United BkoIKuwad— 11 
UniudMiznbi Baric_ U 
Westpac B’nUng Carp 11 

WhrtMw^Lflidlaw Ill; 

VnrWike ItoiV , H 

• Members tf the Accepting 
Houses Coramittee - 7-day 
deposits 669%. 1-month 783%. 
Top Tier — £ 2500 + at 3 months' 
notice 1083%. At caB when 
£ 10 , 000 + remains dr pwirre- 
$ Call deposhs £1,000 and over 
6*% grass. I Mwtgage base rate. 

• Demand deposit 669%. 
Mortgage 12*%. 


KfW DM Bonds 


Prime Quality - 

Fully backed by the 
German Federal Republic 

■ High liquidity - 

DM 9.9 billion in circulation 

H Easy availability 

Traded through all - 
major banks 


Current issue 
6% DM 750 million 
KfW 86/96 
Rating: AAA, Aaa 

Price: 96.00% 

Yield: 636% 

As per Dec. 2, 1986 


For more details, ring KfWs Bond Sales Manager on 
Telephone (069) 74312222 

*-, |Tl ii lull 

lUMuancttut 


mM&ffiW/Ai 

■ISViAkkk 


PO-BoxD114i ’ 

D-6000 Frankfurt/Main U ■ Federal Republic of Germany 
Reuters Monitor Page: AVJZ 



PlLKINGTON 

10,640,000 Warrants to procure the subscription oT 
Ordinary shares of £1 each of Pilkington Brothers pk 
(“the Warrants”) 

NOTICE IS HEREBY GIVEN to the holders of Warrants 
issued pursuant to a resolution of the board of directors of 
Pilkington Brothers pic passed on iSih July. 1986 that on 
20th November, 1986 BTR pic announced an offer to 
acquire ail the issued ordinary shares of Pilkington 
Brothers pic. Further details of this offer may be obtained , 
from J. Henry Schroder Wagg & Co. Limited, 120 Cheap- 
side^London, EC2V 6DS. 

3/12/86 ' 


SOLVE 

CHRISTMAS 

Robin Lane Fox offers signed copies of the new 
edition of his Variations on a Garden, out of 
print for 10 years and just published at £10.95; 
newly illustrated with 16 pp colour; 8 pp black 
and white: 200 pages of revised and enlarged 
text. FREE post anti packing. FREE seeds of 
Apricot Foxgloves, donated by Thompson and 
Morgan. Despatched by Return. Cheques for 
£10.95 to: 

R. and L. Lane Fox 
14 Beechcroft Road, Oxford 0X2 7AZ 


Name (Block capitals). 
Address .... ............ 
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MraigoAi 


“Shorts" (Lives op to Five Yean) 


160 W.llTrMlOi.beCiW. 

92HExdi2id)clW7. 

97)JEKh.lOV;>cl < *87__ 


101 


*H 93V Funding b>iK 8S-ff7 _ 
Miy 96H Trere lOpeWST 


a 


90^rrftB3pelW7.- 


§idi.l3>»pcl987_ 


100U+A 

99*3 


49®Treas.lZpcl987. ! 

99*4 92£ rreas7ipelWS-B8S-^ 
iw 96VE»*l»jpe'88™!™L. 

10ZV 95VTreas9Vl>cC.'88 

94V 8&V frantfen 3pc7B41S™. 
HEV 93J1 Tkjb. < *Vpc'B8_._ 

" 93ArreasUtaisl9W 

93V rrt»s9VpeCn.l9e9™ 

82,t Tree 3pc 1989. 

95,', Trees lOVne MW 


94UExcti JLOpc 1989 . 
97 TtoillpclW. 


WV rreasSoc 1966-69. 
W,Eia±10ypeCv'89. 



UM rrerel3pcl99Q«™.. 

97HE«Jj llpc 1990H 

101,1 Exai.lSjpe 19 


my rnasp^pcimwtt. 

93 Treat lOpcCt 1990 

761; EhJi 2^(1 1990.. 


99,£|TreisLUpel99l , 

83, t [Funding 5 J 4 M '87-91^-4 
79^ hreas. 3oc 1991* . 1 

952frreasI0s«C» , 91.. 
life 199L 


98Cl+i 


6lA2| 

176 
10.41/ LL1Z 
111* 1132 


UBV 1035, TreasUVpe 1992** _ 

1075, S3' Treas 10ucl992_H 

1091, 94£ Treas lQVpeC»l992tt_ 
U7V 101,* Erekl2»4pc 'SH- 


IT^ 106%£xdil3VPCl992_ 
108 93d Treas lQne 1993ft. 

120 1031; Treas 12lsKl>»93fl 
92 73V Ponding £xk 1993# 

ino.r rmiuwiM, 


128y lD9£ITre* 13-'4« 1993 » . 
133 U 113 AfTrtas 14Ugc 1994ft . 
lZrifl 10dV|Ejidil3Vpcl994_ 


Five to Fifteen Yean 


122V IQ3V Erofa. 12 Vpc 1994— 

104 86; Trees 9 bc lWtf 

120V 101,; TreasLZpc 1995 

79 68; LW)3dc Gas 90-95 „ 

1101, 92 ; Sub. lOUee 1995 

lay 1C6 Treat 12!, pr 1995ft - 

illlH Treat 14pc '96 

. 86,1 Treas 9pe 1992-96#. 
142Q 119; Treas I5Vpc 1996# - 
130U 108; Ewh 13Vpe 1996ft. 


84y 74y)Rakmpfcon 3pc 1906-96 _| 

1063 40; ' 


106; ° 0 ‘J toners ton 10pc 199fe_~l 
my 108 is Treas Dyj* 1997# 

1124. 93VEtthlOVlKlW_ 

101?, Wi Treas Vac 1997ff 
1*3 118 KE«bl5pc 1997. 

107; 897„Cxcfi.9axl9W | 

88* 72; Trust** 1995-98# 

148* 123 Tress. 15'tfc '9&# 1 

124J, 102 i>&tfi.l2pt 1998. 

IDTy Bfft 

iru 'M 


[Treas 9 Vpc 1999ft 

Each. IZVpt 1999... ,.,,,, 


1261; 104.. 

114 94,V (Treas. 10V* 1999. 

112 M^fconrerJonlOVne^--., 
103*, fl5*jConrerslon 9pc 2000# 1 

133V UD.iRre*. 13* 2000 
my 91 iU reas 10pc 2001 

137>j U*JTn».14pc'9Ma . 

1C9W 89*KWrste9*pc2an — 1 


♦3%+A 
3071, +,i 

ss: 

7**+V 
92 +,‘. 

W.+S 

120*2 +A 

si a 

124 a +y 

to 

WHi+i 

F 

in, 

A 


Over Fifteen Years 


124* 1021, 
my UWomtiMnllbc 2002—1 
109% 0‘’ 7 sjTreas‘>' x pc2aQ2. 

139 114|2|Treas. 13*pc 2000-03. 


112 « WUTreas 10* 2003 

1Z5W 10iyiTreas.Ui«c 2001-04 

1121 J 91 hliTreas. 10x2004. 


104 k; 


wK 


60S, C8.S Funding JVpc *99-04 

103 88Utoiwrsk»9Vpc2004 

1081 , 88*feonwrekin 91*2005 - 

117% 96^/EuU01sc200S 

law 109J1 (Treas. 12V*2DQ385_| 
951. 77,‘ c tTreas. Bx 2002-06^1111 
107*, WUCcMHrsiafl 91x2006. 
1261, 104 [Treas. 11V* 200307. 

94; 807Jrre»8<2W 2007 

1431, U79Treas.l3>2X‘0448_ 

100 liVTreii fix 2009 

7i; 56iTTreas.5i«>c200e-12i*-4 
931, 74 I ifrnus.71*c2022.1Sar. 
136 ! UO^iExch. LSpcli-'U 


974+ 


Ul*in+ 


10.711 10.95 
Ilia 1139 


+A 


H 


10.75 

7jq 

lo.ra 

1123 

10.22 

11M 

1037 


10.91 

1U3 


10.91 

9.47 

1036 

1084 

1082 

1LQ 

1065 

10.79 

1101 

1068 

1101 

1057 

1024 

10.42 

1068 


Undated 



12<N 

107: 


107U 

1071, 

1105, 

106 

my 

, 93 ; 

loiy 

99 % 

100 




90. 


Da 5 k 90 

1084 Da2x*% 
941; JtoZUx'di 
935, Do.2)yx'Q3 
96*2 Do. 2x96 
“ oo-aiaic'oo 
D9.2>2X'U 
Do.2'sk , 13 
Do.2itfc'16 
Do2 1 ;x'16A 


855.1 0o.2ia*'20 


IndeX'Linked 
») 

m 

(267.9). 
(30881, 
(310.7). 
(Z74JJ. 
<310.7). 
(2941), 
G5L9)J 
(3220). 
(3226)4 

<3273). 


a) m 

lM 3X 
25t 3i 
39( 426 

3.92 418 
185 469 
176 195 
166 185 
159 177 

153 169 
149 364 
369 364 
14ll 156 

Prospective real redemption rate on projected inflation o( CD 10% a*d 
<2) 5%. C6) Figures in parenthmes stow RPI base month for Indexing, 
ie 8 months prior to issoe. RPI for March 1986: 3816 and lor October; 
1986: 3804. 



IWT. BANK AND O’SEAS 
GOVT STERLING ISSUES 

SSlti 


1161, 92%«riaiiD,BkUyia2DU)-j 
1U 8Wta*De»B6UyKljC(M9^ 
1361; lily Australia 13>2X 2010. 
1195, 95*i Do.liyxlJi2015„ 
117V 9fyEsn)lniBkllKLnZ0Q2j 

HZ’: 91 Do.10Vk2004 

127V 105V In-An Dev Bri2<aK 2003 -| 

1041; 841, Do 9Vpetn 2015 

103 ft 100, V In Sank 14x La 1987. 

93V 81 Klysia 10VocLn2OO9 , 


Malaga 12>4X *88. 
Met l&ygK 200B__ 


1031; 80 
104V I0IVMri4VxI987_ 
116V 94V Do. 11VX2008. 
U9V 96V DdUI^c20I4 


U5g 112ySwedeal3»rfcLo 2010 | 



't -0 Oo llpc Lo 2012. 

CORPORATION LOANS 


1L77 1181 
1137 1142 
1195 1183 
11 7t 1171 
1131 1135 
112S 1133 
11M 1147 
1137 1146 
13-90 1147 
12.93 1381 
12 2t 1154 
168/ 1786 
1481 1119 
1176 11.75 
1171 1185 
1186 1179 
1170 1171 


112V lOBVjBumoHlIiam 13Vx 1989 _| 

12 W, 106 Q Bo. Ili;pc 2012 _ 

1031; 100 pimlejl3«19e7, 

92i; 77VBLC 6 Vx 1990^)2 


99V 93 Wefts 6-Vx 198587 _ 
135V U5i; Leeds 1313*2006—. 

33 76*rL™Erpocl Jiyic Irrjd. . 

97V 92 jLCC5y$c '85-87 

931; Sy Dp. (vVcc "88-90 

31‘; 24« Do.2x'2DAft. 

llflyj 98^nUxdesterliype2007_J 


COMMONWEALTH & AF MS 


NZ Vac 19S3-92 

£ Rtad Nan-Asstd 
Do. 4itft 87-92 Astd. — 
ZrctatrreAw (£100pa)_ 



9.89 

HU 


LOANS 

Building Societies 


1 : 0 a' 


1C2>41 55| 


102A 

99 

isoy| 

m 

zoo 

JOPJ 
209, V 
ICC ‘ 

100 , V 
100 til 


97 I 4 WW 1 J- U ,T pc 1M286 J 


99A 


99i: 
99 . 

9BSJ 

9P: 

98'; 

08 

«yl 

96 


Do 12x 12187 

Do. 12(1x9287. 

Do. 125x2387, 



Ob 9K 6.787., 

Do. 10yx 27,787. 

Do. 10Vx 17887.. 
Co.95x7.987_., 

Do. Mix 21.987 

Co. U«* 26.1087. 

Do.3~xlLLn3B2l 



99 M. 
9Wal 

Public Board and Ind. 

“CV| 79V i Lapie.MLSK , 5M9 1 86*4--— 

4c VI 29 iKetW^Sx*— J 4M.... 


U36) 1069 


93« 

9.9M 


9. 3 

loS 

10.03 
10.43) 
U.7M 
3971 


1120 

1177 

1161 

1173 

1161 

11.72 


9.79} 1174 


1166 

1171 

1167 

1174 

1181 

1177 

421 


5811 10.98 
73d 10.78 


i09 

95 

114 

V_ 

iBiy 

102 


Tmancial 

|Jovin lid llx UnLn'88— i 
Do.UVKUw.Ln.'90_J 
Bo 7ypeADbS9-92 — _J 
Do. lZbpc llo. Ln. 1992 J 
Do. 7 I 4 KA *91-94— —J 
iDoiflxA^l-M 


ia ..... 


us 
79 

Wal 


1986 


Klgti Low 


Da. &*gxLo *92-97 

FOREIGN BONDS & RAILS 

I | Price |+ orju* % 


Z12£ 13.40 
1193 1230 
898 1180 
119C 1120 
9J1 1140 
3031 1110 
1039 1125 


StKk 


Gnm 1 TMd 


20 

70 

20 

10 

45 

44 

42 

60 

135s 

H , 

13V 


150 


Ca 5x193 . 


CaSx '25 Beer ~— 
Creek 7x1 


Dc. 6x235*. Ass.. 
Ga4x Miwd Ass.™ 
iHxg. 74 Ass . 


HjtfroQsetac 15x 2011 J 

Iceland 6 * 3 * '83-88 

Ca.Mitftm.2P16 
_ JlrrtiBd9aK*91-96 

87 jjjpin 6% ■81-88. 

Peru Ass. 2007 


S92 (1x6)9x1991.. 


20 

-2 


20 

-2 

— 

2S 

-2 

— 

19 

-1 

— 

4Srt 

...... 

350 

45 


3 

6s! 


2 

60 


275 

ISVa 


1580 

SO 


1450 

1141j 

+V 

1450 

92 


9.75 

90 

mmamm 

— 

ISO 


572 

S92 

. — 

9 


I7JB 

1667 

Mj44 

(488 

1194 

1217 

1259 

1262 


3.96 

(1200 


AMERICANS 


Dhr | r y 

tax ICirlerM 



AMERICANS— ConL 
I Pita |+ erf 
Stack I t I - 1 1 




12V 774p TCitjFed FiiL Core. 


2&J KrfCasFreWwysSOfcaJ 


B19p 


1120 , 
_13VJrap 


[3660 XandlllM Cotp SI J 
llVsKoid IBinois HWjsSlJ 

CaaB 


34n tOams«i OU 40c 


3» 284Diu General. 


8 I 9 f Derma-Lock 
55V Dun & SnnttfrMt SI — 1 
42V EawnCorpiLSOc— 1 
18V FPVtauoSaS-ZJ 
96250 : annuDt Flurcnl — | 
" 16V Chicago S5 
25V Fort Moix 52 
20 SATX62itf— 

47V Sen. Elea HV 
i|612p KcmiHaoCcren J 
2 * MlkneSl — ~~ — 
10 MAnFtaSivsBiiSl-j 
23V El Western Fh. SI ., 


28 



1BV Brertnand S150. 

ny Hasbro Ik 5050 
42 Hooeywefl H50. 

22V Hospital Carp Am SI J 
19J, Houston ink lodf 
— IBMCorpoSlZS 
fClndagrtn 


Jnrcoreo. ji. 
14]p piiait/Dn Ik . 


SdUliqcnoMCmdl 

l2UlimkoSl. 


40VI 






IU tanl.SLlS. 


29V Lockbeed Crpn. SI — 

IB*, Lone Sor lads SI 

15V Lnmlasa Land SU5. 

15V Low's 50C — 

28V Ham). Hardier S71;_ 

21V HeniD Ljncti 51 

2p nVcnKoamiler Hsns_ 
*2V Morgan (JP) 526 
32V 9YNEXS1 

zoyr 


13yPadficGas&ElecS5J 
20V PKfffcorp $3^5 — J 
27 Pacific Tet«eSU0_| 
19V Pail Carp. Sc 


^^^n|3itf 


Jtpr K ' 

24VKocftwHHnU.l 


iiyfeaui <8- F.) n 
55V(Soi«iw«tern Be* 51 J 


29V 5m Co. lx. SI. 

57y< TRW IK S1V 
23V TemecoSS— 

1 135 Do.l0pcU6tt.91-5_J 


18>2Qeua)S625. 
4]UTiw Ik SI . 
12 [Tracor 5033*1- 


21*1 Ti Mam eiicaSl™ 
15V rrenomrldCatpSS, 

ioy vusxsi 

ij975p Uiwii Carbide H™ 

SVUKLTedndogies 

29V US WeflH 


2DVVWoahrenhS3lg. 



10A+i 
40V +1V 






266 

■a&i 


*260 — 


5L50) — 


i 


-36 


« 


-28 


17V|13V Sk. Montreal II— 
595p Sk. Hon ScoLI - 

17V BCE I 

457p VBowVdtafl — 


B78» 

20V| 

3 

9860 

461s 

33p 

8* 

tsop 


223P 


UVrSrasca«8 
233p ffireakwattr Res. 
B20p taJmp.Bk. 

692o CaiPacificI 

35 Do.4pcBrtn00 
575p KdnBagr Mines. 
354: loldea Sceptre Res. 
350), (Coftdh CoW Miws 


CANADIANS 

AJ & 

as^ 1 ^ 
18V +V 

2^+3 


VfiiangesEcoMI 
lOp PGtPociflcRes 
620p KatfCaiwUI 
ICO; OHanrVer 5W Cxfl — I 
I00p HodjsGitnp 
UV Hudson's B» 

16V PloeeriMffiV 

li«731p IncpR 

[55BS» jpjntl. Corona Res 


Wlo(wdltaLGasSl™J 

. MaKodwEnriB. 

965p BwoAtow 


13VRstXBk.Caa.l- 
30VSea»areO. 


10V rofortHBom. BkJ( — { 
7530 PTraw Can Pipe 
125» (Vway ComD„ 


"fc- 


16V +1 
880p +54 
967p +71 
430p H 
32p tlV 
683p +2 
«V -V 

720p +1 
12V -V 
».+!. 
879p +2 
14V +V 
683p +2 
272p H 
986p +21 

^v 






SL96 
72c — 




SOd 


y| re 
48c 
496 
20c 


96q 


60c 

■SLU 

QS»8 


60d 


65c 

BBC 

USSLM 

84c 

3U2 


46 



184 

fe5 
1 633 1 
1*234, 
260 
lOHj 
260| 
466 
£89 

■ 46 

rai 

146 

[*422 

1141 

■sol 

\03M 
l£27B 
£303y 
1 179B 

212 

h45« 

F3a5| 

288 

102 

315 

kaol 

■ 76§ 

p20n 

1 198 1 
566y 
460 i 

05V 
428 1 
152 
597 

516 

320 

[*S75 

022 

■86 

g35l 

380 ■ 

825 

725 ■ 

FI 

815 1 

ra 

305 m 

320 


894 I Banco Central SA. 
890 iBaKodeBnaoSA. 
QOUBanai de Santander— ( 
171 IBaeklreiaodlrlX— 1 
LanW - 
(BtLeurol (UiOn. . 
gai* Sanbnd £1 - 
BordanQ- 


BendmarkZOp. 
tater Alien £L, 


KtaocBTSHartlesJ 
Conan. Bk of W^es 4 
£16V Cooanmtk DM10 . 
E20V Th^LHbk-KrlOO — 
6217V Deunche Bk DM50— Jf 

91 EngiaiTnw 

142 FimNa.Fta.10p™ 
102 Da.63ecCarCaiMPr. 


17VjfRraPadflcH[ig50tJ 


BANKS,- HP & LEASING 


072VJ-1VI 


(NJl»™j 81 


gy+v 


iGerrard & Nadond™| 
CoodeDurraat5p — | 
(Gotaness Peat . 
(HambrosTOp- 
[HlPSannl. 


HK6StaO9.HKS250. 

tasephtLeoia 

King & Sbaxsoo 20p J 
376V Wetawort, Benson UJ 
295 LtataQ. 

734 M top 55. 


Mercury IkL. 


0o6pc AOrrPrf 

[Midland £1. 


Morgan Grenfell £1. 
NatAon.Bk.ASl_ 

436>: NaL WesL Q 

E79 OnonaB Bank E2D—4E120 
55 Rea Bras. Group. 

102 RotbsdnldU) Hklgs-I 
35 Oo. Warranty. ....J 
260 Royal Bk.s( Banian) —| 


581 SdvodenU. 
581 !Do.£lNfV- 


EaR,Sec.PadflcSia. 

420 Standard Ctotd. a J 
615 UnmDhcmn. 
£43V Wells Fam 55 — 

177 Rfestsuc&l. 

225 WMntt20p 


NW/*36 


+V 


023% ; 

I 028% ; 

[(0170% ; 


fetHJW%2J 


+1 


mi 

tsa 

tl86j 

| 


72 


26 


46 


17 


hz 


491 k+4 W39.14 


-5 


1+3 



9 A 


12 


50 


146 


5.7 


7.9 


BO 


9J, 


say 

145 

□40 

34 

81 

65 

394 

440 


Hire Purchase, Leasing, etc. 


'l(Hifes)10p. 
Lease Fta50p. 
B'ere Fr JOO — . 

_ AGenSo 

59 (Lon. Scot Fm. lQp.™ 
40 Moorgale Merc. lOp. 

258 |Pkw. FioancMf 

133 WoodcaesierlR20p.. 



115 


£132 

91 


252 

625 

38 

87 

375 

57 

144 

410 

405 

128 

113 

245 

210 

164 

100 

185 

277 

97 

|Q06 

6b 

141 

160 

310 
725 

77 

311 
215 
1A7 
163 
350 


BEERS, WINES & SPIRITS 


Betaneii Brewery. 
Boddtapum. 


Brown (Uattaw) 

SncWey"* Brewery, 
BukaertH.PjSp — 
BurtonmM Brewery. 
□artlMaatwwI 


, D»4*cC»a>d«- 
ftEJdddje.Pope’A'a 
If Fader, Snatt T. A£L_ 
tmroBWWUey__ 
Do.5.95xC*PKl_ 

6=?* 


Do.5VxCmPrf™ 
DoSVpeCvLii. 
iHightad DdU.20p_ 

BuwiyurdDN Deli. 

llrtstiDhtdlere. 

■Glenl 


MacdnaMMvtla'A-i 
Memo* Thompson 
Hlerrydowa Wine 

•Mur land 
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Account Dealing Dates 
Option 

♦First Declare- Last Account 
Dealings Hons Dealings Day 
Not IB Nor 28 Nov 21 Dec 1 
Nov 24 Dec 4 Dec 5 Dec IS 
Dec 8 Dec 18 Dee 19 Jan 5 
“ Now tlnto dealings may take place 
from 9.00 am two bnhni days earlier. 

London's securities markets 
staged a successful rally yesterday, 
when equities were helped by an 
early upswing on Wall Street, and 
UK Government bonds by firmness 
in the pound against the German 
mark, and a favourable reception 
for the latest UK official reserves 

rintn 

Guinness shares continued to 
slide as the market awaited further 
details of the Trade Department’s 
inquiry into the company’s affairs. 
By the close, &3m shares of Guin- 
ness had traded 

However, other blue chips were 
very firm, and the takeover sector 
appeared unaffected by the Govern- 
ment's decision to prosecute Mr 
Geoffrey Collier, the former execu- 
tive at Morgan Grenfell who res- 
igned over Inquiries into his share 
dealings. 

With Wall Street touching a new 
peak in early trading, and the latest 
UK opinion polls favouring the Gov- 
ernment, it was a good session for 
leading equities. The market took in 
its stride somewhat disappointing 
results from GEC, which sent the 
shares downwards in brisk trading. 
Trafalgar House also eased on the 
trading statement, but BOC 
attracted buyers after their profit 
news. 

However, early gains were trim- 
med as Wall Street topped off He 
FT-SE Index. 16 up at best, ended a 
net 7.7 higher at 1625J5. and the FT 
Ordinary index was 5.9 up at 1278.4. 

The equity market’s firmness 
brushed aside any s elling pressure 
from Barclays de Zoete Wedd. the 
major marketmaker, which took, as 
a bought deal, some £70m of stock 
from the portfolio of 1928 Investment 
Trust, formally acquired yesterday 
by London & Edinburgh Trust. Barc- 
lays de Zoete firmly rejected sugges- 
tions that it had taken on 1988 
Trust's 2J>m shares in Cambrian & 
General, the former UK investment 
vehicle of Mr Ivan Boesky. 

Unilever stood out strongly after 
its £2bn agreed offer for 
Chesebiough Pond’s of the US, 
which seems to kill the rival bid 
from American Brands. The 
Unilever Ltd price helped by 
currency switching out of the 
Unilever NV stock. 

Oil stocks were firm as the market 
awaited today’s closure of the mam- 
moth British Gas sale after. But 
dealers were unimpressed by a 
sharp rise in in yviai Chemical 
Industries, which reflected thin 
buying support 

Government bonds opened uncer- 
tainly bat turned higher with ster- 
ling and closed very firmly after the 
UK official reserves figures for last 
month were published. Retail 
interest was thin, but longdated 
issues ended % or so better. The FT 
Government Securities index added 
010 to 8L23. 

Lloyds better 

A reported denial by chief 
executive Brian Pitman that 
Lloyds is planning to sell its 
wholly-owned National Bank of 
New Zealand subsidiary left Lloyds 
6 higher at 428p. Barclays, which 
last week sold its 40.4 per cent 
stake in Barclays National Bank of 


Good 


South Africa to Anglo-American 
Corporation for R5Z7m, ended 5 
better at 474p. NafWest hardened 4 
at 491p and Midland edged forward 
a penny at 548p. Royal Rank of 
Scotland, meanwhile, relinquished 
5 at 299p ahead of tomorrow's pre- 
liminary results. Elsewhere, Mor- 
gan Grenfell, which nervously fell 
26 on Monday following news of the 
DTI investigation at Guinness, 
regained some composure in the 
early dealings and rallied to 369p 
before closing a cautious session 
unaltered on balance 368p. Goode 
Durrani and Murray, a strong mar- 
ket of late following the agreed bid 
for Impala Pacific, a company con- 
trolled by Ariadne Australia, adv- 
anced 5 afresh at 188p. 

London-based commercial estate 
agents Fletcher King staged a 
highly successful market debut; 
the shares, offered at 175p, opened 
at 198p and settled at 190p, a first- 
day premium of 15. USM newcomer 
Halls Home and Gardens also got 
away to a good start, the shares 
closing at 108 p compared with the 
placing price of lOSp. 

The shock DTI investigation into 
the company's affairs continued to 
weigh heavily upon Guinness. The 
shares, which fell 35 on Monday, 
staged a half-hearted rally in the 
early dealings to 296p following 
comment on the situaton before 
falling away again to close a 
forther 7 lower at 287p. Elsewhere 
Norland responded to the results 
and, news of Whitbread Invest- 
ment's 44 per cent stake, with a 
jump of 20 at 388p_ 

Business in the Building sector 
remained at a low ebb. but the 
trend was firmer. Barralt Develop- 
ments attracted late demand and 
closed 6 higher at L56p. while BPB 
Industries edged up 5 to 538p. Else- 
where Derek Crouch gained 8 to 
218p pending takeover develop- 
ments, but TUbuiy Group, a firm 
market recently on Ratne Indus- 
tries bid rumours, slipped 4 to 
204p. Profit-taking in the wake of 
the good annual results clipped 4 
from Anglia Secure Homes at 342p, 
hut James Latham firmed 4 to 287p 
awaiting today’s half-tinier. John 
Lalng hardened a penny to 379p 
following a broker's lunch, but 
Helical Bar eased 3 to 500p. 

Currency influences gave an 
early boost to ICI which firmed V« 
to £11^. Elsewhere in the Chemi- 
cal sector, BTP found support at 
143p, up 4, while Yorkshire added 4 
to 168p following a broker's lunch. 

Firmer conditions returned to 
leading Stores, but the volume of' 
business was small Wentworth 
found renewed support and to- 
uched 673p before dosing 10 
higher on balance at 670p, while 
Next added 4 at 235p and Dixons 3 
at 333p. Laura Ashley responded 
to a Press mention with a gain of 4 
at 184p. Elsewhere, Rental Is rose 
11 to 147p and Cantors “A" gained 
8 to 172p on speculative buying, 
while DAKS Simpson “A” firmed 
10 more at 425p. 

GEC disappoints 

GECs half-year figures were 
deemed disappointing and the. 
shares fell away to close 10 lower 
on the day at 189p— 17m shares 
were- -traded. Ratal,. however, 
revived strongly with a gain of 5 at 


recovery by equities as UK 
push Government bonds 


FINANCIAL TIMES STOCK INDICES 


Since Compilation 


Gover nm ent Secs — 


Ordinary 9 . 


Oni.Hv.YfeM 

Earnings YlcLKHuM 

P/E Ratio (net) (*) 

SEAQ Bargains {5pm} 

Equity Turnover (£n) 

Equity Bargains 

Shares Traded fml) 


9 Opening 
1277.5 


81.13 8L75 8L77 81.08 8356 

8838 8855 8855 8834 8908 

1*2725 12927 1,286.0 1,2863 1,1283 

331-8 3145 3022 299.7 2706 

4.47 4.41 4.44 4A4 437 

1038 10-26 1031 10.28 1035 

11.76 11.91 1154 1158 1136 , 

29547 28.875 2^696 25-721 — 

89635 1,14652 750-20 1,259.76 56954 I 

39589 36392 34,056 38,101 24,763 

385.7 362.1 35S.9 4275 2743 : 


9451 6039 1274 

(IBM) (ZOO) (90/35) 

9748 8655 105.4 

(7/7) «Z30> (2801/47) 

1,425.9 1,0943 1,425.9 

(*4I (140) 04,86) 

3575 185.7 734.7 

I2V91 118*7) (I3/Z/B3) 

S.E. ACTIVITY 

Indices Dec. 1 

Gilt Edged Bargains — 122-1 

Equity Bargains 2585 

Equity Value 1811.7 


49.18 

(30175) 

5053 

(30/75) 

49.4 

(26KV40) 

435 

IZ6QQ.71) 


^ _ around % were common to Wnk- 

" • T' , . jjfcaaif £13% and Driefonteln. 

official reserves skssp^sSss 

Freehold proved a vulne rable mar 

1 1 I56p. TrfeentroL ra ted a specula- SFn^Sad St 

h ~h At* “jejw ^ f br SS n Gllbert Hott ’ & d gSJfup sz to otp. saifen- 

msner . ■ ^ in me 

LJ . nol dipped 4 to 42p following toe Bnmuawnat generally in 

resignation of^ a direc tor while m ^ et expiations and 

share placing— L2m shares were Great Western Resources 2 to had utfie effect on sentiment 

sold to Irish and UK institutions at 48p despite the increased profits interest in Financials remained 
430p per share— rising 35 to 480p- and same-again dividend. Pnmuer. nt “ ^ leveL south Africans 
Among Agencies, WCBS moved up Consoiidated were a Action Dmier ^ u ^gjgoM” £3% easier at 

to 534p before closing 8 higher on and settled % UP at 36%p following , Qpm around a point off 

the session at 530p on thoughts on the interim results. ems*. 

US expansion. Ireland’s Conroy Petroleum and at 

Buyers returned for selected Natural Resources feU 7 to 548p 
Property issues. Land Securities reflecting profit-taking whle Traded Options 
added 2 to 345p and MEPC harden- Australia's Claremont Petroleum stocks dominated proceed- 

ing a penny to 355p. Great Portland dropped 8 to 39p on the sharp . „ ■ ^ Traded Option market. 
Estates picked up 5 at 201 p as bid decline in overnight Sydney and A^nsiderable amount of interest 
rumours revived, while Peachey Melbourne markets. ___ shown in Guinness following 


at £20%. 


5- Day Average 
Gill Edged Bargains . 

Equity Bargains 

Equity Value 


Day's High 1287.7. Day's Low 1276.7 

Basis 100 Govt- Secs 15/10/26. Fired Int- 1928, Ordinary 1/7/35, GoM Mines 12/9/55, SE Activity 1974 -HH-1L38. 
LONDON REPORT AND LATEST SHARE INDEX: TEL. 01-246 8026 


178p and Thorn EMI put on 4 at 
472p; the latter’s interim results 
are scheduled for next Wednes- 
day. STC firmed 3 to 170p with 
sentiment here still buoyed by the 
£245m transatlantic contract- Brit- 
ish Telecom drew encouragement 
from the latest MOBI opinion poll 
showing the Conservatives with a 
2 per cent lead and closed 3 
dearer at 197p. Elsewhere in 
Electricals, United Leasing fell 8 
to 180 p following profit- taking in 
the wake of the good interim 
results, while Tnrnstall Telecomn 
reflecting the disappointing 
annual results with a fall of 20 at 
300p. DBE Technology, however, 
firmed 5 to 50p on news of the 
strong interim profits recovery. 

Leading Engineers trended 
higher in light trading. Vickers 
firmed 6 to 386p, while Hawker, 
441p, and GKN, 277p, unproved 4 
and 2 respectively. Comment on 
the interim figures promoted 
renewed firmness in V5EL. up 3 
more at 183p t while Hall, still 
reflecting the Regen tc rest stake, 
advanced 10 more to 250p. 
GJynwed revived with a gain of 4 at 
318p. 680 Group, due to announce 
interim figures tomorrow, eased 3 
to 106p, while Tare, preliminary 
results expected on December 9, 
fell 10 to 330p. 

Business in the Food sector was 
concentrated on a handful of 
stocks. Tate and Lyle attracted 
support in front of today’s pre- 
liminary statement and closed 8 
higher at 584p. while Cadbury 
Scisweppes added 4 to 184p, follow- 
ing US buying interest. Banks 
Hovis McDengall edged up a cou- 
ple of pence to 285p and Hill- 
sdown finned 5 to 225p. Bortbwzck 
put on 4% to 69 Vk following com- 
ment on the annual results. 
Among Retailers, Argyll softened 
4 to 309p alter interim profits 
much in line with market esti- 
mates; the company remained 


tight-lipped about speculation 
concerning toe possible acquisi- 
tion of Safeways’ UK supermarket 
operations. 

Among Hotels, Trusthonse Forte 
met with revived demand and 
touched 181p prior to dosing a 
penny dearer at 179p, but Grand 
Metropolitan succumbed to 
frirtoer profit-taking and slipped 7 
to 467p. Ladbroke edged up 3 to 
359p, while Queens Moat Houses, 
still reflecting a broker's recom- 
mendation, added a fraction more 
to 65p. 

Unilever advance 

Unilever advanced A t° £20 A as 
the market responded favourably 
to the proposed acquisition of 
health and beauty care and food 
group Cheese borough-Ponds of toe 
US for $3.1 bn. Among the other 
miscellaneous industrial leaders, 
preliminary figures from BOC. 7 up 
at 347p, were well received, but 
Trafalgar House eased 10 to 2fI2p 
following toe »"""■! results and 
disappointing statement. Amer- 
ican favourite, Glaxo, Revived 
strongly and put on li to 921p. BTR 
rallied 9 to 274p, while PiUdiigton 
closed a shade dearer at 617p after 
a volume of L6m shares. Hanson 
Trust i9-7m) closed 2 lower at 193p 
awaiting tomorrow’s preliminary 
results. Elsewhere. Cookson ended 
11 lower at 465p as some 11m 
shares were put through the mar- 
ket at 460p per share. Reuter B, 
helped by US interest, advanced 15 
to 568p, while Redfeam Glass, still 
reflecting speculation about toe 
IEP Securities holding in toe com- 
pany, advanced 10 farther to 303p. 
Portals gained 20 to 2S5p in a 
limited market and revived 
speculative activity lifted J. BUlam 
18 to 143p. News of the £40m con- 
tract to supply Rapier ground to air 
missiles to Indonesia left British 
Aerospace 5 better at 503p. Ma r li n g 
Industries eased a shade to 79p 


after interim results and proposed 
£ 2 . 1 m net rights issue, bat buying 
interest revived in Associated Brit- 
ish Parts which settled 5 to the 
good at 315p. Teye. in contrast, ran 
back 10 to 133 p, after the previous 
day’s strong rise in response to 
Press mention. 

Highly favourable comment on 
the group’s anti-skid braking sys- 
tem, sales of which are expected to 
rise sharply next year, gave a fresh 
boost to Lucas Industries and the 
shares closed 11 higher at 47lp. 
Dowty benefited from the joint- 
venture contract to develop and 
introduce a submarine command 
system for the Royal Navy worth 
£85m. improving 1 to 219p, fait little 
else of note occurred in Motor 
Components. Jaguar emerged from 
a prolonged quiet spell, gaining 5 
to S21p. helped by sporadic US 
inquiry. Kever made little response 
to late news that it was in discus- 
sions with both DAP and Paccar 
with the' object of achieving a 
secure ftiture for the production of 
Ley] and Tracks. 

Reflecting the success in gaining 
control of McCorquodale, North 
Opax picked up 3 to 131p. while 
BubzI rose 5 to 213p on toe acquisi- 
tion of Hudson Group Inc. of Chi- 
cago for $32L5m; the latter has fore- 
cast profits of £2£5m for 1988. 
Slightly disappointing mid-term 
figure and a none-too-encouraging 
statement brought Jarvis Porter 
back 8 to 108p. Chwufanrin 
belatedly responded to last week’s 


hardened b coupler of pence to Elsewhere* CJuffOil, wpere nong 

281 p. Elsewhere, demand in a Kong businessman Mr Li Ka-Shing 
restricted market lifted Chester- holds a 49 per cent stahe. rose 3 
field Properties 20 to 475p and War- more to a 1968 high of 57p: Cluff Oil 
ner Estate ware the same amount Warrants added a penny at 73p. 
up at 885p in similar circumst- Guarded views of Polly Peck's 
ances. Property and .Revwrshmeiy market rating after Monday's pre- 
gained 4 to 278p. while Comity and li min ary statement inhibited bust- 
New Town firmed 1 to 131p follow- ness in toe stock and the price 
ing satisfactory interim results, eased back £rom a higher opening 
Paricdale, reporting shortly, added level of-l788p to close only 1 up on 
a penny at 88p, while York Mount balance at 183p. 

improved a penny to 86p following „ j 

the half-year results. ViOtdS lose gTOUIlQ 

Hopes that Peninsular & Orton- Mining -markets retreated across 
tal Navigation would obtain a broad front, with South African 
a Tokyo listing tod to another gold and related issues posting 
active session in toe , group's their first losses for six trading 
shares. Some 2m were traded with days as the bullion price came 


•fleeting profit-takingwhle Traded Options 
ustraiia's Claremont Petroleum TwQ "dominated proceed- 

ropped 8 to 3?P on the sharp * ^ ^ Traded Option market 
icline in overnight Sydney and ^^ derable amount of interest 
elbourne markets. _ was s hown in Guinness following 

Elsewhere. Onff Oil, wbcre Hong and 2,506 calls and 

ong businessman Mr U Ka-Shing were done by the close 

>lds a 45 per cent ^ake rose 3 a^n T^ were aiso popular.- 
ore to a 1988 high of 57p: Cluff Oil SSrfing3470 calls and 1.067 puts 
arrants added a penny at 73p. totaJ of 30559— 


Traditional Options 

First dealings 
Nov 17 Dec 1 Dec 15 
Last dealings 
Nov 28 Dec 12 Jan 2 
Last declaration 
Feb 19 Mar 5 Mar 19 
For Settlement 
Mar 2 Mar 16 Mar 30 


snares, borne an were iraueu wun a* uie uumun . j n e 

toe price rising to 525p before under pressure. The metal price For rate tjidxanonp see end of 
settling a net 6 up at 5^p. Else- drifted back throughout the day Unit Trust aermce 

where, Tiphook eased back 10 to and closed a net $4 easier at Call options were taken out in 
335d ahead of Thursday's interim $387.75l European Ferries, Gnmness, 


335 p ahead of Thursday's interim $387.75, 
figures. - - Recent Johannesburg and Con- Grand Metropolitan, _ 

Courts olds gave hack an early tinental buyers of Golds were Cotts, London Sec on ties. Metal 
gain of 5 to end unchanged on the quick to take profits as the metal Closures, Foseco Minsep, Amnrad, 
day at 317p. but Allied Textile* Price gave ground and US oper- Barham Group, Alpine Soft Drinks, 
held on to a rise of 10 at 295p. In ate™ were reluctant to take stock. Trasthouse Forte. Atlantic 
front of today's annual results. Consequently, Gold shares closed Resources, Skyline, Saga Holidays, 
Leeds remained at 191p, while at, or around, the day’s lowest Stormgard, Saatchi and Saa tchi, J- 
further support took Mtuzton Bros, levels and the Gold Mines Index Bill tun. Parkdale, Bredero, 
up 2 more to a peak for the year of showed an 85 decline at 322.9. Berkeley and Hay H1U. Fetranol, 
26p. Atkins Bros, reacted 6 to 269p Among the leaders, Vital Reefs Premier Consolidated and Sean, 
despite doubled first-half profits dropped £2?<i to £57*8 and Eandfiu- No puts were recorded, bat EL 
and Illingworth Morris dropped 6 tem lost £2^ to £81^k Soothvaal Young and Amstrad were dealt in 
to 127p following interim figures gave np:% to £30Vk, while falls of for the double. 


a Ferries, Guinness, 
Metropolitan, _ Mitchell 


slightly below market expects 
tjons. . 


TRADING VOLUME IN MAJOR STOCKS 


Oils below best - 

The oil majors made good early 
progress, boasted by an initial firm 
showing by oO prices, but subset sux* 

quently eased, back on lack or fed- asda-mfi 

low-through interest and. a general AinrtLyons 

decline in equity sectors to close - - 

little changed on balance. Shell goc „ - 

was finally 8 up at 945p, after 948p, b^i^ T 

while BP ended the day 4 firmer at Bass- 

679p, after 684pk Brttoll were well .flccetaBi — ...... 

supported and edged op to 153V^p Blt» Circle 

prior to closing a net to the .BdLAemZZZ 
good at lS2Mp. BtitoV 

News that Ultramar had sold fix BP 

North East American marketing Brit Telecom — 
and distribution company to Atlan-' cSawST - * 
tic Petroleum Corporation for cadburySctiwm^ 


The fbl tewing Is based on trading volume for Alpha securities (JeaH through the SEAQ system 
yesLerday until 5 pm. 


Volume Closing Day’s 
000’s price change 
521 149 


Volume Closing Day’s 


$70m in cash boosted Ultramar, -cosaviySa. 
which settled 5 up at 155p, after Comm. Union — 

• . Cons. Gold — 

. „ Courtanlds 

LOWS FOR £986 . , 

TRUSTS (37), OILS C2L OVERSEAS c^aTTlI T^ — 
TRADERS tZl. MIMES PL ben-^weat — 

MEW LOWS (U| Mn.CWL™,„ 

RANKS (2), MCorp. Morgan Grenfell. 

ELECTRICALS (2L Fletcher Dennys, 

. Oxford Instruw^etrts, EMfiUMEEIHNK (lL 
New^e Trw^JTO0t»_C3). Anna, 

Baileys; _ Wald,,,, -tlUHISTRi AES' (2L 'BhhmSXUS 
Forgabrook* . HuntlefgH rTech. TRUSTS HwtWHl T Mie ...li 
(X), SL David's Imr. TsL lac. Hawker Sidd-^. 


NEW HIGHS AND LOWS FOR £986 


NEW HIGHS (106) 

AMERICANS (2L BANKS 
BUILDINGS (4L CHEMICALS 
STORES (4), ELECTRICALS 
ENGINEERING (4), FOODS 
HOTELS (3L INDUSTRIALS < 
INSURANCE (2L LEISURE 
NEWSPAPERS PL PAPER 
PROPERTY (6), TEXTILES ' 


FT-ACTUARIES INDICES 


LONDON TRADED OPTIONS 


Bin Circle - 101 

■ Boon 3,900 

Brit- Aero. L500 

Britoil^ 1.900 

BP 3,700 

Brit. Telecom 4.000 

Burton 1500 

Cable & WW 2,800 

Cadbury Sdiwps- 2300 

Coats Vlyella 151 

Comro. Union L500 

Cons. Gold 290 

CovrtaaWs™ 2.100 

Pee Con) 874 

JllnmyLCrp 1,700 

Rsoos • 112 

Gen. Accident — 432 

Cen. Elect — 17500 

Glaxo 1,700 

Grand Mel-—. 5,400 

Gus 151 

%UaH8aiflCE. — 346 

992. 
6500. 

HansortTra^— i 9,700. 

Hawker Sidd— 406 

ICI — 2500 

Jaguar 873 

Ladtaokc 512 


5,400 467 

151 £30% ' +0^ 

‘ 3« 773 ..+5 

992;. 27T +2 1 

6300«; 287;» rS - 
9,700. . 193 ! -5 

406 441 +4 

2500 £UA +0% 

873 521 +5 

512 359 +3 


Slock 

000’s 

price 

change 

UodSecurilies- 

709 

345 

+2 

Legal & Gen. __ 

871 

240 

+4 

Lloyds Bnk 

659 

428 

+6 

Lonrho... 

2,400 

2301; 

+5 

Marks & Spocr 

1,900 

185 

— 

Midland Bank 

796 

548 

+1 

NatWesl Bank 

1,400 

491 

+4 

Pearson 

57 

582 

-1 

P&O 

2.000 

522 

+6 

Pliklngton Bros _ 

L700 

617 

+1 


2300 

171 

+1 

Prudential 

363 

820 

+3 

Ratal 

5,700 

178 

+5 

Rank Org 

L700 

528 

+7 

RecMtt&Col 

889 

802 

— 

Reuters.. 

747 

568 

+15 

RTZ . . 

596 

669 

+6 

RoVurUree Mac ._ 

257 

411 

-3 

Royal Insurance. 
STC.„.. 

2,000 

3,100 

818 

170 

+4 

+3 

Samsbory 

478 

417 

+4 

Sears; 

3,100 

124 

+«• 

Sedgwick 

781 

328 

*3 

Shell Trans 

1,400 

945 

+8 

Smith & Nephew 

1,000 

124 

+3 

Standard Chart... 

652 

819 


Storehouse 

2*00 

280 



Sun Alliance 

578 

625 

♦7 

TSB . _ 

3,900 

77 

+0)2 

Tesco.^... . . 

401 

378 

+3 

Thorn T; Ml 

241 

472 . 

+4 


... Trafalgar . House 
rhouse Forte— . 
Unilever-.-.—^ 
United Biscuits.-' 

-Wellcome 

Wool worth 


These Indices are the joint compiiation of the Financial Times, 
the Institute of Actuaries and the Faculty of Actuaries 


EQUITY GROUPS 
& SUB-SECTIONS 

Figures "m parentheses show number of 
stocks per section 


1 CAPITAL GOODS (211) 

2 Budding Materials (27) 

3 Contracting, Construction (29) 

4 Electricals 02) 

5 Electronics (38) 

6 Mechanical Engineering (61) 

8 Metals and Metal Forming (7) 

9 Motors (16) 

10 Other Industrial Materials (21) 

a CONSUMER GROUP (186) 

22 Brewers and Distillers (22) — 

25 Food Manufacturing (24) , . 

26 Food Retailing (16) 

27 Health and Household Products (10). 

29 Leisure (29) 

32 Publishing & Printing (14) 

33 Packaging and Paper (14) 

34 Stores 138) 

35 Textiles (17) 

36 Tobaccos (2) 

41 OTHER GROUPS (86) 

42 Chemicals (20) 

44 Office Equipment „ 

45 Shipping and Transport (171 . 

47 Telephone Networks 12) 

48 Miscellaneous (48) 

49 INDUSTRIAL GR0UP<483) 

51 Oil & Gas (17) 

59 500 SHARE 1NOEXBOO) 

61 FINANCIAL GROUP (118) 

62 Banks 18) 

65 Insurance (Life) (9) 

66 Insurance (Composite) IT) 

67 Insurance (Brokers) (9) 

68 Merchant Banks (ID 

69 Property (50) 

70 Other Financial (24) , ... .. 

71 Investment Tmw reft) 

81 Mining Finance (2) 

91 Overseas Traders (33) ... 

99 ALL-SHARE INDEX (731)... 


FT-SE 100 SHARE INDEX f . 


Tuesday December 2 1986 


Index 

Day’s 

EsL 

Earnings 

Gross 

fflv. 

YMd% 


Change 

% 


(AClat 

29%) 

678-20 

+DJ. 

9-20 

351 

846.91 

+22 

859 

338 

1151.7? 

+0-4 

859 

4.02 

1703.97 

— 

8.71 

4.93 

1447.83 

—17 

9-95 

251 

38226 

+0.7 

1040 

435 

35137 

+03 

951 

401 

270.84 

+03 

1019 

358 

1193D5 

+L7 

732 

437 

930.07 

+0.4 

837 

339 

931.96 

-03 

951 

330 

73704 

+L0 

024 

351 

1829^49 

+0.4 

6.95 

2-91 

1519.97 

+0.9 

637 

230 

968.12 

+0.4 

7.46 

4.15 

2635.46 

+03 

738 

432 

486.95 

+13 

735 

352 

83637 

+03 

750 

339 

539016 

+02 

9.97 

3.78 

1267.42 

+03 

13.09 

458 

799.70 

+08 

832 

4.03 

101167 

+L9 

854 

437 

259^8 

+L2 

737 

430 

156729 

+05 

754 

433 

791.00 

+13 

1098 

458 

110806 

-83 

630 

331 


+03 

836 

U51 

3,65 

636 


+05 

8.92 

3.97 

60338 

+04 


4.72 

653.94 

+05 

1935 

550 

853.72 

+05 

— 

436 

44733 

+05 


455 

118533 

+03 

7.91 

4.44 

34638 

-03 

_ 

438 

81133 

+03 

5-73 

334 

363.95 

— 

9.04 

439 

64336 

+03 



2-71 

328.13 

+05 

934 

459 

760.82 

+08 

1055 

558 


+05 



4.06 

Index 

Day’s 

Duty’s 

Day’s 

No. 

Change 

High 

Low 

16253 

+7.7 1 

L634L0I 

16207 


Mon 

Fri 

Tim 

Year 

Dec 

Nw 

Nov 

ago 

1 

28 

27 

(apprt«J 

Index 

Mex 

Index 

Index 

Ml 

No. 

No. 

No. 


1653 677.45 

1754 84520 

32.70 1146J9 
5454 170358 
29.90 147259 
1089 38031 

953 35040, 
6.70 26938! 
3033 117L46 
2034 92636 

15.70 93941 
17.96 72950 
3054 182225 
2639 150659 
2559 96454 
7630 263323 
1124 480.97 
1737 83231 
1251 53830 
36.99 1263.04 

1755 793.09 
2937 99531 

755 25627 

44.94 155932 
1657 781.04 
1726 111150 
1853 836.07 
6283 1395.99 
2231 88338 
1825 601.08 

23.94 65056 
2729 84938 
1557 44534 
3630 1182.22 

653 34756 
1724 80931 
953 363-76 
1554 83928 
1130 32631 
29.74 73447 


68558 

850.20 

1152.23 

172351 

150358 

38254 

35124 

27024 

119951. 

937.90 

97020 

73127 

183954 

152423 

97439 

266722 

48358 

84155 

545.97 

127221 

80040 

100032 

2S657 

1546.19 

79257 

132528 

607.08 

65752 

855J3 

45058 

119423 

35459 

81352 

36656 

840.96 

33032 

76127 

81534 


68530 

84823 

115237 

1735J3 

1504.95 

38057 

34556 

26932 

120940 

93153 

952.72 
7Z758 
183052 
150926 
967.99 
2639.97 
47457 
83854 
54753 
127252 
79952 
99050 
25538 
155056 
79835 
1120.18 
84233 
140041 
88955 
60624 
65954 

851.72 
44731 
120930 
35557 
80529 
36856 
83939 
33139 
75756 
81357 


57450 

63033 

94021 

158855 

143557 

327.73 

23952 

19958 

1003.71 

76751 
77835 
56933 
180738 
119250 
76658 
187924 
37829 
79359 
389.12 
789.67 
72257 
723.90 
I 226.93 
133025 
913JL9 
89252, 
H2J% 

110631 , 

74636, 

51BAS 

SUM 

821.95 

39832 

1163.73 

67635 

30133 , 

63228 

24452 

57935, 

679.76. 


FIXED INTEREST 


PRICE 

INDICES 

British Cawmnmt 

1 5 years 

2 5-15 years 

3 Over 15 years 

4 Irredeemables— 

5 All stocks 

Index-Linked 

6 5 years. 

7 Over 5 years 

8 All stocks 


101 Preference 


change Dec 


+053 118.94 
+008 12825 
+022 13251 
+022 14321 
+024 126.92 

+056 1.1521 
— 11123 

+051 11L75 


1 

xd adL 
todqr 

af adL 
1986 
to dale 

Mill 

1037 

1151 

1153 

1337 

1135 

1 1 1 

2.00 

254 

259 

1 _ 

1156 

1- 

637 


AVERAGE GROSS 
REDEMPTION YIELDS 

[ British Government 


1 Low 5 years. 

2 Coupons 15 yeans 

3 25 yean. 

4 Medium 5 years. 

5 Coupons 15 years 

6 25 years. 

7 High 5 yean. 

8 Coupon 15 yemi 

9 25 years 

10 Irredeemables - 
Index -Linked 

11 Inflafn rate 5% 5yrs. 

12 Inflaf n rate 5% Over 5 yrs. 

13 Inflat’n rate 10% 5 yrs. 

14 InflaVn rate 10% Over 5 yrs. 

~15| Debt l 5 yean 

16 Loans 15 years...... 

il. 25 yean — ... 

IBlPretprw 


5yrs.. 
Over 5 yrs.. 
5 yrs.. 


Nov 

Nov 

Year 

26 

25 

ago 

16331 

16193 

1399*6 

Tues 

Mon 

Year 

Dec 

Dec 

ago « 

2 

1 

(HfnrJ 

9.94 

9.95 

9.98 

1058 

1071 

1016 

1069 

1032 

1037 

1152 

1144 

1090 

1154 

U57 

1049 

1057 

1059 

1032 

1131 

1153 

1098 

1123 

1135 

1065 

1075 

1051 

1076 

1043 

1030 

958 

358 

3.70 

OO 

350 

350 

OO 

233 

234 

05 

354 

354 

. OO 

1158 

1156 

1138 

11 nn 

1152 

1137 

1152 

11.78 

1136 

U53 

1154 

1152 


♦OOftting index 16203; 10 am 16232; 11 am 1624.0; Noon 16283; 1 pm 163L.4; 2 pm 1629.4; 3 pm 16333; 3 JO pm 16322; 4 pm 16295 

f Flat yiejd. Hlgteand lojw re«rd, base dates, values and constituent changes are published in Saturday issues. A new list of constituents 
isavailable from the Publishers, the Financial Time^ Bracken House, Cannon Street, London EC4P4BY, prtae I5p,by post 28p. 


Option 

Ailed Lyons 
(•307) 


Com. MU 
(*649) 


CqortauH* 

(*321) 


Com. Urion 
(■2561 


Grille A Wire 
(•325) 


Grand Met 
(•471) 


Land Securities 
(■346) 


Harks & Speo. 
(*1861 


Sued Trans. 
(*9«6> 


Trafalgar Home 
1-277) 


Jan. 

32 

16 

5 

1 

Apr. 

40 

25 

15 

8 

5I» 

47 

32 

20 

Jan. 

3 

12 

33 

63 

Apr- 

7 

15 

35 

65 

July 

15 

20 

38 

192 

142 

92 

45 

16 

153 

106 

65 

37 

87 

S3 

1 

1 

1 

6 

26 

4 

10 

27 

S3 

38 

63 

U2 

135 



3 

10 


77 

100 

115 

12 

23 

32 

43 

6/ 

84 

30 

45 

55 

18 

40 

55 

65 

74 

80 

64 

75 


Oh 

2 


44 

56 

67 

2 

4 

6 

Z7 

42 

54 

5 

8 

13 

10 

22 

32 

16 

72 

25 

13 

21 

28 

9 

18 

21 

5 

12 

20 

24 

33 

36 

lh 

b 

14 

42 

47 

48 

1 

3 . 

— 

72 

77 

“ 

34 

45 

58 

5 

18 

22 

18 

30 

— 

17 

30 

— 

— 

— 

40 

— 


40 

7 

18 

— 

32 

43 

— 

22 

31 

38 

3 

5 

8 

10 

15 

22 

9 1 ! 

15 

18 


8 

12 

2 

32 

34 

1 

— 

— 

46 


— 

125 

130 

j — 

3 

lb 

— 

95 

100 

— 

1 

3 

— 

67 

78 

92 

2 

U 

13 

33 

45 

62 

13 

Z1 

25 

173 

187 


2 

5 



12S 

142 

167 

3 

10 

lb 

80 

102 

137 

8 

23 

33 

37 

70 

105 

22 

45 

55 

17 

42 

72 

52 

70 

77 

52 

62 

68 

1>? 

3 

6 

24 

37 

45 

4 

9 

12 

6 

17 

24 

19 

22 

25 

14 

22 

28 

4 

7 

9 

4 

12 

17 

15 

18 

23 

1 

5 ' 

9»z 

36 

38 

40 

1 12 

130 

147 

2 

18 

25 

70 

90 

108 

9 

30 

40 

32 

53 

72 

25 

48 

60 

16 

33 

50 

58 

77 

87 

40 

49 



lb 

7 



24 

33 

40 

7 

14 

16 

12 

21 

28 

17 

22 

27 

5 

12 

19 

33 

35 

40 


Option 
Mkfland Bk 
(•548) 


Vaai Reefs 
(183) 


Tr. UV% 1991 
cnou 


TrllL% 03/07 
(•£106) 



CALLS 



Feb. 

Mat. 

Aafc 

Feb. 

72 

87 

97 

5 

37 

47 

57 

20 

12 

18 ; 

30 

60 

78 

88 

103 

3 

45 

58 

73 

10 

14 

30 

38 

33 

42 

48 

_ 

2 

23 

33 

38 

7 

12 

17 

ZL 

13 

4 

9 

— 

24 

1 

_ 


43 

185 

mmm 


2 

135 

— 

— 

3 

97 

112 

— 

a 

58 

75 

90 

22 

30 

45 

62 

50 

35 


' 

1 

26 

28 

— 

1*2 

17 

20 

23 

4 

£ 

Feb. 

13 

8», 

Mjy. 

ISs 

10 

1 Aim. 

8 

13 

Feb. 


2h 

23 

IS 

•IS 

ih 




RISES AND FAUS YESTERDAY 


4 — 

8. 11_ 


British Funds 

Corporations, Oomfnfon and Foreign Bonds 

Industrials. — — — . — 

Financial and Properties 

Oils — 

Plantations — - — .... — 

Mlnes — — 

Others — 


k .S' 

15 16 


* U i" 

- 53,. - 


Option 

B ee di a w 

(*419) 


Slue Cirde 
C*646> 


J 2 ^ 

lh 2* 
0>2 Da 


1 2 

5 6 

14 14 

24 24 


Mar June Sept Mar Jaw Sept 

200 36 43 — ■ 2 7 — 

220 22 28 34 10 16 19 

240 91, 161, ZL 23 28 31 

260 4>| 8> 2 — 40 42 — 


Option 

Brit Aero 

420 

Feb 

98 

May 

105 

Aog 

Feb 

'4 

Mat 

7 

_Ao9_ 

(-5041 

460 

60 

67 

83 

7 

14 

18 


500 

33 

43 

57 

-23 

27 

33 


550 

14 

Z3 


48 

52 

— 

BAT Intis 

390 

77 

85 


2 

4 • 

__ 

(*455) 

420 

50 

60 

73 

5 

12 

15 


460 

23 

33 

50 

IB 

25 

28 


500 

10 

21 

32 

50 

53 

57 

Bvdqi 

4*0 

40 

55 

65 

10 

20 

28 

(*475) 

500 

20 

30 

37 

32 

42 

47 


550 

b 

12 


82 

87 

— 

Brit. Telecom 
C-197J 

180 

200 

22 

H, 

29 

U 

33 

20 

2*1 

13 

b 

15 

10 

20 . 


220 

% 

9 


27 

29 

— 

Cadbwy Schweppes 

160 

31 

35 

30 

1 

5 

8- 

(*183) 

180 

15 

22 

2S 

9 . 

12 

16 


200 

51* 

12 


18 

22 

— 

Gw mess 

300 

20 

30 

35 

22 

27 

29 

1*2941 

330 

8*2 

16 

23 

43 

45 ■ 

50 


360 

3 

8 

13 

68 

70 • 

73 


Thom EMI 
(t«72> 


I 124 I 0*1 

Toec 
330 92 

360 62 

390 32 

420 8 

460 1 

200 35 

220 16 
240 3*2 

260 1 

260 16 
280 5 

300 — 

307 1 

650 88 

700 43 

750 12 

500 153 
550 105 
600 57 

650 17 

700 4 

650 135 
700 90 

750 47 

BOO 17 

. 300 36 

330 10 

360 llg 

390 0>2 

240 41 

260 20 
280 10 
300 2 

900 40 

950 9 

1000 2 

1050 1 

1100 1 

160 36 

180 W2 

200 4 

220 Oh 

420 105 
460 65 

500 26 

350 21? 

330 50 

360 20 

390 2'z 

420 ll; 

420 58 

460 23 


75 — 

50 63 

32 43 

13 24 

43 48 

.28 33 

15>; 22 
8 — 

29 36 

17 24 

9 15 

100 U5* 

65 80 

35 55 

170 175 

122 130 

82 98 

50 67 

155 “ 

125 140 

95 115 

63 95 

52 64 

32 46 

18 » 

7 20 

49 54 

33 39 

21 27 

13 — 

85 UO 
58 85 

35 62 

23 — 


: I s F ii 

Dec Mar Jen 

1 — — 

12 - 
2 B 13 

8 20 29 

45 <8 53 

13 4 

l«a . 8 .11 

11 14 23 

28 - 29 — 

3-7 12 

12 17 22 

- 35 38 

37 — - — 

2 5 12 

5 13 30 

35 — — 

13 4 

2 13 30 

-4 XI 18 

20 33 38 

57 — — ■ 

2 13 — 

3 25 35 

10 45 60 

40 68 85 

21; 6 9 

7 15 20 

28 32 36 

58 62 66 

1 3 6. 

2 8 14 

11- 16 22 

25 29 — 

7 2b 33 

30 48 50 

78 80 900 

128 128 — 

178 — — 

0>a 2 — 

1>1 6<* 8 

9 14 18 


Rises 

Falls 

Same 

80 

15 

18 

13 

8 

48 

429 

438 

661 

199 

112 

268 

32 

5 

28 

1 

i 1 

38 

56 

88 

79 

46 

78 

875 

704 

1,221 


LONDON RECENT ISSUES 


EQUITIES 


IR-TH 


Paid Beane. 

V DU e -in# Lem 

FpT — ~39 2T~ 

fJP. 502 242 22b 

FJ>. 2801 207 266 

FP. 28IJ1 43b 39 

F.P. 1202 156 130 

F.P. 2101 145 117 

FJ> 1902 153 146 

FJ>. 31/12 158 146 

F.P. — 198 188 

FJ*. 7/1 156 151 

F-P. - S3 33 

FJ>. -20 208 203 

FJ>. - 108 106 

F.P. 1902 137 123 

F.P. 2400 285 145 

FJ>. 2212 172 164 

F.P. 2001 154 143 

FJ>. 2400 1B4 133 

FJ». 1902 105 104 

FP. 21902 UU. 98 

F.P. 1202 130 126 

F.P. 2400 98 88 

F.P. 2101 103 89 

F.P. 24/10 115 101 

F.P. 1902 221 193 

F.P. VI 143 140 

50 Z40X 102 756 

F.P. — 96 W 

FJ>. - 52 52 

FJ*. .7/11142 1341; 

FJ*. W12 105 102 

FJ*. SUi 179 163 

FJ*. 5/121 90 80 | 

FJ*. - 96 68 l 


Australia In*. Writs .. .. 

Avis Eorepe 

SakerNarrlsSatifid'slOp 
6B.CX. Hldgs5p^___ 
48Uflm A Batfsea. 10p 
■PBlerdielni Exhibits. 5p . 

Brake Bros. lOp 

Daniels (SJ5p — ~__ 

FleuHer K!og lOp 

Grea Sp 

■FGlentiee lOp 

Gordon RnseflSp . 
f Hans Horees&Gdns5p . 

Lloyds Chemists Sp 

+LoeaJ London GrospSp , 
Lon. & Metropolitan Sp. 
Mecca Leisure lOp 
fMWeriSanthonseSp , 

MluSam 10p 

WontbHUqs5p 

‘MbartoGrXonmiJMLlO , 
ifladamec Gtoop 5p ._ 

i Rtxunoa lOp 

MynwnSp ________ 

+SwBde» lOp 

Smrtta . 

TSB 

JTSB Channel islands 
Trlnova S5 - 
Vrigin Group 10p — 
WardGroia3p— . 

£ Whinney Mackay lOp . 
JWoohons Bet'wara lOp 
Yeoman In*. Cap. Ip m 


KeL nut 

Gibs P.E. 



Dt». Cov'd 

TWd Ratio 



_ 





R7A 2 A 

4* 12.9 



WLO 27 

2-9 187 



RdLO 3 8 

32 142 



R3.7 22 

3 A 17.7 

1 

. 


■2J 32. 2J 19J 
42 Zl \b2 
1025 ZB 2.9 17A 
R45 25 3J 16.6 
R3-2 3J0 2.9 16J) 
R0A2 L9 1_7 45J 
R5J Zb 3b 15.0 
Rf77 2.7 3 A 11.9 
uL28 33 L4 3LS 
W5.0 L8 2i 3L5 
R3a 32 26 145 
R4J. 221 32 16/4 
u22S 24 LB 323 
U3.91 24 53 10.9 
Rd30 23 42 14i> 
R3J95 28 33 14.6 
R128 5.7 L9 133 
R303 28 4.4 LL6 


+3 LL5 32 

nd30 27 

u3 3 L7 

+ 1 ! W426 3J. 
- — 83-92 XJ 

15c — 

-1 122 23 


2.9 las 
IS 27.7 
35 — 
4.7 9.7 
SA 62 
20 — 
23 224 


FIXED INTEREST STOCKS 


Mm Amount Latest . 

Price Paid Roumc 

■ £ R* “a* Hfgn Lm 

#100 .FJ*. « 104 100 

#100 09 m 11 71, 

I10L41 £10 26/2 111, | 

fioo F.P. 212 lOriai 106c 

H F.P. - 100 IDO 

■ fioo no isn v? iu 

— F.P. - 100 9V, 

910287 00 220 114, 9 

T10225 1 F.P. ) PI 1 lM mi 

“RIGHTS” OFFERS 


R33 25 5J. U_0 
M2 38 3A 135 
VR3.7 15 u 15.5 


Dosing 
Price +er 


East Wmce. water izyfe r«c Damn uu 

Es« Water UVX>**L Oet, ZOOzSCII ™ -u 
. «i% Red. Pf 1993 9 ’ 

FetL Hwaftg 9>;% Com. Red. Prf i nc - 

Luo. & Edn. 1st. 6M>Xm.Rd.Pt.(£l] MO 

ws - 

wr. BW, RW, wmS 9 

[Tendripo Huntred WirRh% RtL Pf 1996 un ~ 


’•I 

* 

90 



55 

75 

ZS 

42 3 

37 

50 

25 

32 1 

12 

15 41 

70 

88 

40. 

62 | 

20. 

40 3 

10 

eh. | Mi 

— 81 
r.l Dec. | 


<me 

Price 

Aram 

Paul 

«P 

Latest 

Remme 

Date 

3 

NH 

5ft 

180 

Nn 

VI 

60 

Mil 

m 

17 

Ml 

22/12 

14 

Nil 

7/1 

1X0 

Kil 

I 2 n 

325 

NU 

23 a 

720 

360 

M 

— 

Nd 

301 

180 

. NH 

91 

100 

Nil 

22a 


Stan 2ltpm Nads Lenare Tiyo 

*wn 60m CouWwmJMp 

5?*" panTwW Uwrence . 

*W“ 17pm Kenocx ralu . 

t>Mi*n 5pm London 6 astociOo 

Vpm 3pm LCAZOo 

5*D«Iian Props “ 

ftkWl Sft(Smd,i m; _ 
21|Mi Upm WaddmgnatJ.i 


— 3**pm 

— Bpm 

— 27pm 

— 19pm 

— 5 1 »m 

— 5cm -q 

6pm 

— 395pm 

- 2pm 

—— ■ 10cm 


FT-SE I 1550 87 102 — 1 — 
Index 1575 65. 80 I — - 


14 fr. r - 


300 70 

330 40 

360 21 

120 » 
130 28 

140 21 

• IfaO 10 


9 11 14 

m la ta. 


1*1631) 1600 47 63 73 — 12 21 I 28 — 

1625 32 47 57 70 22 32 38 *3 

1650 20 35 43 60 35 43 50 52 

1675 12 21 32 - 50 57 63 - 

1700 . 5 - - - 70 - - 

December 2 Total Contracts 30,559 Calls 17,924, Puts 12635. 
FT-SE lodet. Calls 831 Pott 983 
■ Under iytaj woMy price. 


? ,r - «" prwceaos esuawStef” DredMd raie^^'^ti^mniT! ri'* *""““*«* ««*«dend. b Fines based 1 

— e ASsomeddknd*ndanJmcld./i AssiMiwnto 2 lLS 1 j,^r ,0, ^ aBna, - C0 *» r 6ased0nib»IdM?^fSi 

= aTSrj^=S5S555SHi=SS 

ss-jsfis" ”*■ f «*«» as-’tiBs 


—a -aC . J 




■ f . r*' 






• -• > 7 — rv.jsaftfl-. 




35 


Gtetitrnirftpp., 

Ooesaor _ — 

intorunfall ........ 

jungburadauar-. 

Uandortoank,.... 

Pari mooter ....... 

Daimlsr.^. 
Vaitsoher Mas .. 


. 2,330 t- 20 
3,340 +io 
.33,700 +S0 
. 11,950. -30 
■' 2,3fO +23 
«’ 680 +10 

..i 158 

.11,030 +50 




Be) 
84a 
Thj 

; Price + or (ye! 


Finnish Sugar 



JAPAN (continued) I 

-* !WI + -' I CANADA 


SrfM SwA Htgb law Cuaa Dng 

TORONTO 

Prices at 130pm 
December 2 

711u AMfiA Int *10% 10% 10% +U 

0086 Ahtttbl Pr S2B1» 27T„ 28% + % 

3000 Addend* SIS 16 16 

32630 Agrrin E *26% 26% 26% -% 

1183S7 Albrta En SIP, 12% 12% -% 

4700 Albrta N S1S% 13% 13% -% 

177439 Alcan *41% 40% 40% -% 

11700 Algo Cent *20 20 20 -% 


6086 AbMtri Pr szsi, zr% 28% 
3000 Addands SIS 16 16 

32630 Agrrico E *26% 2S% 26% 
118357 Albrta En SIP, 12% IP4 
4700 Albrta N S13% 13% 13% 
177439 Alcan *41% 40), 40% 
11700 Algo Cent *20 20 20 

60 Algoma Si *11% 11% 11% 
62500 Anmara 110 9% 10 

1572 Afcc I f ST% 7% 7% 

100 Ako II *7% 7V 7% 
190 BC Sugar A S19% 19% Iffla 
2888 BOR A *9% 9% 9% 

6300 BP Canada *35% 35 36% 

2000 Banhuar C 5S% 8% 8% 

10831 Bk Monti $32% 82% 82% 
142298 Bk NScot S17 IP, IP, 
77988 Ball Can 3371, 38% 37% 
7100 Bonanza R 173 170 173 

24550 Bow Valy S12% 12% 12% 
510 Bralonw 115 IIS 115 
600 Bnunalaa *22% 22 % 22% 
32SS Brascan A 326% 26% 26% 
19500 Brtiwatar 4M 475 475 
200 Brenda M SB% B% 8% 
6850 BC ForP £14% 14% 14% 
72910 BC Res 122 120 121 


510 Bralonw 115 115 115 

600 Bnunalaa *22% 22% 2 2% -% 

328S Brascan A *26% 26% 26% 

19500 Brtiwatar 490 476 475 -5 

200 Brwtda M 58% B% 8% +1, 

6850 BC ForP 514% 14% 14% 

72910 BC Res 122 120 121 

5364 BC Pltona 527% 27%. 27% 

102350 Srunawfc 512% 12% 12% -% 

14320 CAE S10 9% 9% -% 

1530 COL B f *151, 15 15% 

1400 CU. *26% 2G% 20% + % 

34210 Cad Frv *30% 30% 30% 

1500 Csmbrldg *22% 22% 22% 

16300 Camp RUc S2Bt, 2712 27% -% 

7400 Camp Soup *16% 1B>2 161; 

692 Campeau I *26% 281, 2612 -% 

1B437 CCatn ex p *13% 13 13% + *, 

11394 COC I S7 6% &g +% 

28600 Can Malt *20 19% 20 

9300 C Nor Waat 511% 11% 11% 4-% 

6100 C Peelers 318 15% 1S% +% 

35265 Q Bk Com $20% 19% 20 4-% 

13400 C Marconi *16% 19% 19% 

3800 C Oedwital *23% 23 23 


Banco Com- la — , 83,530* 

BartogMRBS ‘ 70S 

Contrale— .... .j 5,8701 

C.I.R........ t 7,550 

Oredito Italia no., 3,830- 

General AsaJcur .'130,000- 

ttalcamanti • 78,010 

La R1na*oenten_: 975 
MOntadUon, — — : 2,970 

Oil vatU 13,390 

PlrailiCo 6,0301 

Piralll Spa 4, 90S 1 

Salpam 4,734- 

Snfa BPO-. I ..._.J 4,810 
Toro Auto 1 52,000 


1,630 i —30 


ACF Holding 




788631 CP Ltd 
7400 CLMJ A I 
200 CUtU B 
3300 Cantor 
200 Cara 
1600 Cara A f 
2800 Cart OK 
1B938 Carma A 
744 Caianasa 
2SD0 CentFd A 
800 Centrl Tr 
5500 Chtaltan 
267S7 Comlnoo 


S17i, IS 1 , I7i, 
S18% 19 wna 
S19i, IP, 19i, 
515% 15% 15% 
S10i, id, id, 
*10% 10 10% 
SIP, 12% 12% 
13 13 13 

*17 1B% 17 

56% 6% 3% 

S21 21 21 

*8% 6% a% 

513% 13], 13% 


56200 Oomputton 490 
339 Compel In 260 
500 Ccmlarm lio 
2200 Con Bath A £28% 
600 casts B f *5% 
2350 Cons Gas *28% 
1200 Con Gian *22% 
1360 GTL Bank 517% 
3364 Comm B 511% 
6530 Corby 519% 
3500 C Falcon C *15% 
71503 Coaaka ft 68 
700 Costsin Ltd SIP, 
1100 Cnwiu $23% 
5337 Crawnx A t *10% 
11560 Czar Raa 165 
5404 Den won a p 56% 
4000 Denison B 1 56% 
400 Devalcon 280 
6600 Dlcknsn A 1 510 
2500 Dlcknan B *10 
30494 Dofasco *221; 
31648 Dome Mina *11% 
24770 Dome Pda BO 
332 D Textio 51B% 

I 49679 Domtar 6351, 
715 Du Pont A £30% 
268037 Dytax A *18% 
100 E4. Fin *571, 

47565 Echo Bay £32 
600 Emco 513% 
26100 Equity Svr 56% 
1000 FCA Inti *18% 
10307 FJcnbrdg $17% 
6040 Fed Ind A 
1820 FCIty Fin 
23000 Gandalf 
1890 Qtorttar ' 

23050 Gotdcorp f 
10306 GL Forest 
888 Graytind 
7900 GuarPA f 
6834 Gull Can 
100 Hawker 
1000 Uses ton 
2557 H BayMn s 
17277 H Bay Co 
60148 Husky 011 *9% 

80019 toiasco S3P, 
25561 Imp Oil A *47i, 
67413 toco *17% 

12650 Indal * *12% 

2200 Inland Gas 313% 
14175 tonopac 513% 
3680 Inter City 5143, 
60900 Inti Thom *13% 
6851 totpr Pipe *39% 
8350 ipsco *7% 

1200 trace A f *17% 
2000 Jan nock *33% 
17844 Laban *21% 
78681 LL Lac $2% 
300 Lacana 
8310 Laidlaw A 


law Dm 

475 475 
280 280 
110 110 
28% 281, 
5% 57, 

2* % 
17% 171, 
11 11 % 
191, 19% 
15% 15% 
62 85 

127, 12% 

*5» 

10% 10% 
162 162 
6 % 8 % 
6 % 6 % 
290 230 

9% 9% 

10 10 
22% 22% 
10% 10% 
88 80 
18% 18% 
34 347, 

88 as 
18% 18% 
571, 57% 
31% 31% 
13% 13% 
5% Si 
16% 18% 
17% 17% 
17 17% 

13% 13% 
& & 

31% 31% 

a a 

13% 13% 

26b 261? 
30 30 

s a 

3. §. 

487, 

17% 17% 

12% 12% 
13% 13% 
13% 13% 
14% 14% 

13% 13% 
38% 39^4 
71? 7% 

17% 17% 
2S 28% 

28% 27% 

18% T^« 



AUSTRALIA 


Ajinomoto...- — 1,890 > +10 
Alt Nippon Air.„.| 970 . +4 
Alps Electric— ~8, 070 ' +XO 
AaahJ Cham--.-' 810 — S 

Aeatil Class.— ..1,550 +10 

Bank Tokyo—.-; 87S - —10 
Brldgeatone....-..; 780 ; —2 
Brother Inda— 610 J —6 

Canon — .1,040 -80 

Casio Comp.— - 1,360 - —so 

Chupal Phann-.. , l 1 2BO 

DalalT. 11,380 —10 

DaJ-lchl Kan. Bk.ll.63D -30 
Dal Nippon lnk-..i 638 +8 

Dai Nippon Ptg...U.B40 : -10 
Daiwa House — il.BEO ■ —30 
Dalwa Sea.-, — 1,790 . — lO 

El sal - 1,660 ! -40 

Fanira ; 6,2AD ; —60 

Fuji 1,690 j 

Fuil Film...—... 3,800 —BO 

Fujisawa 1.460 + 10 

Fujitau ..... 1.100 —10 

FUrukawa Eleot-I 660 +8 

H^ftSnM^oSo -Id (SOUTH AFRICA 


Price : + or 
8 mm 


NEW YORK-oow 


Indices 


Trsupon I 8S5.Hr I 84443 


Bridge Oil 


Hitachi 1 995 I —6 

Hitachi Credit.- 1,750 —80 
Honda - — ........ 1,860 —10 

IndL Bk. Japan... 8,130 —BO 
lehikawaJlmaHr.1 408 +1 

Isuzu Motor— ■[ 340 | - 

itoh (C> -! 769 —18 

itoYokado — -4,190 

Jai , — 9,790 I + 15C 

Jusco 1,460 +60 

Kajima- — 1,840 +10 

Kao Cora 1,640 -50 

Kawasaki SteeiJ 179 -3 

Kirin ,...1,900 I +10 

Kobe Steel 15a - -a 

KamaUu . 48B j —7 

Konhthlroku — , 617 ; —19 

Kubota — * 363 -10 

Kumaga|_ 1,190 

Kyocera — 4.050 -BO 

Marubeni— 458 I +3 

Marul — 8.830 —70 

Madza Mp'ort— 375 —IB 

Meila Salka— ... 805 ■ 

MIE — 1,930 • —80 

M'blahl Bank. — 1,670 ; —80 
WblshlCMom — 751 , —3 

M’blahl Carp—. 1,030 

M’blahl Erect — 481 ; —10 
ftTMatif Estate— 8,300 1 —10 



Dr Dr Kh Nw Nw 
* 1 * 1 28 27 1 “ 


I JS" 1I.912J4 1J14.23 


1985/88 | Stea Comoilatien 

sn 1 


MC.I7 149.63 12J2 

mm 15/11/86) p/7/32) 


Dee. , Dec. * Nov. Nov. 
8 i 1 38 ‘ 27 


1986 

High Low 


133.75nl 


IndDIvYaldAb .... 



169.47 1 219.15 105 

[20/1/6BI (8/4/32) 


Year Ago (AflmnJ 


452 


AUSTRALIA J , 

All Ord. (111/90) 13765 ; 1265^ 1879.6 1671.1 1405.6 (7/11) .10105 <2/H 

Metals ft Mnla. (l/T/80) 879.6 . 881.2 . 871 J 066.7 719.9 /21rU» 481.1 (20rl> 


AUSTRIA 

Cred Itbk Aktl en(30rl2il4; 235.62i 234 JH) 234.22 . 283.61 ' 2BB.84 (28'4; 228.58 <6;S) 


BELGIUM 'III ! 

Brussels SE <!/Ji84) • 4018.68. 4028.91; 4022.67 402152 4091.98 (15r11) 278651 (15/1) 



| Price ( + or 
Dee . 8 , Rand i — 


the Dec 

2 1 


1388 Sloe* Compilation 

No* Nm Nrw — " 

27 26 25 High low High Low 


■ PrTfTTtf 



FRANCE I 

CAG General (31/12MIZ1 
Ind ) endance iS1/l2r82) . 


GERMANY 

FAZ Aktlen (31/12(60) 

Commerzbank (1/12/55) ' 


HONG KONG 1 

Hang Sang Bank(81i7/B4>j 

ITALY 

Banca Comm. Its l. (1972 


410.7 . 417.7 /9/101 2685 (2/1) 


684.8 684.4 4125 (1/8) 267.8 (21t 
1885 ' 165.6 ! 168.7 Mi12/ • 101.1 i2/1> 


' 888.85 681,66 75650 117/4] - 503.02 Qi/Tt 

2071.2 ' 2067.4 22785 (17/4) 1782.4 i22/7, 


> 24!S.7b| 2577.712460.20 (M2) ;1S6954 ()8/5i 
1 722.66 ! (u) ' 000.20 (20/5) 454.67 (24/1) 


W4nryilMM)_ 

lad. P/E Rads 

Inofl Gov Bond VMd 


N.Y5JLAU COMMON 


k D* Kg* Mn 
2 1 28 27 


JAPAN** I 

Nikkei ns/GMi) 

Tokyo SE New (4/1)86} = 


NETHERLANDS 
ANP.CPS General (1970} 
ANPJDB8 Indust (1970) 


I i : 

• 11191.0 10508.0 
= 1608.48 1614.76 


MSESMUHttlS 




Bk 

1 

Hon 

2* 

2*14 

837 

882 

415 

1417 

TB1 

824 

494 


WTSE-ConsoSdated 1500 Actives 


Smeks 3JJ9 m»- (Bangs Stacks SJUkua (Bangs 

Trarbd Plica an Day Tradad Ptks on Day 

□wnfargh 4.B73.700 71% +3V% GaiBn 1.662.5B0 *d MVi + Vi 

ATT 4.BB0L2B8 27S% +4% Gen Hot E __ 1537590 26V« +1% 

BM — 2.163.700 1Z8*i +1W Owm Cwng , 1544.789 121ft + H 

Gw Motors _ 1,773500 7BV, - I WanwCaai- 1521500 22V« + w* 

Xerox 1577.400 OVl +1 Emu Kodak 1,189500 SOU +1VS| 


EF7T ISSUES 


Suck Saks High Low Lust dug 

(HwW 

Continued from Page 37 


PNC 1.52 

Pacar V40 

PacFst 

PaooPh 

PatFBB 

ParPhr 

Panaan 

PasF As 

PastoCti 

Pnttox 

PSUIHT 

Paycxa 

PegGtd 

Panbcp 150 

Pantair .86 

PeopEx-lty 

PaoBoC 1 

Peowst 

ParpSs 

PerpSpI .84 

Rewte 1.12 

Phrrnct 

PhrmcLIie 

PhUGl -0Oe 

PleSava 

PteCafa .48 

PtonGp -40 

PtonHI 1.04 

Plenum 1.04 

PtoyMg 

PoncFsJBa 

Pores 

PoruCt 

Posslss 

PougftSv 

Pro CM .12 

PrasUs .06 

PrstnCp .50 

Priam 

PriceCs 

PSSPub 

PtcaTR 

PrinvD .16 

PiogBa 

ProgOs- 56 

ProsGp 

ProrLfe .70 

PrvUe .0* 

PgSdBs .72 

PurUBs 50 

QMS 

Ouadrm 

Ouantm 

Quixtes 

RPM .72 

RsoSym 

Rainer 1.08 

Renting 

Reborns 

Reeves 

Refac 

RgcyEI 50 
RntCtrs 
RepAm 10a 
ReurH.40e 
ReyRys .76 


91139 41% 40% 

21 105 *0>2 49 
6 687 15% W% 

IB 81 17% 17% 
61 19% 18 
24 495 18% 15% 

20 112 26% 23% 
37 46 IB's 18% 
48 5 16% 18% 

130 15% 15 
172718 15% 15 

41 1 02 22% 22% 
264 B% 0% 
12 20 40 40 

16 321 2512 24% 
1494 2% 2% 

18 74 49% 48 

30 19% W% 

12 364 » 16% 

375 13% 13. 

10 420 24% 84% 
103 9% 

29 ISO 227, 22% 

141107 21% 21 

22 833 23% 23 

15 182 20 19% 

24 148 2S% 24% 

15 206 34% 33 

10 50 50% 49% 

20 1493 u23% 23 

4 38 ID, 11% 

30 46 27% 27% 

14 7% 7% 

136 B5 261* 25% 

136 ISljdlS 
20 81 32% 31% 
'10. 170 30% SB 1 * 
20 541 22% 21% 
544 2% 2% 

29 ires 35/, 35% 
11 12 % 12 % 
14 32 32 

50 152 8% 

11 16% 16% 

14 513 30% 29% 

492 9% 8% 

10 48 18% 19% 

8 219 25% 24% 

10 1482 227, 22% 

15 46 29% 29 

15 887 14% 14% 

2121 9% 87, 

10 181 B 18% U 
245 12% 12% 

R R 

19 194 20% 20% 

13 312 11 10% 

10 627 33% 32% 

20 20 23% 23% 

13 7573 29% 2B 
W 006 77, 7% 

51 57 12% 

MB y, 5% 

26 181 24% 24% 

16 679 157, 15% 
6469 u4fF, 49% 

12 996 28% 28% 


41% * % 

4914+ % 

15%+ % 
17%+ % 
19*; + % 

18*4+ % 

25% 

18*4 + % 
«% 

15*4 

IS"” Jf 

40 

25 + % 
2% 

48% — % 
19% - % 
15% - % 
13*4 + % 
24% + % 
B 

22*, 

21% 

g% + % 

26*4 

34% +114 
50% + % 
23%+ % 

v& 

27% 

7% 

2S*4- % 
15% - % 
32%+ % 
30 - % 
22*« + % 
2%- % 
35%+ % 
12% - % 
32 - *4 
8%+ % 
W%- % 

■at 4 

18I4 

24% 

22 %+ % 
294 

b 

9 + % 
18% + % 
12% - % 

20 %- % 
10% - % 

5> + ** 

23% 

20 % + % 
^5+ % 
12l<- % 
s»a+ % 
34%+ % 
15%+ % 
49% +7% 
28% 


J 8Mnf .78 
7 Rratus 
% Srrwbd J93 
,% Stryker 
'■fl StuOEs 
% Subarus .38 
' SuflGBs .12 
SumttBs.72 
SumtHI .18 
SunCit 
SunGrd 
SunMio 
SymbT 
SymbBc 
Syntor 
Syntach 
Systotg 
Syatmt .12 

TC8Y1 
TCF . 
TStod 
TSO 
Tandem 
Tandon 
TncurnSJOa 
Taknwd 
Telco 
TlomAa 
TtCflnft 

TelPtua 
Teiecrd M 
Telmbm 
TetmM 
Tennant 82 
Thnnde 
TlmJNt .78 
3Com 
TopMM 
TmMus 
Tmwck 
TriStor 
TrtadSy 
Trintod 
TrusJe .48 
Treu»i50 
TueaMm 
20Cntm -2S 
TycoTy 
Tysons JK 

USUC dO 
UTL 


UnFedl.aSa 
UnNad 114 
UnPtotr 
UnWara 
UACms .04 
UBArk .78 
UBWshs 
UBCoi LOB 
UCaroBI.O* 
UClyGsl.flO 
LJF1reC».80 
UFHFd JO 
UHBCT 


Sabs High law 
(H"W 

13 315 21% 20% 
33M30 22% 21 . 

15 258 44% 42% 

22 70 30 29% 

16 408 91, 8% 

13 465 23% 23% 

16 27 19 19 

12 138 22% 22*4 

31 218 6% S'; 

144363 3 2>i 

63 14 W4 
344704 23% 81% 
88 351 15% W% 
1528 4% 4% 

41 618 7% 7% 

340 10% ID 
IQ 942 8% 7% 

21 13 19% 10*4 

T T 

48 384 19% 1B% 

348 12% 12 
78 84 851, 25 

13 458 18% 13*4 

265092 38*, 37% 

828 8% 3% 

12 22 121 119% 

152213 W% 70% 

90S 3»« 3% 

343210 2S% 247, 
75 31% 30% 
521 6% 6% 

48 918 1153*4 49 

24 153 11% 11 
30x477 22*4 817, 

17 275 28% 26 

518 14% 13 

121159 3«, 33% 
31 39871118% 15% 

13 71- 1B% 78% 

63 130 22*4 21% 

57 15 17 

188294 117, 11% 
28 240 11% 11% 
244 13 12% 

13 459 27% 26*2 

II 815 41 +0> 2 

10. 8 18 1S% 

313 18% 18% 
1101 8 7% 

221474 2S% 83*2 

u u 

10 138 24*4 23% 
17 130 I8I4 17% 
635 KF, 10% 
10 1808 16% 15*4 
4 7 17% 17% 

Q 43 34% 33% 
M BM 39% 38% 
21 107 35% 35 
35 161 18% 

15 218 32% 52% 
8 1 31% 31% 

7 TO 24% 24% 
0 48 28% 27% 
» 16 24% 24*2 

13 18 28% 27% 
W 165 34 33% 

171211 8% 8 


Lact Dkng 
2O4 +1 

22 +1*4 

44*4+ % 

50 + % ■ 

*»+ b 

23% 

« - b 


2%- % 
14 + % 
22*4+ % 
16% - % 
4%- % 
7%+ % 
10 - % 
8*4+ % 
«%+ % 

19 “ % 
12 %+ % 
25 - % 
13% 

37%+ % 

£4+ % 
119% - % 
10% - % 
3%“ % 

25 + % 
30£+ % 

sa%+3% 

22V- % 

26 + % 
M +1 
3J% +1% 
16% +1% 
19% 

22 - % 
’J* 

11 %+ % 
11 % 

13% - % 
27 + % 
41 

16%+ % 
'rj* % 

25% +17, 

24 + % 
17*4- % 
10 %+ % 
16 + % 
177, + % 
32% -1% 
387,- % 
3®4+ % 
16?S+ % 
32% 

31%+ % 
24%+ % 
27% 

24% - % 
»%- % 
33t + % 
0 %+ % 


Stock Sder uwi 

CiMU 

Utdlns 2 21% 21% 

UPresd 11 50 18% 10% 

UdSwrn .72 8 242 28% 27% 

US Bcs .« 91063 23% 22*. 

US HKC .12 S0 1501 14% *3% 

US Sur .40 181KU 21% 20% 

USTrh 1J0 92 8% 6% 

US Tie 111X116932% d33 
UStato 3A 16 445 15*4 15% 

UnTaknr 25 238 30*. 30 

UVaBs SB. 11 429 31% 31 


UnvFm 18 446 30*4 30 

UnvHR 710770 9 8% 

UFSBk .30a 5 90 11% 11 

V V 

VBnds 35 127 20% IS*. 

VLSI 1256 12% 12*4 

VMS** 31 267 29% 29% 

ValldLg 275 341 6% 5*; 

ValFSL t 6 288 24% 24% 
ValMI 1.44 8 469 371, 30% 

Ventrex 173 3*, 3% 

Vtawp .06 236 13*4 13 

ViswMs 26 483 22% 21% 

Viking 13 108 22 21*4 

Vipora 160602 14% 14% 
Vlradcs 248 76% 75 

Vodavi 253 4% 4*2 

Volttof 171 u28 263 4 

Volvo LT7e 207 527, 52% 

w w 

WD 40 1.12 19 901 u29*4 26 

WaJbro .32 15 1 21% 21% 

WsTiE 1.64 14 203 299, 29% 

WFSL .80 8 170 35*; 34% 

WMSBm .40 6 379 10% 1B 7 , 

WaWGLiee 128 15% 15% 
Wattatod-Oae 133752 14% 13% 
WauaP .44b 11 123 30 29% 

WelbiH 12 9 23% 23% 

Warner 25 883 19% IP, 

WatCap 968 14% 14% 

WMFSL 9 18 17% 17* 4 

WamPb - 1374 13 12% 

WITIA 12 276 101, 19 

WmorC .80 7 486 17% 17 

WttwOa 34 279 273. 27% 

Waora L04 M 280 397, 383. 
Wlcat 1124 2% 2% 

WtyJA 1.10 18 324 341. 33 

WUlmtal.03 13 3351(44% 44 

WIIIAL 191407 19*, 18*2 

WUmTs .72 12 IS 24 23 

WTtonF 117 91} 9% 

Windmr 70 6*. 8% 

WOW 1323 251 4 24% 

Wcnhgt.38 174108 17*1 16*8 
Wyman .00 503 18% 17% 

Wysa 123005 16% 15% 

X Y Z 

XLData 13 23 18 17* 4 

XI cor 1315 7% 6% 

XWM 282315 14% 14 
Xyvan 181 4 14*, 14 

Ytowt* .62 VI 668 387, 38*. 

ZwMI .80 17 2070 223, 22% 

Zion M 1.44 11 13 45*4 443 4 

Zendvn 33 257 273* 27 


laH umg 

W 4 + % 
18%+ % 
27%+ % 
23% + 1% 
14%+ % 
21% + % 
a%+ % 

32% 

15%-% 
30 + *4 
31*9+ % 
30*4 

8 %- % 
H%+ >4 

19% - % 
3+ % 

29%+ % 
5%- % 

24% - % 

V 

13*4 + % 
217,- % 
21% 

14% 

76*. +1% 
+%+ % 
25 + % 
52% - % 

28% 

21 % - % 
29% 

35% +1 
191,+ % 

1558 . 
14%+ *- 
29% + *4 
23*: + 7« 
19% 

14% — % 
17*4 

*2%-% 
19 + % 

27% 

39% + 7, 
2*,+ % 
33%+ % 
44% + % 
18 % + ’4 
23 
9% 

6 * 4 + % 
25 - % 
17 - 1, 
18% * % 
16% + b 

17*4 

6,8 - 
14%+ % 

14% 

38%+ % 
22% 

45*4 + % 
27%+ % 


NORWAY 
Oslo 8E (4(1/83) 


SINGAPORE 
Straits Times (30/12/68) 


SOUTH AFRICA 
JSE Gold 128/8/78* 
J8E induat (28/8/78) 


SPAIN 

Madrid SE(30/12/B5) 


SWEDEN 

Jacobson A P (31/12/60) 


16083.8 17803.88 18938.2 *20/9) 12981 A (21/1 . 
1430.90 1473.20 1585.35 (20, 81 1023.85 (21.<li 


■ 1 

284.0 284.2 • SOU (5/9) 240.4 (8/3) 

285.5 • 284.4 303.8 (13/8) | 234.0 |8/3. 


*77 M ‘ 377.82 i 400.91 118/1) ' 331.01 (4/1) 


8B0J8 • 871.20' 940.64 (Sill) ’ 565.54 (28/4) 


1954.0 1913.0 2081.0 (19,<ffi 

1589.0 1352 J) 1418.0(12/11) 


181.92 I 191.321 200.78 (B/IOl 


3600.07 ' 2521.70 2872.78 (7/11) 


585.5 , 625.9 (8/1r 


1109.1 (21/4* 
1019.5 (2/1) 






indicate* yri-den figora 


HU 

Law 

244246(21/3) 
3.128.11 (13/4) 

1417.4 | S/8) 
2,7544 07/2) 

1,12*43 (18/4) 

14864 (22/1) 


WORLD ; 

M 5. Capital lntUI/1/70)- — 


** Saturday Novsmbsr- 29: Japan Nikkei 18.325.5. TSE 1.507.51. 

Base valus cl all Indices are 100 except Brussels SE— 1.000, JSE Gold — 
253 -7 , JSE Industrial — 264 J, and Australia. Ail Ordinary and Metals— 500. 
NYSE All Common— 30: Standard and Poors— 10: and Toronto Composite and 
Metals — 1,000. Toronto Indices based 1975 and Montreal Porrtoiio 4/1/83. 
t Excluding bonds. * 400 Industrials plus 40 Utilities. 40 Financials end 20 
Transports, c Cloud, u Unavailable. 


t n\mr\\T Chief P rice chan 9 es 

J_iUP 1 JC f l\l (in pence unless otherwise Indicated) 


RISES 

BOC 

Barrett Dev. 

Bentalls 

Billam (J.) 

P flrih ury Snh 

ClondaUrin - - 

Glaxo 

GtPortEsts. 

Lloyds Bank 

Lucas Inds. 

Mb riand 

P&ODefd 

Portals - - 

RacalElec. 

Redfearn NaL G1 _ 


347 +7 
156 + 6 
148 +12 
143 +18 
184+4 
490 + 35 
921 +11 
201 + 5 
428 +6 
471 +11 
388 +20 
522 +6 
265 +20 
178+5 
303 +10 


Reuters B— .. 

Tate & Lyle 

WCRS 

FALLS 
Anglo Am Gold .. . 
Claremont Pet — 

Cookson 

Eucalyptus 

FS Cons. Gold 

GEC 

Grootvlei 

Guinness , 

Illingworth M 

Jarvis Porter — „ 
Randfontein Ests. 
Stitfontein 


568 +15 
584 + 8 
530 +8 

£51K- 3K 
39-8 
465 -11 
863 -20 
789 -52 
169 -10 
270 -16 
287 -8 
123-6 
106-8 
£61%- 2tf 
453 - 26 



OME BUSINESS 
TRAVELLERS 

will change neither hotel nor newspaper. That's why they 
are particularly happy to find complimentary copies of 
the FINANCIAL TIMES at the following hotels in Zurich 

BAUER AU LAC. NOVA PARK. 

SAVOY and ZURICH 


FINANCIAL TIMES 

EUROPE'S BUSINESS NEWSPAPER 


LONDON ■ FRANKFURT* NEW YORK 


HAND 

DELIVERY 

SERVICE 


In most of Helsinki and parts of espoo you 
can have your subscription copy of the 

FINANCIAL TIMES 

hand-delivered to your office. 

For details pf subscription rates and to check 
if personal delivery covers your area contact 
peter sfirensen, Tel: (90) 6940417 










Special Subscription 


I HAND DELIVERY SERVICE 


of the 

FINANCIAL TIMES 

EUR0PES BU9NESSNEWSWER 


THE NETHERLANDS 


You can obtain your subscription copy 
of the Financial Times, 
personally hancklelivered to your office 
in the centre of the cities indicated, 
for further details contact; 

Richard Willis 

financial Times (Europe) Ltd 
Singel 512 1017 AX Amsterdam 
Netherlands Tel: 239430 Telex: 16527 
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Prices at 3pm, December 2 


Financial Times Wednesday December 3 1986 

NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


12 Month 

High taw Stock Dta YU . 

26 % W AAR • M 1.0 

SO 271 * AOT .02 15 

33 15 % AFQ a .121 .4 

ZP , T6 % AOS 

IS 73 * AMCA 

62 % 39 % AMR 

27 % 23 % AWt p ) 2.67 ia 

24 % 20ia ANR pf 2.12 aa 


q ' b = 

Don Pm . I 


Ch'Ba 

Don Pm . . 


Oiv TU . E 100 s High law Own Don High Low Stock Ota . YU . E 100 * Wgfc taw OnotaOna 

• -U 2'2 18 23 S * SI * S * +>4 » 17 V BHcHC 91.14 SL 0 14 77 227 * 221 * 22 % 


Ch ' g * 

Oonrtw . 12 Month 


Ch'gi 

Dm Pm . 


.82 M 2 S 7 26 % 28 % 26 % 

.121 .4 15 373 2 |% 28 % 29 % + 11 , 

17 24 fl ^ OTa » +V 64 % ^ 

34 TV 7 V 77 * B2S « 44 

13 0040 9 ^ 57 % 56 % +% 40 * 

L 67 m 3 26 26 » +% S % SU 


28 17 % B & HCS 1.14 

15> 2 HP * BtairJnl.SOr 


Ota . YU . E 100 s High law Quota dm I High law Slack Ota . YU . E 100 s High tow Quota Doss j 


?/ 3b 

Dta . YU E 100s High 


. _ _ ... . . 51 % 39 % Cooper 1.00 

101 * BtairJnl.SOr 11 . 300 14 % 14 14 % +% 2 s £ 17 ? CoprTr -44 1.7 

33 % BtfcHfl 1.48 3 J 21 1040 60 % 49 % 48 % -% 285 , 14 % Coopvis .40 20 

45 % Boeing 1.20 M 12 7 W SO 50 %-% io % 0 ? Copwld 

44 BotaeC 1.90 30 22 1573 u « 3 % 02 83 % + V , iff . 15 % Cpwld pQ .48 14 . 

4 * 1 * Bohn ptCaSO 63 78 56 54 % 58 +1 15 % 11 % ConXn .60 45 

33 % BoltBer .10 J 31 82 43 % 43 % 43 % +% 81 % 48 % GomCU 140 25 

31 % BorMwl .12 £2 10 3400 521 * 48 % 50 % 4 % 43 % Z 7 % CorBlk 9 .CS 1J 

217 , BorgWa 1 26 18 1774 381 * 35 % 38 % -% 10 % 9 % CTSF n 

9 BormnalSe .7 9 H 8 22 % 22 % -% 13 % S % CntCrtte .061 J 

20 % BosEd 91.78 £6 10 1468 25 25 % 28 +% 19 % 8 % CntrMr £ 01e 11 . 

83 BoE 1 X 855 87 *330 102 1017 , 102 + 1 , 21 ? 9 ? Craig 

10 % Bo»E prl .17 96 73 12 % 11 % 11 % - 1 , 37 % Crane 9 160 83 

137 , BmE prt .48 9.1 10 16 % 16 18 % +% 99 % 57 % CrayRa 


1 28 % 14 % Goopvi ».40 

107 , 6 % Copwld 


.711 82 11 132 
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Hist+s .09 14 625 2J% 2S?a 24+1, 

HlinCh 35 S’j 6% 9% - 

HtM 10 11 *0 »v 29% StTj + IV 

HerjiO 20 3% 3% 3% + % 

HciIvCn 6 11 18% IB'- iflv + % 

KTOft 161766 20V 19?* 20% + % I ^ j w®i 

HmeSha S3 &42 40 39% - % 6 » 14 1 & T « W aW 

Horme! 50 17 114 25 S»B 35 + % E™*?. 1S 46 1I»4 69V amf+1 W,U 

H'nMar -J27 13% 13% 13% S^tV' 80 15 46 ,C0 H + 1 | 

HouOT 870 556 2% 2 2 - % Pof>oEu 

Hus,v9 20 455 7 ®, . 

I I i flSW 

!CHs 7 1029 21% 21% 21% Ragan 

ISS .16 22 10 ®, £% 6% ! Ransbg 


4 « 'S 2if 9% + % VlRSh 32 6 5% 6 + % 

6% 6 l - % Vemrt & 12 21 W 10 + % 

* Vertpfe 15 4 3% 3% 3% 

O P O wrc i 4i 2 4% 4i 2 - % 

M 13 22% 22% 22% - % WWtof .16 1283331 12»* 12% 12% - % 

85 7, 4 <V + i WangC 11 125 4 12% 12% 12% + 1, 

25 SM 37% 3®, 3&% WShPsl 1.12 20 98 150 149 140 -1 

341 % % WWrd 107 J, % ?, 


7^ + ^ VtAmC 40b 24 44 201, 20% 20% + % 


2% 2% + '4 

6 6 - % 


O P O 

OEA M 13 22% 22% 22% 

OOtUeo B5 4% 4 4% 

PatlCps .38 26 &M 37% 3®, 3®, 

PE Cp 341 % i, % 


PorlnlC .80 465 '*5 27?f 27% C7 ?* + % | WfJJM* ^ 4 330 1® 2 11% 11% - % 

PlililXi.lte 6 650 141, 13% 13% - % I WenAm 13 1% 1% 1% 

PionrSy 40 2% 3% 2% + % WaiGed 14 3 27, 3 

Fittwawl.80 15 46 1C0% 69% 99V + 1 I Watorfl 20 10 _30 1»* 13% 13% + % 


WDlgW 

IMcMlB 

wichas 


R R «'=“ 

RBW 44 SO 7 7 7 + % I 

Ragan .12 20 27 21% 20 2i% + l% I 

Ransbg .72 55 65 12% 11% 12% + % Z.mer 


14 667 u1S% 1®, 19% + % 

2 1% 1% 1^, - % 


X Y Z 

17 3% 3% 3%- % 


26 ISO, PSCol pt2-10 AO S 23% 23% 23% -% 35% 1®, SWPrde.64 1.8 11 222 35 34% 34?, +1% ,4% 5% Valero 487 8V~ *i." gv ' ? H K 

” 1217 1S% 15% 15% +% .17 14 Stand«xS2 Si 13 150 18% 16% 18% +% 2®, 13/, Valer ptt44 15, 41 2®, 229, 

26OO 117* 11 ?, 117, 2«% 127, Stanh a St 14 II 159 2 V t 2*2 2®! +% 3* %* Vafeyin SI 27 V, v. T, 

*190012 117* 12 3Q% 2®, SlanW , .76 2.8 T4 ,113727% 27 27% 37% 2S’, VwAnl.10 S3 10 M 2®, 2®, 29% -r% 

*400 78 75 75 4*7* 35% SferrattUC £5 12 11 44 43% 44 +% 5^ f 4 vaiM 107 2 +% SB** 

*1® ®L £. l? 8 2?* ? 3 80 1274 125 s ,27 « +*• SO 1 ; 2Z% Vartan .28 1.1 1®’ 2*7, 24% 3*% +% 

1S7 88% -8®- 68% + 1% ■<% 2% Staepo .081 2.0 80 8 4 3>, 4 3% t% Variiy 646 2% 2 2% +% arv*: 

*100 87 87 87 +1% 18% 12% StrlScp M 49 12 74 W% 1®* 16% +% i?v varo .40 ii 25 76 13 12% 13 +% 

56% M 98% +% 62 3®, aorlOgl.32 2.8 22 3M7 46% 4®* 46% +1% i®* 12^ Vaeco .40 26 26 140 15% IS 15%.+ % AST 

*650 91 .91 #1 +% 37% 2®, SfemJ 1J0 3.1 17 2730 u3®, 367* 38% +1%il% 5% Vsndo 117 7% ®, 7% +% 

fI° 8Sj, W| 8% 31% 26% SMWM.88 5.9 28 39 2 8% 28% 28% +1, 14% 11% VeslSel 2te 88 22 14 13J, 13% 


■18% 6% RSind 
13 ®, PStn pfB 

13 1 ®* PSln pTC 
76 43% PSn pfO 

98 54 PStn pfE 

86% SO PSln p® 

88 50 PSln pfG 

9®, 80 PStn pit 
.93 S3 . PStn pfH 
11% 7% PSuNH 
251, 1®, pSNH pi 
25% -1® j PNH pfB 
33% 237* PNH pfC 
31% 21% PNH ptE 
2791, i® 2 PNH pfF 


1217 159, 15% 15% +% 17 14 StamfexS2 31 13 ISO 16% 16% 18% +% 25% 13% Valer ptt.44 ii 41 2®, 

*600 117* ,1?, nr, 2®, • 127* stanh a M a.4 11 159 247* 24% 24% +% 3 !% vafeyln 31 27 V,* 

*190012 117, 12 30% 201, SlanW a .76 2.8 T4 *113727% 27 27% 37% 2S% VaoOml.10 S3 10 55 2®, 


OVER-THE-COUNTER Nasdaq national market, 2.30pm 


prices 


*400 78 75 75 
*400 97 07 97 


4 470 - 

*500 


447* 35% StamUrl.06 

12 % 10% SaMSd^O 


31% 26% StwWrrd.68 


Sales K^h Lour Lssi On? | Si“* 

(HnCsi 


Solos High lxw Last Chng | Suck 

IHndti 


Sales High Low Iasi Chng J Sock 
(Hndsi i 


191. 1S3* +% 1 14*4 12 StKVC pr 1 7.1 


a 19% 19% 19% 11 7% SIW 11 114 1®, 1®, 1®, -% Lur, 25% Viacm • .28 .7 

10 2S% 25% 25% +% 5®, 44 StoneWI.60 £l 13 12 51% 50% 51% +7j 66 45% VaEP pi S U 

12 237, 23% 237* — % 59% 33% StonaC .60 1.0135 1532 u60 56% 5®, +7* igt% 72 1 - VaEP pf7.72 7.9 

3 20% 20% 20% 82 48 SmaC pt3L50 57 24 61 61 61 10?% 9Hi VaEl ^060 53 


*500 14 14 14 

11 114 1®, 1®, 1®, -% 


15% 4% Vestm 


10 362 5% ®, 5% 


AcuRay 2C « i« W 
Ac wind 45 591 23 


Srits High Low Latt Cbng 
(Hndsj 


a. 2 -f ssr r* s i% v %+ % ; au%, 1 *5,8 ft 3 2 i+ % a& 

an 98V f®' +1* l 1 ^ 1°, ,~' a " ’ 4 CS=dp'32lO 110 25 ' 24% 25 FFFUds 

rtSnhM.toi.Iiu L 25 SS I2f : 2 4 1^2 . C5)'LTr2J7c 3554 IS 16 4% 4 15-16 + MS FlFKAl 


20% 20% 20% 


28% HP* WH ptG ’ 7 21% 21% 21% -% 61% 3B% StopShp.10 2.1 17 445 54 52?, 53 -% 101% 71 v V a€ 51)772 7. 

S77, 2fl% PSvNM2^2 • 84 11 405 85 34% 34% +% 21% 13% Stot&j 1.40 S.0 15 88 16 15% 15% “% 87" VaEP pf7.20 7.1 


48% 29% PSvEe^SB 7.1 
54% 37% PSEG pf4.D8 7.8 

71 49 FS6G poiS 7.9 

103 72% PSEG pi 8. 16 &1 

26% 20 PSEG pt2.17 88 

91% 62 PSEG p«J» 7.8 

27% 22>* PSEG pf2.43 92 

101 73 PSEG pf7.70 60 

101% 71 PSEG plT.60 7.0 

99 68 PSEG PT7S2 72 

96% <6 PSEG pf7.40 A0 

105 87 PSEG (X9.62 &5 

37, Public* 


5 9378 4% 3% 4% +% 00% 71% VaEP pf7.4S 

10 95 23i, 2Z? S 23 +% 247* 17 vtsfiay 

13 78 2®, 28% 29 55 64 Vorrad 

9 192 8?, 8% 6% -% 124% 86 VnlcM 296 


7.1 10 510041% 41% 41%-% 7% 1% vJSkjfT 5 93784% 3% 4% +% 

2200 54 54 54 +% 23% 17% StraiMt2£7e 8.9 10 95 2®. 22?, 23 +% 

' *490 68% 87 ' 67 -2% 36 20% SlndFtt .80 £8 13 78 2®, 26% 29 

153 101 100% 101 +2% 10% to* SuauSh 9 192 8% 8% 6% -% 

5 25% 2S% 2S% 841, 34% SunCh .48 .6 24 252 74% 73% 74% +% 

*10 67 87 87 - 2% 14), ®j SunB 864 11V 11% 11V +% 

5 ■ 26% 26% 26% — % 25% 13% SunEnnt20 7.2 417 16% 15% 16% 

*300096% 98% 96% - 1% 55% 4®, SunCo 3 SI 9 1555 58?, 57% 58% +% 

335 9®, B8% 99% +% 12®, 90% SunC pt £25 1.9 5 121 121 121 +2 

*870 9®, -95% 9®, 64% 48% Sundsnt.60 3 3 13 1254 5®, 54 5®, +1 

*566093% 93 93 -1% 7% 2 SunMn 858 3% 3% ®; 

2100 101% 101% 101%-% 8% to* SunM pXtIO la 59 ®* 6% 6% -% 

83 104 3% 3 3% +% 26 17% SunTr s .64 3.0 11 2653 21% 20% 21 +% 


i 29% WJCOR2BO 
1 17% Wacfcht .60 

4 Wainoc 
E, 2®, WalMrt .17 
1% 24% Waigm .54 

Ji* 37 WalCSv 60 


83 12 117 41V 41 41% +%. Allocfiy .40 740 10% Vc 10%+ % GodtSl 4Q 313 S% 6% C% 

£9 17 61 20% 2®, 20% +% AJId5n .40 68 606 13% 12% 12% - % CetoL* 14 1:6 is% 19 1®, 

22 4% 41; 4’- -% Altos 8 122 11% 11% 11%+ % CoG23:l 63 23 53 375, 37% 3J1j 

.4 34 5239 4®, 47% 47?, +% AniC3St .44 76 12% 1®, 12% 4 % , Coeur l 66 17% 171- i;% 


40 313 S?* 8% G%+ % 

14 1:£ IS', 19 1®, + % 


11 3953 21% 20% 21 +V 5484 3,1 > Wa,tJ * '■*> 1724 4®, 46% 40% +1% 

20 1241 23% 22% 23 +% ^ «• P» 1 £0 *800 13% 12 12% 

16 641 27% 271. +4 ^ 5334 WahJ P* 1 ® 19 1 S? 1 ; 821; 82% +3 

!r ^9 *1*1 rwru 1? i + irwryn. 491. n. +• t. 


c » «8 7% ®* 7% +% »% 9% WayGoCD .8 19 78 24 2®, 2®, -% 

1.32 59 11 07 22% 22 % 22% 5®, 2 ®* WayG pM.60 3.4 4 47% 47% 47% 

1.20 £6 19 150 4®, 4®* 48% p, 2 WeanU 138 2% 2?, 2% + % 

S20 84 20 1066 04% 9®, 9®t +1% 78% 1® 5 WebbD 2 D 3 10 1124 3, 23 23 -% 

<-40 £l 1 205 . 205 205 + 2 11% 2^ WedrcJi 2- 704 2% • ®, ® a 4% 


3% 5* PUOHCK B3 1M ay 3 3% +% ZB 17>, SunTr s .6* 3.0 11 2653 21% 20% 21 +% *. 

£*%..«% Pueblo 2 D ' TD 10 800 19% 18% 1®, +1% 27% 19% Sup Vais. 42 18 20 1241 2®, 22% 23 +% N 

17% 7% PR Cons - .8 7 A 17% 17%. 17% 32% 23% SupMka.29 10 16 641 27% 26?* 271, +% *£* S’* * 

2®, 14% PngotPl.TB : 7.8 12 1082 22% 22% 22% +% 16% 12 Swank M 90 54 1®, 12% 12% +% ‘ 

10% 71, PulmPe.12 1.4 21 4945 8% 8 8% +% 14% 10% SymaCp 18 67 12 11% 12 +?* 

24- 1® 2 PidMHnU .8 Ifl 223 .34% 14% 14% +% 74% 40% Syntax 1.60 £7 17 3566 58% 57% 58% ♦». 

2®, 15 PurOlat64} £5 102 2S% 25% 25% -% 33?* 21% Sysco a .28 1.0 21 1344 28% 2B 28% +% ***?* • 

8 4% . Pyro 10 1® St, - 5 5% +% T T T ?? 

a ssf-asr r92 ° n 29 ^ «•+?»«..»% u* 2.32.4.7* * 4®, 43% <9% +% ^ k 1 . 2 

T £ ^ '«•■»'& s?tH »• W “ ss :i % s* sss- 

39 25% OueataABO 4^ 15 151 37% 36% 37% +% I?* zl M ten* ^ w 1 * 6 ,,’*’ 

jm. yju. f\wnoH oog q wu oaf! 55. m* 4.1. **® 1 4 26^2 >-ZO 2.6 79 750 46i< 4^a 2 WeanU 

40 U 2 X 2 . QkR&l -28a 9 13 Mf 297} 20 ^ . 2 SP a 110 7*3 TRW a20 M 20 1066 941* 92>< 930« +17, ^ 181 ^ WfibbD J 

R R R 221 179 TRW pt 440 £1 1 205 2® 205 +2 1T % 2 ‘ Wedlcn 

TO ®, ABWcL .041 . .5 \ 72 .. ;?*.,.«* .7% +% 17, 1MB wjTacBt ' _ _ 38 _1% _1 1.! -%. 25 19% WamgRlJ 

55% .277, RJR , Nbl6D 3.1 141 6338 S»- 51% 52%+% .121 78 TaBBrdl-18 . 1.01709161 120% .119% 119% -% 42 -3®a -IHhsUIlS 

11?*.®, RLG ' -20 18 15 173 "11% M 11% +% • 2*», 17 Talley J0“ 1.7 11 147 16% 18 1®* +T% 115 61 WeteF £ 

3% 1% RPC . 54 Z% 3% 2% 2®j .18% Tattey p* 1 4.9 21 20% 2®, 2®, 5®, 46 Wo IF pf 

29% 2®, RTE JO 21 20 321 281, 28 2®, -% 121% 85% Tambd 3.60 ll 20 370 117% 11B 117% +®j 2®I 2®. WelFM2i 

17% 8 Radka 10 210 -8% 8 ®, +% 45 30% Tandy .12o .3 16 XII 43% 4®, 43% +% t7% io£ WCndys 

77 4®, Rats Pud. 10 1.5 22.2337 74% 73% 74% +1% 20?* 14?, Tndycft 19 24 1®, 17% Iff, +% 3*1. zp. WoSlCo I 

11 ®| Ranud 25 1666 71, 7 7% +% 7®, 51% Teklmx 1 1.5 26 631 66% 66 8® 2 -% 58 43 WPenPpI 

28?, 17% Ranco .64 £5 13 79 24% 23?, 2* -t, 3% 1% Teksom 106 1% 1% 1% «j% 41% WaPiP£; 

5% 2% RangrO 66 401 «% 4% 4% -1, 387% 278% TakJyn 17.5a S4 12 333 322% 31®, 32 ®, + ®, t2% 87. WWclTo. 

140 6®, Raycni M J 18 1014 86% B4 .8®, +% 27% 1® 2 Talrata .48 1.8 31 841 27% 25% 27 + 1% 13 5V VVnAirt. 

ZP, 19% Rayon r2.60 1£ -132 23% 21% 22% +%. X 52% Tele* 14 600 67% 67 . 57% +1 73, ®ie WCNA 

13?, 4% Raylcti 223 ®, 6% ®* +% 59% 41% Tenvj*i.72 1.2 19 409 67?, 57 57% +% 21% 3% WCNApt 

67% 4p% Raythnlffi £6 U 3164+W 66 88% +8 43% 34% Tennca304 7.8 18 3037 30% 38% 38% +% 2 g «?. WstnSL .; 

S, 1% ReadBt02| fOS V, T% 1% 107 101 Tenc-pr 11 11. . 2 104 W3% 10®,-% 1S% 3% WUmm 

16 S RdBat pfl.OSt - 21 ®* . 6% 6% - % 96 84% Tenc pr7.40 70 2 93% 9® 2 93% 18 WPUn pi 

18% 3 RdBat ptl.38 ) to 3V 3% . 29% 11% Tertyn 441 961 17% 171, 17% +% 7% 2?* WnU pi 

1®, 13% RUBof 140 43 9 2 Iff* Iff* Iff* -% 15 71, Tesoro .3ft .. £7 812 11% 11 11% +% 14 3% WnU pfl 

18% 1®, RecnEq 21 3W 13% 12% 1®* +1 27 19% Tesor pl£16 9 5 283 22?* 22% 22% +% 43% « WJTI pt 

12% ®* Reomn 22 £9 14 in 6% ®* .8% +% 37% 20 Texaco 3 £6 9 3566 35 34% 34% +% in , 7% wun pL 

1®j ®* Reece 45 60 9?, 9% 9 t +% 30% M% TtABc .40 £5 607 1®, 1®, 1®* -% 0®, 42 WslgE 1 

1 5-16 Regal 6 7-16 7- W 7-16 . 31 Iff; TaxCmitt 6,3 07 M18 £4% 24% 24% +% *1 rrv Wstvc a 

9% ®a RegIFnn ISS 7% 7i, 7%‘ ■ 41% 24 Te*&rt 1 33 27ffl 31% 30% 3®, 4®, 29% WeyerM.: 

3®, 28% RotcnC 20 £5 214 31% ■ 51 31% X 23% TaxInd.BQb 30 21 IX 27 2S% 26% +7, 5*1* ^ Woyr m; 


1.6 X 1207 34 33% 33?* +% A'.VAIrl 67 475 8 Z'i b . Cohemt 

15 17 ITS 41 4®, 40?* +% ABnhr X 11 193 15% V% 1® 8 + % 1 Cologne 

£6 11 1724 4S% 46% 46% +1% ASrkg 5 294 14 13% 13% - % I Cstrdis 

30 *600 12% 12 1®; AmCarr U 70 n% 11% 11% C3cgpA 

1.9 1 8®i a®; 82% +3 AmEcd 14 20 18V IB 18 - % J CcInGp 


FEmp 1.40 9 335 79% 781- 79% + 1 I Kp-y .» 23 1826 11% 11% 11% 

.££««> 2631*1 16i S 15% IS, - % Kruger .38 13 lij 14* 14% - % 

i S*!2I£s$® X, ^ 2 ne, 2 f M Kulcke 353 ®, 77* ®, + % 

1 FExpfF£83 137 2®, 2®, 26% . ■ 

FE<®G 91 21?a 21% 21V - % 1 L L. 

FFMVc 20a 3 224 23% 2®, 23% LSILt 23 189 16% 15 1®, - % 

FFCK^l 7 ^ 2^ S3S+ % : LSI Lga 868288 10% V, 1®,+ % 

FFFUds *0 5 17 2®, 2®, 29% 1 LT * „ 8’ "% 2» ® + *a 

FiFKal 34e 11 11 2®; 2®, 20% , » ff 5f II IS 4 H 

FlFdSC t 9 215 qi, a-'* 9% + % ^aZ By 1 60 14 18 70 69% 69% - % 

FIFnMg 29 2&8 24%® 2®f 24%*+ ?* La^? 4 -« Jf ™ ^ 15% 15% - % 

FiFlBk 44 10 536 XV (930 3®i — % L®Wlw .20 25 99 22 21% 21% - % 

FtHaws .90 10W Sj a » - % fdire, X 201 72% 1®, 12% + % 

FIIICPS .44 18 T71 17 T® 2 1®, - % Lancets .54 50 100 16% 17J, 18 

PJerN 1 80 S ATT 437 ft 43ii 43* LflnCd 1 0fl 19 56 39^ 39 38^4 

FlKyNs M 11 52 2®f 26 ‘ 25 - % Uses .80 17 573 »g 55% 55% - % 

FMaBs 1 11 43 30% 3®, 30% j Lawsr* .24 1o 93 21 % 2®, 21% - % 

FiyCin.n.46 11 92 3®, X 3®, + % 20 ?« *'• + ^ 

FPaoNJ 7 48 193, 19 1& -1 LbiSCno 109 47, ®# to; - % 

FtSFla ,60a 18 4S3 X 3®, 34 - 1 Li«|’ « H J IS 4 IS 4 IS 4 “ 4 

FSecC 110 14 164 24 23% 24 + % Liabrt .12 18 66 2®; 2®, 2®, 

Ftstnrr 6 267 14 1®^ 1®, - % UnBrd 2& 1406 u57% 55% 57% + 1% 


654 11?* 1C% 11% + % Ftstrm 6 267 14 1®, 13% - % 

X 493 IK, 10% 10%+ % Rems 116 10 216 34% 34% 34% + % 


22 63 17 Iff; 1®, - % 


329 11% 11 11%+ % FstUCe .68 9 5235 24% 24 24% + % H 40 ? 6 25 243919 46 '* **}* +1 

•M 11 35 24 2®, 2®, FlValys .83 11 67 2£% 25 25% LtmoStr^ _ 97 7 ®, 8% - % 


2®, 2®, FlValys .88 

iff; !0 + % FtWFn .28 


17 WrnC S -X 1.3 13 132532® a 22% 221, +% I AFIoKh 1 11 443 49% 48% «?, - % •, ClnCas 160 12 19 2®, 22% 22% - % 

4®, WrnC pf3.63 7 0 242 52% 51?, 52% +% J AGreet .66 122714 27% 27 27% + % ColiN , .37, 23 ^ t3 / 8 l35# 13 r, T % 


11 67 25% 25 25% 

5 117 9 8’, 9 

204 13% 13% 1®, 

13 178 SO 19% 1®; 

46 177 7% 71; 7% 


IK* 15 I CoJorSy 82 15 1®, 141, + 1, FlowSy 46 177 7% 71- 7% LyphO 

112 142, 14V 14% + I, Coroalr 51 52 8?* 8% B% Fonam 41 435 7% 7% 7% + % 

*5 JL -* A . Comcst .16 £2 191 2f3, 26% 2®, + % FLIoAS .04 34 443 11% 11% 11%+ % MBI 

60 * 3 * 43 4®,- 1- Cltvenc 2 CO 11 100 S»i S 5®, + % FLioBs .03 <0 530 12”; 12% 12%+ % MCI 

5 II> IL II . Cmesnsl.W 9 60 35% 3*% 3*% - 1* ForAm .98 12 161 37 3®, 37 + % MSCar 

10 =2% 22% 2®s- % J CmCIrs 1 20 X 2*6 61 59% 6®,*1% FonnF.OSo 5 240 24 23% M + % MTS 

95 13-% I-;, «% - 2 . CmcaUa .60 11 1113 2®; 261, 28% + % Forums 08 171799 9 B * MackTr 


AmSec 1.02 13 X 33% 3®, 2T-, - % ' CmcFJS 


5 176 I4S, 14% 14% + % FmkRs 

5 336 1®, 12?. 1®* .1 FreeFdl 


8% 9 + 1. UongF 1.40 14 T91 35% » X% - % 

3 ,f 131 . * Lotus 202096 66% 53% 5to; + % 

91. 13 ,t | LaBnch .72| 267146 8 7% 8 + % 

71- 7% Lypho 461602 X 18% 1®j +1% 

T% 7%+ % MM 

1% 11%+ % MBI 11 31 6 5% 6 + % 

5% 1?% + % MCI 25 9951 8% 6% ® 2 

6% S7 + % MSCar 16 2 X S 3 £9 -1 

3% 24 + % MTS .SB 18 600 2®, 2®; 2®;+1% 

9 ; MackTr 402 Iff* 10% 10% 


AmScrt t 16 3C2 15% 15 15% + % | CmlShg .56 IS 336 1®, 12?* 1®, 

A7vCm « „ 1K ? ' 6 1 4 ” * Cm.vHs 30 11% 11V 11%- 1, 

Amntr*76_ 9 5*5 4C%. -0% f9’« + . CoaSirg • 9 13 12% 1®, r % 


22 449 34 33V 3®, + % I MadGEl 36 13 40 3®; X X - % 


I F return .48 
1 FretUM 


5 32 12% 1®, 1®, - MaamP 


416 1®, 1®* 16% + % I Magtial .46 9 484 18 


224 15% 15% 1®,- % 


.15 60S 12% 11% -12% 


11 ® a Ranud SS 1866 71, 7 

28?* 17% Ranco .64 £5 13 79 24% £ 

5% 2% RangrO M 401 <% « 

140 6®, Rayon .44 3 18 1014 86%. 6 

27i, 19% Rayon r£ 60 12. 182 23, 2 

33?* 4% Raylcti 223 5?, 6 

67% 40f; RaythnlBO £6 U 3164+B9 0 

Si 1% ReadBt02j -B92 1», t 

16 S RdBat pn.oet . 21 ®* . 5 

18% 3 RdBat ptl.38) ID 3V 3 

1®, 13% RUBof 140 A3 9 2 Iff* 1 

Iff; 1®, RecnEq 21 318 13% 1: 

12% ®* Reomn .X 3.9 14 in 6% 6 

15% S', Reece 45 X V* 3 


.3 19 XII 43% 4®, 43% +% 17% 

19 24 1®, 17% Iff, +% 3*i, 

1.5 X 631 6®, 66 a® 2 -% £8 

106 1% 1% 1% 60% 


WCNA pflBlj 
WstnSL .24 


4.1 13 431 S3?, 53 53% ApotoC 

72 9% 9% 9% APFlBk 

X 2956 12% 12% 12% +% Appl«?C 

986 11-16 9-16 % +1-16 ApIdBro 

4 3% 3% 3% ApIdtAs 

1.3 8 267 18% 18 18% Aiehi.e 

1210to, 3?* 4 -% AiScr 


5T; 571* 571, 


ix xi, 22% 23%+ % Masetor 

X 4if 4% 4T.-1* MatrxS .10 16 1 33% 33% 33% - % 

56 6V 6 6 - V Marccre 162493 16% 16% 1B% + % 

3668 91 89 91 +2% Mart, X2885 19 18% 19 + % 

149 2®, 1», 2®, McCrm .88 18 245 43% 42% 42?, 

298 ff, ®- 8% + 1, 1 M«tals« .48 13 81 18 17% 17% - % 

210 8% 73« 7?* - % j **«“? ’3 8% 73, 71, - ’ 2 
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Get your News early In Stuttgart 


Eine Zeitung erst mittags geliefert, hat fur Sie our 
den haJben Wert. 

Damit Sie Ihre Financial Times noch vor Geschafts- 
beginn erhalten, haben wir unseren Botendienst in 
Ihrer Stadt weiter verbessert. 

Einzelheiten erfahren Sie von Financial Times in 
Frankfurt. 



Rufen Sie die Abomenten- 
AbteSungan. 

Telefon: 069/759S-0 
The Financial Times 
(Europe) Ltd. 
GuiollcttstraSe 54 
6000 Frankfurt/Main 1 
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WALL STREET 


Confident 
assault 
on peaks 


PROPELLED by futures-related buying, 
stock prices rose strongly in heavy trad- 
ing on Wall Street yesterday, writes 
Roderick Oram in New York. 

Some help came from the bond mar- 
ket where prices rose after positive fac- 
tors on currencies, oil and gold prices 
outweighed the negative influence of 
high er-th an-exp e cted October leading 
economic indicators. 

At 3pm the Dow Jones Industrial Av- 
erage was up- 30.37 at 1,942.91. 

Prices jumped at the opening bell as a 
widening premium on stock index fu- 
tures prompted computerised buy pro- 
grammes in the underlying stocks. By 
early afternoon the Dow industrial was 
trading well above its previous peak of 
1,919.71 set in early September. 

Among blue chips, Amoco was up S% 
at £6BVa, Eastman Kodak rose $1% to 
$68%, Philip Morris advanced $1% to 
$75%, Sears Roebuck edged up 5% to 
$44% and United Technologies was up 
$% at 545%. 

General Motors common shares fell SI 
to $70% while its Class E shares, divi- 
dends on which are based on profits of 
its EDS subsidiary, recovered $1% to $28 


KEY MARKET MONITORS 


Dow Jonas Industrial JkwriMO 


FT- Actuaries 

Ail-Share Index 


rrf 


FT-OnfinarySMTOMwi 


1981 1982 1983 1984 



STOCK MARKET INDICES 


CURRENCIES 


NEW YORK Dec 2 Previous Ywtrogo 

DJ industrials 1.942.91* 1,912.68 1.457 91 

DJ Transport 856.44* .844.83 687.27 

OJ Utilities 213.73* 211.48 163.62 

S&P Composite 252.63* 24905 200.46 


US DOLLAR 


STERLING 


LONDON 

FTOrd 

FT-SE100 


1,278.4 1,27290 1.128.3 
1,62528 1,6379 1.4185 


FT-A All-share 81128 807.41 679.76 


FT-A 500 887.68 88328 74896 

FT Gold mines 322.9 331.8 270.6 
FT-A Long gilt 10.75 10.76 1026 


TOKYO 

Nikkei 
Tokyo SE 


(London) 

Dec 2 

Previous 

Dm2 

Previous 




1.4345 

.1.4380 

DM 

15725 

1.9660 

2.83 

2-8275 

Yen 

16200 

16220 

232-25 

23325 

FFr 

6.4625 

6X4 

9.27 

926 

SFr 

1.6440 

1.6375 

2.3575 

2255 

GuRftor 

2.2290 

2L2205 

3.1975 

3.1925 

Lira 

1,367.5 

1.363 

1.961.5 

1,960 

BFr 

41.10 

40.80 

58.95 

5825 

CS 

1.3825 

1.3825 

1.9830 

1.988C 


INTERSST RATES 


Eure-eu 

TUCl— 


Dec 2 

Prev 


18.090.97 18,307.98 12,796.9 
1.506.46 1914.76 1907.81 


(3-month offered rate) 

£ 

Sftr 


117.* 11% 

A'U 4Yi* 


AUSTRALIA 

AllOrd. 


AUSTRIA 

Credit Aktien 


13762 

12855 

9682 

679.5 

6612 

488.1 

23532 

23420 

232.80 


4% 4% 

B 1 *. 8% 


BELGIUM 

Belgian SE 


4,038.53 4,02891 2962.96 


FT London Interbank fixing 

(offered rate) 

3-month USS 6%. 

6-month USS 6% 

US Fod Funds 6%' 

USS-montli CDs 590 

IIS 3-month T-bUs 5.40 


590* 5975 

5.40* 596 


CANADA 

Toronto 

Metals & Minis 2,05490* 2,06890 1.91190 
Composite 3.047.80* 3945.10 2934.30 

Montreal 

Portfolio 543.70* 54028 13720 


US BONDS 


Treasury 


DENMARK 

SE 


6% 1988 
7% 1993 

7% 1996 
7V. 2016 


Dsesnrtw2* Prev 

Price Yield Price Yield 

100%* 6216 100 625 

101 & 6.931 100^ 7.018 
101 7.107 1W u )(h 7.188 

101'fe 7969 1Q0*1b 7438 


Soiree: Harris Trust Savings Bank 


FRANCE 

CAC Gen 398.30 

ind. Tendance 15790 


Treasunr Index 


WEST GERMANY 

FAZ-Aktien 6B12S 
Commerzbank 2.05390 


Dec 2* 

Return Day's Yew Day's 


Index cMnga 


571.94 

19892 


16027 4-099 6.88 -0.04 
15296 4-022 697 -0.03 


HOMO KONG 

Hang Seng 


2,45820 2,452.15 1,694.57 


142.11 4-0.07 622 -0.02 
15527 4-0.19 6.65 -0.03 


188.60 +1.00 795 -0.05 


ITALY 

Barca Comm. 719.13 


Source; MerriH Lynch 


METHERIANDS 

ANP-CBS Gen 28320 
ANP-CBS Ind 281.40 


Corporate 


December 2’ 


NORWAY 

Oslo SE 


Phbro-Sal 


SINGAPORE 

Straits Times 


SOUTH AFRICA 

JSE Golds 
JSE Industrials 


General Motors 


Madrid SE 

189.14 

190.08 

9824 

SWEDEN 

U&P 

2453.12 

2,460.81 

1,630.58 

SWITZERLAND 

Swiss Bank Ind 

587.70 

586.00 

5452 

WORLD 

MS Capital Int'i 

Dec 1 

351.8 

Previous 

350.5 

Year ago 

243.6 


Price 

Yield 

Price 

Yield 

92218 

tntral 

625 

92.063 

6.40 

106.75 

9.425 

105.806 

9.62 

99.125 

8.126 

98531 

821 

103 

8275 102581 

8.34 

109.125 

8584 

i 

S 

9.007 

92.625 

823 

92.375 

825 


Citicorp 

9% March 2016 99975 9.441 
Source: SBtomon Brothers 


98.875 9487 


FINANCIAL FUTURES 


COMMODITIES 


(London) 

Silver (spot fixing! 
Copper (cash) 
Coffee (January) 
CM (Brent blend) 


Doc 2 Prev 

379.75p 38320p 

£92520 £92490 

£1,97890 £195190 
£14.60 $14975 


GOLD (per ounce) 

Dec 2 Prev 

London $387.75 $391.75 

Zurich $389.00 5395.65 

Parts (fixing) S3332B $401.14 

Luxembourg 8394.75 533725 

New York (Feb) £392.90 S397.50 


CfRCAOO Latest High Low Prev 

US Treasury Bonds (CRT) 

8% 32nds of 100% 

Dec 100-14 100-18 99-17 99-13 

US Treasunr BOs (IMM1 

Sim points of 10 0% 

Dec 9496 94.66 94.64 94.66 

CerUffeatea of Deposit (IMM) 

Sim points of 100% 

Sept — — — — 

LONDON 

Thre e mon t h Eur od o ll ar 

51m points of 100% 

Dec 9392 93.95 93.90 9392 

20-year Notional (MR 

£50,000 32nds of 100% 

Dec • 107-20 107-18 106-20 107-08 


• Latest avatlatsa figures 
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WORLD STOCK MARKETS 


after falling sharply on Monday on news 
that GM was buying back the Class E 
shares of Mr Ross Perot, founder of the 
subsidiary. Class H shares, geared to the 
performance of GWs Hughes aerospace 
unit, gained S% to $39%. 

Honeywell dropped $2% to $69%. It 
said it would take a $2 50m fourth-quar- 
ter charge because of the restructuring 
of its computer operations in partner- 
ship with Bull of France and Nippon 
Electric of Japan. 

Among other computer groups, IBM 
was up $1 to 5128%. Digital gained 51% 
to 5106% and Control Data rose 5% to 
520%. 

Merck gained 53% to 5113% and Gen- 
eral Electric rose 51% to 584%, both in 
ex-dividend trading. 

Chesebrough-Pond’s jumped $3% to 
$71%. It agreed to a bid of $72% from 
Unilever, the Anglo-Dutch food and con- 
sumer products group. Shares of Uni- 
lever NY, the Dutch, arm, rose 52% to 
5231%. American Brands, which had ear- 
lier launched a £66 a share hostile bid 
for Chesebrough, rose S% to 545%. 

GTE gained $% to 562%. First City Fi- 
nancial, owned by the Belzberg family 
of Canada said they had a stake in the 
'telecommunications group and were in- 
terested in buying some of its Canadian 
assets. 

BankAmerica slipped S% to 5%. It 
reaffirmed its opposition to a bid from 
First Interstate Bancorp which eased S% 
to £53%. First Inste estate valued the bid 
at about 522 a share. 

Joy Manufacturing surged 55% to 
531% in heavy trading. Pullman-Fea- 
body began a $31 a share offer for the : 
group. 


Carter Hawley Hale gained 51% to 
554%. A 555 share offer was underway 
from The Limited, up SI to 533%, and Mr 
Edward DeBartolo. 

Ponderosa rose 51% to 526. An invest- 
ment group led by Mr Asher Edelman 
offered 527% a share for the 81 per cent 
of the restaurant chain’s stock it does 
not already own. 

JWT, the advertising agency, gained 
$1% to $29%. 

Credit markets were buoyed by a 
number of factors such as a slightly 
higher dollar, steadier oil prices and 
lower gold prices. The 0.B per cent in- 
crease in October’s leading economic in- 
dicators was twice as high as expected. 
The market did not respond negatively, 
however, because analysis showed that 
the figure probably overstated the true 
level of growth and the previous month’s 
figure was revised downward. 

On balance, the news was taken as fa- 
vourable and bond prices rose modestly. 
The benchmark 7.50 per cent Treasury 
long bond gained %• of a point to 101% at 
which it yielded 7.37 per cent 

Three-month Treasury bills gained 


two basis points to 5.40 per cent and six- 
month bills edged up one basis point to 
5.45 per cent, while year bills eased 
down one basis point to 5.48 per cent 
The federal Reserve entered the mar- 
ket to make overnight system repur- 
chases when the Fed funds rate stood at 
6% per cent 


LONDON 


THE CONVINCING RALLY staged in 
London equity markets yesterday 
stemmed from the early upturn on Wall 
Street firmer sterling and the latest UK 
official reserves data. 

The fT-Ordinary index firmed 5.9 to 
1,278.4 and the FT-SE 100 finished the 
day with a 7.7 gain to 1,625.50. 

Guinness continued to feel the 
draught of the proposed Trade Depart- 
ment's inquiry into the company’s af- 
fairs. The brewer closed a further 8p 
cheaper at 287p on 6.3m shares traded. 
Disappointing results from GEC prompt- 
ed a lOp drop to 189p on volume of over 
17m shares while Trafalgar House 
slipped lOp in active dealing to 272p on 
results. 

Unilever's agreed offer for Chese- 
brough Pond’s triggered a gain of £%« to 
£20 i Yi«. Its price was partly helped by 
currency switching out of the Unilever 
NV stock. 

Opening uncertainty- among gilts was 
reversed on the reserves data and tongs 
ended % higher. 

Chief price changes. Page 35; De- 
tails , Page 34; Share information ser- 
vice, Pages 32-33 


HONG KONG 


FOREIGN INSTITUTIONAL buying off- 
set domestic profit-taking to push Hong 
Kong to another record as the Hang 
Seng Index rose 6-05 to 2,458.20 after a 
mid morning fall of 25 points. 

The Hong Kong Index firmed 2.27 to 
1,562.37 and turnover dipped to HKSlbn 
from Monday's HKSLObn. 

Profit-taking eroded support for Jar- 
dine group. Hongkong Land was active- 
ly traded 15 cents tower to HK56.60, 
while Jardine Matheson and Jardine 
Securities lost 50 cents each to HKS23.10 
and HKS24.00. 

Cheung Kong advanced HK51 to 
HK537, while Hutchison Whampoa at 
HK544J25 was 25 cents higher. 


SINGAPORE 


BARGAIN-HUNTING, particularly 
among banks and blue chips, lifted Sin- 
gapore despite some late profit-taking. 
The Straits Times industrial index 
dosed 11.26 higher at 883.09 

Banks posted some good gains al- 
though continuing caution was generat- 
ed by the loan scandal at the Bank of 
Brunei. Malayan Banking rose 17 cents 
to S55.05, DBS 15 cents to SS8.90, UOB 
12 cents to SS4^0 and OCBC 10 cents to 
SS9.10. 

Elsewhere in the market Haw Far 
Brothers added 2 cents to SS2.86 in ac- 
tive trading. 


AUSTRALIA 


LATE DEMAND for industrials encou- 
raged by a firmer Australian dollar lift- 
ed Sydney off its lows for the day leav- 
ing foe All Ordinaries index 7.9 down at 
1,377.8. 

The decline was sparked largely by 
technical factors after a string of ad- 
vances in recent sessions. Golds, how- 
ever, bucked the trend in reaction to the 
firmer bullion price. Central Norseman 
gained 20 cents to AS13.90 and Poseidon 
10 cents to AS5.46. 

Resources declined including CSR, 
which dosed 18 cents lower at A52A2. 


CANADA 


WEAKER GOLDS were balanced by 
buying of industrials and mines in Tor- 
onto. 

A weaker London bullion price 
sparked heavy selling among golds with 
Lac Minerals down CS% to C$27 after a 
C$1 decline on Monday while Placer De- 
velopment lost a further CS% to C$30%. 

Among mines Noranda rose C$% to 
C$21 and Echo Bay dropped C$% to 
C$31%. 

Banks, mines and oils traded lower in 
Montreal. 


SOUTH AFRICA 


A QUIET RETREAT was staged by Jo- 
hannesburg gold shares in reaction to 
the lower bullion price. 

Vaal Reefs dropped R18 to R375, while 
Buffets gave up R1.75 to R8725. Other 
mines were mixed with diamond leader 
De Beers off 50 cents to R35.50 and Im- 
pala among platinums up 25 cents to 
R5Q.25. 
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TOKYO 


Utilities 
feature 
in sell-off 


MOUNTING concern over high prices 
took equities still lower in Tokyo yester- 
day, although some issues continued to 
draw buying interest, writes Sfdgeo 
Nishmaki ofJiji Press. 

The Nikkei stock average ended 
117.01 points down at 28,190.07 after an 
early fall of 176 points. Volume shrank 
from 548m to 420m shares. Declines out- 
numbered advances by 548 to 309, with 
139 issues unchanged. 

Tokyo Electric Power was the most 
popular stock in terms on contract val- 
ue, though its volume was the fifth larg- 
est, with 8.31m shares traded. It finished 
unchanged at Y7.950 after gaining an 
early YllO from the previous day’s close 
to Y8.080. The strong popularity 
stemmed from its excellent business 
performance and low price relative to 
t hat o f Nippon Telegraph and Telephone 
(NTT). 

Some institutional investors are be- 
lieved to have sold Tokyo Electric Pbwer 
shares, as it has regained almost all the 
ground it tost after hitting a record 
Y8,290 on October 1. 

Nippon Kokan, most active with 
22J15m shares traded, fell 74 to 7232. 

Tokyo Gas, second busiest with 
15.59m shares, shed Y20 to Y990 on prof- 
it-taking after rising -Y20 at one stage. 
Other electric powers and gases were 
out of favour. 

Matsushita Electric Industrial, second 
busiest on Monday, was also neglected, 
with its turnover amounting to only 
3.68m shares. It weakened Y20 to 71^30. 

These lacklustre performances damp- 
ened the hopes of big securities compa- 
nies, which had expected the bearish 
year-end market would be buoyed on 
the strength of gains by these issues, 
some market sources said. 

Biotechnology-related stocks re- 
mained easy, although they too had 
been expected to play a major rote in .a 
year-end and New Year market rally. 
Sankyo firmed 710 to Y1.570, while Ta- 
keda Chemical fen 720 to 72,350 and 
Green Cross 730 to 72,580. 

' The weaker-than-expected perfor- 
mance of the biotechnology sector 
sparked selective buying of speculative 


issues. Kansai Risen also active gained 
Y13 to 7320 on rumours of a transfer or 
shares from Kurushima Dockyard, its 
leading stockholder, to other investors. 

Nikkatsu, a movie company, was the 
10th busiest stock with 5.47m shares, 
despite its faltering business results, 
and finned Y3 to Y166. 

Bonds staged a late rally after 
opening easier on reports that the Min- 
istry of Posts and Telecommunications 
may. be allowed to manage some 
YlO.OOObn of postal savings funds at its 
own discretion. 

The yield on the 5.1 per cent govern- 
ment bond due in June 1996 fell slightly 
from 5.390 to 5.385 per cent Buying 
tended to lose momentum, as dealers 
and institutional investors were await- 
ing the announcement of the US em- 
. ployment rate for November due out on 
■ Friday and the Bank of Japan’s report 
oh the Japanese economy to be released 
next week. 

With trust banks and financial institu- 
tions related to agriculture and forestry 
issuing small-lot buy orders at low 
prices, the, bellwether issue moved in an 
extremely narrow range. 


EUROPE 


Weak dollar 
further 
hits markets 


A COMBINATION of the weaker dollar 
early in the day and domestic factors 
continued to undermine the European 
bourses, most of winch ended foe day 
mixed inquiet trading. 

Frankfurt suffered from the fall in the 
US currency which discouraged inves- 
tors. However, a late rally by the dollar 
sparked some activity mainly among lo- 
cal buyers and this helped to halt foe 
downward trend. The Commerzbank in- 
dex, set at midsession, lost 19.4 to close 
at 2.053.0. 

Banks suffered on the news that Ber- 
liner Bank’s profits were sharply down. 
Berliner shares fell DM 15 to DM 230, 
Commerzbank DM 2 to DM 320 and 
Dresdner DM 2.50 to DM 414.50. 
Deutsche fell DM 2.50 to DM 848.50 
ahead of ite 10-month figures today. 

The car sector closed generally mixed 
with Daimler adding DM 8 to DM1,333, 
VW steady at DM 430.50 and BMW just 
50 pfg down at DM 596. 


Uca auuwuig uic iwoow* m*vw 

holm also eased amid hopes that the 
steep decline of recent sessions might be 
easing off. 
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Generate Bank 
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Bankverein 


Deutsche Bank AG 


Strength. Reliability. Innovation. Experience. 
Important considerations when you’re choosing a bank. 
Ebic brings together seven such banks. Seven major, 
European banks with assets of some $400 billion. Seven 
banks with 10,000 branches, subsidiaries, associates 
and joint ventures throughout the world. Seven banks that 
have been co-operating for a quarter of a century. 
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European Banks International 


EUROPE’S MOST EXPERIENCED BANKING C.Rm ie» 
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Hopes of a bumper gmg masjhop - 
n ing season failed to benefit __ 
gSSdosed DM Slower at DM 504 
and Horten DM 1 to DM 259. 

2 ' Bntas doSis harply 

closed higher largely in 
-e^Ttofoe rise of the dollar late m 
foesession which added soma; sparkte to 
a market otherwise dampened for most 

01 tate^tanals reacted strongly to tte 

dolla* improvement includmg Unl- 
ever, which was alsobot^eabynewsrt 

is taking over Chesebrough-IW s. UM 

added FI 9.50 to F1516.00, 
D^hwas up FI 2.90 to FI 207 JO and Ak- 
za FI 1.40 to FI 162.80. 

Aegon, the insurer, rose FI 130 to FI 
89 JBO ahead of its third-quarter results 

dU ZuriSfoltoYred the trend with a mar- 
ginal improvement towards the close m 
iirip with the rising dollar. However, 
trading was lacklustre with many local 
investors remaining on the sidelines. 

Foreign investors were responsible 
for most of the buying which boosted 
bearer shares in Nestte SFr 150 SFr 
9,575 and Jacobs-Such ard SFr 125 to SFr 

8,950. ' - • ... 

Brussels closed mixed on hopes that 
the Government Would soon announce a 
pensions savings scheme with tex incen- 
tives to stimulate private investment 

Among finan cial holding companies 
Groupe Bruxelles Lambert rose BFr 30 
to BFr 3,740, insurer AG was BFr 65 
higher at BFr 4^25 following a seven- 
for-one share split on Monday, and Wag- 
ons- Lits added BFr- 80 to 'BFr 5,500. 

Oslo fell sharply as the Norwegian 
krone weakened further and doubts con- 
tinued over the Government’s ability to 
agree a budget for 1987. 

Paris reacted to a mixture of profit- 
taking and selective buying and closed 
narrowly mixed. 

Milan closed mainly lower in trading 
marked by caution over the political sit- 
uation. However, gains were seen in 
some sectors including Mediobanca 
which rose L1.500 to L46.000. 

Madrid fell in light trading with utili- 
ties showing the largest losses. Stock- 
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